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Sydney. WSW. 2000

Dear Sirs,
Magellan Flagship Fund Limited Initial Public Offer Closes Oversubscribed

Magellan Financial Group Limited is pleased to advise that the $378 million Initial
Public Offering of Magellan Flagship Fund Limited (MFT) closed oversubscribed. In
accordance with the timetable sct out in the prospectus, the Directors of MFF will
next week conlirm allocations and scaling of applications under the public offer
component of the [PO and ASX trading of the shares in MFF is to commence on 19
December 2006 with the ASX code "MFF".

Chairman, Mr Chris Mackay, said "We are delighted with the outstanding support
from a wide ranging group of investors who have joined us in establishing Australia's
largest internationally locussed listed investment company. We received applications
from clicnts of more than 30 broking groups and financial planning organisations
throughout Australia and New Zealand.”

“We will be focussed on identilying outstanding businesses and disciplined in our
investment assessments. ”

Yours faithfully,

M,gwu —
Daid Simpson

General Counsel & Company Secretary



