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Quarterly Activity Report to 31 March 2009
HIGHLIGHTS FOR THE QUARTER:
•
•
•
•
•
•
•

Uley data room established
Applied for suspension and extension in Petroleum License Vic/P65
Achieved variation on work program PEL182 in South Australia
Acquisition of balance of Falcon Bridge nickel interest in Western Australia
Costs reduced with further reductions anticipated
Operations office moved from Perth to Melbourne
Asset and Strategy Review continuing

Strategic Energy Resources Limited (ASX Code: SER) holds a number of interests in oil and
mineral exploration assets and the Uley graphite mine at Port Lincoln, South Australia
(presently under care and maintenance). These include significant interests in four offshore
petroleum exploration permits in the Gippsland Basin, Victoria, and an interest in one onshore
petroleum exploration block in the Cooper Basin, South Australia. We hold mineral
exploration licences in South Australia, Western Australia and Victoria.

1.

OIL AND GAS EXPLORATION

1.1

PEL-182 - (SER 37.6%)
ONSHORE PETROLEUM EXPLORATION – COOPER BASIN, SA

During the quarter the operator secured a variation to the work program in PEL182. The new
work program combines years 2 and 3 and includes a 300 kilometre 2D seismic acquisition
and reprocessing of 1000 line kilometres of 2D data.
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1.2

VIC/P47 – (SER 25%)
OFFSHORE GIPPSLAND BASIN
Vic/P47 is located in the offshore Gippsland Basin, approximately 5 km offshore, south
of the Victorian town of Orbost. Water depths range from 20 to 80 metres and the
permit covers an area of approximately 718 square kilometres.
Vic/P47 joint venture has met or exceeded all permits commitments during the first six
year permit term. The permit is currently undergoing the renewal and relinquishment
process and it is anticipated that this will result in a new five year permit term in which
the permit would be reduced. The Joint Venture expects that all prospective blocks
within the original permit area will be retained.
The permit contains the Judith Gas Discovery, which was drilled by Shell in 1989, but
not production tested or appraised. During June 2008, consultants Gaffney, Cline &
Associates (GCA) completed an independent resource certification of the Judith Gas
Discovery and associated prospects in Vic/P47. GCA reported that a gross gas column
of 290 metres can be interpreted from Judith-1 electric log data and GCA’s
petrophysical analysis indicated 135.5 metres of net gas pay in the Judith-1 well.
GCA’s certification provides independent confirmation that, subject to successful
appraisal, the Judith Gas Discovery has the resource volume potential to underpin a
commercial development.
The timing of any potential drilling at Judith is dependent on further appraisal studies
and planning, the availability of drilling slots and on the progress of funding/farmout
discussions by the Joint Venture.
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1.3

VIC/P41 – (SER 25%)
OFFSHORE GIPPSLAND BASIN
Possibly diluting to 17.5% - Potentially Free Carried for the drilling of the first well

Vic/P41 is located in the offshore Gippsland Basin, approximately 40 km south of the
eastern Victorian coast.
Interpretation and mapping of the 2008 2D seismic data and re-processed older data, has
confirmed the potential of the eastern area of the Vic/P41 permit. The Lead A, Junger
and Wilde features, previously defined only on sparse older data, all demonstrate
structural closure based on the updated mapping. Lead A also exhibits anomalous

Appendix 5B
Mining exploration entity quarterly report

For personal use only

amplitude responses that may be indicative of hydrocarbons and which warrant further
investigation.
The 2D seismic interpretation project also integrated updated mapping of the Oscar
prospect which highlighted the potential of the Oscar East prospect. Oscar East is
defined on 3D seismic and is on trend with and analogous to the producing
Basker/Manta/Gummy (BMG) fields, which are outside our permit area to the west.
BMG commenced oil production in December 2006.
Modern 3D seismic data also defines several large prospects along the Rosedale Fault
trend in the north of the permit. These prospects are interpreted as analogous to the
Kipper oil and gas field, which lies on-trend to the west, outside Vic/P41. Development
plans for Kipper have been announced targeting first production for 2011.

Vic/P41 Areas of Interest and New 2D Seismic Lines

1.4

VIC/P65 (SER 100%)
OFFSHORE GIPPSLAND BASIN
Vic/P65 is located in the offshore Gippsland Basin, and covers an area of approximately
1,348 square kilometres.
Interpretation of a 150 line kilometre 2D seismic survey acquired under a multi-operator
“group shoot” in June 2008 is continuing. The major target in the block is a large
structure located in deep water. Farmin partners will be sought to help cover costs.
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During the quarter we lodged a suspension and extension request for the year 2 work
commitment.

1.5

VIC/P66 (SER 23%)
OFFSHORE GIPPSLAND BASIN
The Vic/P66 permit covers an area of 2,160 square kilometres, approximately 50
kilometres offshore in the eastern Gippsland Basin. It spans water depth from 200
metres to over 2,000 metres all within established deepwater exploration technical
limits.
The eastern area of the Gippsland containing Vic/P66 has been targeted for significant
exploration in the past. Distance from established fields and infrastructure and
increasing water depths are two factors that likely limited earlier exploration.
The Vic/P66 group believes that this new permit provides early-stage exploration
exposure to the potential for extensions of proven Gippsland Basin plays and also for
the development of new play concepts. Given the relative lack of modern seismic data
and recent exploration studies in the area, the planned Vic/P66 exploration programme
consists of data collection and studies in the first two years, in preparation for 2D
seismic acquisition in the third permit year.
The Vic/P66 participants have interests in Vic/P41, where similar geological concepts
are being pursued.
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2.

MINERAL EXPLORATION

2.1

ULEY GRAPHITE MINE (SER 100%)
PORT LINCOLN, SA
A data room has been established in our new Melbourne operations office. All existing
data from the Uley mine site and from our former Perth office, has been catalogued and
filed in the new data room. This is the first time all the data has been held in one
location.
Also during the quarter a project review was commenced. This includes examining the
requirements needed to improve the classification of the current mineralisation.

2.2

CULTANA (SER 75%) EL 3547
MYALL CREEK (TREGALANA) (SER 50%) EL 3538
SOUTH AUSTRALIA
We are advised by U Energy Pty Ltd (“UEP’) that negotiations with the relevant
Federal Government departments are well advanced for the signing of a deed of access
to allow the exploratory drilling within the Cultana Army Training Ground in South
Australia.
UEP advises that it is currently in negotiations with a group looking at fully
underwriting its proposed float, which may proceed before the end of the next quarter.

2.3

FALCON BRIDGE (SER 100%) E38/1970, P38/3382, P38-3383-4
WESTERN AUSTRALIA
The Falcon Bridge licence area is located some 330 kilometres north-northeast of
Kalgoorlie, 80 kilometres north of Laverton, over the southeastern corner of the
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Duketon greenstone belt.
During the quarter the other 50% interest held by our former joint venture partner was
acquired for nominal consideration. A nickel sulphide exploration program, including
drilling, is being planned.
2.4 WHITFIELD EL5039 & CASTERTON EL5040 (SER 100%) – VICTORIA
EL5039 was awarded in December 2007 and EL5040 is awaiting award. The Company
has decided to transfer our interest in these blocks. There is a party interested in taking
over EL5040 at Casterton. However, the arrangement will unlikely proceed until some
of the issues with the granting of the block are resolved. We anticipate that this will not
be resolved until mid 2009. The transfer of EL5039 is likely to happen in the next
quarter.

3.0

CORPORATE MATTERS

3.1

NEW OPERATIONS OFFICE
The operations office of the Company has moved from Perth to Melbourne and is
situated at Level 11, 500 Collins Street, Melbourne, Victoria 3000.

3.2

CORPORATE STRATEGY
The new Board’s asset review is on-going, particularly in light of the uncertainty in
financial markets and the marked drop in the price of oil while the costs of hydrocarbon
exploration, particularly offshore, remain high. The Board has moved to conserve the
modest cash reserves and reduce costs. We have made significant progress in reducing
costs, with more reductions expected next quarter.
An integral aspect of developing and implementing this new strategy is for the Company
to immediately review its established asset base across both its oil/gas and mineral
properties, its existing commercial arrangements and based upon this review, implement
as soon as possible new drivers to deliver both value and grow shareholder wealth.
The Board expects the asset review to show that a less risky strategy that accents the
graphite and mineral assets to be more beneficial to the future of the Company.

3.3

COMMERCIAL AGREEMENTS
Oil and Gas Portfolio – Technical Services Arrangement
On 29 December 2008, the Company entered into short-term agreement with Oil Basins
Limited (ASX code OBL) whereby OBL agreed to provide technical services and
representation services to the Company across its entire oil and gas portfolio in both the
Gippsland and Cooper Basins. The initial duration was for a period of three months, and
was not extended. The final technical report is expected to be completed by mid May
2009.
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Mark Muzzin
Managing Director
Risk Factors
Various statements in this release constitute statements relating to intentions, future acts and events. Such statements are generally classified
as forward looking statements and involve known and unknown risks, expectations, uncertainties and other important factors that could
cause those future acts, events and circumstances to differ from the way or manner in which they are expressly or impliedly portrayed
herein.
Furthermore, exploration for oil, gas and minerals is speculative, expensive and subject to a wide range of risks. Individual investors should
consider these matters in light of their personal circumstances (including financial and taxation affairs) and seek professional advice from
their accountant, lawyer or other professional advisor as to the suitability for them of an investment in the Company.

