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QUARTERLY REPORT FOR THE PERIOD ENDING
30 SEPTEMBER 2009

•

HIGHLIGHTS

•

Based on a strong production performance,
the Company achieved a positive cash flow
result for the September 2009 Quarter.

•

A record mill throughput of 72,138 dry
tonnes was treated for the Quarter. This
represents an annualised rate of 290,000
tonnes per annum and a 16% increase on
nameplate capacity. A review is underway to
examine the potential to increase plant
throughput to 300-350,000 tonnes per
annum.

•

•

Significant intersections include:-

The Company’s Coyote Gold Mine achieved
record gold production of 12,821 ounces for
the September 2009 Quarter at a cash cost
of A$660 per ounce. This represents a 40%
increase in gold production compared to the
June 2009 Quarter.

Underground development from the 207 and
219 Gonzales levels to test recent high
grade drill results confirms high grade
nature of the mineralisation with one 4 cm
quartz vein on the 207 horizon averaging
7,050 g/t Au uncut [ASX report 7 October
2009].

CYUG 16 1.3m @ 44.2g/t Au
[including 0.3m @ 184.0g/t Au]
CYUG 16

1.0m @ 42.4g/t Au

CYUG 17

0.3m @ 79.7g/t Au

A limited number of assay results have been
received to date.
•

A surface diamond and RC exploration
program to test many of the Company’s
highly prospective WA regional targets is
planned to commence early November 2009.

•

On 12 August 2009 the Company
announced the formation of a strategic
Exploration Alliance with ABM Resources NL
[ABM], to fast track exploration of the
Company’s highly prospective Northern
Territory [NT] tenements. The Company will
receive a cash and equity consideration for
transfer of the NT tenements to ABM.
ABM is required to spend $10 million
exploring the tenements over a two year
period.

Coyote underground exploration program is
proving successful. As previously announced
to the ASX, diamond drilling of the South
Zone, North Zone and Bommie Lode
returned several high grade intersections
including a number with visible gold.
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COYOTE GOLD PROJECT
Operational Highlights
Record gold production of 12,821 ounces, a
40% increase compared to the June 2009
Quarter [9,136 ounces].

•

Cash cost of A$660 per ounce for the Quarter.

•

A record 72,138 tonnes treated for the
Quarter

•

Open pit mining successfully recommenced at
Bald Hill.

•

Underground diamond drilling underway at
Coyote resulting in significant high grade gold
mineralization being located at depth, and in
accessible positions adjacent to existing
underground development.
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•

Ounces Au

Gold production for the September 2009 Quarter
totalled a record 12,821ounces [see Table 1.0], a
40% increase compared to the previous Quarter.
This is the third consecutive +40% Quarter-onQuarter increase in gold production.
This strong production result enabled the
Company to deliver its first positive cash flow
Quarter
since
underground
operations
commenced in 2008. This trend is expected to
continue for the December 2009 Quarter with
forecast gold production forecast to be between
12,000 and 13,000 ounces [see Figure 1].
With the onset of the wet season, the Company is
taking steps to protect production with the
purchase of additional spare parts and operating
consumables being added to onsite stores and
inventory.

Coyote Gold Mine
Quarterly Gold Production
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Figure 1 Coyote Gold Mine Quarterly Production Sept 08 to Sept 09
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MINING
Underground Mining
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The Coyote operations achieved a record 33,285
tonnes of ore produced from underground
operations for the September 2009 Quarter.
Approximately 80% of the ore was sourced from
level development with the remainder from
stoping activities.
Capital development totalled 373 metres [June
Quarter 330 metres] with the main decline
reaching the 200m RL level.
Underground decline development in the footwall
of the main Gonzales Lode proceeded as planned
[163 metres] with the lowest level now established
at the 207 level [see Figure3].

The 207 ore level was extended further west than
modelled and additional drilling is now planned
for the two levels above [219 and 231 levels]
which if successful would extend both levels
further west.
The stacked nature of the quartz veins has again
been confirmed in both the 207 and 219 levels,
with individual faces in places exceeding 5.0m in
width and containing several mineralised veins.
The average width of the 219 level for the 199
metres completed to date was 4.7 metres at an
average grade of 8.0g/t Au [highest face grade
3.7m at 47.6 g/t Au]. On the 207 level the
average width for the 190 metres was 4.5 metres
at an average grade of 6.9 g/t Au [highest face
grade 4.4m at 33.6 g/t Au].
Table 2.0
summarises the average ore grade of the
individual levels mined to date.

Table 1.0 2008-09 and 2009-10 Quarterly Production Summary
Underground

Other

Total
Gold
Sales
Ozs

Average
Sale
Price/oz
$A

96.4

8,751

985

3,952

96.2

4,008

1,169

6.1

5,971

97.0

5,691

1,345

48,400

6.0

9,136

97.4

7,815

1,220

72,138

5.5

12,821

97.3

13,123

1,151

Qtr

Tonnes

Grade
g/t

Ounces

Tonnes

Grade
g/t

Ounces

Tonnes

Grade
g/t

Ounces

Recovery

Sep
08

7,800

9.1

2,206

15,900

4.2

2,055

23,800

5.8

4,261

Dec
08

16,500

6.1

3,120

27,700

1.0

832

44,200

2.9

Mar
09

16,500

9.4

4,848

14,700

2.5

1,123

31,200

June
09

33,000

7.0

7,242

15,400

3.9

1,894

Sep
09

33,285

8.3

8,833

38,853

3.2

3,988

Longhole stope production commenced on the
243 Level with mining widths in excess of 4.0
metres being mined.
As reported to the Australian Securities Exchange
[ASX] during the Quarter, a cross-cut from the 219
Level was developed to intersect and test the high
grade nature of the South Zone mineralisation
identified from the diamond drill program
currently being conducted [visible gold reported
in CYUG 1 and CYUG13]. When the target zone
was intersected, it was found to contain a number
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of quartz veins [not all mineralised] with one 4 cm
vein assaying an average of 7,050 g/t Au uncut. A
second crosscut from the 207 level, 90m to the
west of the 219 cross-cut was also developed to
intersect and test South Zone mineralisation and
also returned high grades from face samples.
Work to extend both ore drives will continue over
the Quarter with further drilling planned to test
the full lateral and vertical extent of the South
Zone [see Figure 2 Schematic Cross Section for
location of 207 and 219 levels and South Zone
mineralisation].
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Figure 2

Coyote Mine Schematic Cross Section

A total of 983.4 metres of lateral development
[June Quarter 1,126 metres] comprising strike
drives, crosscuts, sump and drill chambers was
completed for the Quarter.

Figure 3:

Development ore mined continued to show an
excellent reconciliation when comparing actual
gold produced against the Resource block
model.

Coyote Long Section, showing actual (blue) and forecast (red) mine development.
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Stoping in the 243 Level using mechanised
mining techniques [up-hole benching] is proving
successful.

Table 2.0

Ore Drive Heading

Stope widths in excess of 4.0 metres being
achieved with minimal dilution. Table 2.0
summarises the average ore grade of the
individual development levels and stope
production areas mined to date.

Ore Development and Production Areas
Average Length, Grade and Width for the 335-207 Levels

Drive Length
(metres)

Average Drive Width
(metres)

Average
Face Grade
(grams/tonne)

Gram-Metres
(drive width x
face grade)

335RL FB

42

2.0

6.6

13.4

335RL

70

2.1

5.5

11.7

320RL

150

2.4

9.8

23.8

320RL Bench

133

2.2

10.5

23.5

310RL

150

2.0

8.1

16.4

310RL Bench

133

2.2

8.4

18.9

300RL

150

2.5

8.7

21.4

300RL Bench

90

2.2

9.7

21.0

290RL Stope*

105

2.4

10.4

24.6

290RL

150

2.2

11.1

24.2

63

2.0

17.0

34.9

120

2.7

9.8

26.7

290RL Bench
280RL

72

2.4

7.4

17.6

100

4.6

8.8

40.7

266RL

65

2.6

13.3

34.2

266RL Bench

25

2.5

25.3

63.7

255RL

124

4.5

6.7

29.7

243RL

215

4.7

7.0

32.6

243RL Bench

166

4.2

5.7

24.0

231RL

269

4.2

4.9

20.6

231RL Bench

191

3.9

8.8

34.1

219RL*

199

4.7

8.0

37.4

207RL*

190

4.5

6.9

30.9

280RL Bench
280-270 Decline

*In progress
Note: - Ore development headings and stope production areas shown in yellow and bold text were mined during the September
2009 Quarter. All other areas were mined during previous Quarters.

Surface Mining
Coyote Open Pits 1 and 2

Bald Hill Open Pits

Mining in Coyote Pits 1 and 2 was completed
during the September Quarter with final mined
grades up to 60% in excess of the modelled
grade for the final benches. A minor amount of
remnant ore may be mined once further
optimisation work is completed. A full
reconciliation of actual tonnes and ounces
mined verses modelled will be undertaken over
the coming weeks.

Following completion of mining in the Coyote
Pits, the Board approved a staged mining
approach for the Bald Hill resource. The Bald
Hill deposits, Sandpiper [see Figure 4] and
Kookaburra, are located approximately 35kms
north of the Coyote Processing Plant. Mining
commenced in September 2009. Results to date
have been very encouraging with a greater
quantity of tonnes being mined at slightly
higher grades compared with the mine model.
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Figure 4

Open Pit Mining at Bald Hill Sandpiper pit

With mining now underway, the geological
understanding of the mineralisation has been
greatly
enhanced,
highlighting
a
more
continuous and clearly defined ore zone than
previously postulated. Due to tighter geological
and mining control, dilution is being kept to a
minimum which is reflected in mined grades
being approximately 3% higher than the
geological model. A 3,900 tonne trial parcel of
high grade ore treated through the Coyote
treatment plant in early October returned an
average grade of 5.3 g/t Au compared with an
average model grade of around 5.1g/t Au. A
final review of this reconciliation is still to be
completed.
Stage 1 and 2 is planned to provide around
130,000 tonnes at 3.0-3.5 g/t Au for 12,500
ounces.
A decision to proceed to Stage 3 is highly likely
given the success to date of Stages 1 and 2.
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PROCESSING and METALLURGY
Gold production for the September Quarter was
12,821 oz from a record mill throughput of
72,138 dry tonnes [75,728 wet tonnes] at a
calculated head grade of 5.5 g/t Au and a
recovery of 97.3%.
Tonnes treated consisted of 33,285 tonnes at
8.3 g/t Au from underground, 13,749 tonnes at
4.1 g/t Au from Coyote open pit and the
remainder from low grade stockpiles.
During the Quarter the Company appointed
engineering consultants to undertake a scoping
study aimed at increasing the plant throughput
and
improving
productivity.
Proposed
modifications and upgrades to the crushing and
leaching circuits are under consideration by the
Company. These improvements if progressed
could lift throughput by 20% to 40% from the
nameplate 250,000 tonnes per annum.
Forecast gold production for the December
2009 Quarter is expected to be between 12,000
and 13,000 ounces of Au.
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EXPLORATION
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The Company’s Western Australian [WA]
tenements contain many highly prospective
targets identified from earlier exploration
programs. These targets include high grade vein
intercepts located immediately below the
current Coyote Mine workings and advanced
regional prospects containing shallow gold
mineralisation within trucking distance of the
Coyote treatment plant [see Figure 6].
The Company resumed exploration activities in
the September 2009 Quarter with the
commencement of a program of underground
diamond drilling at the Coyote Gold Mine.
The underground exploration program is
approximately 9,100 metres of diamond core
that has been designed to deliver three specific
outcomes:
•

Reserve Definition – Infill drilling of
existing reserves to clearly define the
position and tenor of gold mineralisation.

Figure 5

•

Resource Definition – Test for dip and
strike extensions to lodes within the Inferred
and Indicated Resource categories

•

Exploration – Test conceptual targets below
the current level of drill coverage and follow
up of significant mineralisation external to
defined Resources.

A large number of the holes in this program are
planned to meet all three intended objectives.
A total of 18 holes have been completed to date
[2,336 metres] or approximately 25% of the
program [refer Appendix 1 - Table 3]. Drilling
has identified high grade mineralisation around
the South Zone area with a number of visible
gold intersections observed in the drill core.
Assay results for a number of these
intersections are pending.

Schematic Long Section depicting recent drilling
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Drilling of the previously identified Bommie
Zone has both confirmed and extended the high
grade nature of the gold mineralisation. The
mineralised zone has been extended 25 metres
up dip of CYDD170 [3.6m @ 121g/t Au] by
CYUG16 containing 1.3m @ 44.2g/t Au and 1m
@ 42.4g/t Au whilst CYUG17 extended the
mineralisation 25 metres to the west with an
intersection of 0.3m @ 79.7g/t Au. Recently
completed drill hole CYUG33 intersected visible
gold in a vein 52 metres down plunge of the
discovery hole CYDD170 [See Figure 5]. Assay
results for CYUG33 are pending. See Appendix
1 - Table 3.0 provides a summary of drilling
completed and significant intersections returned
to date.
The Company has also committed to
recommence regional exploration to test the
many highly prospective surface targets both
near mine and regionally.

Figure 6

This program has been brought forward
approximately two months earlier than originally
planned, due to the success of the current
underground exploration program and a review
by the Company’s in-house geological team and
work undertaken by the University of Western
Australia’s Centre for Exploration Targeting.
A multipurpose reverse circulation and diamond
core drill rig has been sourced to conduct this
work. This program will include approximately
13, 000 metres of combined RC and diamond
core and aims to identify new satellite or standalone open cut and underground gold
resources.
Additional exploration of a more greenfields or
reconnaissance nature is scheduled for early
2010. These programs will focus on conceptual
targets and will include evaluation and follow up
of previous exploration campaigns.

Tanami Gold NL Western Australian landholdings and advanced prospects.
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Formation of Strategic Exploration Alliance
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During the Quarter, the Company announced,
the formation of a Strategic Exploration Alliance
[Alliance] with ABM Resources NL ["ABM"] to
explore for gold, copper and other minerals in
the Company’s highly prospective TanamiArunta Province in the Northern Territory [NT].
The Alliance will involve Tanami transferring its
NT tenements to ABM and ABM spending a
minimum of $10 million on the tenements over
a two year period subject to access conditions.
In consideration for the transfer of Tanami’s NT
tenements to ABM, the Company will receive:
•

$1.5 million in cash.

•

265 million fully paid ordinary shares in ABM
resources at no consideration. These shares
will be subject of a 12 month voluntary
escrow period.

•

150 million unlisted options with an exercise
price of 1.5 cents and an expiry date of 5
years. The exercise of the options is
conditional upon ABM’s shares trading at or
above a minimum VWAP of 3 cents over 20
consecutive ASX trading days.

•

150 million unlisted options with an exercise
price of 1.5 cents and an expiry date of 5
years.

Figure 7

The exercise of the options is conditional
upon ABM’s shares trading at or above a
minimum VWAP of 3.5 cents over 20
consecutive ASX trading days.
•

One seat on the ABM Board.

The aim of the transaction is to fast track
exploration of Tanami’s highly prospective and
underexplored gold and copper region in the NT
Tanami-Arunta Province.
ABM will be a pure exploration company that
will be well funded and have a highly
experienced geological team to leverage off the
work already undertaken by Tanami.
Tanami will be the single largest shareholder in
the restructured ABM with an initial equity
position of around 26%.
Following the transfer of the NT tenements to
ABM, Tanami will retain a large ground holding
of approximately 1,250 square kilometres in WA
surrounding the Company’s flagship Coyote
Gold Mine [see figure 7]. Identified within these
tenements are around 30 walk up drill targets
mostly within trucking distance of the Coyote
treatment plant. [see Figure 6 for some of these
targets] The Alliance will allow Tanami to focus
its funding and resources on its WA targets with
the aim of providing additional mill feed to the
Coyote plant much sooner than if it had to
spread funds and resources across both WA and
the NT.

Tanami Gold NL and proposed ABM Resources NL tenement transfer
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FINANCIAL
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The development and ramp-up of the Coyote
operations continued throughout the September
2009 Quarter with a total expenditure of $12.3
million down from $12.6 million for the June
2009 Quarter.
With the transition to higher levels of gold
production and a continued strong focus on
costs, the Company has achieved a cash cost for
the September 2009 Quarter of A$660 per
ounce. This is a very encouraging result given
the Company is still in development mode with
only 20% of the ore tonnes being sourced from
stope production activities.

down of the Company’s existing loan facility
with AP Finance Limited, an entity associated
with the Company’s major shareholder.
As at 30 September 2009, Tanami Gold NL had
cash and gold on hand of $2.88 million, and
gold in circuit of $1.54 million for a total of
$4.42 million, up from $3.79 million as at 30
June 2009. The Company also increased its ROM
stocks by 290% to approximately 26,500 tonnes
up from 6,800 tonnes as at 30 June 2009.

Cash and Cash Equivalents

Tanami Gold NL was cash flow positive for the
September 2009 Quarter, increasing its cash
balances by approximately $0.88 million to
$2.04 million as at 30 September 2009, up from
$1.16 million as at 30 June 2009.
The
commencement of underground exploration at
the Coyote Gold Mine earlier than forecast,
although very important and successful in drill
results to date, negatively impacted on the
Company’s net cash position.
Funding for the planned underground and
surface exploration programs, which are
forecast to continue for the remainder of the
2009-10 year, will be through cash flow from
operations or if required an additional draw

Graeme Sloan
Managing Director/CEO
Dated:

21 October 2009

Web Site
Tanami Gold NL has recently redesigned its web
site. Sections of the web site are still under
review.
The
web
site
address
is
www.tanami.com.au.

Note:
The information in this report that relates to Geological data and Exploration Results is based on information compiled by Mr Robert Henderson, a
full time employee and Geology Manager of Tanami Gold NL. Mr Henderson is a member of the Australasian Institute of Mining and Metallurgy and
the Australian Institute of Geoscientists and has sufficient experience which is relevant to the style of mineralisation and type of deposit under
consideration to qualify as a Competent Person as defined in the December 2004 edition of the Australasian Code for Reporting of Exploration
Results, Mineral Resources and Ore Reserves (JORC Code). Mr Henderson consents to the inclusion in the report of the matters based on his
information in the form and content in which it appears.
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APPENDIX 1
Table 3.0 – Coyote underground diamond drill hole locations and significant intersections
Significant Intersections
Collar
Easting

Collar
Northing

Collar RL

CYUG16

74584

50053

CYUG17

74584

CYUG4

CYUG1
CYUG2
CYUG7
CYUG8
CYUG9
CYUG10
CYUG11
CYUG12
CYUG13
CYUG14
CYUG15
CYUG18
CYUG19
CYUG33
CYUG36
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Hole
Number

Notes –

Collar
Dip

Collar
Azimuth

Hole
Depth

3220

-49

359

173.4

95.7 – 97.0m
122.0 – 123.0m

50053

3220

-59

335

129.6

109.0 - 109.3m

74503.678

50062.701

3211.268

9

197

100

74506.721
74506.051
74505.573
74502.678
74502.091
74507.119
74506.136
74504.57
74504.201
74504.201
74502.576
74589
74589
74589
74589

50063.258
50063.221
50063.421
50062.599
50062.941
50063.449
50062.925
50063.067
50062.966
50062.897
50062.398
50053
50035
50053
50035

3211.152
3211.172
3214.493
3213.623
3212.968
3212.165
3212.489
3211.931
3212.31
3211.864
3212.018
3220
3220
3220
3220

5
6
58
42.9
31.5
23
27
22.7
27
20
18.5
-52
-44
-58
-66

136
157
179
213
226
135
155.5
180
198
197
212.5
320
320
320
320

94.96
86
80.4
65.24
80.4
90
79.9
90
90.9
100.1
115
226.2
211.2
242.7
280.2

Interval

Length
(m)

Grade
(g/t)

Zone

1.3
1.0

44.2
42.4

Bommie
Bommie

0.3

79.7

Bommie

No significant results received,
Assay results pending
Assay results pending
Assay results pending
Assay results pending
Assay results pending
Assay results pending
Assay results pending
Assay results pending
Assay results pending
Assay results pending
Assay results pending
Sampling in progress
Sampling in progress
Sampling in progress
Just Completed

Collar Northing, Easting, RL and Azimuth are all in Coyote Local Grid coordinates.
Some collar coordinates are as planned and may vary marginally upon survey pickup.
Analyses by 50g fire assay with AAS finish. No cutting of grades has been applied.
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