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The Directors present their report together with the consolidated interim financial report for the halfyear ended 31 December 2009 and the review report thereon. The consolidated entity (“the
Group”) comprises Australasian Resources Limited (“Australasian”) and its controlled entities.
DIRECTORS
The names and details of the Directors of the Group that held office during the half-year and until
the date of this report are set out below. Directors were in office for the entire period unless
otherwise stated.
Mr Domenic Martino
Non Executive Chairman
Mr Martino was the Chief Executive Officer of Deloitte Touche Tohmatsu in Australia from 2001 to
2003. During that time he was also a member of the Global Executive Committee of Deloitte
Touche Tohmatsu International. Prior to taking on the position as Chief Executive Officer he was
the Managing Partner of Deloitte Touche Tohmatsu’s New South Wales operations from 1998 to
2001. He was a partner of Deloitte Touche Tohmatsu and its predecessor firms from 1981 to 2003
during which time, in addition to a number of management operational roles, he specialised in the
corporate finance area including mergers and acquisitions, initial public offerings and strategic
opportunities. Mr Martino is a Director and Chairman of Computercorp Limited (appointed 7 July
2006), a national ICT infrastructure solutions company and a director of AIM listed Gladstone
Pacific Nickel Ltd (appointed 11 December 2007) and TSX listed Waratah Coal Inc (appointed 16
December 2008). He was a founding Director and former Chairman of coal bed methane
companies Sydney Gas Limited (appointed November 1992, retired 13 September 2005) and Blue
Energy Limited (formerly Energy Investments Limited) (appointed June 1992, retired 10 October
2006).
Mr Andrew Caruso
Managing Director
Mr Caruso is a mining engineer with 19 years experience in the Australian and international mining
industries. He has considerable experience in various roles in the iron ore, nickel and coal
industries, including operations and strategic planning, capital projects and mine management.
Prior to joining Australasian Resources Limited in mid-2006, he was Principal Consultant for
Snowden Mining Industry Consultants and was responsible for project management and technical
review of a number of mine feasibility studies for potential iron ore and nickel projects in Australia
and overseas.
His significant operational experience includes six years working at BHP Billiton Limited and Rio
Tinto Limited iron ore operations including two and a half years in management positions covering
technical and operational aspects at the West Angelas iron ore mine.

He has been Managing Director of Australasian Resources Limited since June 2007. Mr Caruso
has no other public directorships and has not held any public company directorships in the last
3 years.
Mr Clive Mensink
Non Executive Director
Mr Mensink is a senior executive officer with Mineralogy Pty Limited (“Mineralogy”) and has been
with Mineralogy for over 16 years. As Project Manager for Mineralogy's numerous exploration
programmes, Mr Mensink has played a key role in the development of the Balmoral South Project.
He has led and has been instrumental in the success of numerous business delegations which
have represented Mineralogy in the Peoples’ Republic of China. Mr Mensink has a good working
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knowledge of all of Mineralogy's projects and databases which will assist the Company in its
pursuit to develop the Balmoral South Project. Mr Mensink was appointed on 15 December 2006.
Mr Mensink has no other public directorships and has not held any public company directorships in
the last 3 years.

Mr Paul Piercy
Non Executive Director
Mr Piercy is a metallurgist who has held senior management and technical positions within the Rio
Tinto Limited group during the 1980’s and 1990’s, including General Manager of Hamersley Iron’s
Dampier port and rail operations, General Manager of Hamersley Iron’s Paraburdoo & Channar
operations and Managing Director of Novacoal and Kembla Coal & Coke. More recently Mr Piercy
was Managing Director of WesTrac Equipment from 1997 to 2000 before playing an integral role in
the successful establishment of WesTrac China, as its Chairman/CEO based in China. Mr Piercy
was appointed Chairman of APAC Coal Limited (an unrelated ASX listed company) on 10 July
2008 and a non-Executive Director of Dragon Mountain Gold Limited in October 2009. Mr Piercy
was appointed on 22 February 2006.
Mr Vimal Sharma
Non Executive Director
Mr Sharma is Managing Director (Western Australia) at Mineralogy Pty Ltd and has since 1999
held responsibility for managing its Western Australian operations which involves various iron ore
and mineral resources exploration and development. Mr Sharma played a key role in the
management of technical feasibility study of the Mineralogy iron ore project which was acquired in
2006 by the Hong Kong based CITIC Pacific Ltd. He plays key roles in planning corporate
strategies to maximise returns from projects. Mr Sharma has over 20 years experience in both the
public and private sectors in a variety of national and international trade, investment and business
development portfolios. In addition Mr Sharma has over ten years experience in the Australian
Mining Industry. Mr Sharma was appointed on 8 March 2007. Mr Sharma has no other public
directorships and has not held any public company directorships in the last 3 years.
Mr Nicholas Jukes
Non Executive Director
Mr Jukes is a Civil Engineer with 30 years experience in the engineering, construction and mining
sectors and was formerly a senior executive with Thiess Pty Ltd where his roles included Executive
General Manager Operations and Executive General Manager Resources Development.
Mr Jukes was an Associate Director of Thiess Pty Ltd and a Director of a number of companies
including Sedgman Limited until 2006. He is a Fellow of the Institute of Engineers Australia. During
his career with Thiess Pty Ltd and BHP Billiton Limited, Mr Jukes was actively involved in the
planning, development, construction and operation of major coal and metalliferous projects
throughout Australia and South East Asia.
Mr Jukes was appointed on 21 June 2007. Mr Jukes has no other public directorships and has not
held any public company directorships in the last 3 years.
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The net loss of the consolidated entity for the six months to 31 December 2009, amounted
to $3,684,218 (half – year ended 31 December 2008: $10,073,993 loss).
REVIEW OF OPERATIONS
BALMORAL SOUTH IRON ORE PROJECT


Following the release of a positive Environmental Protection Agency (EPA) Report during
Quarter 3 2009, the draft Ministerial Statement for Balmoral South Iron Ore Project was
released on 23 December 2009. State government environmental approval is a critical
milestone towards the development of the Project. Release of the Draft Ministerial
Statement confirms that the impact assessment process is complete with the Project
deemed to be environmentally acceptable. An appeal was lodged by Mineralogy Pty Ltd on
behalf of the Group which sought to amend proposed conditions to remove duplication,
clarify requirements and correct typographic errors within the Statement. Final Ministerial
approval was obtained on the 10 March 2010.



The Federal Department of Environment, Water, Heritage and the Arts (DEWHA) released
the Federal Government approval on 17 November 2009 allowing for the implementation of
the Balmoral South Iron Ore Project.



Optimisation of project feasibility is progressing, based on the original feasibility study
completed in June 2008. A number of cases have been developed to align with potential
customer needs and seek to optimise economic returns, with a focus on:
o

Flowsheet optimisation;

o

Process and equipment optimisation;

o

Process plant throughput review;

o

Operating Cost Model review; and

o

Water supply options.



Construction of the causeway is well advanced by the Sino Iron Project as part of the Cape
Preston Port which includes allowance for the Balmoral South Iron Ore Project and
Australasian’s deepwater Port Development Plan; pursuant to Australasian access rights.



Alternative project implementation plans are continuing to be progressed, to assist final
investment decision (FID) processes with potential new investors.
o

Discussions are progressing with the Original Equipment Manufacturers (OEM’s).
Meetings were held during November/December 2009 with a focus on:

o

Long lead delivery times;

o

Price movements; and

o

Implementation/contracting strategies.
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The Sherlock Extended Project is a joint venture between Australasian and Metals Australia Ltd
(30% interest). Australasian are the managers of the project, with Metals Australia being ’freecarried’ through to the completion of a bankable feasibility study and the decision to commence
commercial mining.
Assay results from the vegetation sampling program undertaken on 13 of the 15 tenements
currently held in the area, were received during the reporting period. These have been the subject
of initial review with more detailed processing and interpretation of results to be completed in early
2010.

Assays have been received for drill cuttings collected from the remnants of seventeen historical
holes, of unknown origin, that were found during field mapping in August 2009. These holes,
located on tenements P47/1152 and P47/1155, are interpreted to be the result of a previous
bedrock testing program due to the relatively small single pile of rock cuttings located offset from
the hole collars. Assays highlight an area of significant nickel anomalism associated with an area
of magnetite bearing ultramafic sub-crop.
During the half-year ended 31 December 2009 Australasian relinquished three blocks of the
Sherlock Extended project area (E47/1227); Hammersley Range 691/692 & 763. These areas
were not proven to be economically viable via a review of prior work. Despite the partial surrender
of tenement area the carrying value for Sherlock Extended remains unaltered. The Group believes
that the underlying value of the project is retained in the remaining tenement area.
ANDOVER (B AS E METALS )
Andover is located near the Sherlock Bay Nickel Project and the tenement covers a magnetic
feature which is interpreted as being the feeder channel for the Andover layered mafic – ultra mafic
intrusive complex.
During the second half of 2009, follow up vegetation samples were taken to confirm the anomaly.
The results were reviewed with Professor Colin Dunn, a Scientist with over twenty years
experience in Biogeochemistry, and work going forward is expected to include an expansion of the
sampling program combined with drilling.
MT SALT (URANIUM)

The Mt Salt prospect is located near the Pilbara coast, immediately to the west of the Balmoral
South Iron Ore Project area.
Two vertical drill holes were successfully drilled to approximately 200 metres, one in the north-east
(MSRC001) of the tenement and one in the south (MSRC003). MSRC001 intersected dolerite,
while MSRC003 intersected a magnetite bearing rock interpreted in the field to be an intrusive.
Samples of this magnetite bearing rock have been submitted for mineralogical analysis. Results
expected in Quarter 1, 2010 will allow determination of a suitable Davis Tube Recovery testing
protocol, which in turn will allow determination of recoverable iron and potential value as an ore.
A detailed airborne geophysical survey was also undertaken, collecting magnetic and radiometric
data for the area. A geophysical consultant has been engaged to interpret the data and develop
models of the magnetic bodies. Models will allow estimation of the potential volumes of identified
magnetite bearing targets, along with detailed targeting of future drilling to test grade and ore
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CAT CAMP (Base Metals)

The Cat Camp prospect, lies within the Lake Johnston Greenstone Belt and is located
approximately 170km south west of Kalgoorlie. It contains lithologies that are consistent with the
nickel sulphide deposits that have been mined at the nearby Emily Ann and Maggie Hays
operations.

Previous Aircore and Reverse Circulation (RC) drilling by the company have identified an area of
lateritic nickel mineralisation overlying ultra mafics. In recent times a vegetation sampling program
was undertaken to confirm this biogeochemical technique was a viable means of identifying nickel
anomalies.
Results from the analysis of vegetation samples have been received and interpreted; showing the
technique successfully identified the previously drilled mineralisation and also identified anomalies
up to seven kilometres away. An ongoing regional scale vegetation sampling programme
continued during the quarter, with results received and interpreted for 137 samples, and a further
114 samples collected.
Results show a continuation of anomalous nickel along identified structural trends to the North
West of known mineralisation. This expands the zone of anomalism to over ten kilometres and
warrants infill sampling to better define drill targets.
COPPERBORE WELL (BASE METALS/URANIUM)

Soil and rock chip sample assays have been analysed showing very low tenure mineralisation
trends within the data set. No follow up work has been planned at this stage.

Attribution
The information in this report that relates to Exploration Results is based on information compiled by Todd Axford, who is
a member of the Australasian Institute of Mining and Metallurgy. Todd Axford is a full time employee of the company, and
has sufficient experience relevant to the styles of mineralisation and type of deposit under consideration and to the
activity he is undertaking, to qualify as a Competent Person as defined in the December 2004 Edition of the “Australasian
Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves”. Todd Axford consents to the inclusion
in the report of the matters based on his information in the form and context in which it appears.

CORPORATE ACTIVITIES


Australasian progressed discussions with a number of parties in the Middle East and Asia,
most notably China, including a number of new parties that expressed an interest in the
Balmoral South Iron Ore Project.



The Office of State Revenue has declared that the acquisition of International Minerals Pty
Ltd by ARH does not trigger the land rich provisions of the act and as such has stated that
there is no duty payable.
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On the 10 March 2010 the Group announced that it had received final environmental approval from
the Western Australian Minister for Environment and Youth for its Balmoral South Iron Ore Project.

There have been no other events that have arisen in the interval between the end of the year and
the date of this report, any item, transaction or event of a material or unusual nature likely in the
opinion of the Directors of the Group, to affect significantly the operations, the results of those
operations, or the state of affairs in future periods.
AUDITOR’S INDEPENDENCE DECLARATION
A copy of the auditor’s independence declaration as required under Section 307C of the
Corporations Act is set out on page 10.

This report is made in accordance with a resolution of the Directors.

Signed:

D Martino
Non Executive Chairman
Dated at Perth this 16th day of March 2010
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Australasian Resources Limited
FOR THE HALF - YEAR ENDED 31 DECEMBER 2009
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
31 December
2009
$

31 December
2008
$

Interest revenue
Total Revenue

37,969
37,969

564,331
564,331

Income
Other income
Total Income

79,782
79,782

132,157
132,157

For personal use only

Note

Revenue

Expenses
Employee benefits expense
Corporate and administration costs
Finance costs
Depreciation expense
Impairment of exploration assets
Total Expenses
Loss before income tax
Income tax (expense)/benefit
Net loss after income tax
Other Comprehensive loss net of tax
Total Comprehensive loss for the period
Loss per share attributable to the ordinary
shareholders of the parent
Basic loss per share
Diluted loss per share

5

6

(2,912,371)
(736,932)
(790)
(48,525)
(3,698,618)

(6,867,697)
(1,884,638)
(1,720)
(61,830)
(3,870,854)
(12,686,739)

(3,580,867)
(103,351)
(3,684,218)

(11,990,251)
1,916,258
(10,073,993)

-

-

(3,684,218)

(10,073,993)

(0.83) cents
(0.83) cents

(2.28) cents
(2.28) cents
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Note

Current assets
Cash and cash equivalents
Other financial assets
Trade and other receivables
Other current assets

3
4

Total current assets
Non-current assets
Property, plant and equipment
Mineral exploration and evaluation expenditure
Total non-current assets
Total assets
Current liabilities
Trade and other payables
Interest-bearing liabilities
Provisions
Total current liabilities

5

8

Total liabilities
Net assets

Equity attributable to equity holders of the parent
Contributed equity
Other reserves
Accumulated losses
Total Equity

9
10

31 December
2009
$

30 June
2009
$

1,838,448
433,652
36,743
50,040

5,201,508
575,113
82,025
14,700

2,358,883

5,873,346

297,827
326,718,024
327,015,851
329,374,734

346,353
334,632,948
334,979,301
340,852,647

137,746
12,713
198,651
349,110

432,134
24,924
9,299,323
9,756,381

349,110

9,756,381

329,025,624

331,096,266

376,519,974
30,099,171
(77,593,521)
329,025,624

376,519,974
28,485,595
(73,909,303)
331,096,266
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Note

31 December
2009
$

31 December
2008
$

(2,543,384)
37,969
39,412
40,370
(103,351)
(2,528,984)

(4,526,191)
564,331
(3,961,860)

(821,076)
(821,076)

(10,051,575)
(237,062)
(10,288,637)

(790)
(12,211)
(13,001)

(1,720)
(11,282)
(13,002)

(3,363,060)

(14,263,499)

5,201,508

23,895,953

1,838,448

9,632,454

Cash flows from operating activities
Payments to suppliers and employees
Interest received
Receipts
Receipt of government grant
Income tax paid
Net cash flows used in operating activities

Cash flows from investing activities
Payments for exploration expenditure
Payment for property, plant & equipment
Net cash flows used in investing activities

Cash flows from financing activities
Interest paid on finance lease
Repayment of finance lease liabilities
Net cash flows used in financing activities
Net decrease in cash
Cash at the beginning of the reporting period
Cash at the end of the reporting period

3
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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Issued Capital

Balance at 1 July 2009

$

Accumulated
Option Reserve
Losses
$

$

Total
$

376,519,974

(73,909,303)

28,485,595

331,096,266

-

(3,684,218)

-

(3,684,218)

-

-

1,613,576

1,613,576

Balance at 31 December 2009

376,519,974

(77,593,521)

30,099,171

329,025,624

Balance at 1 July 2008
Total Comprehensive Loss for the
period, net of tax
Transactions with Owners:

376,519,974

(60,786,571)

22,086,460

337,819,863

-

(10,073,993)

-

(10,073,993)

-

-

5,422,160
27,508,620

5,422,160
331,168,030

Total Comprehensive Loss for the
period, net of tax
Transactions with Owners:
Share Based Payments

Share Based Payments
Balance at 31 December 2008

376,519,974

(70,860,564)
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Note 1: Corporate Information
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The financial report of Australasian Resources Limited (“Australasian,” “the Group”, “Consolidated
Entity”) for the half-year ended 31 December 2009 was authorised for issue in accordance with the
resolution of directors on 16 March 2010.
Australasian Resources Limited is a company limited by shares incorporated in Australia whose
shares are publicly traded on the Australian Stock Exchange.

Note 2: Summary of Significant Accounting Policies

(a) Basis of Preparation

The half-year financial report is a general purpose condensed financial report, which has been
prepared in accordance with the requirements of the Corporations Act 2001 and AASB 134
"Interim Financial Reporting".
The half-year financial report has been prepared on a historical cost basis.
For the purpose of preparing the half-year financial report, the half-year has been treated as a
discrete reporting period.
The half-year financial report does not include all notes of the type normally included within the
annual financial report and therefore cannot be expected to provide as full an understanding of the
financial performance, financial position and financing and investing activities of the Group’s full
financial report.

The half-year financial report should be read in conjunction with the annual financial report of
Australasian Resources Limited as at 30 June 2009.
It is also recommended that the half-year financial report be considered together with any public
announcements made by Australasian Resources Limited during the half-year ended 31 December
2009 in accordance with the continuous disclosure obligations arising under the Corporations Act
2001.
Comparative information has been reclassified for consistency with current year disclosures
(b) Material Uncertainty

Carrying Value of Balmoral South Iron Ore Project
Australasian’s subsidiary, International Minerals Pty Limited (“International Minerals”) operates
under a Sublease agreement with Mineralogy Pty Limited (“Mineralogy”). The sublease covers the
terms and conditions in which International Minerals has the right to mine 1 Billion tones of
magnetite ore from prescribed areas within the Balmoral region. The Sublease is also contingent
on the Group remaining solvent ,under terms within the Sublease, if an "insolvency event" occurs,
this allows Mineralogy to terminate the Sublease and the Company potentially loses control of its
major asset. The Board believe this event will not occur as they closely monitor cash reserves and
are currently in discussions with parties in relation to raising capital to meet short and medium term
Group commitments.
The Balmoral Iron Ore Project (“BSIOP”), requires the participation of a significant organisation in
the development or acquisition of the Project. At this time, no contractual arrangement exists with
such an organisation and therefore there is significant uncertainty whether the Group will recover
15
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the carrying value of the Balmoral Project mineral exploration and evaluation expenditure through
future exploitation or sale.

For personal use only

The half-year financial report does not include any adjustments relating to the recoverability of the
Balmoral Project mineral exploration and evaluation expenditure should the participation of a
significant organisation not be secured.
(c) Going Concern

The Board is confident of the Company continuing as a going concern based on the following
1

2

3

4

5

The Group is currently in discussions with a number of investment banks and
brokers, and is in the process of mandating one party, whilst also discussing terms
and conditions with a further two parties, to seek to raise up to $20 million of capital
to fund the short term needs of the Group;
The estimated returns available from the Balmoral South Project have been
enhanced via recent optimisation studies. This adds to the marketability of the
Project to attract potential strategic investors. A number of substantial organizations
(both Chinese and non Chinese) are currently in discussions with the Company in
relation to investment which confirms the Project’s continuing appeal;
With the granting of final environmental approval, the Company is in a substantially
superior position in comparison to its peers to conclude a funding deal for the
Company or its flagship project;
With the rapid development of the Balmoral precinct and construction of a port at
Cape Preston, of which International Minerals has contractual access, the Board is
confident that a strategic investor will become a partner in the project in the short
term; and
Demand within the iron ore market remains strong which also enhances project
returns, thus again making the Balmoral Project attractive for potential investors.

The Board closely monitors the cash reserves of the company and will ensure there is sufficient
working capital to meet the company’s commitments and are currently in discussions with parties
in relation to completing a capital raising to meet the Group’s short and medium term
commitments.
Should the Group be unable to achieve the matters set out above or complete a form of fund
raising then there is significant uncertainty as to whether the Group will be able to meet their debts
as and when they fall due and thus continue as a going concern.
(d) Significant accounting policies

The half-year consolidated financial statements have been prepared using the same accounting
policies as used in the annual financial statements for the year ended 30 June 2009, except for the
adoption of amending and new accounting standards and interpretations mandatory for annual
periods beginning on or after 1 July 2009, as described in Note 2(f).
(e) Basis of consolidation

The half-year consolidated financial statements comprise the financial statements of Australasian
Resources Limited and its subsidiaries as at 31 December 2009.
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(f) Changes in accounting policies
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From 1 July 2009 the Group has adopted all Accounting Standards and Interpretations, mandatory
for annual periods beginning on or after 1 July 2009, including:
AASB 8 and AASB 2007-3

Operating Segments and consequential amendments to other
Australian Accounting Standards

AASB 101 (Revised), AASB 2007-8
and AASB 2007-10

Presentation of Financial Statements and consequential
amendments to other Australian Accounting Standards

AASB 2008-1

Amendments to Australian Accounting Standard – Share-based
Payments: Vesting Conditions and Cancellations

AASB 3 (Revised)

Business Combinations

AASB 127 (Revised)

Consolidated and Separate Financial Statements

AASB 2008-3

Amendments to Australian Accounting Standards arising from
AASB 3 and AASB 127

AASB 2008-5

Amendments to Australian Accounting Standards arising from the
Annual Improvements Project

AASB 2008-6

Further Amendments to Australian Accounting Standards arising
from the Annual Improvements Project

AASB 2008-7

Amendments to Australian Accounting Standards – Cost of an
Investment in a Subsidiary, Jointly Controlled Entity or Associate

AASB 2009-2

Amendments to Australian Accounting Standards – Improving
Disclosures about Financial Instruments [AASB 4, AASB 7, AASB
1023 & AASB 1038]

AASB 2009-4

Amendments to Australian Accounting Standards arising from the
Annual Improvements Project
[AASB 2 and AASB 138 and AASB Interpretations 9 & 16]

AASB 2009-7

Amendments to Australian Accounting Standards
[AASB 5, 7, 107, 112, 136 & 139 and Interpretation 17]

Adoption of these standards and interpretations did not have any effect on the financial position or
performance of the Consolidated Entity.
The Consolidated Entity has not elected to early adopt any new standards or amendments.
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Note 3: Cash and Cash Equivalents
For the purpose of the cash flow:

Cash at bank
Term deposits

31 Dec 2009
$
88,448
1,750,000
1,838,448

31 Dec 2008
$$
4,632,454
5,000,000
9,632,454

Term Deposits
The term deposits were previously classified as held for maturity investments however as the term
deposits are readily convertible to cash they have been reclassified to cash and cash equivalents
to more appropriately reflect their nature.
Note 4: Other Financial Assets

Other financial assets

31 Dec 2009
$
433,652

30 June 2009
$$
575,113

Other financial assets consist of $35,000 credit card security, $245,000 financial bond for
Australasian’s head office lease, $101,000 for environmental performance bonds and $52,652 for
environmental performance bonds.
Note 5: Mineral Exploration and Evaluation Expenditure

Opening Balance
Exploration and Evaluation costs capitalised
Reversal of stamp duty estimate (refer note 8(a))
Impairment of exploration and evaluation expenditure (b)

31 Dec 2009
$
334,632,948
885,076
(8,800,000)
________-

30 June 2009
$$
332,698,518
12,005,284
(6,200,000)
(3,870,854)

326,718,024

334,632,948

(a) Balmoral Project
The commercial exploitation or sale of the mineral exploration and evaluation expenditure
relating to the Balmoral Project of $318 million is dependent upon the participation of a
significant organisation in the development or acquisition of the project.
As set out in note 2(c), the Group continues to have extensive negotiations and discussions
with a number of significant organizations with a view to progressing a transaction for its
Balmoral Project. If negotiations with a party cannot be concluded there is uncertainty as to
whether the company Group will recover the carrying value of its Balmoral Project mineral
exploration and evaluation expenditure. The financial report does not include any
adjustments relating to the recoverability of the Balmoral Project mineral exploration and
evaluation expenditure should negotiations not be concluded.
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FOR THE HALF - YEAR ENDED 31 DECEMBER 2009
NOTES TO THE FINANCIAL STATEMENTS
(b) Impairment of exploration expenditure
During the prior year ending 30 June 2009 the carrying values of exploration assets were
reviewed for impairment. As a result of the decline in nickel price the directors consider that
exploration and evaluation expenditure relating to Sherlock Bay, Bulong and Mt Elvire is
unlikely to be recovered in full from successful development or by sale. Accordingly, the
following impairment losses were recognised in the Statement of Comprehensive Income:

Sherlock Bay
Mt Elvire
Bulong

31 Dec 2009
$
_______-

30 June 2009
$$
(3,753,959)
(39,592)
__(77,303)

________-

(3,870,854)

Note 6 : Income Tax Expense
Following the acquisition of International Minerals Pty Ltd ("IM") by Australasian Resources Limited
(“ARH”) in 2006 , a loan owing by IM to Mineralogy was deemed to have been forgiven for tax
purposes under the commercial debt forgiveness rules. As a result, the income tax returns of IM
were amended and resulted in a tax payable of $103,352 which was paid by the Company during
the current half-year.
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The operating segments have been identified on the basis of internal reports that are used by the
Chief Operating Decision Maker (“CODM”) in order to allocate resources to the segment and to
assess its performance. The CODM of the Group are the Board of Directors.
The Consolidated Entity has identified its operating segments based on the internal reports that are
provided to the CODM on at least a monthly basis. The entity has two reportable operating
segments namely exploration and evaluation of iron ore and base metals in Western Australia.
Base Metals are mainly nickel projects with some interest in uranium.
The following items are not considered part of any segment and are unallocated;
•

Cash on hand and interest revenue

•

Corporate expenses

•

Share based payments

•

Accounts Receivable

•

Prepaid Expenses

•

Financial Bonds relating to credit card facilities and office leases

The accounting policies applied for internal reporting purposes are consistent with those applied in
the preparation of these financial statements.
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Iron Ore
$

Unallocated
Corporate/
Other
$

Base Metals
$

Total
$

Six Months Ended 31
December 2009
Revenue
Interest revenue

-

-

37,969

37,969

Other income

-

-

79,782

79,782

Interest revenue

-

-

37,969

37,969

Corporate expenses

-

-

(3,698,618)

(3,698,618)

Results

Loss before income tax

(3,580,867)

As at 31 December 2009
Segment Assets

Segment operating assets

317,564,014

9,158,031

293,806

327,015,851

Cash

-

-

1,838,448

1,838,448

Receivables

-

-

36,743

36,743

Other financial assets

-

-

433,652

433,652

Other current assets

-

-

50,040

50,040

Total assets

329,374,734

21

Australasian Resources Limited
FOR THE HALF - YEAR ENDED 31 DECEMBER 2009
NOTES TO THE FINANCIAL STATEMENTS

For personal use only

Iron Ore
$

Unallocated
Corporate/
Other
$

Base Metals
$

Total
$

Six Months Ended 31
December 2008
Revenue
Interest revenue

-

-

564,331

564,331

Other income

-

-

132,157

132,157

Interest revenue

-

-

564,331

564,331

Corporate expenses

-

-

(8,815,885)

(8,815,885)

Impairment of exploration &
evaluation

-

(3,870,854)

-

(3,870,854)

Results

Loss before income tax

(11,990,251)

As at 30 June 2009
Segment Assets

Segment operating assets

324,503,545

10,134,044

341,712

334,979,301

Cash

-

-

5,201,508

5,201,508

Receivables

-

-

82,025

82,025

Other financial assets

-

-

575,113

575,113

Other current assets

-

-

14,700

14,700

Total assets

340,852,647
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Note 8: Provisions
31 Dec 2009
$
Provision for employee entitlements
Provision for loss on operating lease
Provision for stamp duty (a)

(a)

30 June 2009
$$

198,651

149,323
350,000
8,800,000
9,299,323

______198,651

In the prior period ended 30 June 2009, there was a provision totaling $8,800,000 (30 June
2008:$15,000,000) which related to stamp duty on the acquisition of International Minerals
Pty Ltd in December 2006. Based on legal advice, the Group lodged a dutiable statement
to the Office of the State Revenue in 2007 contending that no stamp duty is payable on the
acquisition of International Minerals Pty Ltd. At the date of this report, the Group has
received an assessment on the purchase of International Minerals by Australasian
Resources Ltd. from the Office of State Revenue (OSR) the OSR have concluded that no
Stamp Duty is payable on the transaction and thus the $8,800,000 liability has been
reversed at 31 December 2009.

Note 9: Contributed Equity

Ordinary shares
442,452,773 issued and fully paid ordinary shares
Less: share issue costs
TOTAL

31 Dec 2009
$

30 June 2009
$$

378,368,929
(1,848,955)
376,519,974

378,368,929
(1,848,955)
376,519,974

31 Dec 2009
$
28,485,595
1,613,576
30,099,171

30 June 2009
$$
22,086,460
6,399,135
28,485,595

There have been no issues of ordinary shares in the period.
Note 10: Other Reserves
Share-based Payments Reserve
Opening Balance
Share based payments
Closing balance
Change in estimate of vesting dates
During the current half year, management re-estimated the vesting periods based on the
reassessment of the probability of vesting conditions being achieved. As a result of the
assessment, the estimated vesting dates for director’s incentive options have been revised as
follows.
Vesting condition
Previous Vesting Date
Revised Vesting Date

1
Dec-09
Jun-10

2
Mar-10
Sep-10

3
Dec-09
Vested

4
Dec-12
Dec-13

5
Vested
Vested

6
Dec-09
Vested
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There have been no other changes in the terms and conditions of the grant other than the revision
in vesting dates to reflect the revised probability of the achievement of vesting conditions.
Vesting Conditions
1 - Exercisable on completion of a formal off-take agreement in respect of the Balmoral
South Project suitable for finance application.
2 - Exercisable on finance being approved for the Balmoral South Project by the Directors
and drawdown is commenced. Finance includes debt equity or joint venture arrangements.
3 - Exercisable on environmental approval being obtained for the Balmoral South Project.
4 - Exercisable on commissioning of the Balmoral South Project processing plant and
design production levels being achieved for three months.
5 - Exercisable on completion of a bankable feasibility study for presentation to a financial
institution.
6 - Exercisable on full environmental approval for the project being received from all
relevant State and Commonwealth agencies.

Had the change in vesting dates not been made, the impact on the current half-year share-based
payments expense would have been higher by $2,647,516.

Nature of purpose of reserves
The reserve is used to record the value of equity benefits provided to employees and Directors as
part of their remuneration.
Note 11: Commitments, Contingent Liabilities and Contingent Assets
There have been no significant changes to the commitments, contingent liabilities or contingent
liabilities of the group since the last annual reporting date, other than those mentioned below;

Contingent Liability
During the year ended 30 June 2007 the Group entered into an agreement to lease 913m² space
at 45 St Georges Terrace. The lessor is claiming $750,000 in damages as a result of Australasian
not taking up the lease subsequent to entering into the agreement. Previously the Group has an
provision estimated at $350,000 based on contracted rates; this provision has been revered during
the period ended 31 December 2009 due to no further action being taken by the lessor. The Group
still considers the estimate a contingent liability.
Exploration Commitments
Estimated expenditures at reporting date, committed to but not provided for, including commitments
to maintain rights of tenure to exploration tenements, being lease rentals and minimum expenditure
obligations.
$
Not later than one year
840,860
Later than one year but not later than five years
Later than five years
840,860
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Note 12: Dividends
No dividends were paid or declared by the Group during the half-year.
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1. The financial statements and notes of the consolidated entity are in accordance with the
Corporations Act 2001, including:
(a)

Giving a true and fair view of the financial position as at 31 December 2009 and the
performance for the half-year ended on that date of the consolidated entity; and

(b)

Complying with Accounting Standard AASB 134 “Interim Financial Reporting” and the
Corporations Regulations 2001; and

2. Subject to the matters mentioned in Note 2(b) and 2(c), there are grounds to believe that the
Group will be able to pay its debts as and when they become due and payable.
This declaration is made in accordance with a resolution of the Directors.
Signed at Perth this 16th day of March 2010.

D Martino
Non Executive Chairman
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