Overview
During the March Quarter the Company has been focussed on the construction of the Randalls
Gold Project. By the end of the Quarter, the project construction was approximately 35%
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June 2011

Highlights
A total of 21,582 ounces produced in first full Quarter of commercial
production within the forecast production of 21,500-22,000 ounces. Gold sold
for the Quarter was 20,825 ounces. The cash cost of production was $552 per
ounce, which at an average attained gold price of $1,370 resulted in a cash
margin of in excess of $800 per ounce.
Cash cost per ounce was higher than normal due to forecast lower production
in the month of June with a planned maintenance shutdown and production
interruptions associated with tying-in the process facility upgrade on-schedule
for completion in August.
Revenue for the June Quarter was $28.7 million with a cash operating
profit of $15.9 million.
Period

Ounces Produced

Cash Cost per Ounce

September to February

25,568

$571

March (month)

7,616

$468

June Quarter

21,582

$552

Year to Date

54,766

$549

During the June Quarter, operations continued to run smoothly with:
¾ Ore mined of 405,975 tonnes at 1.6 g/t gold for 20,800 contained
ounces
¾ Processing of 197,911 tonnes at an average grade of 3.63 g/t gold and
metallurgical recovery of 93.4% for production of 21,582 ounces
¾ Run-of-mine stockpiles have increased to 1.4Mt at an estimated
grade of 1.52 g/t gold for a contained 68,500 ounces
¾ Mining has commenced at Maxwells open pit
High-grade shallow drilling results from the Lucky Bay gold deposit including:
¾ 18.9 metres at 9.84 g/t gold from 12.8 metres depth, including
 2 metres at 37.02 g/t gold from 20.4 metres depth and
¾ 3 metres at 16.50 g/t gold from 23 metres depth
¾ 17.8 metres at 6.53 g/t gold from 42 metres depth, including
 4.1 metres at 14.56 g/t gold from 44.4 metres
¾ 13.55 metres at 4.46 g/t gold from 32.8 metres depth, including
 1 metre at 20.57 g/t gold from 37.2 metres depth
New high-grade intercepts from the Majestic discovery - north of the existing
resource and open pit design and within a broader gold anomalous envelope of
89 metres at 4.55 g/t gold:
¾ 49 metres at 7.89 g/t gold from 63 metres depth, including
 11 metres at 23 g/t gold
Upgrade of the Salt Creek processing facility to 1 Mtpa expected to result in
production of 100,000 ounces per year is progressing to budget and schedule
with anticipated completion in August 2011.
Subsequent to the Quarter, Integra announced a 94% Ore Reserve increase
to 6.0 Mt at 2.5 g/t gold for a contained 480,000 ounces net of mining
depletion to 30 June 2011.

Corporate
Cash on hand of A$38 million as at 30 June 2011 ($30.2 million 31 March).
Debt of $26.2 million at the end of the quarter. 13,961 ounces were predelivered into forward sales contracts during the June Quarter.
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Figure 1. Project location plan.

PRODUCTION
Randalls Gold Project, Western Australia

A total of 21,582 ounces produced in first full Quarter of commercial production within the
forecast range of 21,500 to 22,000 ounces. In May, the Randalls Gold Project achieved a
record monthly production of 7,909 ounces, which followed very good production in April of
7,609 ounces. June production was, as anticipated, down at 6,064 ounces as a result of a
reduction in processed tonnes and processed ore grade with the planned mill maintenance
shutdown and minor operational stoppages associated with tying-in the process facility
upgrade which is currently in progress. During June, in order to minimise the impact on
recovered gold, reduced volumes of lower grade ore were fed to the process facility while the
five adsorption tanks were sequentially drained and the original single-blade agitators were
replaced with dual blade hollow shaft (for oxygen sparging) agitators with upgraded drive
motors. It is expected that production for the month of July will be similarly affected with a
four-day shutdown for final tying-in of the upgrade and that August and September gold
production will materially increase (see charts below).
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Ore Processed (t)
Processed Ore Grade (g/t)
Ore Recovery (%)
Gold Produced (ozs)

April
67,932
3.74
93.2
7,609

May
66,543
3.94
93.8
7,909

Page 3

June
63,436
3.19
93.2
6,064

June 11
Quarter
197,911
3.62
93.4
21,582

March 11
Quarter
171,466
3.43
93.0
17,597

Dec 10
Quarter
168,814
3.06
89.4
15,587
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Stockpile Tonnes and Contained Gold
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Cash cost of production for the Quarter was $552 per ounce (excluding royalties). Gold sales
were 20,825 ounces, at an average realised price of $1370 per ounce. Integra is one of the
lowest cash cost gold producers in Australia with a cash operating margin in excess of $800
per ounce resulting in operating revenue of $28.7 million and a $15.9 million cash
operating profit for the Quarter.
The operation has continued to build the run-of-mine (ROM) ore stockpiles now at 1.4 million
tonnes at 1.52 g/t gold with an estimated 68,500 ounces of contained gold.
Declared ore mined to date is 107% of the Ore Reserve model with the mineralised geology
model performing very well.
The Company is targeting 100,000 ounces per year production from the upgraded processing
facility at Salt Creek with the upgrade expected to be completed next quarter. Integra
forecasts FY 2012 gold production cash costs to be approximately $550 per ounce maintaining
Integra’s position as one of Australia’s lowest cost and highest margin gold producers.
A total of 13,961 ounces were sold into forward contracts at A$1,360 per ounce with the
remainder of sales at spot for an average realised gold price of A$1,373. As at 30 June,
Integra has 77,991 ounces of forward sales contracts (16.25% of Ore Reserves) at a price of
A$1360.

Process Facility Upgrade
Work commenced on the 25% expansion of the Salt Creek process facility to 1 million tonnes
per annum with target production of 100,000 ounces per year.

168 Stirling Highway Nedlands Western Australia 6009 | PO Box 612 Nedlands WA 6909
T 61 (8) 9423 5920 | F 61 (8) 9423 5930 | E info@integramining.com.au | www.integramining.com.au

Quarterly Report

Page 5

For personal use only

Regrind mill refurbishment works were completed at the end of the Quarter and the onsite mill
installation has commenced. Civil works were virtually completed at the end of June, with the
leach tank bund being the only outstanding item still to be poured. The erection of the
previously delivered structural steel was completed. Deliveries of the completed fabricated
items from steel platework packages were received and where possible have been installed,
the remaining items will be installed during the final tie in shutdown scheduled to commence in
July. The upgrade is progressing to budget and schedule with the current date for practical
completion for the secondary mill being August 2011.
The process plant upgrade provides for both an expansion of through-put capacity to 1 million
tonnes per year as well as increased gold recovery efficiencies and enhanced flexibility to treat
a range of gold bearing ores with different leach characteristics.

Regrind mill being lifted into position

New twin blade agitator shaft
being lifted into tank

ORE RESERVE UPGRADE
Subsequent to the Quarter, Integra announced an Ore Reserve upgrade (see ASX release 25
July 2011) including:
¾

Ore Reserve increase to 6.0 Mt at 2.5 g/t gold for a contained 480,000 ounces net
of mining depletion to 30 June 2011 (Table 1)

¾

Increased Ore Reserves of 94% or 230,000 ounces

¾

Mine life extended to 6 years from four open pit sources at upgraded process rate of 1
million tonnes per year

The upgrade includes an updated open pit Ore Reserve for the Salt Creek gold deposit
(150,000 ounces net of production depletion of 53,000 ounces), a revised open pit Ore
Reserve for the Maxwells gold deposit (an increase of 46,000 ounces to 144,000 ounces) and a
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preliminary Ore Reserve for the Majestic open pit (98,000 ounces attributable) and Harry’s Hill
open pit (86,000 ounces).
Ore Reserves do not include the high-grade Lucky Bay, Spice, Fly Camp/ Anomaly C gold
deposits or northern extensions to the Majestic gold deposit, which will be added to Ore
Reserves at a later date. Potential underground production is not yet included in the current
Ore Reserves.

Integra's Ore Reserves pipeline

EXPLORATION
Following the completion of a comprehensive review and prioritisation of exploration
opportunities by the exploration team during the March quarter, drilling commenced at the
regional Majestic targets and the Aldiss ‘SIRO’ area. Drill planning is in progress for targets in
the Queen Lapage, Mt Monger and Salt Creek areas.

Randalls Gold Project – Lucky Bay
(Integra 100%)

Subsequent to the Quarter, Integra reported shallow high-grade gold reverse circulation and
diamond drill results from Lucky Bay including:
¾

18.9 metres at 9.84 g/t gold from 12.8 metres depth, including
 2 metres at 37.02 g/t gold from 20.4 metres depth and
 3 metres at 16.50 g/t gold from 23 metres depth
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17.8 metres at 6.53 g/t gold from 42 metres depth, including
 4.1 metres at 14.56 g/t gold from 44.4 metres
13.55 metres at 4.46 g/t gold from 32.8 metres depth, including
 1 metre at 20.57 g/t gold from 37.2 metres depth
7 metres at 4.36 g/t gold from 19 metres depth

The Lucky Bay deposit is only 4 kilometres south of Integra’s Salt Creek processing facility
and is located on a granted mining lease. In January 2011 Integra announced a maiden
Inferred Resource for the Lucky Bay deposit of 25,000 ounces at 5.9 g/t gold (see
ASX release 25 January 2011).
Recent drilling, conducted for metallurgical testing and Mineral Resource to Ore Reserve
conversion purposes, is located in the vicinity of the +1.5 g/t supergene zone (Figure 2).
Very encouraging results were received from the drilling and further confirm the presence
of primary mineralisation beneath the anomalous supergene blanket. A number of the
recent high-grade intercepts are outside of the existing mineralised envelopes used for the
Inferred Resource estimation (see Figures 3 and 4).
Gold mineralisation at Lucky Bay is hosted within carbonaceous shales and siltstones and
appears to be structurally controlled. The mineralisation strikes north-northwest and dips
approximately 60 degrees to the south-southwest. Mineralisation is defined by the
abundance of pyrrhotite and associated with chlorite/hydrothermal magnetite/carbonate
alteration. The width of the mineralisation varies up to nearly 20 metres over a strike
length of about 200 metres.
These significant drill results from Lucky Bay do not fall within the current Mineral
Resource boundary, and consequently the deposit was not included in Integra’s Ore
Reserve upgrade. It is anticipated that an Ore Reserve for Lucky Bay will be announced
later in the year when all the pending results have been received and remodelling of the
deposit has been completed.
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Figure 2 – Lucky Bay prospect drilling location plan.
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Figure 3 – Lucky Bay prospect section 20840N.

Figure 4 – Lucky Bay prospect section 20860N.
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Majestic – Newcrest JV
(Integra 85% / Newcrest 15%)

During the Quarter, new intercepts north of the existing resource and open pit design were
received. New intercepts within a broader gold anomalous envelope of 89 metres at 4.55 g/t
gold:
¾

49 metres at 7.89 g/t gold from 63 metres depth, including
 11 metres at 23 g/t gold

and on an adjacent section to the north within a broader gold anomalous envelope of 105
metres at 1.42 g/t gold:
¾

48 metres at 2.70 g/t gold from 68 metres depth.

Other significant intercepts include:
¾
¾
¾

10 metres at 3.10 g/t gold
5 metres at 4.51 g/t gold, and,
4 metres at 4.86 g/t gold

These intercepts are from two adjacent 20 metre spaced sections drilled at and beyond the
northern extent of the previously announced Mineral Resource (see ASX release 25 January
2011).

Drill hole collars on the sections are widely spaced at 40 metres apart and drill holes up-dip
and down-dip display less coherent gold mineralisation. Further infill drilling on section and
further along strike to the north is required to properly define the extents of these high-grade
zones, however, it is interpreted that they are continuous across sections and represent
shallowly plunging ‘shoots’ of high-grade gold mineralisation. As these zones now extend the
known mineralisation further north of the current Mineral Resource limits, it is expected that
the resource will be extended as will the preliminary open pit design (see Figures 5 - 8).
In May, a mining lease application was made to cover the mineralisation at Majestic and to
facilitate mining, waste rock disposal, stockpiles, and office facilities.
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Figure 5 - Collar location plan showing preliminary open pit crest.
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Figure 6 - Majestic section 6581500N.

Figure 7 -Majestic section 6581520N.
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48m @ 2.70g/t Au

49m @ 7.89g/t Au

Figure 8 – Majestic long section showing drill hole traces (red balls +1 g/t, magenta balls (+3
g/t), surface, base of oxidation, preliminary open pit design shell and location of recent highgrade gold intercepts. .

Aldiss Project – SIRO Target
(Integra 100%)

During the Quarter, aircore drilling commenced in the Aldiss SIRO area to follow-up of priority
one anomalies. Drilling has been slower than anticipated due to wet weather conditions.

Agreements
Queen Lapage Joint Venture with Rubicon Resources Limited

During the Quarter, Integra entered into an earn-in and joint venture agreement with Rubicon
Resources Limited on Rubicon’s Queen Lapage project area (see ASX Release – 20 June 2011).
The Queen Lapage Joint Venture (QLJV) comprises approximately 113km2 of Rubicon
tenements, located approximately 50 km north of the Salt Creek mining operation (Figure 12).
Under the terms of the agreement, Integra may spend $1 million over three years to earn a
51% interest in the tenements. At Rubicon’s election to either contribute pro-rata to
expenditure or, if not, Integra may then earn a further 19% interest by the additional
expenditure of $1 million over a further two years. Integra will spend a minimum $335,000
(including $150,000 on direct drilling costs) within twelve months before it may elect to
withdraw.
The QLJV tenements are located at the northern end of the Yindarlgooda Dome, the dominant
regional geologic structure in proximity to which Integra’s existing tenure and operations are
located. In particular, the JV tenements include a number of drill holes containing results
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which, while derived from early stage RAB drilling, the Company considers potentially
significant.

Figure 12 – Integra tenement locations showing Queen Lapage JV areas (pink).

Latitude Hill Joint Venture with Anglo American

Integra, through its wholly owned subsidiary PayLODE Pty Ltd, has entered into a joint venture
agreement with Anglo American Exploration (Australia) Pty Ltd (Anglo American) in respect of
the Latitude Hill tenement (see ASX release 20 June 2011). The Latitude Hill tenement is
located in the Musgrave geological province in Western Australia on the border with South
Australia (Figure 13), and is prospective for nickel-copper-platinum group metal sulphide
deposits.
Under the terms of the agreement, Anglo American may spend A$750,000 in order to earn a
51% equity share in the tenement within a three year period. Having earned a 51% equity
share, Anglo American may elect to earn a further 19% (total of 70%), by spending an
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additional A$1.5 million within the subsequent two years. If Anglo American elects not to meet
the expenditure requirements necessary to retain its 51% share, Integra may re-acquire 100%
equity in the tenure.
Anglo American has developed solid experience exploring in the Musgrave region over a
number of years and Integra looks forward to working with Anglo American to assess the
exploration potential of this project. Working with local stakeholders is a priority for the
project and the exploration work programme will be subject to the granting of required
heritage clearance and access permissions to the Latitude Hill tenement.

Figure 13 – Latitude Hill location plan.

Corporate

Integra is in a strong financial position with cash on hand of A$38 million as at 30 June 2011
(A$30.2 million 31 March 2011). During the Quarter, a strong cash operating profit of A$15.9
million was generated from the operation which contributed to the increased cash position as
well as funding the process facility upgrade (estimated to cost $12 million), exploration,
conversion of Mineral Resources to Ore Reserve drilling and administration overheads.

During the Quarter Mr John Fitzgerald was appointed to the Board as Non-executive Director
and Chairman following the passing of all resolutions at a General Meeting held on 27 June
2011 (see ASX release 28 June 2011). The interim Chairman, Mr Richard Maltman has
resumed his normal role as Non-executive Director.
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Announcements

Investors
are
directed
to
the
following
announcements
(available
at
www.integramining.com.au) made by Integra during and subsequent to the June 2011 Quarter
for full details of events and results summarised in this Quarterly Report:
6 April

-

Commercial Production Declared for the Randalls Gold Project

7 April

-

Majestic Drilling Results

29 April

-

Appointment of New Chairman

10 April

-

Record Gold Production of 7,909 Ounces in May

20 June

-

Queen Lapage Joint Venture with Rubicon Resources

20 June

-

Latitude Hill Joint Venture with Anglo American

22 June

-

Drill Results from Majestic

28 June

-

Appointment of John Fitzgerald to Board

5 July

-

Drill Results from Lucky Bay

25 July

-

Randalls Ore Reserve Upgrade

Integra Mining Limited

Chris Cairns
Managing Director
Information in this announcement that relates to Exploration Results and Mineral Resources and Ore Reserves has
been compiled and reviewed by Mr. Chris Cairns, Managing Director, who has sufficient experience which is relevant to
the style of mineralisation and type of deposit under consideration and to the activity which he is undertaking to
qualify as a Competent Person as defined in the 2004 Edition of the “Australasian Code for Reporting of Exploration
Results, Mineral Resources and Ore Reserves”. Chris Cairns is a Member of the Australian Institute of Geoscientists
and consents to the inclusion in the report of the matters based on their information in the form and context in which
it appears.
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Table 1. Ore Reserves as a 1 July 2011
Deposit

Salt Creek

Maxwells

Majestic

Harrys Hill

Total

Note

JORC Category

Tonnes (t) *

Gold (g/t)

Contained
Gold (oz)

Proven (stockpiles)

1,291,000

1.49

61,799

Probable

994,000

2.73

87,231

Total

2,285,000

2.03

149,029

Proven (stockpiles)

113,000

1.85

6,721

Probable

1,082,000

3.85

137,409

Total

1,195,000

3.75

144,130

Proven

0

0.00

0

Probable

1,362,550

2.23

97,690

Total

1,362,550**

2.23

97,690

Proven

0

0.00

0

Probable

1,134,837

2.37

86,471

Total

1,134,837

2.37

86,471

Proven

1,404,000

1.52

68,520

Probable

4,573,000

2.78

409,000

Total

6,000,000

2.5

480,000

Integra Share
(%)

100%

100%

85%

100%

*Cut-off grade for Salt Creek and Maxwells Ore Reserves = 0.88g/t gold, Majestic and Harry’s Hill
Ore Reserves = 1.25 g/t gold
** Joint Venture Integra 85%, Newcrest Mining Limited 15%
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