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Media/ASX Announcement

2 August 2011

SIGNIFICANT PROGRESS HAS BEEN MADE ON THE FIRST PHASE
EXPANSION
PROJECT REMAINS ON SCHEDULE

China Magnesium Corporation Limited (CMC or the Company)(ASX: CMC), which plans to become
one of the largest, low cost, vertically integrated producers of pure magnesium and magnesium alloy in
the world, announces that it is continuing the rapid development of its first phase expansion of the
Pingyao Magnesium Project and remains on schedule .
The first phase expansion will bring CMC’s magnesium/alloying production capacity to 20,000tpa
(“First Phase”).
Key highlights of progress since the Company’s last announcement on 25 May 2011, include:


Significant progress has been achieved on the coal-to-gas plant. The foundations have already
been completed. The coal-to-gas plant has been built and is currently being delivered to site
and installed;



The rotary kiln foundations have also been completed. The kiln, which has also been
constructed off-site, has now been delivered and is being installed;



Work on the briquetting workshop has also progressed significantly, with work on the
foundations well advanced. Construction of the ball mill has been completed off-site and has
been delivered to site. The briquetting machines have been purchased and delivery is awaiting
completion of the briquetting workshop roof;



Progress on the refinery is similar to the other areas of the plant, where the foundations have
been completed. Work is progressing on the refinery building where, once completed, the
refinery equipment, which has been manufactured and completed off-site, will be delivered and
installed;



Further emphasising the importance of this project to the Shanxi provincial government, an
official government visit was held in July where delegations from Pingyao County (led by Mayor
Hui Zong Li) and Jinzhong Municipality (led by Mayor Zhang Pu) visited the site to monitor
progress.

Mr Tom Blackhurst, Managing Director of CMC said:
“First phase expansion is progressing as expected and on schedule. It is a credit to the team in
Pingyao led by our COO, Xinping Liang and our JV partner, Ming Li to have achieved so much
considering this was bare land at the beginning of April.”

Photographs of the First Phase expansion capital works follow below.
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Foundations of rotary kilns in late June

Rotary kiln during assembly
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Rotary kiln in place

Overview of coal-to-gas foundations and refinery foundations
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Refinery foundations being poured

Official government visit in July by delegations from Pingyao County and Jinzhong Municipality.
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Joint Venture partner and Chairman of CMC China, Mr Ming Li, finishes addressing official government delegations,
including Mr Zhang Pu, Major of Jinzhong Municipality, and Mr Hui Zong Li, Major of Pingyao County.

For further information, please contact:
Tom Blackhurst, Managing Director +61 (07) 5531 1808
Inteq Limited, Kim Jacobs, Alan Taylor +61 (02) 9231 3322
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About CMC
CMC, through its 90.7% interest in CMC China which owns a China based magnesium processing plant,
plans to exploit the growing demand for magnesium and magnesium alloy by becoming one of the largest
producers of pure magnesium and magnesium alloy in the world within three years. CMC China is
strategically positioned in the major magnesium producing Shanxi province of Northern China.
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CMC, through its interest in CMC China, has a number of competitive advantages including an
environmental permit to produce up to 105,000tpa of magnesium and magnesium alloy, access to key land,
ownership of operational plant using proven minerals processing technology, access to skilled labour, close
proximity to feedstock and strong local demand for products including a proposed automobile production
plant in the area.
CMC has assembled a management team and commercial partners with significant expertise in minerals
processing and conducting business in China, and these key personnel have aligned their interests with
shareholders by having material shareholdings in CMC. The local community also has a vested interest in
ensuring CMC’s success, with the project receiving “preferred project” status by local authorities.

Location of the CMC China’s magnesium production operations in Pingyao, China
-ENDS-
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