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QUARTERLY ACTIVITIES REPORT – MARCH 2012

HIGHLIGHTS

 Due diligence continues on potential coal exploration
interests at Uvs in Mongolia
 Work program
Mongolia

recommended

for

Khangai

Project

in

 Strategic partner secured and plans for two stage capital
raising, in conjunction with acquisitions of two new gold
projects in Western Australia

PROJECTS
Mongolia
Uvs Basin Projects
(Coal exploration, potash & lithium brine exploration - GMM 100% &
potentially earning interest in additional licences)
The Uvs coal and potash exploration projects comprise 5 exploration
licences covering more than 2,000 km2 and held via the Company’s
wholly-owned Mongolian subsidiary Golden Cross LLC (“Golden
Cross”). In addition there is the adjacent 19.6 km2 exploration
licence 15206X, 100% of which is in the process of being acquired
by Golden Cross (Figures 1 and 2 - refer to ASX announcement
dated 27 September 2011). Golden Cross has also signed a letter of
offer to acquire an interest in 51.6 ha mining licence 11617A that
covers the central part of the Khuden Coal Deposit immediately
north of the Company’s exploration licence 14404X (Figure 2 - refer
to ASX announcement dated 12 October 2011). The Company is
continuing to conduct due diligence on this project before making a
final decision to proceed.
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The Company’s exploration areas within licences 14404X and
13848X as well as exploration licence 15206X cover some
Carboniferous sedimentary geology that hosts the adjacent Khuden
black coal deposit on licence 11617A and is prospective for coal
exploration.
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The Uvs Nuur Basin is also considered prospective for potash,
lithium brine as well as soda ash exploration.
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Figure 1: Company’s project locations in Mongolia

Figure 2: The Uvs Basin project area:
GMM’s exploration properties & licence 15206X (being potentially acquired by the
Company); mineral occurrences & deposits including Khuden Coal Deposit
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Coal Exploration

Figure 3: Carboniferous sedimentary geology and infrastructure around the Khuden Coal Deposit

No activity was carried out on this project during the March quarter due to the
Mongolian winter.
The Company will continue the initial due diligence on the coal licences as mentioned
in the December quarter with a decision due during this next quarter as to the
continued involvement of GMM on the two licences under consideration (refer to ASX
announcement dated 27 September 2011 and ASX announcement dated 12 October
2011).
Additional coal projects are being considered in southern Mongolia closer to the
Chinese border that offer a shorter lead time to develop should they prove of
economic interest. With the present Uvs coal project offering potential for large open
cut high quality coal for the longer medium term with the planned rail infrastructure
as mentioned above.
Potash exploration
The Company maintains its belief in the prospectivity of the Uvs Basin for the
discovery of a potash deposit and is considering various options to proceed with
further potash exploration. The search for a possible JV partner is in progress to
ensure the completion of the drilling program within the Company’s exploration
tenements.
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There was no activity on this project during the March Quarter due to the
Mongolian winter.
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Work planned for the 2012 Mongolian field season includes some seismic lines for
877 line km to assist in identification of additional targets for future drilling.

Khangai Project
(Base metals - GMM 100%)
The Company holds 5 granted exploration licences covering about 1,800 km2 in the
northwest of Mongolia along the Khangai Fault that forms the westernmost extension
of the regional scale Mongol-Okhotsk suture zone extending in the east-northeast
direction for over 3,000 km and hosting some major copper-nickel-PGE and copper
porphyry deposits and prospects with the majority of known deposits occurring in
Russia. The Company’s licence areas were covered by various geological mapping
and geochemical sampling programs in the 1960s and 1970s and include some known
mineral occurrences.
The following work has been recommended in the Khangai project area for the 2012
field season:
-

Detailed field work 3-4 months in the 2012 field season
Regional and detail mapping 1:50 000 scale in selected areas of interest
Geophysical: ground magnetic and gravity survey in selected areas of
interest
Follow up rock-chip sampling, including stream sediment anomalies.
Soil geochemical sampling
Structural mapping

Further work is also planned on the Bugsein gol copper-moly occurrence where there
is an identified strongly altered zone at 1-2km in width and 3km in length. The
alteration zone is characterized by silicification and pyritisation, hosted in quartzporphyry and paleo-andesite.
In accordance with new Mongolian Government conditions the Company has
scheduled Archeological and Paleontological surveys within the existing Uvs and
Khangai tenements with the Archeological survey to be completed during 2012 and
the Paleontological survey to be scheduled for early 2013. The agreement has been
signed for the Paleontological survey as part of the government requirement.

4

Australia

For personal use only

Shoemaker Project
(Iron ore & manganese exploration - GMM 80% and Galaxy Resources Limited 20%)
A new program is being considered for the rest of the 2012 field season, including
geochemical and possibly a ground geophysical survey within the Company’s
tenements.
Black Hill Project
(Base metals - GMM 100%)
A field sampling program is planned for the tenement E80/3663. A presentation to
claimant groups must be done prior to any field activity in the area.
Eyre Project
(Targeting IOCG/carbonatite related mineralisation - GMM 100%)
The search for a joint venture partner is in progress to continue the Company’s
drilling program aimed at reaching the geophysical target previously identified at
depth.

Corporate
As announced on 31 January 2012, the Company is planning a two stage capital
raising supported by Investmet Limited, an unlisted resource investment company.
The capital raising will initially comprise a Placement to Investmet and/or its
nominees followed by an Entitlement Issue, fully underwritten by Investmet. The
Placement will be subject to shareholder approval, and documentation to accompany
the notice of a general meeting of shareholders is currently being prepared. It is
anticipated that this notice will be distributed shortly.
The proceeds of the proposed raisings will be used for the further exploration of the
Company’s existing projects, exploration of proposed new acquisitions and for general
working capital.
Also, as announced on 31 January 2012, Investmet is facilitating the purchase by the
Company of the Mercury Hill and Chesterfield gold projects in Western Australia,
subject to shareholder approval at the planned general meeting referred to above.
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About General Mining Corporation Ltd (ASX: GMM)
General Mining Corporation Ltd is a Western Australian company with a substantial portfolio
of exploration properties in Mongolia and Western Australia. The Company is focused on
bulk commodities, namely coal and potash at the Uvs Basin project in Mongolia, and iron
ore at the Shoemaker project in Western Australia.
The Company also has some base metal and IOCG exploration properties in those
countries.

Competent Person Statement
The information in this report that relates to Exploration Results, Mineral Resources or Ore
Reserves is based on information compiled by Mr Vitaly Agron, who is a Member of The
Australian Institute of Geoscientists. Mr Agron is a full-time employee of General Mining
Corporation Ltd and has sufficient experience which is relevant to the style of mineralisation
and type of deposit under consideration and to the activity which he is undertaking to qualify
as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting
of Exploration Results, Mineral Resources and Ore Reserves’. Mr Agron consents to the
inclusion in the report of the matters based on his information in the form and context in
which it appears.
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