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January 31, 2013

Quarterly Activities Report for the Period Ending 31st
December 2012
Global Metals Exploration NL (“Global Metals,” “the Company”) continued to advance exploration on
the Jutson Rocks Greenstone Belt (“JRGB”) during the three months ending 31st December 2012. The
central results received were the resampling assays from Mt Venn that confirmed and improved base
metal results, returning results of up to 2m @ 3,845ppm copper (“Cu”) and 1,453ppm nickel (“Ni”). A
further stage of Reverse Circulation (“RC”) drilling is also now being planned to pursue the Cu and Ni
mineralisation already identified. As announced on 29 November 2012, the Company is also focusing on
work leading up to a 10,000m Aircore (“AC”) drilling program for Jutson Rocks. This will aim to supply the
Company with a very detailed definition of gold in soil anomalies and provide a firm basis for the RC
drilling of gold targets that is to follow.

Figure 1: Global Metals Project Locations
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Jutson Rocks Project – Heritage Survey
On 9 October 2012, the Company announced the commencement of a large scale Heritage Survey. This
survey covered a large number of gold anomalies identified by soil sampling and the several phases of
BLEG (“Bulk Leach Extractable Gold”) geochemical sampling. The survey was planned to allow the
Company to drill up to a maximum of 1,752 AC and 672 RC holes over tenements E38/1540 and
E38/1541.

Mt Venn Project
On 9 October 2012, Global Metals Exploration NL (“Global Metals”, “the Company”) announced the
discovery of an encouraging zone of nickel and copper enrichment in the phase one drilling program at
the Mt Venn project in Western Australia. Mineralised zones of up to 0.29% Cu and 0.089% Ni were
intersected in a differentiated sill. The Mt Venn tenement E38/1000 is situated approximately 125 km
north-east of Laverton within the north-eastern region of the Yilgarn and is part of the Company’s Jutson
Rocks Greenstone Belt (“JRGB”), holdings. Five holes were completed targeting electromagnetic
anomalies identified in earlier geophysical programs.
Later in the period on 11 December 2012, Global Metals released the assays of resampling of the
copper-nickel sulphide mineralisation found at Mt Venn. These 1-metre resampling assays were taken
from the original significant 4-metre assay results that returned mineralisation in the initial assays. These
significant results were achieved at three of the five drill holes, being MVRC027 to MVRC029 that were
drilled to test geophysical VTEM targets hosted by the Mt Venn gabbro sill complex.
Based on a 1,000ppm lower cut applied to Cu assay results, the following is a summary of significant
mineralised widths of Cu and associated Ni intercepted in each hole:





Drill hole MVRC027 contains eight significant zones of associated Cu and Ni up to 5m wide
intercepts, with the best result occurring in a meta-Dolerite/Pyroxenite layer (2m @ 3,845ppm Cu
and 1,453ppm Ni, from 49-51m).
Drill hole MVRC028 contains two significant zones in meta-Pyroxenite layer, best result 1m @
1,260ppm Cu and 142ppm Ni, from 31-32m.
Drill hole MVRC029 contains two significant zones in meta-Pyroxenite layer, best result 1m @
1,420ppm Cu and 149ppm Ni, from 27-28m.

The following tabulation presents the full significant assay results for copper (Cu) with associated nickel
(Ni) for 1-metre resampling as released on 11 December 2012.
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Tabulation of significant copper-nickel sulphide mineralized zones (≥1,000ppm Cu) for drill holes
MVRC027 to MVRC029
Hole ID

Interval (metre)

MVRC027

49-50

Cu assay (ppm)

Ni assay (ppm)

4290

925

3400

1980

1220
1410
1330
1930

327
428
416
546

1250

450

1600

501

1870

535

1020

474

1090
3850
4720

578
964
558

69-70

1170

419

71-72
72-73
73-74

1780
1640
1720

582
504
714

1090

480

1340

237

2450

708

1530
1770

223
498

1470

564

50-51
MVRC027

52-53
53-54
54-55
55-56

Host Rock
meta-Dolerite/Pyroxenite

meta-Gabbro/Pyroxenite

56-57
MVRC027

60-61

MVRC027

63-64
64-65

MVRC027

MVRC027

66-67
67-68
68-69

meta-Gabbro/Pyroxenite
meta-Gabbro/Pyroxenite

meta-Gabbro (fine grained)

meta-Gabbro (fine grained)

74-75
MVRC027

76-77

meta-Gabbro (fine grained)

77-78
MVRC027

80-81
81-82

meta-Gabbro (fine grained)

82-83
MVRC028

28-29

meta-Pyroxenite

1130

208

MVRC028

31-32

meta-Pyroxenite

1260

142

MVRC029

27-28

meta-Pyroxenite

1420

149

MVRC029

36-37

meta-Pyroxenite

1130

337

Cu sulphide (chalcopyrite) and Ni sulphide (penlandite) are present as separate mineralised zones within
gabbro and pyroxenite layered units throughout the sill. This significant broad Cu/Ni mineralisation (of up
to 23m in total in drill hole MVRC027) suggests potential for the basal layered sequences of the Mt Venn
gabbro sill complex to host significant mineralised tonnage potential along strike, for 2km to the north
towards drill hole MVRC029 and for 2km south towards historic drill hole MVRC020 (best assay intercept
1m @ 991ppm Cu and 380ppm Ni from 63 to 64m). The location of these holes is shown in Figure 2.
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Figure 2: Location Map of MVRC025 to MVRC029 drill holes and VTEM targets (Datum GDA94 Zone51)
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Project Acquisitions
At the General Meeting of 31 October 2012, shareholders voted on two potential acquisitions that had
been identified by the Company. Shareholders approved the acquisition of the Leonora Gold Project
from Messina Resources Limited, but rejected the acquisition of the Hatua Tanzanian graphite project.
The Company was pleased at the approval received for the Leonora Project acquisition, with its premium
location within the Leonora Goldfields being in fair proximity to the Company’s Jutson Rocks gold project.
The Company has been subsequently working on the historical data, which includes substantial resource
drilling. Confirmatory and extension drilling is now being planned with a view to defining a revised JORC
compliant resource in 2013. The acquisition was formally completed on 30 January 2013, with 85,755,555
fully paid ordinary shares and 40,000,000 GXNOB options being issued to shareholders and optionholders
of Messina.

S249D Notice and General Meeting
On 4 December 2012, Global Metals announced that it had received a s249D Notice on 28 November
2012 requesting a General Meeting of the Company be held. The Company called a meeting for
Monday 28 January 2013 in accordance with the legislated timetable. The meeting requisition under
s249D was withdrawn and the meeting cancelled on 23 January 2013. The Annual General Meeting of
Shareholders was also held in the period on 30 November 2012. Resolution 1 to adopt the remuneration
report of the Company was rejected by shareholders. No other resolutions were voted on.

Corporate
Andrew Mortimer resigned from the Company as a director on 29 November 2012 following five and a
half years of service. The Board of Global Metals again thanks Mr Mortimer for his time as a board
member, which covered the foundation of Global Metals and the building of its position in the Jutson
Rocks Greenstone Belt through both joint ventures and opportunistic pegging of overlooked ground.
On 4 December 2012, the remaining Directors retrospectively formalised and renewed their employment
contracts on terms not dissimilar to that disclosed in the 30 June 2012 Annual Report. The employment
contracts are for a period of 2 years from 1 January 2012. The remuneration committee and Board
resolved to implement a 50% premium for the non executive chairman to recognise the additional
responsibility and time associated with the role, and is consistent with industry peers.
As at 31 December 2012, the Company had cash reserves of $79,000. Subsequent to quarter end, the
Company completed a Placement in accord with approval obtained at the General Meeting on 31
December 2012, raising $192,000 before costs. The Company further undertook a Share Placement Plan
in January 2013, which raised an additional $353,000 before costs, with approximately $90,000 of shortfall
also able to be placed prior to the next General Meeting of shareholders, to be called in early March.
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Enquiries:
Ms Lia Darby
Managing Director
(02) 9225 4050
lia.darby@gmetex.com.au

Mr Carl Swensson
Non-executive Chairman
(02) 9225 4050
carl.swensson@gmetex.com.au

Competent Person’s Statement
The information in this release that relates to Exploration Results, Mineral Resources or Ore Reserves is based on
information compiled by Carl Swensson, who is a Member of the Australasian Institute of Mining & Metallurgy. Mr
Swensson is a Director of Global Metals Exploration NL and has sufficient experience relevant to the style of
mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify as a
Competent Person as defined in the 2004 Edition of the “Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves”. Mr Swensson consents to the inclusion in the release of the matters based on
his information in the form and context in which it appears.
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Appendix 5B
Mining exploration entity quarterly report
Introduced 1/7/96. Origin: Appendix 8. Amended 1/7/97, 1/7/98, 30/9/2001.

Name of entity

GLOBAL METALS EXPLORATION NL
ABN

Quarter ended (“current quarter”)

23 124 140 889

31 December 2012

Consolidated statement of cash flows
Cash flows related to operating activities
1.1

Receipts from product sales and related debtors

1.2

Payments for
(a) exploration and evaluation
(b) development
(c) production
(d) administration
Dividends received
Interest and other items of a similar nature
received
Interest and other costs of finance paid
Income taxes paid
Other –bonds

1.3
1.4
1.5
1.6
1.7

Net Operating Cash Flows

1.8

1.9

1.10
1.11
1.12

1.13

Cash flows related to investing activities
Payment for purchases of:
(a)prospects
(b)equity investments
(c)other fixed assets
Proceeds from sale of:
(a)prospects
(b)equity investments
(c)other fixed assets
Loans to other entities
Loans repaid by other entities
Repayment of loans
Net investing cash flows
Total operating and investing cash flows
(carried forward)

Current quarter
$A’000
-

Year to date
(6 months)
$A’000
-

(27)
(57)

(232)
(503)

0.5

2

-

-

(85)

(733)

(25)
-

(165)
-

66
30
-

100
(649)
30
(50)

71

(734)

(14)

(1,467)

+ See chapter 19 for defined terms.
30/9/2001
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1.13

1.14
1.15
1.16
1.17
1.18
1.19
1.20

Total operating and investing cash flows (brought
forward)

(14)

(1,467)

Cash flows related to financing activities
Proceeds from issues of shares, options, etc.
Proceeds from sale of forfeited shares
Proceeds from borrowings
Repayment of borrowings
Dividends paid
Other – proceeds for intended issue of securities
return of proceeds
proceeds for convertible note
Other – costs of share issues

20
-

1,618
(120)

Net financing cash flows

20

1,498

6

31

69
75

44
75

Net increase (decrease) in cash held
1.20
1.21

Cash at beginning of quarter/year to date
Exchange rate adjustments to item 1.20

1.22

Cash at end of quarter

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities
Current quarter
$A'000
1.23

Aggregate amount of payments to the parties included in item 1.2

1.24

Aggregate amount of loans to the parties included in item 1.10

1.25

Explanation necessary for an understanding of the transactions

33
-

1.23 includes director’s fees and salaries for executive and non-executive directors

Non-cash financing and investing activities
2.1

Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

2.2

Details of outlays made by other entities to establish or increase their share in projects in which the
reporting entity has an interest

+ See chapter 19 for defined terms.
30/9/2001
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Add notes as necessary for an understanding of the position.

Amount available
$A’000

Amount used
$A’000

3.1

Loan facilities

-

-

3.2

Credit standby arrangements

-

-

Estimated cash outflows for next quarter
$A’000
4.1

Exploration and evaluation

4.2

Development

4.3

Production

4.4

Administration

150
0
0
100
250

Total

Reconciliation of cash
Reconciliation of cash at the end of the quarter (as
shown in the consolidated statement of cash flows) to
the related items in the accounts is as follows.

Current quarter
$A’000

Previous quarter
$A’000

75

70

5.1

Cash on hand and at bank

5.2

Deposits at call

-

-

5.3

Bank overdraft

-

-

5.4

Other

-

-

75

70

Total: cash at end of quarter (item 1.22)

Changes in interests in mining tenements
Tenement
reference
6.1

Interests in mining
tenements relinquished,
reduced or lapsed

Nil

6.2

Interests in mining
tenements acquired or
increased

Nil

Nature of interest
(note (2))

Interest at
beginning
of quarter

Interest at
end of
quarter

+ See chapter 19 for defined terms.
30/9/2001
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Issued and quoted securities at end of current quarter
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Description includes rate of interest and any redemption or conversion rights together with prices and dates.

7.1

7.2

7.3

7.4

7.5

7.6

7.7

7.8
7.9
7.10
7.11
7.12

Preference
+securities
(description)
Changes during
quarter
(a) Increases
through issues
(b) Decreases
through returns
of capital, buybacks,
redemptions
+Ordinary
securities
Changes during
quarter
(a) Increases
through issues
(b) Decreases
through returns
of capital, buybacks
+Convertible
debt securities
(description)
Changes during
quarter
(a) Increases
through issues
(b) Decreases
through
securities
matured,
converted
Options
(description and
conversion
factor)
Issued during
quarter
Exercised during
quarter
Lapsed during
quarter
Debentures
(totals only)
Unsecured
notes (totals
only)

Total number

Number quoted

Issue price per
security (see note
3) (cents)

Amount paid up per
security (see note 3)
(cents)

(a)560,285,758
(b)115,901,984

560,285,758
115,901,984

$0.0075

$0.0825

(b)303,020,295

303,020,295

Exercise price
2 cents

Expiry date
1 November 2015

+ See chapter 19 for defined terms.
30/9/2001
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Compliance statement
1
This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act or other standards acceptable to ASX (see note 4).
2

This statement does give a true and fair view of the matters disclosed.

Sign here:

Date: 31st January 2013

Lia Darby
(Managing Director)

Notes
1
The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting to disclose
additional information is encouraged to do so, in a note or notes attached to this report.
2
The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in mining
tenements acquired, exercised or lapsed during the reporting period. If the entity is involved in a joint
venture agreement and there are conditions precedent which will change its percentage interest in a
mining tenement, it should disclose the change of percentage interest and conditions precedent in the list
required for items 6.1 and 6.2.
3
Issued and quoted securities The issue price and amount paid up is not required in items 7.1
and 7.3 for fully paid securities.
4
The definitions in, and provisions of, AASB 1022: Accounting for Extractive Industries and
AASB 1026: Statement of Cash Flows apply to this report.
5
Accounting Standards ASX will accept, for example, the use of International Accounting
Standards for foreign entities. If the standards used do not address a topic, the Australian standard on that
topic (if any) must be complied with.
== == == == ==

+ See chapter 19 for defined terms.
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