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QUARTERLY ACTIVITIES REPORT
Quarter ending 30 September 2013
ASX RELEASE 29 OCTOBER 2013

HIGHLIGHTS


Reverse Circulation (RC) drilling at the Colupo Prospect within the Altair Project identifies visible
copper mineralisation;



9 RC holes completed at Colupo;



All RC samples now submitted to laboratories for testing;



Ground geophysics programs completed prior to drilling at Colupo; and



Ground geophysics surveys at Antucoya West Prospect within the Altair Project are now
completed and awaiting results.

Quarterly Report - 30 September 2013

Estrella Resources Limited (ASX: ESR) (Estrella or Company) is pleased to provide its Exploration
Activities and Cashflow Reports for the quarter ending 30 September 2013.
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1. THE ALTAIR PROJECT
1.1.

Colupo Drilling

On 28 September 2013, Estrella commenced a Reverse Circulation (RC) drilling program at Colupo
Prospect within the Altair Project. As of 27 October 2013, Estrella has completed our initial 9 hole RC
program totalling 2076 metres. The first batch of assay results for samples from holes RCC01 to RCC04
are due in early November 2013. Minor mechanical delays to the drill rig prevented submission of all
samples in a single batch. The assay results for remaining drill hole samples are expected in late
November 2013. All assays will include 31 element ICP-MS and gold and silver fire assay results.

Figure 1: Location of Estrella’s drill holes and azimuth (green) and SQM’s historical drill holes (pink) at
Colupo (Map Datum PSAD 1956 zone 19s, aerial image from Bing Aerial for ArcGIS).
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On 10 October 2013, Estrella announced to the ASX preliminary observations on holes RCC01 to RCC04;
“All holes have intersected multiple mineralised breccias with at least one strongly mineralised interval in

each hole. Drilling has yet to reach the primary sulphide mineralisation below the zone of supergene
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enrichment, as these depths continue deeper than expected. The copper minerals observed in drill holes
include Atacamite, Chrysocola, Cuprite and Chalcocite.” Subsequent drilling has continued to identify
mineralised breccias, increasing the continuity of the system at depth and in lateral extents. Historical
drilling by SQM identified mineralised breccias from the surface to a vertical depth of 70 metres.
Estrella’s current drilling program has extended the known depth of mineralisation to at least a vertical
depth of 150 metres that remains open beneath and commencement of the hypogene sulphide zone
remains unknown at this time.

Figure 2: Colupo drill hole locations (green) and mapped surface exposes of breccia, copper oxide and
alteration. The black line denotes the extents of the northwest trending breccias and the blue line
denotes the extents of the newly identified northeast trending breccias (Map Datum PSAD 1956 zone
19s, aerial image from Bing Aerial for ArcGIS).
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The current drilling program has stepped-out ‘progressively’ from the previously identified areas of
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mineralisation from SQM’s historical drilling due to the nature of the structural controls on the
mineralisation, the need to verify previous exploration activity and higher target priorities. The surface
identified mineralisation and breccia outcrops from historical trenching by SQM (Figure 2) extends over
200 metres further to the west and 100 metres to the east.
Two major trending breccias have been observed (i) west-northwest to northwest trending breccias that
dip steeply to the north-northeast and (ii) northeast trending breccias dipping steeply to the northwest.
Both trends feature repeated breccias that can be informally described as ‘stacked’ (this term is purely
descriptive - there is no suggestion that any thrust faulting has taken place at Colupo). Further to this, as
reported in the ASX announcement on 10 October 2013, hole RCC03 identified ‘Manto’ or ‘Stratabound’
style mineralisation which is an additional mineralisation style to the breccia style already identified at
Colupo. Whilst the Manto mineralisation intercepted is expected to return modest assay results, its
exploration significance is considered very important to Estrella because it confirms Colupo’s geological
similarity to the nearby Michilla and Mantos de la Luna deposits (both not owned by Estrella) (see
Figure 3 & Table 1) as both also host mineralised breccias and Mantos.
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Figure 3: Prospects within the Altair Project (and other mines Michilla, Mantos de la Luna &
development projects Antucoya & Tovaku – all not owned by Estrella)

5

Quarterly Report - 30 September 2013

For personal use only

Table 1: Nearby mines and project developments not owned by Estrella
Nearby Deposit

Mineral Resource

Mineralisation style

Proximity to Altair

Michilla

66.7 Mt @ 1.57% Cu

Manto & Breccias

17 km west of Saturno

Antucoya

642 Mt @ 0.35% Cu.

Porphyry

Surrounded by Altair

na

Porphyry

Boarders Altair north

Los Mantos Blancos

372.6 Mt @ 0.48% Cu

Manto

40 km south of Altair

Mantos de la Luna

40.5 Mt @ 1.39% Cu

Manto & Breccia

26 km east of Colupo

Tovaku

In relation to the expected grade of the intercepted Manto, it is likely that hole RCC03 has intercepted
the outer limit of a particular Manto. As Mantos are intimately related to feeder faults, it is reasonable to
expect the mineralisation grade of the Manto to increase significantly as you approach its feeder fault.
The initial 9 hole drilling program at Colupo covers only approx. 3 hectares of the entire of the 893
hectares of the Colupo Prospect.
In addition to the 9 hole drilling program, a 50 metre line spacing ground magnetics survey has been
undertaken by SouthernRock Geophysics (SRG) to provide high definition magnetics cover over the
Colupo Prospect. Geological observation of rock chips in the current RC program confirmed a distinct
magnetic strength in the mineralised system from the adjacent unmineralised volcanic rocks. The
outcome expected from the ground magnetics is to identify structures and potentially associated
mineralisation further afield from the current drilling areas.
Closer assessment of historical SQM trenches and the need for greater geological control along surface
has led to Estrella excavating such trenches further because in many trenches where the near surface
mineralisation and breccias are expected to continue, the earlier trench depths had not penetrated the
caliche cover or the trenches had simply not been extended into the more likely mineralised trend.
In preparation for the exploration drilling at Colupo, Estrella undertook ground Induced Polarisation (IP),
electrical resistivity and magnetotelluric (MT) surveys. The results of these surveys were released in ASX
announcements dated 22 August 2013 and 9 September 2013.
1.2.

Antucoya West

Estrella engaged SRG to perform ground IP, resistivity and MT surveys at Antucoya West Prospect within
Project Altair with the aim of identifying porphyry mineralisation targets from the magnetic anomalies
(Figure 4) previously identified by SRG (ASX announcement 22 August 2013). Field data collection is
expected to be completed by 30 October 2013. Estrella will announce the results once the data has been
processed.
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Figure 4: ASVI magnetic image over Antucoya (not owned by Estrella) and Estrella’s adjacent Altair
Project tenements with the most prospective follow-up magnetic anomalies (Map Datum PSAD 1956
zone 19s).

2. OTHER PROJECTS

2.1

The Venus Project (100% ESR owned)

Estrella plans to commence a trenching and sampling program in 1H 2014.
2.2

The Jupiter Project (100% ESR owned)

Estrella plans to conduct the IP and electrical resistivity geophysical surveys during 1H 2014.
2.3

The Luna Project (100% ESR owned)

Exploration remains ongoing at Luna with the focus being follow up work on the 2 km long high grade
Cu-Ag-Au structural corridor with a drilling program planned for 1H 2014.
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3. CORPORATE
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3.1

Amended Securities Trading Policy:

During the quarter the Board undertook a review of its Securities Trading Policy (the Policy) in order to
assess its relevance for a Company such as Estrella in the exploration phase of its activities. The Board
determined that the previous Policy, which prohibited Key Management Personnel (KMP) from trading in
the Company’s shares between the half and full year balance dates and the release of the financial
statements for those periods, was unduly restrictive in this phase for Estrella’s KMP. The previous
restrictions, which have now been removed under the Policy lodged with the ASX on 21 August 2013,
prohibited KMP from trading in the Company’s securities for a minimum of approximately five and a half
months each year in addition to any other period of restriction arising from blackout periods due to
activities such as when exploration results are pending etc. Clause 5.2 under the Policy now permits KMP,
subject to the laws of insider trading as provided for in the Corporations Act and Board approval, to trade
in the Company’s securities after a balance date and prior to the release of accounts for that period.

3.2

Successful Capital Raising:

During the quarter Estrella undertook a small placement of 9,500,000 shares at A$0.10 each to raise
A$950,000 (Placement). The Placement was conducted pursuant to Listing Rule 7.1 without the
requirement for shareholder approval (refer ASX announcement of 24 September 2013). Funds raised
from the Placement will be used by Estrella to further its explorations activities. This follows the recent
success with work to be undertaken on a number of highly prospective targets within Project Altair
including Colupo, Antucoya West, Saturno, Dania and Ivannia.

The Placement was settled after the end of the September quarter on 3 October 2013 and ratification of
the placement is to be sought pursuant to Listing Rule 7.4 at the Company’s forthcoming AGM.

3.3

2013 Annual Report:

The Company’s Annual Report which comprised the full year accounts to 30 June 2013 was lodged with
the ASX on 26 September 2013. The Annual Report highlights a successful first full year for Estrella as an
ASX listed Company including the exchange of the two Option Agreements for Project Altair with the
NYSE listed SQM (refer ASX announcements of 8 February, 18 March and 10 May 2013).
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3.4

New Chilean-based Exploration Manager:

For personal use only

In late October Estrella engaged a new Chlean-based exploration manager, Mr. Camilo Raggo. Mr Raggo
is a highly experienced geologist who spent 10 years with Rio Tinto and 4 years with BHP working on the
Spence Mine in Chile.

3.5

New Chief Financial Officer:

In late October 2013 the Company engaged Mr Ben Guo as the new Chief Financial Officer to replace Ms
Anne Adaley who resigned. The Board thanks Ms Adaley for her past dedication and efforts.
4. FINANCIAL POSITION
The Company had A$1.995 million in cash at 30 September 2013 (pre settlement of A$950,000
Placement).

5. COMMENRATY
The Chairman of Estrella Mr Gavin Solomon said:
“The Board is excited by the initial exploration program at Colupo and is anticipating assay

results that will support our future exploration at Colupo.
The initial “on ground” survey and IP works undertaken at Antucoya West gives the Board
comfort that this area plus our newly pegged Saturno Prospect could, in the short term, become
highly prospective for porphyry targets.
Estrella remains well funded for our planned activities for 2013/14 and we look forward to
updating the market with continuing results and updates”
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Competent Person’s Statement:

For personal use only

Exploration information in this announcement is based upon work undertaken by Dr. Jason Berton, the
Managing Director of Estrella Resources Limited whom is a Member of the Australasian Institute of
Metallurgy and Mining (AusIMM). Dr Berton has sufficient experience that is relevant to the style of
mineralisation and type of deposit under consideration and to the activity which he is undertaking to
qualify as a ‘Competent Person’ as defined in the 2012 Edition of the Australasian Code for Reporting of
Exploration Results, Mineral Resources and Ore Reserves (JORC Code). Dr Berton consents to the
inclusion in this presentation of the statements based on his information and context in which they
appear.

About Estrella Resources

Directors and Management

ESTRELLA RESOURCES LIMITED
ACN 151 155 207

Estrella Resources Limited is an ASX listed, Chilean
focused copper-gold exploration company. Estrella has
a number of exploration projects in Chile. With a highly
experienced board, a strong operational and
management team and a sole focus on Chilean copper
and gold projects, the Company is well positioned to
develop its projects and add value for shareholders.

Dr. Jason Berton
Managing Director

ASX CODE: ESR

Gavin Solomon
Non-Executive Chairman
Julian Bavin
Non-Executive Director
Simon Kidston
Non-Executive Director
Justin Clyne
Company Secretary

ORDINARY FULLY PAID SHARES:
96,601,000
UNLISTED OPTIONS:
8,130,000
Level 7, 15 Castlereagh Street, Sydney
2000
Phone: 02 9993 4478
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Mining exploration entity quarterly report
Introduced 01/07/96 Origin Appendix 8 Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10
Name of entity
Estrella Resources Limited
Quarter Ended (''Current Quarter'')

ABN
39 151 155 207

30 September 2013

Consolidated statement of cash flows

Current

Year to date

quarter
$A’000

(12 months)
$A’000

-

-

(245)

(245)

(b) development

-

-

(c) production

-

-

(254)

(245)

-

-

17

17

Cash flows related to operating activities
1.1

Receipts from product sales and related debtors

1.2

Payments for

(a) exploration and evaluation

(d) administration
1.3

Dividends received

1.4

Interest and other items of a similar nature received

1.5

Interest and other costs of finance paid

-

-

1.6

Income taxes paid

-

-

1.7

Other (provide details if material)

-

-

(473)

(473)

-

-

(b) equity investments

-

-

(c) other fixed assets

-

-

(a) prospects

-

-

(b) equity investments

-

-

(c) other fixed assets

-

-

Loans to other entities

-

-

1.11

Loans repaid by other entities

-

-

1.12

Other- Project Option Fees

-

-

Net investing cash flows

-

-

(473)

(473)

Net operating cash flows
Cash flows related to investing activities
(a) prospects
1.8 Payment for purchases of:

1.9

1.1

1.15

Proceeds from sale of:

Total operating and investing cash flows (carried forward)
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1.15

Total operating and investing cash flows (brought forward)

(473)

(473)

Cash flows related to financing activities
1.16

Proceeds from issues of shares, options, etc.

-

-

1.17

Proceeds from sale of forfeited shares

-

-

1.18

Proceeds from borrowings

-

-

1.19

Repayment of borrowings

-

-

1.20

Dividends paid

-

-

1.21

Other – Capital raising costs

(11)

(11)

Net financing cash flows

(11)

(11)

Net increase (decrease) in cash held

(484)

(484)

1.22

Cash at beginning of quarter/year to date

2,487

2,487

1.23

Exchange rate adjustments to item 1.2

(8)

(8)

1.24

Cash at end of quarter

1,995

1,995

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities
Current quarter $A'000
1.25

Aggregate amount of payments to the parties included in item 1.2

107

1.26

Aggregate amount of loans to the parties included in item 1.10

1.27

Explanation necessary for an understanding of the transactions
Directors including Managing Directors fees/salary for the period: $107,000

-

Non-cash financing and investing activities
2.1

Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows
Nil

2.2

Details of outlays made by other entities to establish or increase their share in projects in which
the reporting entity has an interest
Nil

Financing facilities available

Add notes as necessary for an understanding of the position.
Amount
Available
$A,000

Amount
used
$A,000

3.1

Loan facilities

-

-

3.2

Credit standby arrangements

-

-
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Estimated cash outflows for next quarter

$A’000

4.1

Exploration and evaluation

500

4.2

Development

-

4.3

Production

-

4.4

Administration

250

Total

750

Reconciliation of cash
Reconciliation of cash at the end of the quarter (as shown in the consolidated statement of
cash flows) to the related items in the accounts is as follows.

Current
quarter
$A’000

Previous
quarter
$A’000

833

599

5.1

Cash on hand and at bank

5.2

Deposits at call

1,162

1,878

5.3

Commercial Bills

-

-

5.4

Other: Term Deposit

-

10

1,995

2,487

Interest

Interest
at end of
quarter

Total: cash at end of quarter (item 1.22)
Changes in interests in mining tenements
Tenement
reference

Nature of
interest

at beginning
of quarter

6.1

Interests in mining tenements relinquished,
reduced or lapsed

Nil

6.2

Interests in mining tenements acquired or
increased

Saturno
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Applicant

Nil

Nil

0%

100%
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Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

7.1

Preference +securities(description)

7.2

Changes during quarter

Total
Number

Number
quoted

87,101,000

51,162,500

Issue price
per security
(see note 3)

Amount paid
up per
security
(see note 3)

Exercise
price

Expiry date

(a) Increases through issues

7.3

(b) Decreases through returns of capital,
buy-backs, redemptions
+Ordinary securities

7.4

Changes during quarter
(a) Increases through issues

7.5
7.6

(b) Decreases through returns of capital,
buy-backs
Convertible
debt
securities
(description)
Changes during quarter
(a) Increases through issues
(b)
Decreases
through
matured, converted

7.7

securities

Options
Unlisted

3,600,000

-

25 cents

12-Sep-14

Unlisted

1,000,000

-

25 cents

25-Oct-14

Unlisted

505,000

-

20 cents

19-Dec-16

Unlisted

600,000

-

20 cents

25-Oct-16

Unlisted

1,500,000

-

20 cents

9-May-17

Unlisted

450,000

-

35 cents

18-Apr-16

3,000,000

-

35 cents

21-Nov-18

Unlisted-*Subject to shareholder approval at AGM
7.8

Issued during quarter

7.9

Exercised during quarter

7.1

Expired during quarter

7.11

Debentures

(totals only)
7.12

Performance Rights

(totals only)
7.13

Unsecured notes

(totals only)
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1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act or other standards acceptable to ASX (see note 5).
2 This statement does give a true and fair view of the matters disclosed.

Sign here:

Print name:

Date: 29 October 2013

Justin Clyne - Company Secretary

Notes
1 The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity wanting to
disclose additional information is encouraged to do so, in a note or notes attached to this report.
2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in mining
tenements acquired, exercised or lapsed during the reporting period. If the entity is involved in a
joint venture agreement and there are conditions precedent which will change its percentage
interest in a mining tenement, it should disclose the change of percentage interest and conditions
precedent in the list required for items 6.1 and 6.2.
3 Issued and quoted securities. The issue price and amount paid up is not required in items 7.1
and 7.3 for fully paid securities.
4 The definitions in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral Resources
and AASB 107: Statement of Cash Flows apply to this report.
5 Accounting Standards ASX will accept, for example, the use of International Financial Reporting
Standards for foreign entities. If the standards used do not address a topic, the Australian
standard on that topic (if any) must be complied with.
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