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Chairman’s	  Address	  and	  CEO	  Presentation	  –	  AGM	  28	  May	  2015	  
	  
Welcome	  ladies	  and	  gentlemen	  to	  the	  sixth	  Annual	  General	  Meeting	  of	  Australian	  Bauxite	  Limited	  (ABx).	  

Our	  first	  mine	  is	  underway	  at	  the	  Bald	  Hill	  Bauxite	  Project	  near	  Campbell	  Town,	  northern	  Tasmania.	  	  The	  project	  
commenced	   on	   9	   December	   2014	   and	   the	   mine	   was	   constructed	   in	   5	   hectic	   weeks	   during	   December	   and	  
January.	  We	  began	  ore	  excavations	  on	  8	  January	  as	  soon	  as	  environmental	  and	  safety	  systems	  were	  established	  
whilst	  mine	  access	  roads	  and	  offices	  were	  still	  being	  completed.	  	  We	  started	  trial	  screening	  to	  produce	  bauxite	  
product	  on	  28	  January	  2015,	  and	  optimised	  the	  plant	  in	  March	  and	  April	  through	  a	  range	  of	  weather	  conditions	  –	  
with	  a	  view	  to	  establish	  a	  robust	  processing	  strategy	  for	  all	  situations.	  

Capital	   works	   have	   been	   completed	   at	   more	   than	   40%	   under	   budget	   due	   mainly	   to	   equipment	   becoming	  
available	   from	   the	   closure	   of	   iron-‐ore	   &	   coal	   projects	   across	   Australia	   and	   the	   favourable	   contracting	  
environment	   in	   Tasmania’s	   large	   mining	   sector.	   	   With	   approximately	   $3	   million	   available	   cash	   balance	   as	   of	  
today,	   it	   is	   possible	   for	   ABx	   to	   commence	   shipments	   without	   additional	   capital	   raisings,	   but	   this	   will	   be	  
dependent	  on	  the	  level	  of	  working	  capital	  required	  before	  cashflow	  from	  sales	  are	  received.	  

Our	  product	  has	  been	  undergoing	  bulk	   tests	  at	  Bell	  Bay	  Port	   for	   six	  weeks	  and	   it	  has	  performed	   satisfactorily	  
with	   regards	   to	   handling,	   safety	   and	   environmental	   issues.	   	   We	   have	   also	   been	   seeking	   registration	   of	   our	  
Moisture	   Management	   Plan	   with	   the	   Australian	   Marine	   Safety	   Authority	   to	   ensure	   safe	   shipping	   during	   all	  
possible	  weather	  conditions	  so	  that	  we	  can	  offer	  all-‐year	  round	  shipping	  of	  bauxite	  to	  our	  customers,	  unaffected	  
by	  tropical	  wet	  season	  delays	  –	  something	  few,	  if	  any,	  bauxite	  supplier	  in	  the	  Pacific	  Basin	  can	  guarantee.	  

Railing	   has	   commenced.	   I	   am	  pleased	   to	   advise	   that	   our	   rail	   supply	   system	  became	  operational	   10	   days	   ago	  
when	  TasRail	  completed	  the	  Conara	  rail	  siding	  on	  schedule.	  	  We	  have	  commenced	  railings	  of	  bauxite	  product	  to	  
Bell	  Bay	  Port	  this	  week	  as	  we	  build	  the	  stockpile	  for	  our	  maiden	  shipment.	   	  As	  advised	  in	  our	  annual	  report	  to	  
shareholders,	  we	  plan	   to	   commence	  deliveries	   to	   customers	   in	  mid	   2015	   and	  monthly	   thereafter.	   	   This	   takes	  
hard	   work	   and	   coordination	   by	   operators,	   contractors	   and	   partners.	   	   We	   are	   pleased	   to	   report	   that	   this	  
coordination	   has	   worked	   well	   and	   we	   thank	   mine	   contractor	   Stornoway,	   TasRail	   and	   QUBE	   Ports	   for	   their	  
teamwork.	  

Operational	  optimisation	  and	  streamlining	  of	  transport	  will	  never	  stop	  -‐	  getting	  better	  every	  year	  as	  we	  perfect	  
our	  core	  skills	  of	  delineating,	  mining,	  quarrying,	  screening,	  blending	  and	  transporting	  of	  bauxite	  from	  Tasmania	  
to	  global	  markets.	  This	  new	  entry	  into	  the	  seaborne	  bauxite	  market	  is	  the	  beginning	  of	  a	  larger	  enterprise	  that	  
will	  market	  bauxite	  from	  several	  operations	  across	  Tasmania,	  Queensland	  and	  New	  South	  Wales.	  

Customer	  negotiations:	  we	   reviewed	   the	  eight	   (8)	   significant	  consumers	  of	   seaborne	  bauxite	   in	  2012-‐13.	   	  We	  
commenced	  discussions	  with	  five	  (5)	  major	  potential	  customers	  during	  2013-‐14	  and	  provided	  bulk	  samples	  for	  
testwork	  at	  their	  facilities.	  	  During	  2015,	  we	  have	  been	  negotiating	  with	  3	  of	  the	  prequalified	  customers	  and	  are	  
now	  in	  discussions	  with	  the	  final	  two	  likely	  customers,	  both	  of	  whom	  have	  expressed	  strong	  interest.	  	  Detailed	  
terms	  will	  be	  resolved	  in	  a	  normal	  sequence	  for	  bulk	  shipments	  and	  we	  will	  keep	  the	  market	  advised	  of	  progress.	  

Exploration.	  Our	  plan	  to	  replace	  ore	  mined	  each	  year	  by	  exploration	  is	  being	  achieved.	  	  In	  2015,	  exploration	  has	  
delineated	   sufficient	   new	   bauxite	   resources	   at	   Rubble	   Flat	   and	   Nile	   Road	   prospects	   to	   replenish	   the	   ore	  
inventory	  planned	  to	  be	  mined	  in	  the	  next	  18	  months.	  	  Rubble	  Flat	  is	  an	  ideal	  mine	  site	  because	  it	  occurs	  within	  
a	  hardwood	  plantation	   in	  a	  recently	  harvested	  area	  that	  has	  well-‐established	  heavy	  duty	  haul	  roads,	  all	  within	  
80kms	  of	  Bell	  Bay	  Port	  along	  an	  underutilised	  designated	  B-‐Double	  trucking	  route.	  	  	  

The	  Rubble	  Flat	  deposit	  is	  part	  of	  the	  DL-‐130	  Production	  Centre	  west	  of	  Launceston,	  Tasmania,	  which	  is	  heavily	  
mineralised	   with	   bauxite.	   	   During	   resource	   assessment,	   it	   became	   apparent	   that	   Rubble	   Flat	   bauxite	   has	  
potential	  to	  expand	  further	  eastwards	  once	  the	  hardwood	  plantation	  is	  harvested	  in	  that	  extension	  area.	  

ABx	  has	  also	  announced	  today	  some	  highly	  encouraging	  exploration	  results	  from	  the	  Portside	  Production	  Centre	  
which	  is	  very	  close	  to	  the	  Bell	  Bay	  Port.	  	  We	  are	  hopeful	  that	  Portside	  will	  become	  the	  third	  bauxite	  production	  
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centre	   along	   with	   production	   centres	   at	   Campbell	   Town	   and	   the	   DL-‐130	   area.	   	   Exploration	   of	   Portside	   will	  
continue	   for	  some	  time,	   focussing	  on	  areas	   immediately	  adjacent	   to	  highways	  and	  rail	   lines	  and	   free	  of	  socio-‐
environmental	  issues.	  

Tasmanian	  bauxite	  production	  can	  grow	  significantly	  and	  our	  focus	  is	  to	  establish	  solid	  earnings	  by	  end	  2015.	  

Binjour,	  QLD.	   In	   the	   second	  half	   of	   2015	  when	   the	   dry	   season	   is	   fully	   established	   in	   central	  Queensland,	   our	  
exploration	  team	  will	  commence	  testing	  our	  newly	  discovered	  extension	  to	  the	  high	  grade,	  thick	  bauxite	  in	  the	  
Binjour	  district,	   including	  extensions	  to	  the	  bauxite	  in	  the	  granted	  Mining	  Lease	  at	  Toondoon.	   	   In	  the	  medium-‐
term,	   the	   Binjour	   bauxite	   province	   is	   likely	   to	   become	  ABx’s	   largest	   project.	   	   ABx	   considers	   it	   to	   be	   the	   best	  
undeveloped	  opportunity	  for	  significant	  production	  of	  silica-‐free,	  gibbsite	  trihydrate	  bauxite	  in	  the	  Pacific	  Basin.	  

SAFETY:	  ABx	  has	  made	  the	  transition	  from	  explorer	  to	  producer	  successfully	  with	  a	  zero-‐incident	  record	  and	  no	  
breaches	  of	  industry-‐standard	  safety	  procedures	  that	  had	  been	  established	  at	  the	  mine	  from	  the	  outset.	  	  

ENVIRONMENT:	  ABx	  has	   stockpiled	   large	   tonnages	  of	   soil	   at	  Bald	  Hill	  Bauxite	  Project	   ready	   for	   reinstatement	  
over	  mined-‐out	  areas.	   	  ABx	  has	  also	  completed	  the	  eradication	  of	  weed	  infestations	  across	  the	  mining	  area	  as	  
part	  of	  its	  landholder	  agreement	  and	  also	  in	  line	  with	  our	  policy	  of	  best	  practice	  on	  agricultural	  land.	  

MARKET:	   	  The	  bauxite	  market	  had	  a	  stellar	  year	  in	  2014,	  exceeding	  ABx’s	  expectations.	  	  Despite	  the	  entry	  of	  a	  
cheap,	   low-‐grade	  bauxite	  supply	   from	  Malaysia,	  ABx	  continues	  to	  receive	  many	  requests	   for	  bauxite	  supply	  as	  
the	  major	  Chinese	  customers	  seek	  a	  diversification	  of	  suppliers	  for	  our	  type	  of	  bauxite.	  

COMMUNITY:	  We	  are	  thankful	  for	  the	  support	  of	  our	  local	  communities	  and	  we	  are	  pleased	  to	  be	  approached	  
by	  several	  large	  landholders	  who	  have	  taken	  our	  exploration	  team	  to	  assess	  additional	  bauxite	  outcrops	  on	  their	  
land.	  We	  have	  also	  refrained	  from	  exploring	  where	  requested	  so	  as	  to	  honour	  our	  policy	  to	  only	  operate	  where	  
we	  are	  welcomed.	  	  Overall,	  community	  acceptance	  is	  growing.	  	  	  

We	  now	  must	  deliver	  for	  all	  stakeholders.	  

On	  behalf	  of	  the	  Board	  of	  Directors,	  I	  thank	  the	  ABx	  staff	  and	  supportive	  shareholders	  for	  the	  excellent	  progress	  
and	   development	   achieved	   in	   2014	   and	   we	   all	   look	   forward	   to	   an	   exciting	   year	   in	   2015,	   especially	   with	   our	  
maiden	  shipment	  and	  subsequent	  project	  expansions.	  

	  
Paul	  Lennon	  
Chairman	  
	  

 Forward Looking Statement 
Whilst based on information from sources considered reliable, Australian Bauxite Limited (ABx), its directors, employees 
and consultants do not represent, warrant or guarantee, expressly or impliedly, that the information in this document and 
presentation is complete or accurate. To the maximum extent permitted by law, ABx disclaims any responsibility to inform 
any recipient of this document and presentation of any matter that subsequently comes to its notice, which may affect 
any of the information contained in this document. 
Competent Person Statement 
General 
The information in this report that relates to Exploration Information and Mineral Resources is based on information 
compiled by Jacob Rebek and Ian Levy who are members of The Australasian Institute of Mining and Metallurgy and the 
Australian Institute of Geoscientists. Mr Rebek and Mr Levy are qualified geologists and Mr Levy is a director of Australian 
Bauxite Limited. 
Mainland 
The information relating to Mineral Resources on the Mainland was prepared and first disclosed under the JORC Code 
2004. It has not been updated since to comply with the JORC Code 2012 on the basis that the information has not 
materially changed since it was last reported. 
Mr Rebek and Mr Levy have sufficient experience, which is relevant to the style of mineralisation and type of deposit 
under consideration and to the activity, which they are undertaking to qualify as a Competent Person as defined in the 
2004 Edition of the Australasian Code for Reporting of exploration Results, Mineral Resources and Ore Reserves. Mr 
Rebek and Mr Levy have consented in writing to the inclusion in this report of the Exploration Information in the form and 
context in which it appears. 
Tasmania 
The information relating to Mineral Resources in Tasmania has been prepared or updated under the JORC Code 2012. 
Mr Rebek and Mr Levy have sufficient experience, which is relevant to the style of mineralisation and type of deposit 
under consideration and to the activity, which they are undertaking to qualify as a Competent Person as defined in the 
2012 Edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves. Mr 
Rebek and Mr Levy have consented in writing to the inclusion in this report of the Exploration Information in the form and 
context in which it appears. 
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Level 2,  131 Macquarie St
Sydney, NSW 2000, Australia
Phone: +61 2 9251 7177
E: corporate@australianbauxite.com.au

Ian Levy, Managing Director & CEO
Mobile: +61 407 189 122
E: ilevy@australianbauxite.com.au

AUSTRALIAN BAUXITE LIMITED

Production Commenced On Schedule
Mining Lease received 100% public support

Mining underway, road-rail completed

Haul to Port Underway

Project Fully-Funded

mailto:corporate@australianbauxite.com.au
mailto:jyoung@australianbauxite.com.au
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Container 
unload-tipper

Rail wagons & Conara siding upgraded
by TasRail from this 2 months ago to…

as it is today

TASMANIAN LOGISTICS INFRASTRUCTURE: LARGE SPARE CAPACITY

Bell Bay Port No.5 berth ready
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Production process: factors & trends

7

4 to 6 tonnes bauxite 2 tonnes alumina 1 tonne aluminium

2 bauxite types: hi & low temp

Quality declining

Tonnages rising

Costs increasing

Indonesian bans

Indian bans

Prices increasing

Hi & low temperature refineries

Caustic soda main reagent cost

Bauxite type, quality & cost

Lime, flocculant & heat for calcining

Red mud settling & disposal

China “over-investment”

Alumina prices low for too long?

Electricity costs

Alumina costs

Alumina softness

Operating amperage

China “over-investment”

NEW TECHNOLOGY
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Source: C&M, China Customs, Bloomberg & RBA fx rates

ABX’s OPPORTUNITY IS NOW

Bauxite Prices Rising Strongly in A$
US$ prices stable & Fx rate weak - with more upside to come
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