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WMN to acquire Grafindo Nusantara with eight
million tonnes of JORC graphite resource
Company announces Board, Management and
adviser appointments to support capital raising







HoA signed to acquire PT Grafindo Nusantara (GFN), Indonesia’s
leading private graphite company with 8 million tonnes ore of
JORC resources in West Kalimantan
Gordon Lewis, ex-Rio Tinto appointed as Executive Board
Member
David Putnam of Arung Capital joins as Interim CEO
Azura Mangunhardjono of APAC Advisory Group to lead funding
initiative
Significant expansion of resource base, strengthening of Board
and management sets the stage for next phase of development

Terms of Grafindo Nusantara Acquisition






WMN will acquire 100% of GFN from existing shareholders in
return for issuance of twenty five million newly issued shares
No cash consideration
Parties have committed to complete the transaction within 60 days
from signing
Transaction is subject to negotiation and signing of definitive legal
documentation and relevant WMN approvals
Entire management and operations team will join WMN

Overview of Grafindo Nusantara Assets







GFN holds two major tenements, one of which is primed for
development already having a JORC Resource and a Mining
Licence, valid until July, 2023
The ore delineated hosts a large proportion of flake graphite, the
raw material required by battery manufacturers
Extensive work has been completed on the mineralogy and a
portion of the ore zones mined for bulk sampling purposes
Work on the adjacent exploration property has defined 10 more
graphite prospects
Excellent logistics, which includes a mostly paved road to the
Provincial capital of Pontianak
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Introduction to PT Grafindo Nusantara

Figure 1 Trial Mining Pit at Balai Sebut
WMN is pleased to announce that an MOU has been signed to acquire
PT Graphindo Nusantara which owns two graphite tenements in
Jangkang district West Kalimantan, one held by PT Trans Sulawesi
Tenggara (TST), which consists of 80.5 hectares of land for mining and
the second by PT Trans Sulawesi Sejahtera (TSS) , consisting of 10,000
hectares of exploration ground. An additional 25 hectares of land has
been acquired at the TSS property to accommodate a camp site,
processing plant, road and tailings facility.
This opportunity adds to the portfolio of graphite mining assets the
company is acquiring to build an integrated carbon business with its
South Korean partners. In combination with the Tamboli asset in
Central Sulawesi, it strengthens the company’s long term plan to use
Indonesian graphite to feed into a larger downstream business in Asia.
WMN directors believe that now is the time to lay the foundations for
the upcoming boom in carbon products, especially those associated
with the battery market and the new wonder product, graphene.
Several years of extensive research has been done on the TST project,
leading to a high level of confidence in the quality of product that can
be produced. PT GFN has developed a strategic alliance with several
leading universities in Indonesia and has funded several research
projects on graphite based technologies and graphene applications.
The company also has an experienced mining and geological team in
place, with the capability of moving the project into the development
phase and beyond.
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The projects are located in the Jangkang district of West Kalimantan
Province. Ready access can be made to the site via the Provincial
capital, Pontianak, followed by travel along a mostly asphalt road over
a distance of 215 kilometres.

Blok TSS

Blok TST

Figure 2 Location Map for TST and TSS
The TST concession is located in the eastern part of what is known as
the Northwest Kalimantan Domain (NKD). The geology of the area
comprises a combination of igneous, metamorphic and deformed
sedimentary sequences, with common occurrences of slate, mudstone,
siltstone, sandstone, shale, quartzite, phyllite and schist. These rocks
are interspersed and in places dominated by thin, black carbonaceous
units containing high grade graphite. The sequence is underlain by
marine, calcareous sediments and volcanic rocks have been deformed
and metamorphosed to produce the heat and pressure required for
graphite formation.
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Figure 3 Geological Model showing graphite lodes (in red)
SRK Consultants completed a JORC resource estimation for the Balai Sebut
deposit in November, 2013. Their estimate is based on an 89 diamond hole
program, resulting in 4,720 metres of drilling over an area initially defined
by geophysics.

Figure 4 Diamond Drilling Plan
SRK released the following resource statement related to this work.
Balai Sebut Mineral Resource Statement - November 2013
Category

Tonnage (kt)

Mean TGC
(%)

TGC (kt)

Inferred

7,968

12.7

1,009

This estimate is based on a cut-off grade of 4% TGC, using a bulk density
value of 2.31 g/cm3. TGC estimates are based on XRD analysis only, from
a total of 901 samples.
In contrast to the Tamboli deposit in Central Sulawesi, the Balai Sebut
deposit hosts mostly flake graphite, which open up new downstream
markets for the mine products.
A Mining Licence for graphite has been granted for this project by the
Indonesian government, which is valid for 20 years commencing July, 2013.
Preliminary mine studies have confirmed a low strip ratio open pit mine
can be developed at Balai Sebut.
Early work on the metallurgical aspects of the project suggest a
conventional grinding and flotation plant can be used to extract the ore
and produce high value products to suit the carbon downstream market.

Board, Management and Advisory Appointments
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Gordon Lewis
Mr Lewis has over 40 years of mine management experience including
management of both junior and major company mining operations. He has
worked extensively within Australia, South East Asia, Central Asia and
South America. He has held senior management positions at the
Bougainville Copper mine in Papua New Guinea, was the founding Mining
Manager at Rio Tinto’s Kelian Gold Project in Indonesia and has led the
development of new projects in central Malaysia, North Sulawesi,
northern Argentina and at Gedabek in Azerbaijan. Since 2001, Mr Lewis
was filled the positions of Country Manager, Chief Operating Officer, Chief
Executive and Managing Director within the junior mining sector. Mr Lewis
will lend his considerable experience to the oversight and development of
all of the Company’s field operations working with the Company’s existing
senior operating team.
David Putnam
Mr Putnam has been working in Asia for more than two decades advising
Asian and international companies on a range of corporate issues and
transactions. His clients have included early stage and smaller listed
resources and technology companies in markets including Indonesia,
China, Australia and Mongolia. Mr Putnam has been brought on board
specifically to further develop the Company’s corporate finance and
capital markets strategy and lead the Company through its next major
round of capital raising. During his tenure as Interim CEO Mr Putnam will
also work with the Board of WMN to recruit a long term leader for the
business. Mr Putnam started his career in Asia with the British foreign
service, spent 10 years at Citi Investment Bank and most recently
established and ran the Asian business of Houlihan Lokey a boutique
investment bank specialising in special situations and mid-cap company
corporate finance.
Azura Mangunhardjono, APAC Advisory Group
An Indonesian national with a global network of individual and
institutional investors, Ms Mangunhardjono specialises in connecting
sophisticated global capital with non-traditional, developmental or
environmentally linked investment opportunities. A specific focus for
APAC's efforts will be to connect the Company with individual
investors and family offices wishing to participate in investments which in
addition to generating strong financial returns also promote sustainable
global development through the use of resource efficient or
environmentally friendly new technologies and materials.

Chairman and Incoming Director and CEO Comment
In commenting on these developments, Executive Chairman of WMN,
Christopher Clower stated that “This is an exciting day for the company.
The acquisition of GFN dramatically expands our resource base with the
additional of eight million tonnes of JORC certified graphite ore. It also
adds a second location as well as significant management and operations
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capacity and expertise positioning us superbly for the next phase of
development. Having Gordon and David then similarly strengthens our
corporate team. These changes and the recent acquisition of CarbonNano
fundamentally remake the Company by building capacity at all levels and
across all parts of the value chain. We are confident that the resulting
investment thesis and our alliance with Ms Mangunhardjono and APAC
Advisory Group better positions us to attract greater participation by longterm institutional and family office investors which is the next phase in our
capital markets strategy. Today marks a major milestone for WMN in its
development as a vertically integrated Carbon Company.”
David Putnam, incoming Interim CEO commented “I am very pleased to
have the opportunity to work with the management and shareholders of
WMN. Graphite is only just beginning to get the recognition it deserves as
an important contributor to emerging technologies across a wide range of
sectors and exciting new applications for natural carbon are emerging all
the time. WMN’s unique position as the pioneer of the Indonesian
graphite industry represents a key strategic advantage as some of the
world's largest users of graphite concentrate are nearby and are seeking
to diversify suppliers to ensure access to sufficient volume of concentrate.
As demand for natural graphite grows, WMN is perfectly positioned to
become one of the world's largest carbon companies.”
Gordon Lewis, incoming Executive Director added “Developing a new
graphite industry in Indonesia is an exciting prospect. I am grateful for the
opportunity offered by WMN to fast-track the mining and beneficiation
side of the business. As an early reliable supplier of graphite into the Asian
market, the company will then be well positioned to move forward into
carbon manufacturing in the region”.
On behalf of the board of directors,
Chris Clower
Executive Chairman
For further information visit our website at www.westernmining.net or
email info@westernmining.net

COMPETENT PERSON STATEMENT
The information in the report which relates to Exploration Results, Mineral Resources
or Ore Reserves is based on Information compiled by Mr. Budi Santoso, who is a
competent person, Executive Director and Chief Technical Officer at Western Mining
Network Limited. Mr. Santoso has over 26 years of experience in the mining industry,
ranging from green field exploration to mine development and operation.
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