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Key Points


JOGMEC forfeits its 30% interest for no consideration after
failing to complete its transfer to an incoming Japanese partner
by 31 December 2015, in line with the JV agreement.



Vital Metals now free to commence discussions with potential
new project development partners who may have been
deterred by the previous joint venture arrangements.

Vital Metals Limited (ASX: VML) advises that it has regained 100 per
cent ownership of its Watershed Tungsten Project in North
Queensland and is free to commence discussions with potential new
development partners who have expressed interest in the project.
The Company’s partner, JOGMEC, has advised it was unable to
conclude a transfer of its interest by 31 December 2015. Under the
terms of the Joint Venture, JOGMEC has now forfeited its interest to
Vital for no consideration.
The dissolution of the JOGMEC joint venture opens up the project to
investment by potential new development partners who may
previously have been deterred by JOGMEC’s holding.
Global tungsten demand fundamentals look strong as we move into
the New Year. 2015 saw automotive production in the US break
records with over 18 million units produced. Demand has been
stimulated in part by low oil prices providing consumers with
increased spending power as their weekly fuel costs have fallen.
Supply fundamentals also look to be improving with Chinese tungsten
producers reportedly restricting supply and many analysts forecasting
that the market will move into a supply deficit in the coming years as
high-cost production is shut down.

Media:
Nicholas Read
Read Corporate
(08) 9388 1474

The metrics of the Company’s Watershed Tungsten Project have
improved significantly over the past two years as a result increased
competition and falling costs in the global and Australian mining
sectors.
In addition, significant reductions in the oil price and the US$/AU$
exchange rate have reduced the project’s forecast operating costs,
mitigating the impact of lower commodity prices.
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Vital’s Managing Director, Mr Mark Strizek, said the Watershed Project was one of the few fully
permitted open pit tungsten projects in the world with all landowner and indigenous agreements in
place.
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“Watershed ticks virtually every box from the perspective of potential development partners looking to
invest in a high-quality, long-life tungsten deposit,” he said.
“It is de-risked and ready to commence construction; it is a high-quality resource with attractive
economics; and it’s located in a Tier-1 jurisdiction where costs are falling rapidly and a highly skilled
workforce is available.
“There is no better time to be developing a resource project as all CAPEX and OPEX cost inputs are now
at historical lows. With the right support, Vital Metals will be well placed to capitalise on the
development of this high quality asset as the commodities cycle begins to turn. We look forward to
commencing discussions with potential new partners in the months ahead.”
As reported in the September 2015 Quarterly report, Vital qualified for an R&D tax offset related to its
expenditure on the Watershed Tungsten Project. The R&D Tax offset of $320,000 was received during
December 2015.
The Watershed Tungsten Project remains an outstanding, development-ready project that is fully
permitted and has all landowner and Indigenous agreements in place. The Company believes this
presents a compelling investment proposition and will be working hard to crystallise value for our
shareholders.

For further details, refer to the Company’s website, www.vitalmetals.com.au:
Contact:
Mark Strizek
Managing Director
Vital Metals Ltd
Phone: +61 8 9388 7742
Email: vital@vitalmetals.com.au

Media Inquiries:
Nicholas Read
Read Corporate
Telephone: +61-8 9388 1474
Email: info@readcorporate.com.au
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Competent Person’s Statement
The information that refers to Mineral Resources in this announcement was prepared and first disclosed under
the JORC Code 2004. It has not been updated since to comply with the JORC Code 2012 on the basis that the
information has not materially changed since last reported.
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The information in this report that relates to Exploration Targets, Exploration Results, Mineral Resources or Ore
Reserves is based on information compiled by Mr Mark Strizek, a Competent Person who is a Member or The
Australasian Institute of Mining and Metallurgy. Mr Strizek is a full time employee of the Company. Mr Strizek
has sufficient experience that is relevant to the style of mineralisation and type of deposit under consideration
and to the activity being undertaking to qualify as a Competent Person as defined in the 2012 edition of the
“Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves”. Mr Strizek
consents to the inclusion in the announcement of the matters based on his information in the form and context in
which it appears.
The information in this report that relates to Mineral Resources for the Watershed Deposit is based on
information evaluated by Mr Simon Tear who is a Member of The Australasian Institute of Mining and Metallurgy
(MAusIMM) and who has sufficient experience relevant to the style of mineralisation and type of deposit under
consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2012
edition of the “Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves”. Mr
Tear is a Director of H&S Consultants Pty Ltd and he consents to the inclusion of the estimates in the report of the
Mineral Resource in the form and context in which they appear.
This Ore Reserves statement has been compiled in accordance with the guidelines defined in the Australasian
Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves (JORC Code – 2012 Edition). The
Ore Reserves have been compiled by Mr Steve Craig of Orelogy Group Pty Ltd, who is a Fellow of Australasian
Institute of Mining and Metallurgy. Mr Craig has had sufficient experience in Ore Reserve estimation relevant to
the style of mineralisation and type of deposit under consideration to qualify as Competent Person as defined in
the 2012 Edition of the “Australasian Code for Reporting of Mineral Resources and Ore Reserves”. Mr Craig
consents to the inclusion in the announcement of the matters based on his information in the form and context in
which it appears.
Forward looking statements
Certain written statements contained or incorporated by reference in this report, including information as to the
future financial or operating performance of the Company and its projects, constitute forward-looking
statements. All statements, other than statements of historical fact, are forward-looking statements. The words
“believe”, “expect”, “anticipate”, “contemplate”, “target”, “plan”, “intend”, “continue”, “budget”, “estimate”,
“may”, “will”, “schedule” and similar expressions identify forward-looking statements.
Forward-looking statements include, among other things, statements regarding targets, estimates and
assumptions in respect of tungsten, gold or other metal production and prices, operating costs and results, capital
expenditures, mineral reserves and mineral resources and anticipated grades and recovery rates. Forward-looking
statements are necessarily based upon a number of estimates and assumptions related to future business,
economic, market, political, social and other conditions that, while considered reasonable by the Company, are
inherently subject to significant uncertainties and contingencies. Many known and unknown factors could cause
actual events or results to differ materially from estimated or anticipated events or results reflected in such
forward-looking statements.
Such factors include, but are not limited to: competition; mineral prices; ability to meet additional funding
requirements; exploration, development and operating risks; uninsurable risks; uncertainties inherent in ore
reserve and resource estimates; dependence on third party smelting facilities; factors associated with foreign
operations and related regulatory risks; environmental regulation and liability; currency risks; effects of inflation
on results of operations; factors relating to title to properties; native title and aboriginal heritage issues;
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dependence on key personnel; and share price volatility and also include unanticipated and unusual events, many
of which are beyond the Company's ability to control or predict.
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For further information, please see the Company's most recent annual financial statement, a copy of which can
be obtained from the Company on request or at the Company's website: www.vitalmetals.com.au. The Company
disclaims any intent or obligation to update any forward-looking statements, whether as a result of new
information, future events or results or otherwise. All forward-looking statements made in this presentation are
qualified by the foregoing cautionary statements.
Investors are cautioned that forward-looking statements are not guarantees of future performance and,
accordingly, not to put undue reliance on such statements.
Cautionary Statement
The Definitive Feasibility Study (DFS) referred to in this report is based on a Proved and Probable Ore Reserve
derived from a Measured and Indicated Mineral Resource, plus a small proportion of mining inventory, which
comprises material that is currently classified as Inferred Mineral Resource. There is a low level of geological
confidence associated with Inferred Mineral Resources and there is no certainty that further exploration work will
result in the determination of Indicated Mineral Resources or that the production target itself will be realised.
The Company advises that the Proved and Probable Ore Reserve provides 93% of the total tonnage and 93% of
the total WO3 metal underpinning the forecast production target and financial projections, and that the
additional life of mine plan material comprises less than 7% of the total tonnage and WO3 metal. Furthermore, in
the first five years of production, 95% of the material planned to be processed is based on Proved and Probable
Ore Reserves.
As such, the dependence of the outcomes of the DFS and the guidance provided in this announcement on the
lower confidence Inferred Mineral Resource material contained in the life of mine plan is minimal. The Company
has concluded that it has a reasonable basis for providing the forward looking statements included in this report.
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ABOUT VITAL METALS
Vital Metals Limited (ASX: VML) is an explorer and developer , focused on progressing three highly prospective
mineral Projects: the advanced Watershed Tungsten Project in far north Queensland, Australia, the Aue
Tungsten Project in Saxony, Germany and the Doulnia Gold Project in southern Burkina Faso, West Africa.

Watershed Tungsten Project – Queensland
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The Watershed scheelite (calcium tungstate) Project, in far north Queensland, 150 kilometres north-west of
Cairns, is the Company’s flagship venture. The Watershed Tungsten Project is a development-ready project that
has a completed Definitive Feasibility Study (DFS), is fully permitted and has all landowner and Indigenous
agreements in place.

Aue Tungsten Project – Germany
The Aue Tungsten Project (100% Vital) is located in the western Erzgebirge area of the German state of Saxony.
The permit, comprising an area of 78 sq. km is located in the heart of one of Europe’s most famous mining
regions, being surrounded by several world class mineral fields. Historical mining and intensive exploration work
carried out between from the 1940’s and 1980’s showed high prospectivity of the Aue permit area for tungsten,
tin, uranium and silver mineralisation.

Doulnia Gold Project – Burkina Faso
The Doulnia Gold Project (100% Vital) is located in southern Burkina Faso. The Project is made up of three
contiguous permits; the Doulnia, Kampala and Zeko exploration permits. The Project is located in highly
prospective Birimian Greenstone terrain with over 400 sq. km of contiguous tenements lying on the trend of the
Markoye Fault Corridor and the Bole shear zone and hosting the Kollo Gold Project and Boungou South Gold
Prospect.
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Figure 1: Vital Metals North Queensland Permits
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Milestones towards Development
Agreement with the Western Yalanji people for development of the
open pit operation secured and registered with the National Native
Title Tribunal.
Environmental Approval
Open pit operation permitted by the Department of Environment and
Heritage Protection on 3rd September 2013.
Mining Lease
Seven Mining Leases for a total of 1,904 hectares were granted on the
1st December 2013 for a period of 20 years by the Department of
Natural Resources and Mines. Mining Leases are held by subsidiary
company North Queensland Tungsten Pty Ltd (100% owned by Vital
Metals Ltd).
Mineral Resource
Independently estimated by H&SC Consultants.
Measured, Indicated and Inferred Mineral Resources (JORC 2004
Guidelines).
At a cut-off grade of 0.05% WO3 the Watershed deposit contains
Mineral Resources of 49.32Mt at 0.14% WO3 for 70,400 tonnes of
WO3.1
Geotechnical
Dempers & Seymour Pty Ltd developed Watershed Mining Rock Mass
Model used to develop pit slope design parameters.
Seven
geotechnical holes drilled to complete geotechnical coverage of the
designed pit extents.
Mineral Reserves
Proved and Probable Ore Reserve derived from Measured and
Indicated Mineral Resources (JORC 2012 Guidelines). Independently
compiled by Orelogy Group Pty Ltd.
Total in-ground ore inventory within final design pits is 21.3 Mt at an
average WO3 grade of 0.15% using a cut-off grade of 0.05% WO3 and is
inclusive of a 95% mining recovery.2
Metallurgical
Flowsheet Sedgman Limited completed bulk metallurgical test work and
and Process Plant Capex
development of definitive flowsheet.
Process Plant Capex
independently developed from Class 3 Engineering Estimate.
Definitive Feasibility Study 2014 DFS considered 10-year open pit operation processing 2.5Mtpa
with only ~40% of resources extracted.3 Updated DFS OPEX figures
reported in ASX release 22 January 2015. Updated DFS CAPEX reported
in ASX release 29 June 2015.
Exploration Pipeline
Significant near-mine exploration potential with world-class pipeline of
drill ready and greenfields tungsten exploration prospects to drive
growth.4
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1

Mineral Resources initially reported ASX release 30 June 2012. Mineral Resources classified using JORC 2004 guidelines.
Watershed Ore Reserves first reported in ASX release 17 September 2014. Mineral Reserves classified using JORC 2012 guidelines.
3
Key finding Watershed DFS first reported in ASX release 17 September 2014.
4
Exploration Targets reported in ASX release 13 October 2014.
-72

For personal use only

Watershed Mineral Resources

5

Tonnage Mt

WO3%

Measured

9.5

0.16

Indicated

28.4

0.14

Sub Total: Measured and Indicated

37.8

0.15

Inferred

11.5

0.15

Total: Measured, Indicated and Inferred

49.3

0.14
5

Table 1: Watershed Mineral Resources

Watershed Ore Reserves

Tonnage Mt

WO3%

Proved

6.4

0.16

Probable

15

0.14

21.3

0.15

Total: Proved and Probable

Table 2: Watershed Ore Reserves6

Name

Tenement

Elements of
Interest

Tonnage Range
(kt)

Grade Range

Watershed Deeps

ML20536

W

10,500 – 14,000

0.14 - 0.25%

Watershed South

MDL127

W

830 - 1,000

0.06 - 0.15%

Desailly North

MDL127

W

830 - 1,000

0.06 - 0.15%

Desailly

MDL127

W

1,150 – 1,500

0.06 - 0.15%

Mt Elephant

EPM 14735

W, Sn

1,000 - 3,000

0.06 - 0.15%

Slaty Range

EPM 25102

W, Sn

35,000 – 60,000

0.10-0.18%

W

49,000 – 80,000

0.10-0.19%

Exploration Potential exclusive
of current Mineral Resource

Table 3: Watershed Tungsten Project Exploration Targets

Comments

These Exploration
Targets are
conceptual in
nature, and there
has been
insufficient
exploration to
define a Mineral
Resource. It is
uncertain if further
exploration will
result in the
estimation of a
Mineral Resource.

7

Watershed Mineral Resources first reported in ASX release 30 July 2012.
Watershed Ore Reserves first reported in ASX release 17 September 2014.
Watershed Mineral Resources are inclusive of Ore Reserves.
Watershed Mineral Resources and Ore Reserves reported at a cut-off grade of 0.05% WO3.
7
Exploration Targets reported 25 November 2013, AGM Presentation. Please refer to Competent Persons statement accompanying this release.
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Figure 2: Watershed pit reserve, Mineral Resource and exploration targets
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Figure 3: Vital Metals Project Portfolio
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Location

Tenement

Percentage held

Burkina Faso

Doulnia

100%

Burkina Faso

Kampala

100%

Burkina Faso

Zeko

100%

Germany

Aue

100%

Watershed

EPM 25102

Watershed

MDL127

100%
100%

Watershed

EPM 18171

100%

Watershed

EPM 14735

100%

Watershed

EPM 15544

100%

Watershed

EPM 15064

100%

Watershed

EPM 19809

100%

Watershed

EPM 25139

100%

Watershed

ML 20535

100%

Watershed

ML 20536

100%

Watershed

ML 20537

100%

Watershed

ML 20538

100%

Watershed

ML 20566

100%

Watershed

ML 20567

100%

Watershed

100%
ML 20576
Table 4: Interests in Mining Tenements.
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