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Major New Drilling Program to
Commence at Newman Base Metal
Project, WA
ASX/Media Release
(ASX: MZN)

New phase of exploration designed to follow up highly encouraging results
from 2015

12th April 2016
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3,000m of combined RC and diamond drilling planned to start in late
April
Three deep diamond holes to be drilled at the large Wolf prospect with
EIS funding support
Drilling to target the source of extensive zinc chlorite mineralisation
intersected in drilling last year (intersections of up to 58m at 2.3% Zn
including 8.45m at 5.5% Zn)
Several high-priority targets will also be tested along strike from the
Prairie deposit, to test for extensions of high-grade mineralisation
intersected in previous drilling including:
o 4m at 14% Zn and 1% Pb
o 3.7m at 22.4% Zn and 1.8% Pb including 1.24m at 51.7% Zn and
2.2% Pb
Drilling will take 4-6 weeks to complete, with first assays expected
shortly thereafter

ASX release 28 January 2016

Phone: 08 9322 2338
Email: info@marindi.com.au

Marindi Metals Limited (ASX: MZN) is pleased to announce that it is about to
embark on a major new exploration program at its 100%-owned Newman
Base Metal Project, located 60km south-west of Newman in Western
Australia’s Pilbara region.

Directors:

The new phase of exploration – comprising an initial program of
approximately 3,000m of combined Reverse Circulation (RC) and diamond
drilling – follows a comprehensive assessment of the results of last year’s
maiden exploration activities, and will test several highly prospective target
areas.
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The core objective of the program is to identify large-scale base metal
sulphide mineralisation at the Newman Project with the potential to
underpin a significant future production opportunity.
Marindi remains very positive about the outlook for the zinc market as global
supply continues to tighten with the removal of a number of major mines
from the market (Century, Lisheen and Tennessee). The changing
supply/demand dynamics are increasingly being reflected in zinc stockpile
levels and price forecasts by leading commodity groups.

The upcoming drilling program at the Newman Project will, subject to regulatory approvals, commence in late April. It
will take 4-6 weeks to complete with first assays expected shortly thereafter. Follow-up drilling and regional exploration
drilling is scheduled to commence in mid-July.
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Newman Base Metal Project
The Newman Base Metal Project represents a major base metal occurrence in the Capricorn Orogen of Western
Australia, where Marindi has over 1000 square kilometres of tenure granted or under application.

The Prairie Downs Fault Zone (PDFZ) is the dominant structural feature and is anomalous in base metal geochemistry
over its entire 23 kilometre strike length. Multi-element geochemistry conducted by Marindi has outlined three major
hydrothermal cells along the PDFZ.

The Wolf-Prairie corridor spans a distance of 3.5km and contains the Prairie base metal deposit as well as the very large
Wolf prospect, which was the first of the three hydrothermal cells to be drill tested by Marindi as part its maiden
exploration program last year.
Last year’s exploration program returned wide intersections of zinc mineralisation at Wolf and some very high-grade zinc
intersections at Prairie Downs deposit, providing the Company with a number of important leads for follow-up
exploration.
The Company has completed a detailed review of all of the data from the 2015 exploration program during the northern
wet season. This has enabled it to refine and plan a comprehensive new exploration program, which is scheduled to
commence at the end of this month.
Wolf Prospect

Holes PDD 424-426 were drilled at the Wolf prospect and intersected thick zones of zinc-lead-silver mineralisation with
the zinc mineralisation being predominantly chlorite-hosted. Results from last year included:
PDD 426

58m at 2.3% Zn, 0.1% Pb, 13.0 g/t Ag from 155m, incl.
• 8.45m at 5.5% Zn, 0.2% Pb, 32g/t Ag from 195.05m;
• 1.51m at 9.4% Zn, 0.7% Pb, 141g/t Ag from 200m

PDD 424

66.3m at 2.1% Zn, 0.1% Pb, 7g/t Ag from 71.7m, incl:
• 3.9m at 4.9% Zn, 0.1% Pb, 3g/t Ag from 128m;

The presence of an extensive zone of chlorite-hosted zinc mineralisation is most unusual and, after reviewing the multielement geochemistry coupled with detailed geological interpretation, Marindi believes that the intersections at Wolf
are indicative of a very large zinc mineralising system.
The Company has secured funding from the WA Government through the Exploration Incentive Scheme (EIS) to drill
three deep diamond drill holes between the Wolf prospect and the Prairie Downs deposit to look for the source of this
widespread zinc mineralisation at depth.

A review of the multi-element geochemistry between Wolf and Prairie has highlighted an area with extremely elevated
antimony (Sb) and barium (Ba) values with 4m intervals reaching over 150ppm Sb and 7000ppm Ba. To test this target
an EIS hole will be drilled under three historical shallow drill holes, PDP354-356, on section 19000E. One of the holes,
PDP354, was stopped in weakly zinc-lead mineralised quartz breccia where the Prairie Downs Fault Zone is in contact
with the Fortescue Formation, see Figure 2.

Drill-hole PDP355 passed through two strongly anomalous copper zones of 4m @ 0.9% Cu from 64m and 4m @ 0.7% Cu
from 80m, ASX release25 May 2015. There are several small copper prospecting pits in the area and all three holes
contain anomalous antimony and barium values from surface to the bottom of hole with peak values up to 198ppm.
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Antimony is indicative of the upper levels of hydrothermal alteration system and is commonly associated with base metal
mineralisation. EIS2 is targeting 400m below surface with 300m of RC and 250m of NQ2 diamond for a total of 550m.
The second EIS hole will be drilled on the southern side of Wolf on section 17920E, under three historic drill holes. All of
these holes contained zinc mineralisation with intersections up to 14.2m @ 5.4% Zn from 190.6m in hole PDD405, in the
form of zinc chlorite. Also seen in these holes were common quartz veins with white sphalerite (zinc sulphide) possibly
indicating a transition from zinc chlorite to zinc sulphide at depth. The hole will be drilled 250m below the PDD405
intersection which is 400m below surface.
Prairie Deposit

Drilling at Prairie last year was designed to test down-dip and down-plunge of the deposit, and returned a number of
significant high-grade results, including:
•

PDD 429

3.7m at 22.4% Zn, 1.8% Pb, 25g/t Ag from 170.47m, including:
• 1.24m at 51.7% Zn, 2.2% Pb and 39g/t Ag

Several high priority targets have been selected for follow-up drilling in this program.
The Main Splay refers to a parallel structure that branches off the Prairie Main Zone. It has been traced at depth over a
strike length of several hundred metres, but has not been tested close to surface. Marindi’s program is aimed at locating
near-surface mineralisation which could be accessed via open pit mining methods.
The first of several holes to test the up-dip section will be drilled on section 19700E, where an intersection of 4m @ 14%
Zn and 1% Pb is untested up-dip to surface for a distance of 80m. This position remains open along strike and may
develop a significant tonnage over a short strike length, as shown in section 19740E.

In last year’s exploration program at the Prairie Main Zone Marindi intersected very high grade mineralisation in hole
PDD 429 (3.7m @ 22.4% Zn, 1.8% Pb and 25g/t Ag from 170.47m down-hole, including 1.24m @ 51.7% Zn, 2.2% Pb and
39g/t Ag). The upcoming program will test the down-dip and down-plunge continuity of this mineralisation (see section
19700 main zone.)

A third high priority target at Prairie main zone is the mineralisation intersected on section 18040E (see plan). This
mineralisation is open along strike for several hundred metres and hole DDH11 (2.5m @ 14.3% Zn, 8.6% Pb from 110.9
metres) and the ore position remains open along strike to the grid east and west.

Program of Work Applications and Heritage Clearances have been submitted and clearances will be sought for both
detailed drilling around the Prairie deposit and more regional exploration activities, particularly to the south-east along
strike where the very large African Hunting Dog (AHD) anomaly, stretching for over 5 kilometres, is yet to be investigated
with drilling.
Regards
Joe Treacy – Managing Director and CEO
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Figure 1 - Wolf Prairie Corridor plan
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Figure 2 - 19,000mE Cross Section
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Figure 3 - 19,700mE Main Splay
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Figure 3 - 19,740mE Main Splay Cross Section
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Figure 5 - 19,700mE Main Zone Cross Section
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Figure 6 - 19,840mE Main Zone Cross Section

Competent Persons Statement
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Information in this release that relates to Exploration Results is based on information prepared by Mr Joseph Treacy a Member of
the Australasian Institution of Mining and Metallurgy and the Australian Institute of Geoscientists Mt Treacy is the Managing Director
of Marindi Metals Ltd, a full time employee and shareholder. Mr Treacy has sufficient experience which is relevant to the styles of
mineralisation and types of deposits under consideration and to the activities being undertaken to qualify as a Competent Person as
defined in the 2012 Edition of the “Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves”. Mr
Treacy consents to the inclusion in this release of the matters based on his information in the form and context in which it appears.

