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Dakota Minerals (ASX: DKO) (‘the Company”) is pleased to provide the
following summary of activities conducted in the June 2016 quarter.

HIGHLIGHTS
The Company was able to progress its strategy to establish the foundations
of a globally significant lithium company through:
•
a successful capital raise;
•
exploration at the Lynas Find lithium project in WA; and
•
the acquisition of Dakota’s first overseas asset in Europe.
Dakota’s long-term strategy is to be a major supplier of lithium carbonate and
lithium hydroxide to the globally significant European market. Europe has
been identified as the likely first mover in widespread electric vehicle
penetration and home energy storage using lithium-ion batteries. European
industrial groups are already producing an affordable home energy storage
unit and leading automotive manufacturers in the region continue to commit
significant investment towards new all-electric vehicle models.
Major achievements during the Quarter included a successful capital raise to
fund future work and acquisitions; ongoing exploration at the Lynas Find
lithium project in Western Australia; and the acquisition of the Company’s
first overseas asset when Dakota entered into an agreement to acquire 100%
rights to a number of key tenements (“Lusidakota”) prospective for lithium
mineralisation in Portugal, Europe’s leading lithium producing country.
Support from existing shareholders, along with a high level of interest from
new investors, saw the Company raise over $12 million during the Quarter.
The placement was successful in bringing new institutional and sophisticated
investors onto the register. As importantly, it ensures Dakota is fully funded
for ongoing exploration and development work in WA, initiating activity in
Portugal as well as to progress due diligence on a number of highly
prospective lithium projects in line with its long-term strategy.
In addition to its existing projects, Dakota has a significant level of industry
intelligence on a number of highly prospective lithium projects at various
stages of development, in Australia and overseas. Additionally, following the
capital raise, and as an extension of the Company’s investor relations
programs, Dakota was able to commence marketing programs with investors
in Europe and North America, with initial feedback auguring well for future
support for the Company among international investors.
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PROJECTS
The focus for the Quarter was to prove-up Dakota’s Lynas Find project in the highly prospective
Pilgangoora region in WA, whilst commencing initial work in Portugal. Through the work this Quarter,
Directors believe the Company is well positioned for strong news flow in 2H 2016, with a range of
potential re-rating opportunities as Dakota is able to update shareholders on developments.

Lynas Find Project
•

two phases of exploration reverse circulation (RC) drilling, for a total of 5,276 metres drilled

•

successful in defining high grade mineralisation from surface, open at depth, including
intercepts of 35m @ 2.14 % Li2O, and 35m @ 1.75% Li2O.

During the quarter, the Company continued its exploration programmes at the Lynas Find lithium
project, in the highly prospective Pilgangoora region of Western Australia. This included two phases of
exploration reverse circulation (RC) drilling, for a total of 5,276 metres drilled (Figure 1 - Figure 2). The
drilling was successful in defining high grade mineralisation from surface, open at depth, including
intercepts of 35m @ 2.14 % Li2O, and 35m @ 1.75% Li2O 1. Resource modelling and estimation are now
under way, targeting a maiden resource for Lynas Find. In the meantime, targeting work will continue
within the Lynas Find tenements with the aim of growing the project further.
One hundred metres of diamond drilling was also carried out at Lynas Find during the period. Pegmatite
was intersected from 0.5 to 51.90m in 16DD01, and 16.77 to 44.00m in 16DD02 2. Spodumene
mineralisation, visually estimated to be up to 60% of the core in some zones with very little or no mica,
was present in both pegmatite intercepts. The core was cut and sampled at SGS Metallurgy in Perth.
Metallurgical test-work, to determine optimal processing routes for the spodumene, is currently under
way, and expected to take between six to nine weeks. The results of this work will complement the
resource modelling and estimation process.

Lusidakota (Northern Portugal) Project
•

agreement to acquire 100% rights to key tenements prospective for lithium mineralisation in
Northern Portugal

•

“Lusidakota” tenement package: 8 exploration licences (1 granted, 7 under application)

•

Portugal is the leading lithium producer in Europe

During the same quarter, the Company entered into an agreement with Lusorecursos LDA to acquire
100% rights to a number of key tenements prospective for lithium mineralisation in Northern Portugal
(Figure 3). Dakota’s “Lusidakota” lithium projects in Northern Portugal are located over three broad
districts of pegmatitic dyke swarms which contain spodumene and petalite-bearing pegmatites. The
three main districts are the Serra de Arga, Barroso-Alvão and Barca de Alva pegmatite fields, all three
of which are highly prospective for lithium mineralisation. The Lusidakota tenement package consists
of eight exploration licences (one granted and seven under application).
Portugal is the leading lithium producer in Europe; it also has public policies deemed to be highly
supportive of mining: it ranked in the global Top 10 of all countries in the Fraser Institute 2015 Survey
1
2

See DKO ASX announcement 13/05/2016
See DKO ASX announcement 15/07/2016
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of Mining Companies for Policy Perception Index, an assessment of the attractiveness of mining policies.
It is strategically positioned with respect to rapidly growing electric vehicle production and uptake in
Europe, powered by lithium-ion batteries. For these reasons, the management of Dakota have been
pursuing projects in areas most prospective for lithium in Portugal.
Following acquisition of the Lusidakota projects, Dakota immediately commenced exploration activities
in the Barroso-Alvão region, within granted tenement MNPP04612 (“Sepeda” prospect). Works
included rock-chip sampling in areas of open pit and underground historic mine workings, and shallow
auger drilling over an area of historic tailings. Sampling over the open pit and underground workings,
within the Sepeda pegmatite swarm, yielded multiple samples grading more than 1% Li2O and up to
2.8% Li2O, with spodumene and petalite identified 3. Following these positive results, Dakota has
accelerated its plans for drilling at Sepeda and aims to commence drill-testing the main pegmatites from
mid-August 2016.

CORPORATE
Capital raising
On the 10 May 2016 the Company completed a placement to institutional and sophisticated investors
raising $12.3 (before costs) by the issue of 61,658,473 Shares at $0.20 per share.

Capital Structure
Securities on Issue

As at the date of this report the Company’s Capital structure is as follows:
Quoted Securities:
Number
Class
320,379,879

Ordinary Fully Paid

Un-quoted Securities:
Number
Class

ASX Code
DKO

ASX Code

2,900,000

Options exercisable at $0.016 expiring 31 December 2018

DKOAA

2,437,500

Options exercisable at $0.035 expiring 31 December 2017

DKOAB

16,625,000

Options exercisable at $0.060 expiring 31 December 2017

DKOAB

9,250,000

Options exercisable at $0.090 expiring 31 December 2017

DKOAB

Performance Rights
Number
Class

ASX Code

11,750,000

Performance Rights (Tranche 1) expiring 23 December 2018*

N/a

11,750,000

Performance Rights (Tranche 2) expiring 23 December
2018**

N/a

*Tranche 1 Performance rights will vest on the establishment by the company of a 5 million tonne
JORC Compliant inferred Mineral Resource of Li2O of a grade of at least 1.2%, and in the event

3
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the milestone is not met within 3 years of 23 December 2015 any unvested performance rights will
be cancelled.
** Tranche 2 Performance rights will vest on the establishment by the company of a 15 million
tonne JORC Compliant inferred Mineral Resource of Li2O of a grade of at least 1.2% and in the
event the milestone is not met within 3 years of 23 December 2015 any unvested performance rights
will be cancelled.
ASX waiver details
Pursuant to the waiver from ASX Listing rules 7.3.2 and 10.13.3 (granted by ASX and announced on
20 January 2015) (Waivers), the Company advises that:

A. the following securities, which were the subject of the Waivers, remain to be issued:
i. 30,000,000 fully paid ordinary shares to the shareholders of ASM and SRI (on a 49:51 basis)
upon an Inferred Mineral Resource of 5 million tonnes at 1.2% Li2O being identified on the
Pilgangoora Project and announced on the ASX platform by the Company in accordance with
the requirements of the JORC Code; and ;
ii. 30,000,000 fully paid ordinary shares to the shareholders of ASM and SRI (on a 49:51 basis)
upon an Inferred Mineral Resource of 15 million tonnes at 1.2% Li2O being identified on the
Pilgangoora Project and announced on the ASX platform by the Company in accordance with
the requirements of the JORC Code;
(A. i & ii together the “Milestone Shares”)

Expenditure
Please refer to the Appendix 5B quarterly commitments report for the period ended 30 June 2016 as
attached.

Tenement Information as at 30 June 2016
Tenement

Location

Holding %

Change in

Status

Holding during
Quarter %
E45/3648

WA

100%

100%

Granted -pending transfer from Asgard Minerals Pty Ltd

P45/2783

WA

100%

100%

Granted -pending transfer from Asgard Minerals Pty Ltd

E45/4523

WA

100%

100%

Granted- pending transfer from Wildviper Pty Ltd

E45/4624

WA

100%

100%

Application-pending grant, held in 100% owned

E45/4633

WA

100%

100%

E45/4640

WA

100%

100%

E45/4689

WA

100%

100%

Application – pending grant

E77/2347

WA

100%

100%

Application – pending grant

WA

100%

100%

Application – pending grant and transfer from Slipstream
Resources Investments Pty Ltd

WA

100%

100%

Application – pending grant and transfer from Slipstream
Resources Investments Pty Ltd

MNPP04612

Portugal

100%

100%

Granted

MNPPP0395

Portugal

100%

100%

Under Application

MNPPP0407

Portugal

100%

100%

Under Application

MNPPP0274

Portugal

100%

100%

Under Application

MNPPP0275

Portugal

100%

100%

Under Application

subsidiary Slipstream LP Pty Ltd
Application-pending grant, held in 100% owned
subsidiary Slipstream LP Pty Ltd
Application-pending grant, held in 100% owned
subsidiary Slipstream LP Pty Ltd

E69/3417
E69/3418
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MNPPP0396

Portugal

100%

100%

Under Application

MNPPP0393

Portugal

100%

100%

Under Application

MNPPP0394

Portugal

100%

100%

Under Application

EL 4933

Victoria

100%

N/A

Granted- KSN withdrew from Earn in during quarter

EL 4981

Victoria

100%

N/A

Granted - KSN withdrew from Earn in during quarter

EL 7548

NSW

30%

N/A

Farm out to Perpetual Resources Ltd (ASX:PEC), DKO Free carried

EL 7549

NSW

30%

N/A

Farm out to Perpetual Resources Ltd (ASX:PEC), DKO Free carried

EL 6627

NSW

30%

N/A

Farm out to Perpetual Resources Ltd (ASX:PEC), DKO Free carried

EL 7550

NSW

30%

N/A

Farm out to Perpetual Resources Ltd (ASX:PEC), DKO Free carried

EL 6628

NSW

30%

N/A

Farm out to Perpetual Resources Ltd (ASX:PEC), DKO Free carried

EL 7756

NSW

30%

N/A

Farm out to Perpetual Resources Ltd (ASX:PEC), DKO Free carried

EL 6629

NSW

30%

N/A

Farm out to Perpetual Resources Ltd (ASX:PEC), DKO Free carried

EL 7553

NSW

30%

N/A

Farm out to Perpetual Resources Ltd (ASX:PEC), DKO Free carried

EL 8269

NSW

30%

N/A

Farm out to Perpetual Resources Ltd (ASX:PEC), DKO Free carried

EL 6789

NSW

30%

N/A

Farm out to Perpetual Resources Ltd (ASX:PEC), DKO Free carried

Tenement Schedule (ASX LR 5.3.3)

Dated this 28 day of July 2016
David J Frances
Managing Director & CEO
Dakota Minerals Limited

The technical information in this report that relates to Exploration Results, Mineral Resources or Ore Reserves is based on information compiled by Dr
Francis Wedin, who is a member of the Australasian Institute of Mining and Metallurgy. Dr Wedin is a full-time employee of Dakota and has sufficient
experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity he is undertaking to qualify as a
competent person as defined in the 2012 Edition of the “Australasian Code for reporting of Exploration Results, Exploration Targets, Mineral Resources
and Ore Reserves” (JORC Code). Dr Wedin consents to the inclusion in this report of the matters based upon the information in the form and context in
which it appears. All material assumptions and technical parameters underpinning the JORC 2012 reporting tables in the relevant market
announcements referenced in this text continue to apply and have not materially changed
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Figure 1: Map showing drill collar locations from drilling conducted in the quarter. Section locations displayed in next
figure shown in orange.
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Figure 2: Sections from drilling at Central Lynas Find, with pegmatite shown in pink

Lusidakota Districts
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Sepeda Prospect

Sepeda Prospect

Sampled Area

Sampled Area
“Romano” Pegmatite:
up to 1.29% Li2O

“Block C” underground
workings: up to 2.80% Li2O
Future drill target:
currently
inaccessible on
surface due to
unstable ground

Figure 3: Sepeda Tenement, Barroso-Alvao District, Lusidakota Project
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Figure 4: Lithium-bearing pegmatite outcrops in various open pit mines, Sepeda prospect.

Plan View

Section Views

Figure 5: An example of one of the typical pegmatites at Sepeda, Barroso-Alvao: “Romano” Pegmatite exposed in open-pit
workings, with projected mapped sections shown (from surface only, not confirmed by drilling).
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Appendix 5B

Mining exploration entity and oil and gas exploration entity
quarterly report
Introduced 01/07/96 Origin Appendix 8 Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10, 01/05/2013

Name of entity

DAKOTA MINERALS LIMITED
ABN

Quarter ended (“current quarter”)

16 009 146 794

30 June 2016

Consolidated statement of cash flows
Cash flows related to operating activities

Current quarter
$A’000

Year to date (12
months)
$A’000

1.1

Receipts from product sales and related
debtors

1.2

Payments for (a) exploration & evaluation
(b) development
(c) production
(d) administration
Dividends received
Interest and other items of a similar nature
received
Interest and other costs of finance paid
Income taxes paid
Other (GST refund due on finance activities)

(674)
(222)
26

(933)
(559)
34

(55)

(55)

Net Operating Cash Flows

(925)

(1,513)

(18)
-

(357)
-

(18)

(357)

(943)

(1,870)

1.3
1.4
1.5
1.6
1.7

1.8
1.9
1.10
1.11
1.12

1.13

Cash flows related to investing activities
Payment for purchases of: (a) prospects
(b) equity investments
(c) other fixed assets
Proceeds from sale of:
(a) prospects
(b) equity investments
(c) other fixed assets
Loans to other entities
Loans repaid by other entities
Other (provide details if material)
Net investing cash flows
Total operating and investing cash flows
(carried forward)

+ See chapter 19 for defined terms.
01/05/2013 Appendix 5B Page 1
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1.13

Total operating and investing cash flows
(brought forward)

(943)

(1,870)

12,956
(803)

16,584
(1,053)

Net financing cash flows

12,153

15,531

Net increase (decrease) in cash held

11,210

13,661

1.20
1.21

Cash at beginning of quarter/year to date
Exchange rate adjustments to item 1.20

2,908
-

457
-

1.22

Cash at end of quarter

14,118

14,118

1.14
1.15
1.16
1.17
1.18
1.19

Cash flows related to financing activities
Proceeds from issues of shares, options, etc.
Proceeds from sale of forfeited shares
Proceeds from borrowings
Repayment of borrowings
Dividends paid
Other – expenses related to issue of shares

Payments to directors of the entity, associates of the directors,
related entities of the entity and associates of the related entities
Current quarter
$A'000
1.23

Aggregate amount of payments to the parties included in item 1.2

1.24

Aggregate amount of loans to the parties included in item 1.10

1.25

Explanation necessary for an understanding of the transactions

111
-

Non-cash financing and investing activities
2.1

Details of financing and investing transactions which have had a material effect on
consolidated assets and liabilities but did not involve cash flows
Nil

2.2

Details of outlays made by other entities to establish or increase their share in projects in
which the reporting entity has an interest
Nil

+ See chapter 19 for defined terms.
Appendix 5B Page 2
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Add notes as necessary for an understanding of the position.

Amount available
$A’000
3.1

Loan facilities

3.2

Credit standby arrangements

Amount used
$A’000
-

-

-

-

Estimated cash outflows for next quarter
$A’000
4.1

Exploration and evaluation

4.2

Development

4.3

Production

4.4

Administration

1,200
200

Total

1,400

Reconciliation of cash
Reconciliation of cash at the end of the quarter (as
shown in the consolidated statement of cash flows)
to the related items in the accounts is as follows.
5.1

Cash on hand and at bank

5.2

Current quarter
$A’000

Previous quarter
$A’000
294

151

Deposits at call

13,824

2,757

5.3

Bank overdraft

-

-

5.4

Other (provide details)

-

-

14,118

2,908

Total: cash at end of quarter (item 1.22)

+ See chapter 19 for defined terms.
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Changes in interests in mining tenements and petroleum tenements

6.1

Interests in mining
tenements and
petroleum tenements
relinquished, reduced
or lapsed

6.2

Interests in mining
tenements and
petroleum tenements
acquired or increased

Tenement
reference
and
location
*N/A

Nature of interest
(note (2))

Interest at
beginning
of quarter

Interest at
end of
quarter

*Refer to Quarterly Activities Report for Schedule of Tenements.

Issued and quoted securities at end of current quarter

Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number
7.1
7.2

7.3
7.4

7.5

Preference
+securities
(description)
Changes during
quarter
(a) Increases
through issues
(b) Decreases
through returns
of capital, buybacks,
redemptions
+Ordinary
securities
Changes during
quarter
(a) Increases
through issues

(b) Decreases
through returns
of capital, buybacks
+Convertible
debt
securities
(description)

320,379,879

Number quoted

Issue price per
security (see
note 3) (cents)

Amount paid up
per security (see
note 3) (cents)

$0.20
$0.035
$0.016
$0.06
$0.09

$0.20
$0.035
$0.016
$0.06
$0.09

320,379,879

61,658,473
7,562,500
5,600,000
3,375,000
750,000

61,658,473
7,562,500
5,600,000
3,375,000
750,000

-

-

Nil

Nil

+ See chapter 19 for defined terms.
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7.6

7.7

7.8
7.9

7.10
7.11
7.12

Changes during
quarter
(a) Increases
through issues
(b) Decreases
through
securities
matured,
converted
Options
(description and
conversion
factor)
Issued during
quarter
Exercised
during quarter

2,900,000
2,437,500
16,625,000
9,250,000

-

Exercise price
$0.016
$0.035
$0.06
$0.09

Expiry date
31 December 2018
31 December 2017
31 December 2017
31 December 2017

$0.035
$0.016
$0.06
$0.09

31 December 2017
31 December 2018
31 December 2017
31 December 2017

Exercise price

Expiry date

7,562,500
5,600,000
3,375,000
750,000

Expired during
quarter
Debentures
(totals only)
Unsecured
notes (totals
only)

Nil

Nil

Nil

Nil

Compliance statement
1

This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards
acceptable to ASX (see note 5).

2

This statement does /does not* (delete one) give a true and fair view of the
matters disclosed.

Sign here:

Print name:

............................................................
(Company secretary)
Mathew Whyte
.........................................................

+ See chapter 19 for defined terms.
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Notes
1

The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash
position. An entity wanting to disclose additional information is encouraged to
do so, in a note or notes attached to this report.

2

The “Nature of interest” (items 6.1 and 6.2) includes options in respect of
interests in mining tenements and petroleum tenements acquired, exercised or
lapsed during the reporting period. If the entity is involved in a joint venture
agreement and there are conditions precedent which will change its percentage
interest in a mining tenement or petroleum tenement, it should disclose the
change of percentage interest and conditions precedent in the list required for
items 6.1 and 6.2.

3

Issued and quoted securities The issue price and amount paid up is not
required in items 7.1 and 7.3 for fully paid securities.

4

The definitions in, and provisions of, AASB 6: Exploration for and Evaluation of
Mineral Resources and AASB 107: Statement of Cash Flows apply to this report.

5

Accounting Standards ASX will accept, for example, the use of International
Financial Reporting Standards for foreign entities. If the standards used do not
address a topic, the Australian standard on that topic (if any) must be complied
with.
== == == == ==

+ See chapter 19 for defined terms.
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