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27 September 2016

South Pacific Resources Limited Engages Complete Technical Team through
Strategic Co-operation Agreement with Tamarind Management Sdn Bhd
South Pacific Resources Limited (“SPR” or the “Company”) (ASX : SPB) recently announced it was
awarded reservations over a significant prospective unconventional oil and gas acreage in Papua
New Guinea (“PNG”). The Company is now delighted to announce a commercial and technical
alliance with Tamarind Management Sdn Bhd (www.tamarindmanagement.com), a private oil and
gas company based in Kuala Lumpur, with significant experience developing assets in PNG
(“Tamarind”).
Tamarind has a team of industry veterans, with extensive technical and commercial experience,
previously backed by Blackstone Energy Partners L.P. with a capital commitment of a US$800 million
fund to explore oil and gas opportunities in South East Asia. The executive team of Tamarind
includes Ian Angell, Michael Arnett and Ed Bassett:
Ian Angell has 25 years of experience in resources, and oil and gas, and has been based in
South East Asia since 2000. Prior to co-founding Tamarind Energy Limited, Ian played a
significant part in the successful establishment of Talisman Energy’s Malaysian and Asian
business. Ian’s regional knowledge and network base was founded on his experience as a
Vice-President at Wood Mackenzie and in energy management consulting at Schlumberger
and Arthur D Little before joining Talisman. Ian holds an MBA from National University of
Singapore and a Bachelor of Commerce (Finance) from the University of Saskatchewan.
Michael Arnett is a former Partner and Member of the Board of the Natural Resources
Business Unit of the law firm Norton Rose Fulbright (formerly Deacons). He has more than
20 years’ experience in the areas of capital raising, corporate, commercial, banking and
finance, mergers and acquisitions and securities predominantly in the mining, oil and gas
sector. He is a director of a number of public and private companies including NRW Holdings
Ltd and Queensland Energy Resources Limited. Michael holds a Bachelor of Commerce and
Bachelor of Laws (BCom/LLB) degree from the University of New South Wales, Australia.
Ed Bassett has led commercial and business development activities across a wide range of
international exploration and production companies including Petrofac, Mitsubishi, Total,
Centrica and Enron prior to joining Tamarind as commercial director. Ed has a BA (Hons) in
Economics and an accounting diploma.
The alliance will enable SPR to access a significant management and operating capability to explore
the full potential of the acreage as the Company moves into the definition and execution of work
programmes and the review of appropriate partnership and funding options.
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The agreement, which is subject to the appropriate ASX and shareholder approvals, involves a
minimal cash outlay, dependent on a capital raising event and with an incentivised share option
scheme based on key development and corporate milestones. Tamarind will be allotted 20 million
options structured on progressive terms to align with the achievement of significant commercial and
technical milestones as follows:
• 2.5 million options with an exercise price of $0.08 and a 12 month term from vesting
upon achieving a 20 day share price VWAP of $0.10;
•

2.5 million options with an exercise price of $0.08 and a 12 month term from vesting
upon achieving a 20 day share price VWAP of $0.15;

•

5 million options with an exercise price of $0.10 and an 18 month term from vesting
upon execution of first monetisation deal (including for example a strategic alliance,
joint venture, farm-in or abandonment deal);

•

5 million options with an exercise price of $0.12 and a 24 month term from vesting upon
execution of second monetisation deal (defined as above); and

•

5 million options with an exercise price of $0.15 and a 36 month term from vesting upon
being engaged for period of two years, unless terminated by SPR in which case they vest
immediately.

Domenic Martino, Director SPR, commented “SPR has achieved a leading prospective
unconventional oil and gas acreage position in PNG following a number of years of technical
assessment and engagement with stakeholders in the PNG Oil and Gas Sector. The Company was
delighted to receive the license reservations announced in July, following the introduction of the new
Unconventional Oil and Gas regime in PNG in February 2016, and now are very pleased to announce
this strategic alliance with Tamarind, an established oil and gas company, with extensive experience
in the country. It provides SPR with access to significant human and operational resources to develop
its licenses and reservations further, under a model which serves the shareholders of SPB well by
tying Tamarind to the Company’s success.”
Ian Angell, CEO Tamarind, commented “Tamarind are delighted to be supporting SPR with the
further development of their recently acquired shale reservations in PNG. Tamarind’s experience in
the country and wider oil and gas capability is well placed to maximise the long term value of this
prospective unconventional acreage.”
For further information on this press release contact:
Domenic Martino
Director
South Pacific Resources Limited
dmartino@southpacificresourceslimited.com
+ 612 8823 3170

Ian Angell
CEO
Tamarind Management Sdn Bhd
enquiry@tamarindenergy.com
+60123047105 / +60321635588

Additional details on SPR, Tamarind and the PNG oil and gas sector are described in the attachment
below.
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Additional Information
About South Pacific Resources Limited (www.southpacificresourceslimited.com)
South Pacific Resources Limited ACN 073 099 171 (the “Company” or “SPR”) (ASX: SPB) is an oil and
gas exploration company. The Company’s mission is to build shareholder value by exploring for and
developing conventional and unconventional oil and gas resources principally in PNG.
SPR’s Unconventional Acreage
In July 2016, SPR was awarded five highly prospective unconventional oil and gas reservations
totalling 75,000 km2 in acreage, which includes all of PNG’s current conventional oil and gas
production (under separate licences). This followed five years of study and subsequent application
for the most prospective shale acreage in the country.

SPR’s Conventional Exploration Position
In addition to the recent reservations, SPR operates, and holds a 100% working interest, in five
Petroleum Prospecting Licenses in PNG (‘PPL’). These cover a total area of 11,972km2 in both
onshore and offshore settings. Four of these (PPL 356, 357, 366 and 367) are in the Papuan Basin
close to existing oil and gas fields and associated production infrastructure. The fifth (PPL 358) is in
the Cape Vogel Basin, a lightly explored offshore frontier basin where natural oil and gas seepages
have been reported.
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About Tamarind (www.tamarindmangement.com)
Tamarind Management Sdn Bhd (“Tamarind”) is an independent and private oil and gas company
with significant commercial, technical and administrative resources and with significant experience
working in PNG and the global natural gas market. Tamarind has significant resources, relationships
and networks that can be accessed to assist SPR to develop the assets, assist with business
development, source partners and further financing.
Originally launched with the backing of significant private equity, Tamarind continues to explore
innovative commercial arrangements and has established similar commercial, technical and
administrative support agreements with another ASX-listed entity and a Malaysian listed entity and
is reviewing a number of license acquisitions in Asia Pacific.
Tamarind’s experience in PNG stems from the very successful entry of Talisman Energy into the
Western Province of PNG where Talisman remains one of the largest exploration and development
acreage holders in the country. During that time, members of the Tamarind team structured a vast
array of transactions to support the PNG growth including corporate acquisitions, farmins, strategic
alliances with service providers, partnerships with state agencies, farm-outs to global majors, fit-forpurpose logistics and supply chains, and innovative community and social relations programs.
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Tamarind’s Role in Support of SPR
Tamarind’s services will include, but are not limited to:
•

Commercial, strategic, resource estimates and technical reviews;

•

Assisting with corporate strategy and commercial initiatives;

•

Assisting in the Partnering and Farm-out process;

•

Market engagement and news flow – including assisting with investor roadshows and
market announcements;

•

Day to day engagement and operational assistance;

•

New business development in PNG.

PNG - Current Oil and Gas Landscape
PNG’s Shale Potential
• PNG’s shale basins are potentially among the thickest in the world and much thicker
than some of the USA’s most prolific basins, but potential remains relatively unexplored.

The Shale Opportunity
• Immediately doubles the acreage of hydrocarbon resources in PNG but not impacting
conventional license holders.
•

Enormous scale - potentially > 200 TCF recoverable unconventional hydrocarbons at <
2,000m. The thickness of shale is significantly larger than producing commercial USA
shale basins
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•

Will enable at least 13 shale-bearing provinces to benefit from shale gas development
(Gulf, Morobe, Eastern Highlands, Simbu, Madang, Jiwake, Western Highlands, Southern
Highlands, Hela, Western, Enga, East Sepik, West Sepik).

•

Government fully supportive of shale gas initiative and the required legislation has been
drafted, which has no adverse impact on existing license holders. The legislation
addresses issues of coexistence of unconventional licenses with existing petroleum
licenses.

Shale Gas – Screening Development opportunities
• Reinjecting produced shale gas into existing conventional reservoirs for future strategic
use.
•

Commercialise otherwise proven reserves in stranded, uneconomic, conventional oil
and gas fields as part of a combined development (Barikewa, Kimu, Kuru, Lehi, Cobra,
Bilip) that may otherwise never be developed.

•

Potential feedstock gas for existing and future LNG trains.

•

The licences require 15% of shale gas production for domestic gas requirements, and to
ensure a minimum of 10% of local content during construction phase. Both
commitments are reflected in the Government Policy Paper.

•

Providing sufficient, widespread, gas supply certainty to potentially enable conversion of
all PNG oil-fired power stations to gas-fired.

•

Proximity to Asian markets, with the potential to build new LNG plants on the north
coast of PNG given the size of the resource, will result in PNG potentially becoming an
energy supply hub for SE Asia.

Global Unconventional growth – Basin Reserves and PNG technical potential
• PNG’s shale basins have significant volumetric scale and currently in the prospective
phase, not reserve classification (see below EIA, BP reserve estimates).
•

Internal estimates ~ 9TCM (280TCF).
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PNG ~ 9TCM *

* Source- Internal Estimates
Existing Gas Projects
Papua New Guinea's (PNG) natural gas production is set to increase dramatically over the next
decade, from 4.7bn cubic metres (bcm) in 2014 to 20.9bcm by 2024. This growth will be driven by
production from ExxonMobil's PNG LNG terminal near Port Moresby, which is already producing at
near maximum capacity. Post-2019, additional production growth will come from a proposed
expansion to Exxon's terminal as well as the start-up of production from Total's Elk-Antelope gas
field in 2020.
PNG LNG Project (source – Oil Search website)
• This project delivered first gas in Q4 2014 and the 6.9 million tonne per annum (MTPA)
integrated LNG project is operated by ExxonMobil PNG. The gas is sourced from seven
fields: the Hides, Angore and Juha gas fields and from associated gas in the Oil Search
operated Kutubu, Agogo, Moran and Gobe Main oil fields.
•

Partners are Exxon, Oil Search, Kumul (PNG NOC), Santos and Nippon
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Papua LNG Project (Elk-Antelope gas discoveries)
• As the largest undeveloped gas resource in PNG, it has the potential to underpin a
second world-scale LNG development in PNG.
•

An appraisal programme is underway, which will help delineate the size and structural
extent of the Elk-Antelope gas resource. Initial results are encouraging and confirm the
existence of a substantial resource base that may underpin 2-3 LMG trains.

•

The selection of the final development concept, including the sizing and capacity of the
facilities, is expected to take place in early 2016.

•

Partners are Total (Operator), Oil Search and Interoil.

•

Oil Search's USD2.2bn bid to takeover InterOil in May 2016 ignited a spark of interest in
the latter's assets in Papua New Guinea (PNG), culminating in supermajor ExxonMobil
tabling a superior USD2.5bn, USD45-a-share proposal.

PNG Oil Production Overview
• Current PNG oil production is ~ 50k bopd (Source: US EIA) at the end of 2014 down from
a peak of 125k bopd in 1992.
•

Papua New Guinea exported its first crude oil in June 1992 from its Kutubu Petroleum
Project. The first commercially viable oil fields were Iagifu/Hedinia and Agogo fields.

•

More recent production has come from the SE Gobe and Gobe Main, Moran, and
Mananda fields.

•

As well as oil, the PNG oil fields contain significant gas reserves. Approximately 20% of
the total gas feedstock for the PNG LNG Project will be supplied from the Oil Search
operated Associated Gas fields (Kutubu, Agogo, Moran and Gobe Main).
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For further information on this information please contact:
Domenic Martino
Director
South Pacific Resources
dmartino@southpacificresourceslimited.com
+ 612 8823 3170

Ian Angell
CEO
Tamarind Management Sdn Bhd
enquiry@tamarindenergy.com
+60123047105 / +60321635588
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