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APPENDIX 4D – HALF YEAR REPORT

Syntonic Limited
ABN 68 123 867 765
1.

Reporting period

Half year ended

Previous corresponding period

December 31, 2016

December 31, 2015

2.

Results for announcement to the market
31 December
2016
A$

31 December
2015
A$

% Change

132,743

651,170

Down 79.6%

2.2 Loss from ordinary activities after
tax attributable to members

(23,707,479)

(354,676)

Down 6584.3%

2.3 Net loss for the period attributable
to members

(23,707,479)

(354,676)

Down 6584.3%

2.1 Revenue from ordinary activities

2.4 Refer to section 5 below.
2.5 Refer to section 5 below.
2.6 The net loss after tax for the half year ended 31 December 2016 was $23,707,479 (31 December
2015: $354,676). The decrease between the half years ended 31 December 2015 and 2016 is
mainly attributable to the accounting treatment of the acquisition of Syntonic Wireless, Inc. during
the half-year as a reverse acquisition which has resulted in a $21,587,622 cost of listing expense
being included in the result for half year ended 31 December 2016.
3.

Net tangible assets per share

Net tangible asset per share (cents per share)

31 December 2016
A$ cents

31 December 2015
A$ cents

0.30

(105.39)

USA: Syntonic, Inc. | 119 First Avenue South, Suite 100 | Seattle, WA 98104
Australia: Syntonic Limited | Level 9, BGC Centre, 28 The Esplanade | Perth WA 6000
E: ir@syntonic.com | ABN: 68 123 867 765 | ASX Code: SYT

4.

Details of entities over which control has been gained or lost during the period
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On 8 July 2016, Syntonic Limited completed its acquisition of 100% of the issued capital of Syntonic
Wireless, Inc., a Seattle-based software company. Due to the accounting treatment of the acquisition
of Syntonic Wireless, Inc. as a reverse acquisition, an accounting expense of $21,587,622 has been
included in the net loss after tax for half year ended 31 December 2016.
5.

Dividends

No dividends were paid or declared since the start of the half year ended 31 December 2016 (31
December 2015: nil). No recommendation for payment of dividends has been made.
6.

Dividend reinvestment plan

The Company does not have a dividend reinvestment plan.
7.

Details of associates and joint venture entities

At 31 December 2016, the Company had no interests in any jointly controlled operations or farm-in
agreements.
8.

Foreign entities

Not applicable.
9.

Audit report

The Company’s independent auditor’s review report for the half year ended 31 December 2016 is
unqualified. A copy of the independent auditor’s review report is included with the accompanying
Interim Financial Report for the half year ended 31 December 2016.

USA: Syntonic, Inc. | 119 First Avenue South, Suite 100 | Seattle, WA 98104
Australia: Syntonic Limited | Level 9, BGC Centre, 28 The Esplanade | Perth WA 6000
E: ir@syntonic.com | ABN: 68 123 867 765 | ASX Code: SYT
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DIRECTORS’ REPORT
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The Board of Directors of Syntonic Limited present their report on Syntonic Limited (“Company” or “Syntonic”)
and the entities it controlled during the half year ended 31 December 2016 (“Group”).

DIRECTORS
The names and details of the Company's directors in office at any time during the half year or since the end of
the half year are:
Dr Gary Greenbaum
Mr Rahul Agarwal
Mr Ian Middlemas
Mr Steven Elfman
Mr Christopher Gabriel
Mr David Parker
Mr Mark Pearce

Managing Director and Chief Executive Officer (appointed 8 July 2016)
Executive Director, President and Chief Technology Officer (appointed 8 July 2016)
Non-Executive Chairman
Non-Executive Director (appointed 5 October 2016)
Non-Executive Director (appointed 5 October 2016)
Non-Executive Director (resigned 8 July 2016)
Non-Executive Director (resigned 5 October 2016)

Unless otherwise stated, Directors held their office from 1 July 2016 until the date of this report.

OPERATING AND FINANCIAL REVIEW
Operations
During the half-year, Syntonic re-listed on the Australian Securities Exchange (“ASX”) under the code “SYT”
and commenced trading on 20 July 2016, after completing the acquisition of Syntonic Wireless, Inc., a Seattlebased software company and successfully raising A$2.2 million through a public offer. Since the relisting, the
Syntonic business has made rapid progress with its sponsored data business across several geographies and
support from tier-1 content providers.

Highlights
Highlights during, and subsequent to the end of, the half-year were as follows:



Syntonic re-listed on the Australian Securities Exchange (“ASX”) under the code “SYT” and commenced
trading on 20 July 2016, after successfully raising A$2.2 million through its public offer;



Syntonic is a leader in sponsored content services and is transforming how consumers and businesses
access applications and content across the mobile Internet. Syntonic has created the Connected
Services Platform™, which supports two technologies, Freeway by Syntonic® and Syntonic DataFlex®;



In July 2016, Syntonic launched a Freeway by Syntonic® pilot in Malaysia followed by deployments in
Indonesia where over 80% of users ration their mobile data;
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Highlights (Continued)


In July 2016, Syntonic enabled sponsored access to the massively successful game, Pokémon GO
through Freeway by Syntonic® on the AT&T network in the United States, validating the market demand
for sponsored data;



In August 2016, Syntonic extended its strategic software licensing agreement with Tata
Communications, one of the world’s largest telecoms, to capture the estimated US$23 billion sponsored
data market opportunity. Syntonic granted Tata Communications a perpetual license to Syntonic’s
technologies in return for a 50% increase in the net revenue share generated by the Syntonic Connected
Services Platform;



In September 2016, Syntonic signed an agreement with Verizon Wireless, the United States’ largest
mobile carrier, to enable Syntonic’s cross-carrier application, Freeway by Syntonic, on Verizon’s
FreeBee Perks data rewards platform;



In October 2016, Syntonic signed a second agreement with Verizon Wireless to provide Freeway by
Syntonic sponsored data services on the Verizon FreeBee Data network, complementing the previously
announced FreeBee Perks rewards agreement. As a result, Freeway is the only cross-carrier sponsored
data services with an addressable audience of nearly 140 million smartphone subscribers in the U.S.;



In October 2016, Syntonic successfully negotiated with AT&T for a discount of more than 70% in
wholesale data pricing, opening opportunities for Syntonic to provide a multi-carrier, Over-the-Top
(“OTT”) mobile video service in the U.S.;



In October 2016, Syntonic expanded into India, the world’s second largest smartphone market with over
200 million users and the third leading market for app downloads from the Google Play Store, with
Freeway by Syntonic data rewards made available on the four largest mobile carriers in India: Airtel
India, Vodafone India, Idea Cellular, and Reliance Mobile. The launch provides the Company with
access to over 200 million smartphones in India;



In December 2016, Syntonic launched Freeway by Syntonic on the Verizon network, more than doubling
Freeway’s existing AT&T subscriber coverage in the U.S. market. Now supporting the largest U.S.
mobile carrier, Verizon Wireless, Freeway by Syntonic provides sponsored data services on two of the
world’s three largest mobile networks, based on annualized revenue;



In January 2017, Freeway by Syntonic 2.0 was made available on the Apple App store and therefore is
now accessible to iPhone users. With the launch on the App store, Freeway has doubled its addressable
audience to nearly 140 million post-paid U.S. mobile subscribers;



In February 2017, Syntonic announced its expansion into Latin America with Freeway by Syntonic to be
available in Mexico supporting the leading mobile carriers Telcel and Movistar with a combined
subscriber base of over 40 million smartphone subscribers; and



Syntonic is in discussions with other global tier-1 mobile carriers and major content providers in relation
to new business opportunities and substantial news flow is expected over the coming months.
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Freeway by Syntonic
Freeway by Syntonic allows consumers the ability to connect to the mobile Internet free of charge on their
mobile phone. Brands, application developers, content providers, and advertisers pay for consumers’ mobile
data usage as means to increase brand awareness, acquire new users, enhance engagement, and monetize
their products.
In emerging markets, Freeway by Syntonic targets the 3.7 billion consumers that don’t have the financial
means to connect to the Internet and the 2 billion prepaid mobile subscribers that ration their data usage. In
post-paid markets, such as the U.S., where data is relatively inexpensive, the demand for augmented reality,
video and music still outstrips the limits of consumer data plans and creates an additional market opportunity
for Freeway by Syntonic to provide content based access models such as subscriptions, ad-supported, and
brand sponsorship.

The market for sponsored data is estimated to grow to nearly US$23 billion by 2019, fuelled by major carriers
and brands exploring new engagement models paired with the ever-increasing consumer demand for mobile
content.

Revenue to date has been principally generated from Freeway by Syntonic. With the world-wide growth
projected in sponsored data this year, Syntonic has chosen to prioritize and devote the majority of its resources
to Freeway for the next few quarters to quickly capture this burgeoning opportunity. Despite this temporarily
reprioritization, the DataFlex product continues to indirectly mature through ongoing Freeway enhancements,
performance optimizations, and innovations. For example, improvements to the Syntonic Connected Services
Platform and support for iOS are immediately transferable to DataFlex.

Syntonic DataFlex
Syntonic DataFlex provides a cost effective mobile split billing solution to separate personal from business use
on employee smartphones. Syntonic DataFlex can save employers up to 50% of their Bring Your Own Device
(“BYOD”) expenses and increase workforce productivity by 10%.

New independent research commissioned by Syntonic found that employers are overspending on BYOD
reimbursements by over US$275/year per employee. The research also notes that 81% of companies are
supporting BYOD programs today or are planning to support them within the next 12 months. This represents
an addressable U.S. market for Syntonic DataFlex of more than 100,000 companies representing over 76
million employees.

Corporate
On 8 July 2016, the Company completed its acquisition of Syntonic Wireless, Inc. and completed its public
share offer pursuant to its prospectus dated 13 May 2016 and supplementary prospectus dated 16 June 2016
after successfully raising the maximum amount of $2,200,000.
On 8 July 2016, the Company appointed Dr Gary Greenbaum as Managing Director and CEO of the Company
and Mr Rahul Agarwal as Executive Director, President and CTO of the Company.
On 5 October 2016, the Company appointed Mr Steve Elfman, former President of Sprint, a major U.S.
telecommunications company, and Mr Chris Gabriel, former Chief Executive Officer of Zain Africa and Top100 Global Telco Influencer, as Directors of the Company.
On 24 November 2016, the Company completed a placement of 160,000,000 shares to sophisticated investors
to raise A$5,440,000.
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Results of Operations
Net operating loss after tax for the half year ended 31 December 2016 was $23,707,479 (31 December 2015:
$354,676).
This result is mainly attributable to the treatment of the acquisition of Syntonic Wireless, Inc. during the halfyear as a reverse acquisition which has resulted in a $21,587,622 cost of listing expense being included in the
result for the period (refer to note 7 for further information).

Financial Position
At 31 December 2016, the Group had cash reserves of $7.0 million (30 June 2016: $0.1 million) and no debt
placing the Group in a strong position to conduct its current activities and to pursue new business development
opportunities.

SIGNIFICANT POST BALANCE DATE EVENTS


On 5 January 2017, the Company announced that Freeway by Syntonic 2.0 was available on the Apple
App store and therefore is accessible to iPhone users. With the launch on the App store, Freeway has
doubled its addressable audience to nearly 140 million post-paid U.S. mobile subscribers;



On 5 January 2017, 166,666,666 performance shares converted to ordinary fully paid shares upon
achievement of the first performance share milestone objective of reaching an addressable audience of
100 million for the Freeway product; and



On 15 February 2017, Syntonic launched Freeway by Syntonic in Mexico supporting leading mobile
carriers such as Telcel and Movistar with a combined subscriber base of over 40 million smartphone
subscribers.

Other than the above, there were no significant events occurring after balance date requiring disclosure.

AUDITOR’S INDEPENDENCE DECLARATION
Section 307C of the Corporations Act 2001 requires our auditors, HLB Mann Judd, to provide the directors of
Syntonic Limited with an Independence Declaration in relation to the review of the half year financial report.
This Independence Declaration is on page 16 and forms part of this Directors' Report.
Signed in accordance with a resolution of the Directors.

GARY GREENBAUM
Managing Director and CEO
27 February 2017

Syntonic Limited Financial Report for the Half Year Ended 31 December 2016

4

DIRECTORS’ DECLARATION

For personal use only

In accordance with a resolution of the Directors of Syntonic Limited, I state that:
In the opinion of the Directors:
(a)

(b)

the attached financial statements and notes thereto are in accordance with the Corporations Act 2001,
including:
(i)

section 304 (compliance with accounting standards and Corporations Regulations 2001);

(ii)

section 305 (true and fair view); and

there are reasonable grounds to believe that the Company will be able to pay its debts as and when
they become due and payable.

This declaration is signed in accordance with a resolution of the Board of Directors made pursuant to section
303(5) of the Corporations Act 2001.
On behalf of the Board

GARY GREENBAUM
Managing Director and CEO
27 February 2017
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED 31 DECEMBER 2016
31 December
2016

31 December
2015

$

$

Revenue

106,020
26,723
132,743

651,170
651,170

Cost of sales
Gross profit

(72,357)
60,386

(28,083)
623,087

(309,980)
(575,621)
(582,954)
(581,466)
(4,536)
32,350
(158,036)
(21,587,622)
(23,707,479)

(117,409)
(418,971)
(194,328)
(147,524)
(99,531)
(354,676)

Net loss for the period

(23,707,479)

(354,676)

Net loss attributable to members of Syntonic Limited

(23,707,479)

(354,676)

Other comprehensive income
Items to be reclassified subsequently to profit or loss:
Exchange differences on translation of foreign operations
Other comprehensive income for the period, net of tax
Total comprehensive loss for the period

19,134
19,134
(23,688,345)

(126,561)
(126,561)
(481,237)

Total comprehensive loss attributable to members of
Syntonic Limited

(23,688,345)

(481,237)

(1.18)

(0.05)

Notes
Continuing operations
Sales revenue
Service revenue

Marketing expenses
Research and development expenses
Staff expenses
Other operating expenses
Interest expense
Interest income
Share based payment expense
Cost of listing on reverse acquisition

7

Loss before income tax
Income tax expense

Loss per Share
Basic and diluted loss per share from continuing operations
(cents per share)

The above Condensed Consolidated Statement of Profit or Loss and other Comprehensive Income
should be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2016

Notes

31 December
2016
$

30 June
2016
$

7,043,791

114,811

ASSETS
Current Assets
Cash and cash equivalents
Trade and other receivables

105,600

-

49,735

15,615

7,199,126

130,426

225,506

6,753

225,506

6,753

7,424,632

137,179

928,642

683,867

-

3,721,549

Total Current Liabilities

928,642

4,405,416

TOTAL LIABILITIES

928,642

4,405,416

6,495,990

(4,268,237)

34,127,552

4,285

Other current assets
Total Current Assets
Non-Current Assets
Other financial assets

3

Total Non-Current Assets
TOTAL ASSETS
LIABILITIES
Current Liabilities
Trade and other payables
Loans and borrowings

4

NET ASSETS/(LIABILITIES)
EQUITY
Contributed equity

5

Reserves

6

Accumulated losses
TOTAL EQUITY

27,328

(321,111)

(27,658,890)

(3,951,411)

6,495,990

(4,268,237)

The above Condensed Consolidated Statement of Financial Position
should be read in conjunction with the accompanying notes.
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Transactions with owners, recorded directly in equity
Consideration shares issued on reverse acquisition
Conversion of convertible notes and loans into
consideration shares
Cancellation of incentive stock options for consideration
shares
Share placement
Share issue costs
Share based payments
Balance at 31 December 2016
Balance at 1 July 2015
Net loss for the period
Exchange differences on translation of foreign operations
Total comprehensive loss for the period
Transactions with owners, recorded directly in equity
Share based payments
Balance at 31 December 2015

Accumulated
Losses
$

Total
Equity
$

4,285
-

3,591
-

(324,702)
19,134
19,134

(3,951,411)
(23,707,479)
(23,707,479)

(4,268,237)
(23,707,479)
19,134
(23,688,345)

25,626,375

-

-

-

25,626,375

3,283,647

-

-

-

3,283,647

3,591
5,440,000
(696,886)
466,540
34,127,552

(3,591)
332,896
332,896

(305,568)

(27,658,890)

5,440,000
(696,886)
799,436
6,495,990

4,285
-

3,591
-

(236,698)
(126,561)
(126,561)

(2,313,694)
(354,676)
(354,676)

(2,542,516)
(354,676)
(126,561)
(481,237)

4,285

3,591

(363,259)

(2,668,370)

(3,023,753)

The above Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the accompanying notes.

CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

Total comprehensive loss for the period

Foreign
Currency
Translation
Reserve
$

FOR THE HALF YEAR ENDED 31 DECEMBER 2016
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Balance at 1 July 2016
Net loss for the period
Exchange differences on translation of foreign operations

Contributed
Equity
$

Share
Based
Payment
Reserve
$
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FOR THE HALF YEAR ENDED 31 DECEMBER 2016

31 December 2016
$

31 December 2015
$

(2,271,257)

(620,040)

134,905

488,359

Interest received

20,151

-

Interest paid

(4,536)

-

(2,120,737)

(131,681)

3,778,729

-

-

250,000

3,778,729

250,000

Proceeds from borrowings

-

54,537

Repayment of borrowings

(136,500)

-

Proceeds from issue of shares

5,440,000

-

(55,786)

-

Net cash inflow from financing activities

5,247,714

54,537

Net increase/(decrease) in cash and cash equivalents held

6,905,706

172,856

23,274

(1,759)

114,811

(15,373)

7,043,791

155,724

Cash flows from operating activities
Payments to suppliers and employees
Receipts from customers and other debtors

Net cash outflow from operating activities
Cash flows from investing activities
Cash arising on acquisition of controlled entity
Proceeds from option fee for reverse acquisition
Net cash inflow from investing activities
Cash flows from financing activities

Payments for share issue costs

Effect of movement in exchange rates on cash held
Cash and cash equivalents at the beginning of the half year
Cash and cash equivalents at the end of the half year

The above Condensed Consolidated Statement of Cash Flows should be read in conjunction with the
accompanying notes.
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1.
(a)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Statement of Compliance

The interim condensed consolidated financial statements of the Group for the half year ended 31 December
2016 were authorised for issue in accordance with the resolution of the directors on 24 February 2017.

The interim condensed consolidated financial statements for the half year reporting period ended 31 December
2016 have been prepared in accordance with Accounting Standard AASB 134 Interim Financial Reporting and
the Corporations Act 2001. Compliance with AASB 134 ensures compliance with IAS 134 Interim Financial
Reporting.
This half year financial report does not include all the notes of the type normally included in an annual financial
report. Accordingly, this report is to be read in conjunction with the annual report of Syntonic Limited for the
year ended 30 June 2016 and any public announcements made by Syntonic Limited and its controlled entities
during the half year reporting period in accordance with the continuous disclosure requirements of the
Corporations Act 2001.
(b)

Basis of Preparation of Half Year Financial Report

The interim condensed consolidated financial statements have been prepared on the basis of historical cost.
Cost is based on the fair values of the consideration given in exchange for assets. All amounts are presented
in Australian dollars.
The accounting policies and methods of computation adopted in the preparation of the half year financial report
are consistent with those adopted and disclosed in the company's annual financial report for the year ended
30 June 2016, other than as detailed in notes 1(c) and (d) below.
For the purposes of preparing the half year financial report, the half year has been treated as a discrete
reporting period.
(c)

Reverse Acquisition Accounting

On 8 July 2016, Syntonic Limited completed its acquisition of 100% of the issued shares of Syntonic Wireless,
Inc.
The acquisition has been accounted for as a reverse acquisition under AASB 3 Business Combinations
because, as a result of the acquisition, the former owners of the legal subsidiary (Syntonic Wireless, Inc.)
obtained accounting control of the legal parent (Syntonic Limited). Whilst the acquisition does not meet the
definition of a business combination in accordance with AASB 3 Business Combinations (as Syntonic Limited
is deemed for accounting purposes not to be a business), the acquisition has been accounted for as a sharebased payment transaction using the principles of AASB 3 Business Combinations and AASB 2 Share-Based
Payment.
Accordingly, the consolidated financial statements for the half-year ended 31 December 2016 are issued under
the name of the legal parent (Syntonic Limited) but are presented as a continuation of the financial statements
of the legal subsidiary (Syntonic Wireless, Inc.), with the assets and liabilities of the legal subsidiary being
recognised and measured at their pre-combination carrying amounts rather than their fair values. The
comparative information included in these financial statements therefore represents the results and balances
of Syntonic Wireless, Inc.
As the functional currency of Syntonic Wireless, Inc. is US dollars, results and balances have been translated
in accordance with the requirements of AASB 121 The Effects of Changes in Foreign Exchange Rates to
present the consolidated financial statements in Australian dollars.
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(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c)

Reverse Acquisition Accounting (Continued)
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1.

Additionally, as a result of the financial statements being prepared as a continuation of the legal subsidiary,
the Group has updated the classification of expenses to make the Statement of Profit or Loss and other
Comprehensive Income more relevant to users of the financial report.
(d)

New Accounting Standards

In the current period, the Group has adopted all of the new and revised standards, interpretations and
amendments that are relevant to its operations and effective for annual reporting periods beginning on or after
1 July 2016. The adoption of new and revised standards and amendments has not affected the amounts
reported for the current or prior half-year periods.

The Group has not early adopted any other standard, interpretation or amendment that has been issued but
is not yet effective. It is not practicable at this stage to assess the impact of these standards, interpretations or
amendments.
2.

SEGMENT INFORMATION

During the half-year, the Group operated in one operating segment, being software services. This is the basis
on which internal reports are provided to the Directors for assessing performance and determining the
allocation of resources within the Group.
3.

OTHER FINANCIAL ASSETS

Available for sale financial assets1
Lease deposit

31 December
2016
$

30 June
2016
$

218,582

-

6,924

6,753

225,506

6,753

Notes:
1
Investment relates to 40,842 unquoted shares in Jayride Technology Pty Ltd, a private unlisted Australian company that owns
proprietary technology for an e-commerce platform to book passenger transport. The fair market value has been determined based
on the most recent arm’s length placement price of its shares.

4.

LOANS AND BORROWINGS
31 December
2016
$

30 June
2016
$

Convertible notes and loans

-

3,332,714

Loan payable to Syntonic Limited

-

250,000

Loans payable to directors

-

138,835

-

3,721,549
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(Continued)

CONTRIBUTED EQUITY

(a)

Issued Capital
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5.

2,188,976,880 (30 June 2016: 4,050,000) ordinary shares
500,000,000 (30 June 2016: nil) performance shares 1

31 December
2016
$

30 June
2016
$

26,590,383

4,285

7,537,169

-

34,127,552

4,285

Notes:
1
As part of the consideration for the acquisition on 8 July 2016 (refer note 7) the Company issued 500,000,000 performance shares
which each convert into one ordinary share upon satisfaction of certain performance milestones on or before 8 July 2018, as follows:
(a) 166,666,666 performance shares convert upon Freeway by Syntonic (including the white-label version of the product sold by
partners) having an Addressable Audience of 100,000,000 mobile subscribers; (b) 166,666,666 performance shares convert upon
Freeway by Syntonic (including the white-label version of the product sold by partners) having an Addressable Audience of
150,000,000 mobile subscribers; and (c) 166,666,668 performance shares convert upon the Company entering into revenue
generating agreements in respect of Syntonic DataFlex (including the white-label version of the product sold by partners) with 50
businesses.

(b)

Movement in Issued Capital during the past six months
Number of
Ordinary
Shares

Number of
Performance
Shares

$

4,050,000

-

4,285

01-Jul-16

Opening Balance

08-Jul-16

Conversion of convertible notes and
loans into consideration shares

-

-

3,283,647

Cancellation of stock options for
consideration shares

-

-

3,591

Elimination of legal acquiree share
capital on reverse acquisition

(4,050,000)

-

-

Recognition of legal acquirer share
capital on reverse acquisition

816,776,880

-

-

1,200,000,000

500,000,000

25,626,375

2,600,000

-

140,140

160,000,000

-

5,440,000

9,600,000

-

326,400

Share issue costs

-

-

(696,886)

Closing balance

2,188,976,880

500,000,000

34,127,552

08-Jul-16
08-Jul-16
08-Jul-16
08-Jul-16
5-Oct-16

Consideration shares issued on
reverse acquisition
Issue of shares to directors in lieu of
cash remuneration

24-Nov-16

Share placement

24-Nov-16

Issue of shares to brokers in lieu of
cash fees

31-Dec-16

Syntonic Limited Financial Report for the Half Year Ended 31 December 2016
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6.

RESERVES
31 December
2016
$

30 June
2016
$

332,896

3,591

(305,568)

(324,702)

27,328

(321,111)

31 December
2016
$

30 June
2016
$

15,000,000 (30 June 2016: nil) $0.06 broker options

315,000

-

25,000,000 (30 June 2016: nil) $0.02 broker options

-

-

2,000,000 (30 June 2016: nil) unissued $0.04 incentive options

9,830

-

2,000,000 (30 June 2016: nil) unissued $0.08 incentive options

8,066

-

-

3,591

332,896

3,591

Share based payment reserve
Foreign currency translation reserve

(a)

Share based payment reserve

Nil (30 June 2016: 177,500) incentive stock options

(b)

Movement in share based payment reserve during the past six months

Date

Details

01-Jul-16

Opening Balance

08-Jul-16

Elimination of legal acquiree incentive stock options
on reverse acquisition

08-Jul-16
08-Jul-16
24-Nov-16

Recognition of legal acquirer $0.02 broker options on
reverse acquisition
Cancellation of incentive stock options for
consideration shares
Issue of $0.06 broker options to brokers in lieu of
cash fees
Share based payments

31-Dec-16

Closing Balance

Syntonic Limited Financial Report for the Half Year Ended 31 December 2016

Number of
Unlisted
Options

$

177,500

3,591

(177,500)

-

25,000,000

-

-

(3,591)

15,000,000

315,000

-

17,896

40,000,000

332,896

13

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2016
(Continued)

For personal use only

7.

REVERSE ACQUISITION ACCOUNTING

On 8 July 2016, Syntonic Limited completed its acquisition of 100% of the issued shares of Syntonic Wireless,
Inc. after issuing 1,200,000,000 ordinary shares and 500,000,000 performance shares to the vendors,
following shareholder approval received at the Company’s general meeting held on 23 May 2016.
The acquisition has been accounted for as a reverse acquisition under the principles of AASB 3 Business
Combinations. Refer to note 1 for further explanation regarding the basis of accounting.
As a result of the acquisition, during the half-year the Group has recognised an expense of $21,587,622 in its
statement of profit or loss and other comprehensive income, effectively representing the cost of listing.

This cost is calculated as the difference in the fair value of the equity instruments that Syntonic Wireless, Inc.
is deemed to have issued to acquire Syntonic Limited and the fair value of Syntonic Limited’s identifiable net
assets, as follows:
Fair Value
$
Fair value of consideration:
Equity

25,626,375

Fair value of consideration

25,626,375

Fair value of net assets acquired:
Cash and cash equivalents

3,778,729

Trade and other receivables
Other financial assets

95,564
468,582

Trade and other payables

(304,122)

Fair value of net assets acquired

4,038,753

Cost of listing

8.

21,587,622

CONTINGENT ASSETS AND LIABILITIES

Neither the Company nor the Group had any contingent assets or liabilities as at 31 December 2016.

9.

DIVIDENDS PAID OR PROVIDED FOR

No dividend has been paid or provided for during the half year (31 December 2015: nil).

Syntonic Limited Financial Report for the Half Year Ended 31 December 2016
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FINANCIAL INSTRUMENTS

(a)

Fair Value Measurement
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10.

The Group’s financial assets and liabilities comprises of cash and cash equivalents, trade and other
receivables and trade and other payables. At 31 December 2016 and 31 December 2015, the carrying value
of the Group’s financial assets and liabilities approximate their fair value.
(b)

Reconciliation of Level 3 Fair Value Movements
Available for sale financial assets
(unquoted equity shares)
$

As at 1 July 2016
Recognised on completion of reverse acquisition

218,582

Re-measurement recognised in other comprehensive income
As at 31 December 2016

218,582

11.

SUBSEQUENT EVENTS AFTER BALANCE DATE



On 5 January 2017, the Company announced that Freeway by Syntonic 2.0 was available on the Apple
App store and therefore is accessible to iPhone users. With the launch on the App store, Freeway has
doubled its addressable audience to nearly 140 million post-paid U.S. mobile subscribers;



On 5 January 2017, 166,666,666 performance shares converted to ordinary fully paid shares upon
achievement of the first performance share milestone objective of reaching an addressable audience of
100 million for the Freeway product; and



On 15 February 2017, Syntonic launched Freeway by Syntonic in Mexico supporting leading mobile
carriers such as Telcel and Movistar with a combined subscriber base of over 40 million smartphone
subscribers.

Other than the above, there were no significant events occurring after balance date requiring disclosure.
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AUDITOR’S INDEPENDENCE DECLARATION

As lead auditor for the review of the consolidated financial report of Syntonic Limited for the half-year
ended 31 December 2016, I declare that to the best of my knowledge and belief, there have been no
contraventions of:
a)

the auditor independence requirements of the Corporations Act 2001 in relation to the review;
and

b)

any applicable code of professional conduct in relation to the review.

Perth, Western Australia
27 February 2017

D I Buckley
Partner

HLB Mann Judd (WA Partnership) ABN 22 193 232 714
Level 4, 130 Stirling Street Perth WA 6000 | PO Box 8124 Perth BC 6849 | Telephone +61 (08) 9227 7500 | Fax +61 (08) 9227 7533.
Email: hlb@hlbwa.com.au | W ebsite: http://www.hlb.com.au
Liability limited by a scheme approved under Professional Standards Legislation
HLB Mann Judd (WA Partnership) is a member of

International, a worldwide organisation of accounting firms and business advisers.
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INDEPENDENT AUDITOR’S REVIEW REPORT
To the members of Syntonic Limited
Report on the Condensed Half-Year Financial Report
We have reviewed the accompanying half-year financial report of Syntonic Limited (“the company”)
which comprises the condensed consolidated statement of financial position as at 31 December
2016, the condensed consolidated statement of profit or loss and other comprehensive income, the
condensed consolidated statement of changes in equity and the condensed consolidated statement of
cash flows for the half-year ended on that date, notes comprising a summary of significant accounting
policies and other explanatory notes, and the directors’ declaration, for the Group comprising the
company and the entities it controlled at the half-year end or from time to time during the half-year.
Directors’ responsibility for the half-year financial report
The directors of the company are responsible for the preparation of the half-year financial report that
gives a true and fair view in accordance with Australian Accounting Standards and the Corporations
Act 2001 and for such internal control as the directors determine is necessary to enable the
preparation of the half-year financial report that gives a true and fair view and is free from material
misstatement, whether due to fraud or error.
Auditor’s responsibility
Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410
Review of a Financial Report Performed by the Independent Auditor of the Entity in order to state
whether, on the basis of the procedures described, we have become aware of any matter that makes
us believe that the half-year financial report is not in accordance with the Corporations Act 2001
including: giving a true and fair view of the Group’s financial position as at 31 December 2016 and its
performance for the half-year ended on that date; and complying with Accounting Standard AASB 134
Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of the company,
ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of the annual
financial report.
A review of a half-year financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.
Independence
In conducting our review, we have complied with the independence requirements of the Corporations
Act 2001.

HLB Mann Judd (WA Partnership) ABN 22 193 232 714
Level 4, 130 Stirling Street Perth WA 6000 | PO Box 8124 Perth BC 6849 | Telephone +61 (08) 9227 7500 | Fax +61 (08) 9227 7533.
Email: hlb@hlbwa.com.au | W ebsite: http://www.hlb.com.au
Liability limited by a scheme approved under Professional Standards Legislation
HLB Mann Judd (WA Partnership) is a member of

International, a worldwide organisation of accounting firms and business advisers.
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Conclusion
Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of Syntonic Limited is not in accordance with the
Corporations Act 2001 including:
(a) giving a true and fair view of the Group’s financial position as at 31 December 2016 and of its
performance for the half-year ended on that date; and
(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Regulations 2001.

HLB Mann Judd
Chartered Accountants

D I Buckley
Partner

Perth, Western Australia
27 February 2017
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