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Results for announcement to the market

$

Revenue for ordinary activities Down 2.7% to 570,406
Net loss after tax (from ordinary activities) for the period attributable
to members Up 77.4% to (198,671)
Net loss after tax for the period attributable to members Up 77.4% to (198,671)

Net tangible assets per security

31 December
2017

Cents

31 December
2016

Cents

Net tangible asset backing (per share) (0.021) (0.010)

Explanation of results

An explanation of the key financial elements contributing to the revenue and result above can be found in the
review of operations included within the directors' report.

Distributions

No dividends have been paid or declared by the company for the current financial period. No dividends were paid
for the previous financial period.

Changes in controlled entities

There have been no changes in controlled entities during the half-year ended 31 December 2017.

Other information required by Listing Rule 4.2A

N/A

Interim review

The interim financial statements have been reviewed by the group's independent auditor which includes two
paragraphs regarding a material uncertainty relating to going concern and a prior period restatement.F
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This interim financial report does not include all the notes of the type normally included in an annual financial
report. Accordingly, this report is to be read in conjunction with the annual report for the year ended 30 June 2017
and any public announcements made by BKM Management Limited during the interim reporting period in
accordance with the continuous disclosure requirements of the Corporations Act 2001.
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BKM Management Limited
Directors' report
For the half-year ended 31 December 2017

Directors' report

The directors present their report, together with the interim financial statements, on the consolidated entity
(referred to also as the 'group') consisting of BKM Management Limited (referred to hereafter as the 'company' or
'parent entity') and the entities it controlled for the half-year ended 31 December 2017.

Directors and company secretary

The following persons held office as directors of BKM Management Limited during the financial period:

Mr Alvin Tan, Chairman
Mr Evan McGregor, Non-Executive Director
Mr Benjamin Song Young Hua, Non-Executive Director
Mr Dennis Yong, Non-Executive Director (appointed 18 October 2017)

The following person held office as company secretary of BKM Management Limited during the financial period:

Mr Phillip Hains

Review of operations

BKM Management Limited (BKM), has reported a loss for the half-year of $198,671 (2016: $111,975). This
increase reflects the increased costs at the corporate level. Board overhead costs remained in-line with the
previous half-year at $106,643 (2016: $106,327) after acquisition costs are taken out. These acquisition costs of
$104,079 were incurred in relation to the ongoing acquisition of Zenith Agro Group Pte Ltd (ZAG), a Southeast
Asian agricultural company focused on Agarwood tree plantations. The board will keep the market updated when
the due diligence process concludes.

Subsequent to the issue of the 30 June 2017 financial statements signed on the 28 September 2017, the
directors determined that an error had been made in relation to the assessment of the valuation of the company’s
investment in IGC Asia Pte Ltd, an oil trading business based in Singapore. The investment, classified as a
financial asset, was previously reported at $417,756. In these interim financial statements, the comparative
financial position for the year ended 30 June 2017 in-respect of this investment has been adjusted to reflect that
investment had a nil value, with the corresponding fair valuation loss of $417,756 also recognised in the
consolidated statement of comprehensive income during the year ended 30 June 2017. This had the effect of
decreasing net assets and increasing accumulated losses as at 30 June 2017 by $417,756. Basic and diluted
loss per share for the year ended 30 June 2017 were also adjusted to $0.030. This restatement had no impact on
the consolidated statement of cash flows.

BKM’s modelling business, Scene Model Management (Scene) is showing signs of improvement. This
turn-around has come on the back of the consolidation of operations out of the Perth branch and an increased
focus on Scene’s actor management agency, ‘Now Actors’, which is heavily dependent on its online presence.
The decreased focus on modelling towards actors’ management acknowledges the decline in the traditional
modelling sector and places Scene in a strong position to take advantage of market trends towards digital
marketing and online media. This change in strategy was reported in our previous report and the board of BKM
and Scene’s management are continuing to position the business to respond to the new challenges posed.

Matters subsequent to the end of the period

No matter or circumstance has arisen since 31 December 2017 that has significantly affected, or may
significantly affect:

(a) the group's operations in future financial periods, or
(b) the results of those operations in future financial periods, or
(c) the group's state of affairs in future financial periods.
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BKM Management Limited
Directors' report
For the half-year ended 31 December 2017
(continued)

Auditor's independence declaration

A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is
set out on page 3.

This report is made in accordance with a resolution of directors.

Mr Alvin Tan
Chairman

Melbourne
28 February 2018
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BKM Management Limited
Consolidated statement of comprehensive income
For the half-year ended 31 December 2017

Consolidated entity
31 December

2017
$

31 December
2016

$

Revenue 570,406 586,124

Model and talent costs (409,634) (404,332)
Corporate administration expenses (90,658) (81,065)
Due diligence expenses (104,079) -
Employment and consulting fees (137,993) (177,185)
Finance costs (4,541) (2,275)
Occupancy costs (22,172) (33,242)

Operating loss (198,671) (111,975)

Loss before income tax (198,671) (111,975)

Income tax expense - -

Loss for the period (198,671) (111,975)

Blank
Other comprehensive income for the period, net of tax - -

Total comprehensive loss for the period (198,671) (111,975)

Loss is attributable to:
Owners of BKM Management Limited (200,479) (111,128)
Non-controlling interests 1,808 (847)

(198,671) (111,975)

Total comprehensive loss for the period is attributable to:
Owners of BKM Management Limited (200,479) (111,128)
Non-controlling interests 1,808 (847)

(198,671) (111,975)

Cents Cents

Loss per share for profit attributable to the ordinary equity holders of
the company:
Basic loss per share (0.011) (0.008)
Diluted loss per share (0.011) (0.008)

The above consolidated statement of comprehensive income should be read in conjunction with the
accompanying notes.
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BKM Management Limited
Consolidated statement of financial position
As at 31 December 2017

Consolidated entity

Notes

31 December
2017

$

30 June
2017

(restated) $

ASSETS
Current assets
Cash and cash equivalents 311,779 497,923
Trade and other receivables 59,461 85,591
Prepayments 3,147 3,193

Total current assets 374,387 586,707

Non-current assets
Intangible assets 49,878 49,878

Total non-current assets 49,878 49,878

Total assets 424,265 636,585

LIABILITIES
Current liabilities
Trade and other payables 602,157 570,864
Borrowings 95,039 95,039
Deferred revenue - 42,870
Employee benefit obligations 13,433 16,201

Total current liabilities 710,629 724,974

Non-current liabilities
Employee benefit obligations 39,981 39,285

Total non-current liabilities 39,981 39,285

Total liabilities 750,610 764,259

Net assets/(liabilities) (326,345) (127,674)

EQUITY
Share capital 28,138,393 28,138,393
Accumulated losses (28,406,412) (28,205,933)

Parent entity interest (268,019) (67,540)

Non-controlling interests (58,326) (60,134)

Total equity (326,345) (127,674)

The above consolidated statement of financial position should be read in conjunction with the accompanying
notes.
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BKM Management Limited
Consolidated statement of changes in equity
For the half-year ended 31 December 2017

Attributable to owners of
BKM Management Limited

Consolidated entity
Share capital

$

Accumulated
losses

$

Non-controlling
interests

$

Total
equity

$

Balance at 1 July 2016 27,782,040 (27,716,448) (58,934) 6,658

Profit/(loss) for the period - (111,128) (847) (111,975)

Total comprehensive profit/(loss) for the period - (111,128) (847) (111,975)

Balance at 31 December 2016 27,782,040 (27,827,576) (59,781) (105,317)

Balance at 1 July 2017 (restated) 28,138,393 (28,205,933) (60,134) (127,674)

Profit/(loss) for the period - (200,479) 1,808 (198,671)

Total comprehensive profit/(loss) for the period - (200,479) 1,808 (198,671)

Balance at 31 December 2017 28,138,393 (28,406,412) (58,326) (326,345)

The above consolidated statement of changes in equity should be read in conjunction with the accompanying
notes.
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BKM Management Limited
Consolidated statement of cash flows
For the half-year ended 31 December 2017

Consolidated entity
31 December

2017
$

31 December
2016

$

Cash flows from operating activities
Receipts from customers 566,496 621,258
Payments to suppliers and employees (692,454) (724,634)
Transactions costs related to Zenith Agro Group acquisition (57,782) -
Interest received 431 511

Net cash (outflow) from operating activities (183,309) (102,865)

Cash flows from financing activities
Interest paid (2,835) -

Net cash (outflow) from financing activities (2,835) -

Net (decrease) in cash and cash equivalents (186,144) (102,865)
Cash and cash equivalents at the beginning of the financial year 497,923 305,763

Cash and cash equivalents at end of period 311,779 202,898

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes.
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BKM Management Limited
Notes to the consolidated financial statements
For the half-year ended 31 December 2017

1 Basis of preparation of half-year report

This condensed consolidated interim report for the half-year reporting period ended 31 December 2017 has been
prepared in accordance with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Act 2001.

These condensed consolidated interim financial statements do not include all the notes of the type normally
included in an annual financial report. Accordingly, this report is to be read in conjunction with the annual report
for the year ended 30 June 2017 and any public announcements made by BKM Management Limited during the
interim reporting period in accordance with the continuous disclosure requirements of the Corporations Act 2001.

The accounting policies adopted are consistent with those of the previous financial year and corresponding
interim reporting period.

(a) Going concern

As at 31 December 2017, the group incurred an operating loss of $198,671 (2016: $111,975) and net assets
were deficient by $326,345 (30 June 2017 net assets: $127,674). The group’s cash position has decreased to
$311,779 at 31 December 2017 (30 June 2017: $497,923).

The following matters have been considered by the directors in determining the appropriateness of the going
concern basis of preparation:

• The trade and other payables balance as at 31 December 2017 contains accrued directors' fees of
$69,060 (30 June 2017: $69,060), substantial creditors and related party payables for director-controlled
entities of $366,695 (30 June 2017: $363,290). These amounts are subject to an undertaking which has
been provided to the group that repayments of these amounts, and future director' fees, will not be
demanded for a period of at least 12 months from the date of this report unless the group has sufficient
cash flows available;

• The group has the ability to scale down its operations sufficiently should the above not occur;

• The convertible note holding of $90,000 has been rolled over to 18 March 2018.

• The directors have the capacity to issue additional securities without shareholder approval through
private placement;

• The company has received letters of support from the directors confirming that they will provide financial
support, if required, to ensure that the group has sufficient working capital to pay its debts as they fall
due and payable, for a period of at least 12 months from the date of the interim report for the half-year
ended 31 December 2017.

As a consequence of the above, the directors believe that the group will be able to continue as a going concern
and, therefore these interim financial statements have been prepared on a going concern basis. Accordingly, the
interim financial statements do not include any adjustments in relation to the recoverability or classification of
recorded assets, or to the amounts of classification or liabilities that might be necessary should the group not be
able to continue as a going concern.

2 Correction of error

Subsequent to the issue of the 30 June 2017 financial statements signed on the 28 September 2017, the
directors determined that an error had been made in relation to the assessment of the valuation of the company’s
investment in IGC Asia Pte Ltd, an oil trading business based in Singapore. The investment, classified as a
financial asset, was previously reported at $417,756. In these interim financial statements, the comparative
financial position for the year ended 30 June 2017 in-respect of this investment has been adjusted to reflect that
investment had a nil value, with the corresponding fair valuation loss of $417,756 also recognised in the
consolidated statement of comprehensive income during the year ended 30 June 2017. This had the effect of
decreasing net assets and increasing accumulated losses as at 30 June 2017 by $417,756. Basic and diluted
loss per share for the year ended 30 June 2017 were also adjusted to $0.030. This restatement had no impact on
the consolidated statement of cash flows.
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BKM Management Limited
Notes to the consolidated financial statements
For the half-year ended 31 December 2017
(continued)

3 Operating segments

(a) Identification of reportable operating segments

The group is organised into two operating segments: modelling and corporate. These operating segments are
based on the internal reports that are reviewed and used by the board of directors, identified as the chief
operating decision makers (CODM), in assessing performance and in determining the allocation of resources.
There is no aggregation of operating segments.

The CODM reviews both earnings before interest, tax, depreciation and amortisation (EBITDA) and loss before
income tax and the accounting policies adopted for internal reporting to the CODM are consistent with those
applied in the interim financial statements. The information is reported to the CODM on at least a monthly basis.

(b) Types of products and services

The principle products and services of each of these operating segments are as follows:

Modelling/acting Provision of management services to the modelling and acting industry
Corporate Management of an investment in the primary and resources industry

(c) Intersegment transactions

Any intersegment transactions are at market rates and are eliminated on consolidation.

(d) Intersegment receivables, payables and loans

Intersegment loans are initially recognised at the consideration to be received. Intersegment loans receivable and
loans payable that earn or incur non-market interest are not adjusted to fair value based on market interest rates.
Intersegment loans are eliminated on consolidation.

(e) Major customers

There were no significant customers in any reported segment that comprise greater than 10 percent of the
segments aggregated revenues (2016: none).

(f) Geographical regions

During the current financial period the group operated its activities in one geographical location, Australia.

(g) Segment results

The segment information provided to the strategic steering committee for the reportable segments for the
half-year ended 31 December 2017 (with 31 December 2016 income statement comparative and 30 June 2017
financial position comparative) is as follows:
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BKM Management Limited
Notes to the consolidated financial statements
For the half-year ended 31 December 2017
(continued)

3 Operating segments (continued)

(g) Segment results (continued)

Consolidated entity
31 December 2017

Modelling/
acting Corporate

Intersegment
eliminations Unallocated Total

$ $ $ $ $

Sales to external customers 568,078 - - - 568,078
Other income 1,897 - - - 1,897
Interest received - 431 - - 431
Revenue from external customers 569,975 431 - - 570,406

EBITDA
Adjusted EBITDA 12,051 (206,181) - - (194,130)
Finance costs - (4,541) - - (4,541)
Loss before income tax 12,051 (210,722) - - (198,671)

Assets
Segment assets 156,183 592,204 - 49,878 798,265
Intersegmental eliminations - - (374,000) - (374,000)
Total assets 156,183 592,204 (374,000) 49,878 424,265

Liabilities
Segment liabilities 545,040 579,570 - - 1,124,610
Intersegmental eliminations - - (374,000) - (374,000)
Total liabilities 545,040 579,570 (374,000) - 750,610

($582,026.00) $210,291.00 $0.00 $0.00 ($371,735.00)
Consolidated entity
31 December 2016 (income statement)
30 June 2017 (financial position)

Modelling/
acting Corporate

Intersegment
eliminations Unallocated Total

$ $ $ $ $

Sales to external customers 585,346 - - - 585,346
Other income 267 - - - 267
Interest received - 511 - - 511
Revenue from external customers 585,613 511 - - 586,124

EBITDA
Adjusted EBITDA (5,648) (104,052) - - (109,700)
Finance costs - (2,275) - - (2,275)
Loss before income tax (5,648) (106,327) - - (111,975)

Assets
Segment assets 200,786 759,921 - 49,878 1,010,585
Intersegmental eliminations - - (374,000) - (374,000)
Total assets 200,786 759,921 (374,000) 49,878 636,585

Liabilities
Segment liabilities 601,695 536,564 - - 1,138,259
Intersegmental eliminations - - (374,000) - (374,000)
Total liabilities 601,695 536,564 (374,000) - 764,259

($1,171,226.00) ($1,022.00) $0.00 $0.00($1,172,248.00)
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BKM Management Limited
Notes to the consolidated financial statements
For the half-year ended 31 December 2017
(continued)

4 Contingent liabilities

There has been no change in contingent liabilities and assets since the last reporting date.

5 Events occurring after the reporting period

There have not been any matters or circumstances in the interim financial statements or notes thereto, that have
arisen since the end of the half-year, which significantly affected, or may significantly affect, the operations of
BKM Management Limited, the results of those operations or the state of affairs of BKM Management Limited in
future financial periods.
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BKM Management Limited
Directors' declaration
For the half-year ended 31 December 2017

In the directors' opinion:

(a) the interim financial statements and notes set out on pages 4 to 11 are in accordance with the
Corporations Act 2001, including:

(i) complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory
professional reporting requirements, and

(ii) giving a true and fair view of the consolidated entity's financial position as at 31 December 2017
and of its performance for the half-year ended on that date, and

(b) there are reasonable grounds to believe that the company will be able to pay its debts as and when they
become due and payable.

In the directors' opinion:

This declaration is made in accordance with a resolution of directors.

Mr Alvin Tan
Chairman

Melbourne
28 February 2018
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