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12 March 2018 

GO-AHEAD FOR DEVELOPMENT OF MEREENIE GAS PROJECT 

The Mereenie joint venture has taken the decision to proceed with the development of 
the Mereenie gas project following the ACCC’s interim approval of joint marketing 
arrangements.  
 
The 50:50 joint venture between wholly owned subsidiaries of Central Petroleum and the 
Macquarie Group has agreed and signed Authorities for Expenditure to confirm the 
drilling of WM26 and an immediate $12 million upgrade of the processing plant. 
 
The decision to develop Mereenie’s gas potential to coincide with the Northern Gas 
Pipeline (NGP) becoming operational was taken last year, subject to ACCC approval of 
its joint marketing application.  
 
After the ACCC interim approval on 2 March 2018 to joint marketing on more restrictive 
terms than had been applied for, the Mereenie joint venture took into account the 
following matters: 
 

• The east coast gas market remains critically short with prices remaining at the 
$8-$10/GJ citygate 

• The increased flexibilities in the system as a result of pipeline reforms, 
particularly the day ahead auction proposal 

• The pipeline reforms promising more internationally competitive pipeline tariffs 
• The work that Central has done on the FEED for the Mereenie plant upgrade 
• The NGP is likely to be operational by December this year with the initial capacity 

of 90TJ/day (33PJpa) of which approximately 32 TJ/day has been contracted. 
 
The upgrade is aimed at increasing its capacity from its present 25TJ/day (9 PJ pa), of 
which15TJ/day is sold as gas into the NT Market with the balance re-injected, to a new 
capacity of 63TJ/day of which 58 TJ/day will be sold as gas without adversely affecting 
current crude oil production. 
 
The joint venture decided that given the delay in the commencement of drilling, the best 
use of funds was to drill only one Stairway well and utilise the funds earmarked for the 
second Stairway well for a larger than envisaged plant upgrade at Mereenie. 
 
“Ideally the plant upgrade decision should have been made in February to ensure the 
work was completed by the time the NGP became operational,” said Managing Director 
of Central Petroleum Richard Cottee. 
 
“But Central was never, nor should it be, in control of regulatory approvals and while it 
will be tight Central, as Operator, will use every endeavour to ensure the Mereenie 
processing plant has the capacity to sell 58TJ/day of Sales Gas by the end of this year.” 
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General Disclaimer and explanation of terms: 
This document may contain forward-looking statements. Forward looking statements are only predictions and are subject to 
risks, uncertainties and assumptions which may be outside the control of the Company and could cause actual results to differ 
materially from these statements. These risks, uncertainties and assumptions include (but are not limited to) funding, 
exploration, commodity prices, currency fluctuations, economic and financial market conditions in various countries and 
regions, environmental risks and legislative, fiscal or regulatory developments, political risks, project delay or advancement, 
approvals, cost estimates and other risk factors described from time to time in the Company's reports filed with the ASX. Actual 
values, results or events may be materially different to those expressed or implied in this document. Given these uncertainties, 
readers are cautioned not to place reliance on forward looking statements. Any forward looking statement in this document is 
valid only at the date of issue of this document. Subject to any continuing obligations under applicable law and the ASX Listing 
Rules, or any other Listing Rules or Financial Regulators’ rules, the Company, its agents, directors, officers, employees, 
advisors and consultants do not undertake any obligation to publicly update or revise any information or any of the forward 
looking statements in this document if events, conditions or circumstances change or that unexpected occurrences happen to 
affect such a statement. Sentences and phrases are forward looking statements when they include any tense from present to 
future or similar inflection words, such as (but not limited to) "believe," "understand", "estimate," "anticipate," "plan," "predict," 
“target,” "may," "hope," "can," "will," "should," "expect," "intend," “projects”, "is designed to," "with the intent," "potential," the 
negative of these words or such other variations thereon or comparable terminology or similar expressions or future may 
indicate a forward looking statement or conditional verbs such as "will," "should," "would," "may" and "could" are generally 
forward-looking in nature and not historical facts. 
 
No right of the Company or its subsidiaries shall be waived arising out of this document. All rights are reserved. 

F
or

 p
er

so
na

l u
se

 o
nl

y


