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KEY POINTS 

 Net profit after tax of A$194.1M – a record result when proceeds 

from asset sales in FY2017 are excluded 

 FY2018 result is after investing A$110M to increase total annual 

production rate to 600,000ozpa from the Jundee and Kalgoorlie 

operations and after booking A$28M in non-cash items relating 

to exploration impairment, share-based awards to 750 

employees and A$5M in acquisition-related costs 

 Combined EBITDA from Jundee and Kalgoorlie up 15% to 

A$486M on the back of the ramp-up to 600,000ozpa, which was 

achieved in June quarter, 2018 

 Combined EBITDA margin at Jundee and Kalgoorlie of over 50%  

 Successful ramp-up positions Jundee and Kalgoorlie for further 

growth in annual production and free cashflow in FY2019 

 Revenue of A$964M from sale of 570,110oz at an average price 

of A$1,704/oz; All-in sustaining costs (AISC) were A$1,029/oz 

(US$761/oz*) 

 Mine operating cash flow up by 6% to a record A$463.7M;  

 Earnings per share up 2% from FY2017 to 32.1¢ 

 Final dividend increased by 11% to 5¢ per share fully-franked 

from 4.5¢ previously, taking full-year payout to 9.5¢ per share 

 Industry-leading financial returns sustained: FY2018 return on 

equity of 27% and return on invested capital of 25% 

 A$512M in cash and equivalents at 30 June, up from A$447M a 

year ago, after paying A$63M in dividends, investing A$110M in 

production growth, spending $21.5M on acquisitions and 

carrying A$14M of mining costs at South Kalgoorlie Operations 

but generating no revenue; NST has no debt 

 Total Resources increased by 5.7Moz to 15.9Moz; Importantly, 

Measured and Indicated Resources increased 55% to 9.8Moz, 

paving the way for a substantial increase in Reserves next year 

 Reserves increased by 0.5Moz to 4.0Moz (after mining depletion 

of 0.6Moz) 

 Northern Star will be hosting the full-year results call today at 

9:00am AWST (11:00am AEST). The call can be accessed at 
http://webcasting.boardroom.media/broadcast/5b75103db14eaa0d35080884 
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ASX ANNOUNCEMENT – 23 AUGUST 2018 

Northern Star Resources (ASX: NST) has capped a year of exceptional growth with a record A$194.1 

million net profit after tax, an 11 per cent rise in the final dividend and A$512 million in cash and 

investments, up from A$447 million a year earlier, after spending A$209 million on dividends and 

production growth initiatives. 

An important highlight of the result was the 15 per cent increase in EBITDA recorded at the Company’s 

Tier-1 Jundee and Kalgoorlie operations. EBITDA at these two concentrated centres of production 

was A$486 million. 

This outstanding result stemmed from their strong production growth and low-cost bases that 

delivered an exceptional EBITDA margin of over 50 per cent.   

The production ramp at Jundee and Kalgoorlie saw Northern Star hit its targeted production rate of 

600,000ozpa in the June quarter of this year, six months ahead of schedule. 

As a result, Northern Star is forecasting further production growth this financial year, with FY2019 

guidance of 600,000-640,000oz. 

The Tier-1 Jundee and Kalgoorlie operations are Northern Star’s two production centres following the 

sale of Plutonic in the 2016-17 financial year and the suspension of production at Paulsens in 

December 2017.  

The focus on these two assets reflects Northern Star’s strategy of owning and investing in Tier 1 assets 

with ~300,000ozpa production profiles in Tier-1 jurisdictions.  

Globally, there are only 17 mines producing over 300,000ozpa in Tier 1 mining jurisdictions (Australia, 

Canada and the US). Jundee and Kalgoorlie will soon join that list.  

The inclusions of the proceeds of the Plutonic sale and a full year’s production from Paulsens in the 

previous year’s results distort some of the year-on-year comparisons. 

The net profit after tax of A$194.1 million was a record after excluding the proceeds of the Plutonic 

sale in the comparative FY2017 results. 

The FY2018 profit came despite investing A$110 million in production growth and booking A$28 million 

in non-cash items, including A$12 million for impairment of exploration tenements, A$11 million in 

share-based awards which were distributed to 750 employees in recognition of salary freezes for the 

prior four years and A$5 million of costs associated with acquisitions.  

Gold sales from continuing operations totalled 571,110oz in FY2018, up from 506,894oz the previous 

year, at an AISC of A$1,029/oz compared with A$1,013/oz in FY2017.  

Earnings per share increased 2% to 32.1¢. The final dividend is up 11% to 5¢ per share. This takes the 

year’s payout to 9.5¢, up from 9¢ in FY2017. All dividends are fully-franked. 

The payout is in line with Northern Star’s intention to declare fully franked dividends equal to 6 per 

cent of revenue. 

In August 2017, Northern Star announced that Resources had grown to 10.2Moz and Reserves had 

tripled to 3.5Moz. In August this year, the Company announced that Resources had increased further 

to 15.9Moz, including 9.8Moz in the Measured and Indicated Category. Reserves had also grown and 

now stand at 4Moz, despite 0.6Moz of mining depletion. 

Northern Star Executive Chairman Bill Beament said it had been a stellar year marked by significant 

growth on all key levels and most importantly on a per share basis. 

“This was a year of huge transformation for Northern Star as we moved our focus to two concentrated 

centres of production and established mine life visibility of more than 10 years in both cases,” Mr 

Beament said. 

“We hit our target of producing from these two centres at the rate of 600,000oz a year, in the process 

returning them to their status as world-class Tier-1 projects in Tier-1 jurisdictions. 
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“The success of this strategy is demonstrated not only by the inventory and production growth at 

these centres, but also by the 15 per cent increase in their EBITDA to A$486 million and their 

exceptional EBITDA margin of over 50 per cent. 

“This culminated in our overall return on equity for the year reaching an industry-leading 27 per cent 

and a return on invested capital of 25 per cent. 

“Given that our end objective at Northern Star is to maximise financial returns, we consider our 

strategy to have delivered in spades in FY2018.” 

Mr Beament said Northern Star’s success in generating superior returns for Shareholders was also 

highlighted by the fact that underlying free cashflow per share for the year was an outstanding 30¢. 

He also noted that Northern Star had consistently paid out fully franked dividends to Shareholders for 

the past six years. 

“We have been one of the few resources companies globally which has not only paid regular 

dividends to Shareholders, but also increased these payouts from consistent growth in underlying 

earnings throughout the cycle,” Mr Beament said. 

The Company has grown the total annual dividend to Shareholders by 280% since commencing 

payments in 2012. 

Northern Star shares will trade excluding entitlement to the dividend on 6 September 2018, with the 

record date being 7 September 2018 and payment date of 28 September 2018. 

Yours faithfully 

 

BILL BEAMENT  

Executive Chairman  

Northern Star Resources Limited 

Investor Enquiries: 

Luke Gleeson, Investor Relations 

Northern Star Resources Limited 

T:  +61 8 6188 2103 

E: lgleeson@nsrltd.com 

Forward Looking Statements 

Northern Star Resources Limited has prepared this announcement based on information available to it. No representation or warranty, express or implied, is 

made as to the fairness, accuracy, completeness or correctness of the information, opinions and conclusions contained in this announcement. To the maximum 

extent permitted by law, none of Northern Star Resources Limited, its directors, employees or agents, advisers, nor any other person accepts any liability, 

including, without limitation, any liability arising from fault or negligence on the part of any of them or any other person, for any loss arising from the use of this 

announcement or its contents or otherwise arising in connection with it. 

This announcement is not an offer, invitation, solicitation or other recommendation with respect to the subscription for, purchase or sale of any security, and 

neither this announcement nor anything in it shall form the basis of any contract or commitment whatsoever. This announcement may contain forward looking 

statements that are subject to risk factors associated with gold exploration, mining and production businesses. It is believed that the expectations reflected in 

these statements are reasonable but they may be affected by a variety of variables and changes in underlying assumptions which could cause actual results 

or trends to differ materially, including but not limited to price fluctuations, actual demand, currency fluctuations, drilling and production results, reserve 

estimations, loss of market, industry competition, environmental risks, physical risks, legislative, fiscal and regulatory changes, economic and financial market 

conditions in various countries and regions, political risks, project delay or advancement, approvals and cost estimates. 

 

*All currency conversions have been converted at a currency of AUD/USD conversion rate of A$0.74. 
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