
 

 

27 May 2019  
 
 

Distribution Agreement Update 
 

 
Fiji Kava Limited (ASX: FIJ) (Fiji Kava or the Company), wish to update shareholders regarding the 
Company’s wholesale distribution agreement with Pathway International Pty Limited (Pathway) 
(Distribution Agreement).   
 
It has been brought to our attention by a shareholder that statement detailed in the Company’s 
Quarterly Review in relation to the Distribution Agreement with Pathway may have been ambiguous.  
 
The statement advises that the Distribution Agreement is guaranteed to generate revenue in excess 
of $3.5 million over three years. 
 
The Company wishes to clarify that, for Pathway to maintain an exclusive right to sell the ingredients 
in Australia and New Zealand, Pathway must, amongst other things, meet the minimum order 
quantities set out in the Distribution Agreement. If these minimum order quantities are met, the 
Company expects to generate revenue in excess of $3.5 million.   
 

If these minimum order quantities are not met, the Distribution Agreement will become non-exclusive 
and will terminate at the conclusion of the initial three year-period.  This means that Pathway can 
order less than the minimum order quantities without breaching the Distribution Agreement. 

 

Pathway fully intends to honour the minimum order quantities and the Company remains confident 
it is using best endeavours and entering an under-served market. The revenue of $3.5 million is not, 
however, guaranteed, it is expected.  
 
 
Jay Stephenson 
Director and Company Secretary 
 
About Fiji Kava 
 
Fiji Kava is a medical kava company based in Australia and the first foreign company with approval from the 
Fijian Government to operate in the kava industry. The Company has complete control over its vertically 
integrated supply chain in a true farm-to-shelf operation and has established a 120-acre nucleus farm in Levuka, 
on the island of Ovalau, Fiji. Fiji Kava is focussed on expanding the distribution of kava throughout western 
markets to provide a natural alternative to anti-anxiety prescription medicines such as Valium and Xanax. The 
Company sells its range of TGA and FDA compliant Taki Mai branded medical kava products in Fiji and is 
preparing to launch under the Fiji Kava brand in Australia in early 2019. Fiji Kava’s products are backed by years 
of independent research. The Company plans to conduct human clinical trials to test the efficacy of Fiji Kava’s 
products and specific kava cultivars, targeting a range of medical conditions. 
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