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ASX ANNOUNCEMENT
1 November 2019
About Force
Force Commodities Limited is a Perth
based
based
exploration
and
development company listed on the
Australian Stock Exchange (ASX Code:
4CE) and focused on advanced Africanbased mining and metals opportunities.

SEPTEMBER 2019 QUARTER
REVIEW OF OPERATIONS
Highlights
Tshimpala Project - Malawi

Project Summary
Tshimpala Project (lead-silver) - Malawi.
51% interest.
Halls Peak-Gibson Project (lead-zinccopper-gold-silver) - Australia.
100% and 55% interest
Kitotolo-Katamba Project (lithium) - DRC.
70% interest.
Kanuka Project (lithium) - DRC.
51% interest
Directors and Management
Mr Jess Oram - Chairperson
Mr Jason Brewer - Managing Director
Mr Gedeon Pelesa - Director
Mr Simon Grant-Rennick - Director
Mr Mike Pitcher - CFO/CoSec

Capital Structure
Shares on Issue:
507,654,757 fully paid ordinary
Options on Issue:
34,444,445 exercisable @$0.02; expiring
30 June 2021
2,500,000 exercisable @$0.10; expiring
30 June 2020
2,000,000 exercisable @$0.06; expiring 1
July 2020
2,000,000 exercisable @$0.08; expiring 1
July 2020
1,200,000 Performance Rights; subject to
vesting conditions

Figure 1: High-grade lead and silver grab sample from the Tshimpala Project

§ Acquisition completed of an initial 51% indirect interest in the
high-grade lead and silver Tshimpala Project located in Malawi.
§ Board and management team strengthened with appointments
in Malawi and the UK to advance the Tshimpala Project
§ Binding offtake agreement entered into with Swiss-based
Transamine Trading SA for all lead and silver production from
the Tshimpala Project
§ Agreement entered into with Bollore Transport and Logistics for
transportation and logistical support for the export of lead and
silver production from Tshimpala Project
§ Drilling contract entered into with South African based drilling
and exploration specialists Georoc Pty Limited to complete a
2,500m, 150-hole RC drilling program at the Tshimpala Project,
with mobilisation completed during the Quarter
§ Agreement with Malawian based Shire Civils Limited for the
acquisition of mobile crushing and screening equipment to be
used at the Tshimpala Project
§ Agreement with Shire Construction Limited for civil engineering
and construction works for the development of the Tshimpala
Project, with mobilisation and the commencement of activities
completed subsequent to the Quarters end
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Halls Peak-Gibson Project - Australia
§

Confirmation received from NSW Mines Department that the high-grade Halls Peak-Gibson
Project licenses had been renewed for six years

§

The Halls Peak-Gibson Project Licenses are considered highly complimentary to the Company’s
Tshimpala Project in Malawi

§

The Company had previously reported high-grade assays from diamond drilling in 2016 at the
Halls Peak-Gibson Project which intersected massive sulphide bands of high-grade zinc, lead,
copper, gold and silver and included results of up to 46% zinc and 22.9% lead (Core Sample
SG05-04), up to 39.2% zinc and 27.2% lead (Core Sample SG06-08) and up to 24.8% zinc and
13.05% lead (Core Sample SG04- 11)

§

Further desktop reviews of the extensive historical data to commence in the current quarter
and to include planning for the next phase of exploration activity which will likely include a
further diamond drill program that will target a maiden Mineral Resource (JORC 2012) and
potential additional extensions to the mineralised high-grade zones

Kanuka Project - Democratic Republic of Congo
§

XRD analyses received from selected high-grade lithium samples and indicated that the lithium
mineralisation at the Kania Main and Kalombo Mushwima Prospect is predominantly lepidolite,
with petalite and spodumene phases.

§

Whilst the XRD analyses were encouraging given the high value petalite, the Board does not
believe further exploration expenditure is warranted in the current market and the Company will
continue its discussions with its joint venture partner and determine how best to progress the
project

Kitotolo-Katamba Project - Democratic Republic of Congo
§

Assay results on the first batch of samples processed from the Phase 1 drilling program indicated
the presence of shallow low grade (0.20% Li2O and 0.39% Li2O) lithium hosted in mica schists

§

The presence of the lithium mineralisation in the mica schists is considered very positive, given
that they are not among the main host material for lithium – such as pegmatites, granites and
brines

§

The drilling program successfully intersected a number of lithium bearing pegmatite veins with
widths of between 7m and 16m and indicated the potential for broader higher-grade lithium
mineralisation at depth, with assays from drill holes reporting intersections of lithium
mineralisation at the end of the drillhole

§

Despite the encouraging assays, the Board does not believe that further substantial exploration
at Kitotolo-Katamba is currently warranted and the Company will progress with discussions with
joint venture partner and determine how best to advance the project
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Corporate and Finance
§

Cash at bank as at 30 September 2019 of $0.022m

§

Subsequent to the Quarters end, the Company announced that it had secured a debt and equity
funding package of A$3.5m which is to be used to fund capital and working capital costs
associated with the development of the Tshimpala Project, to fund further regional exploration
expenditure and to fund general working capital costs of the Company

§

The Company executed share sale and purchase agreements with Swiss-based TeraCare AG and
completed the acquisition of its indirect 51% interest in the Tshimpala Project with the issue of
40,000,000 shares to the vendors

§

4,250,000 shares were issued to staff and consultants under the Employee Share Scheme

§

Mr Simon Grant-Rennick was appointed to the Board as a non-executive director and Mr Mark
Green, Mr Trevor Mashiloane, Mr Bilal Mohamed and Mr Maclean Makosana were appointed
as Force’s in-country management team for the Tshimpala Project

§

Subsequent to the Quarters end, the Company became aware that a number of share issues
made by the Company, had inadvertently, not validly been cleansed so as to permit their
immediate trading. As a result, the Company requested a voluntary suspension of trading in its
securities and lodged a cleansing prospectus and made an application to the Federal Court of
Australia seeking declaratory relief and ancillary orders relating to prior trading in its shares.

§

The matter was heard before the Court at 10:15am on Friday, 1 November 2019 (WST) and the
Company was successful in its Federal Court proceedings for validation orders in relation to the
secondary trading in these shares issued by the Company

§

As at the date of this report the Company’s securities remain in suspension, however the
Company is in discussions with ASX about the reinstatement of its securities following receipt
of the validations orders from the Federal Court

ACTIVITIES REPORT FOR THE QUARTER ENDED 30 JUNE 2019
Force Commodities Limited (ASX Code: 4CE) (“Force” or the “Company”) provides its activities report
for the quarter ended 30 September 2019.
During the Quarter, the Company completed the acquisition of an indirect 51% interest in the highgrade lead and silver Tshimpala Project, located in the Dowa District of the Republic of Malawi.
The Tshimpala Project is currently the main focus of the Company. All current exploration and
development activities and the majority of the allocation of management time and financial resources
is directed to the Tshimpala Project.
The Company also holds a majority interest in the Halls Peak-Gibson Project located in the New England
area of northern New South Wales. A desktop review of the historical exploration data is to commence
in the current quarter, with the aim of finalising the Company’s next phase of exploration and drilling
work.
Further exploration and development expenditure at the Kitotolo-Katamba and Kanuka Projects, both
located in the Tanganyika Province of the Democratic Republic of Congo (DRC), where the Company
has majority interests and is the manager and operator, was very limited during the Quarter and will
continue to be so in the near term given current market conditions.
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1.

TSHIMPALA PROJECT - MALAWI

1.1

Acquisition Overview

The high-grade lead and silver Tshimpala Project is secured by three granted Exclusive Prospecting
Licenses and one mining license (under application). The project is located in the Central Region of the
Republic of Malawi, about 45km from the capital city of Lilongwe.

Figure 2: Location map of the Tshimpala Project granted exploration licenses and mining license (under application)

During the Quarter, all acquisition documentation, including the Share Sale and Purchase Agreement,
was executed by the Company and by the existing shareholders of Switzerland-based TerraCare AG
(TCA) (refer ASX Announcement dated 5 July 2019).

Figure 3: Acquisition structure of Force’s interest in the Tshimpala Project

Following execution of the acquisition documentation, the Company has become the majority 64%
shareholder of TCA. TCA’s principal investment is an 80% shareholding in Galena Mining Limited
(GML), a Malawian incorporated company.
GML has the rights to exclusively explore for lead, silver and zinc on Exclusive Prospecting Licenses
EPL479, EPL483 and EPL484 and has also secured the rights to develop and mine on Mining License
AML 0029, which is currently under application.
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Through its acquisition of an interest in TCA during the Quarter, the Company secure its indirect 51%
interest in GML during the Quarter.
The Company is the manager and operator of GML and will be responsible for funding its exploration
and mining activities and the marketing and sale of all mineral production of lead, silver and zinc ore.
During the Quarter, the Company completed the reimbursement of US$50,000 of historical costs
incurred by TCA on the Tshimpala Project and commenced its exploration and development activities
that are required to meet minimum expenditure requirements of US$850,000 over the next 18
months.
In addition, during the Quarter the Company issued to TCA 40 million fully paid ordinary shares in the
Company that were due on completion of the acquisition. A further 40 million fully paid ordinary
shares in the Company are to be issued upon the sale of 1,000 tonnes of run-of-mine ore containing a
minimum 50% lead and 400g/t silver.
As part of the acquisition of its interest in TCA, the Company also secured an initial 90-day option over
the graphite rights of the three Exclusive Prospecting Licenses. The Company elected not to exercise
the option during the Quarter, however the Company continues to review the opportunity and
expects to make a decision in the first quarter of 2020.
1.2

Exploration Program at the Tshimpala Project

Geological mapping and ground EM surveys completed in 2018 have identified over 25 artisanal areas
of workings and a substantial number of anomalous areas considered highly prospective for high grade
lead and silver mineralisation with the Tshimpala Project area.

Figure 4: Total Magnetic Intensity Map and Interpreted lode structures

During the Quarter, the Company commenced its Phase 1 exploration and development activities at
the Tshimpala Project.
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These exploration activities are focused across three sites – the Grand Canyon, Riverside and Small
Canyon Prospects.
The Company’s initial exploration activities will comprise test pitting, trenching, sampling and further
detailed geological mapping and modelling. Further ground electro-magnetic (EM) and deep
penetrating radar surveys are proposed to be completed on a further 50ha at Grand Canyon and Small
Canyon Prospects.
Work will follow up on the previous geological mapping and ground geophysical surveys, which have
already identified multiple interpreted zones of parallel, shallow potentially mineralised lode
structures having individual strike lengths of up to 500m and in excess of 5km in aggregate.
The Company has also committed to complete an initial 150-hole reverse circulation (RC) drilling
program in the current quarter. The RC drilling program will comprise an initial 2,000 m of RC drilling.
A follow-up program of 500m of RC drilling is planned to immediately follow and target encouraging
areas identified from results of the initial scout drilling.
The RC drilling program will compromise a series of fences across the strike of the interpreted lode
structures. It is anticipated that upon completion of the RC drilling program, the Company will have
enough information to prepare a Mineral Resource (JORC 2012) estimate at the Tshimpala Project.
Grand Canyon Prospect
Grand Canyon lies within EPL 479 and on AML 0029 (under application). It is on the contact of a
magnetic high to the north and a low magnetic zone to the south, a pattern that is synonymous to
other identified prospects in the region including Small Canyon.

Figure 5: EM image indicates the Grand Canyon VLF intensity profiles

The contact at Grand Canyon is also curvilinear and is in general, east west, changing direction as the
magnetic anomaly pinches and swells. The contact is some 1.65km in strike length and cut by north
south to north-east south-west structures interpreted as faults.
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The Company has defined six primary targets at Grand Canyon which will be the focus of the Phase 1
exploration drilling and pitting. These targets have been mapped with an east-west strike and with
strike lengths of up to 500 m.
The Main Target interpreted from ground EM and opened up by one artisanal pit is 500 m in strike
length cutting across magnetic high to its west. Target 3 is similar to Main Target, interpreted to strike
east-west and dipping 60° to the south. Target 6, further to the south is interpreted to dip 70° to the
south.
A series of pitting and trenching will be completed at Grand Canyon in addition to the RC drilling. The
planned drilling will target the eastern most portion of Main Target and also Target 6. The Company
also plans drilling at Targets 1, 2, 3, 4 and 5 after review of preparatory trenching work.
A further EM and/or deep penetrating radar is planned to the north-east and east of Grand Canyon
and covering an estimated area of 23 hectares. This is to identify additional structures which could be
tested by follow-up pitting and trenching work.
Small Canyon Prospect
At Small Canyon, the magnetic anomaly lies north of previous small-scale artisanal mining activities,
being amphibolitic gneiss.
Small Canyon lies on the contact, the mineralised seam being east-west in strike and dipping north at
the margins of a magnetic high. The lode structure in the pit dips 60° to the north. The lode structure
is mapped in the west of the pit, being associated with a less magnetic feature to the north and a low
magnetic feature to the south.

Figure 6: EM image indicates the Small Canyon VLF (Very Low Frequency) Intensities Profiles
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The Company has proposed six trenches targeting structures interpreted and projected along strike
from Small Canyon. In addition, RC drilling is planned to target about 470 m strike extension of the
Main Target. Follow-up RC drilling at Small Canyon is possible depending on review of results of
trenching.
Riverside Prospect
The Riverside Prospect is the westerly pit on AML0029 and lies at the contact of a magnetic low with
an intermediate magnetic high.
There are numerous interpreted structures from an EM survey providing targets at the Riverside
Prospect, all of which are east-west trending.

Figure 7: EM image indicating Very Low Frequency (VLF) Intensities Profiles.

Six primary targets have been mapped at Riverside. The Main Target and Target 2 are the more
continuous ones with a strike length in excess of 400m. Targets 4 and 6 are some 200m in strike while
Target 5 is discontinuous along its strike. The Main Target anomaly dips some 60° to the north.
The Company will complete pitting at four locations, targeting interpreted shallow mineralisation,
which is projected to be covered by only 1 m to 2 m of overburden and is located to the south of the
pit exposing the lode structure.
The Company has identified a further five locations for trenching work at Riverside, to the south-west
and north-east of the prospect area. RC follow-up drilling may follow depending on the results of the
pitting.
1.3

Drilling Contract Executed and Contractor Mobilised to Tshimpala Project Site

During the Quarter, the Company executed a drilling contract with South African based drilling and
exploration specialists Georoc Pty Limited (Georoc).
The drilling contract covered the planned 150-hole drilling program at the Tshimpala Project that is to
comprise an initial 2,500m of RC drilling of 140 mm diameter in the current quarter.
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During the Quarter, Georoc mobilised one of its RC drilling rigs and drill crews in South Africa to the
Tshimpala Project.

Figure 8: Georoc RC drill rig and drill crew with Force directors in Lilongwe.

The drilling program is scheduled to be completed in the current Quarter.
1.4

High-Grade Lead and Silver Assays Reported at Tshimpala Project

During the Quarter and subsequent to the Quarters end, the Company announced a series of sample
and assay results from grab samples of mineralisation taken at the Tshimpala Project (refer ASX
Announcements dated 5 September 2019 and 8 October 2019) .
A 2.8kg grab sample was taken by the Company’s Head of Exploration Mr Trevor Mashiloane, from
exposed galena mineralisation at a shallow artisanal mining area located approx. 2km south and along
strike from the Grand Canyon Prospect and located within the Tshimpala Project.
The grab sample reported high-grade silver of 2,411 g/t (refer ASX Announcement dated 5 September
2019).
Sample ID

Silver Grade
(g/t)

Lead Grade
(%)

Easting

Northing

Datum

Sample
Type

TSM_0108

2,411

57.25%

0613178

8486168

MGA84s36

Grab
Sample

Table 1: Summary XRF Niton results of grab sample from the Tshimpala Project

The silver and lead assays were taken from a field-portable XRF Niton analysis, and which is considered
preliminary in nature.
Subsequent to the Quarters end, assay results were also received from grab samples taken from
exposed mineralisation at the Grand Canyon Prospect.
These grab samples were initially used primarily for test work and commissioning work for mobile
crushing and screening plant and equipment that is proposed to be used at the Tshimpala Project.
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Sample material from the grab samples from the Grand Canyon Prospect of approx. 1.0kg was then
transported to Perth and assayed at SGS Australia Pty Ltd (SGS) facilities.
Sample
GC_0919
GC_1019

Lead Grade
CON11V
83.2 %

Silver Grade
FAG35V
1,180 g/t

Easting

Northing

Sample Type

612411

8488064

Grab Sample

83.3 %

1,180 g/t

612411

8488064

Grab Sample

Table 2: SGS assay results of grab samples from the Grand Canyon Prospect at Tshimpala Project. CON11V: Lead by Acid
Digest, EDTA Titration; FAG35V: Ag, FAS, Gravimetric, Variable Weight

The CON11V assay method involved dissolving part of the sample in nitric and hydrochloric acids,
followed by hydrobromic acid to evolve antimony, tin and arsenic. The solution was then evaporated
in the presence of sulphuric acid to strong fumes. After the addition of water and standing, the
precipitated lead sulphate is filtered off and dissolved in ammonium acetate solution. The lead acetate
solution is titrated with EDTA using xylenol orange/methylene blue mixed indicator. As not all of the
lead in the digest solution may have precipitated out to form lead sulphate, the filtered digest solution
may be made up to volume with deionised water and analysed for lead by atomic absorption
spectrometry.
Assay results of 83.2% and 83.3% lead were obtained from the two samples.
The lead assay results obtained by the CON11V, acid digest method, now received from SGS are
consistent with the reported 85.1% lead chemical assay result and 82.8% lead semi-quantitative X-ray
diffraction result received from SGS Lakefield facilities in Canada (refer ASX Announcement dated 9
May 2019).
Assays of the silver grades were determined by fire assay. The FAG35V fire assay method consists of
two consecutive pyrochemical separations. The first step involves fusion with a suitable fluxing agent
with simultaneous collection followed by removal of lead by cupellation. This results in the isolation
of precious metals in a prill which is weighed on a microbalance. Due to the high anticipated levels of
silver in the samples, SGS adopted a modified version of its routine FAG35V method.
The fire assay method was selected by SGS due to the >80% lead grade of the samples already
determined, which had the potential to cause issues with a standard acid digestion approach. SGS
used a silver free flux/litharge mixture and a weighed amount of silver wire as a quality control
process.
Assay results of 1,180g/t silver lead were obtained from the two samples.
Further sampling from pits and trenches at the Tshimpala Project will be completed in the current
quarter with samples to be dispatched to SGS in Perth and South Africa for assaying.
1.5

Appointment of Experienced Malawian Industry Consultants

During the Quarter, the Company appointed experienced Malawian geological, geotechnical, mining
and environmental consultancy Akatswiri Minieral Resources Limited (Akatswiri) to assist in the
Company’s management of its environmental, social and community relations in respect to its
proposed exploration and development activities at the Tshimpala Project (refer ASX Announcement
dated 21 August 2019).
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Akatswiri, is a Malawian incorporated company established in 2012 and headed up by its Chief
Executive Officer, Mr Hilton Banda. Akatswiri has a team of experienced Malawian geophysicists,
geologists, engineers and geo-technicians servicing the mineral exploration, geotechnical,
environmental and construction industries throughout Malawi.
During the Quarter, Akatswiri assisted Force’s executive management team in ensuring its corporate
compliance with all aspects of Malawian mining regulations and legislation.
Akatswiri further assisted the Company in all community awareness consultation programs for the
Tshimpala Project that were undertaken during the Quarter that were required as part of the process
to update and finalise the Company’s Environmental and Social Impact Assessment.

Figure 9: Akatswiri’s CEO Mr Hilton Banda at community consultation meetings at Maswana Village

Subsequent to the Quarters end (refer ASX Announcement dated 21 October 2019), the Company
lodged the Environmental and Social Impact Assessment Report (ESIA) for the Tshimpala Project, with
Malawi’s Environmental Affairs Department.
The ESIA report was completed after a thorough process and engagement with key stakeholder groups
which included the Dowa District Council, District Commissioner and Executive Committee; the
Department of Mines, Environmental Affairs Department and Regional Commissioner of Lands;
Traditional Authorities and Group Village Headmen and the local communities of Chimpala, Kaledza,
Kasitu, Maswana and Kankhumbwa villages.

Figure 10 and 11: Force’s executive team in Dowa meeting the representatives of the Dowa District Council
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Figure 12 and 13: Community meeting in Maswana Village in District of Dowa

The ESIA which was completed subsequent to the Quarters end, was carried out in accordance with
the Malawi Government Environmental Impact Assessment guidelines (1997) in order to comply with
regulatory requirements outlined in the Environment Management Act.
The ESIA is a thorough and comprehensive document and was formally submitted to the
Environmental Affairs Department in October 2019. Reviews of the ESIA by the Environmental Affairs
Department under the Ministry of Natural Resources, Energy and Mining are proceeding.
1.6

Execution of Binding Offtake Agreement with Swiss-based Global Trading Group

During the Quarter, following meetings in South Africa, Australia and Switzerland, the Company has
entered into a binding offtake agreement with independent and privately held global commodities
trading group Transamine Trading SA (Transamine) for all high-grade lead and silver ore to be
produced from the Tshimpala (refer ASX Announcement dated 17 July 2019).
Under the terms of the Offtake Agreement, Transamine has the right to purchase all lead and silver
produced from the Tshimpala Project on an ‘evergreen’ basis.
Pricing under the Offtake Agreement is to be based on the prevailing LME benchmark price for lead
and LBMA price for silver for material transported in sealed containers from the mine site to a
designated warehouse at the Port of Beira in Mozambique and through to agreed major ports in Asia.
Transamine was founded in 1953, and is an independent and privately held commodities trading
company specialising in non-ferrous raw materials.
Transamine is headquartered in Geneva, Switzerland, and has offices throughout key markets
including Australia, South Africa, India, the United States and China.
Transamine is a full service company providing worldwide raw material sourcing, marketing, finance
and investment and specialises in all aspects of non-ferrous raw materials production and trade.
During the Quarter, the Company held several further meetings with management of Transamine in
South Africa to discuss the status of the Tshimpala Project development and logistics and
administrative matters in regards to the operation of the Offtake Agreement.
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1.7

Transport And Logistics Agreement for Export Of Lead And Silver Production

During the Quarter, the Company signed an agreement with Bolloré Transport and Logistics (Bolloré)
for the transportation and logistical support for the export of 100% of lead and silver production from
the Tshimpala Project (refer ASX Announcement dated 19 July 2019).
Execution of the transport and logistics agreement was completed within days of the Company
entering into the Offtake Agreement with Transamine.
Under the terms of the agreement, the Company will deliver lead and silver material from the
Tshimpala Project by truck on approx. 35km of sealed road, to Bolloré’s Kanengo Depot located in
Lilongwe, where Bolloré will then be responsible for the:
a) offloading of the material from trucks;
b) loading and sealing 20’ containers (max 25 tonnes);
c) loading these containers on trucks or train to be then transported to the ports of Beira or
Nacala in Mozambique;
d) export clearance out of Malawi and transit declaration to cross Mozambique;
e) port clearance at Beira or Nacala, including all port and shipping line charges; and
f)

ocean freight to identified ports in Asia.

Pricing under the agreement will be a fixed unit price covering all these aspects, but excluding the
road haulage from the Tshimpala Project to the Kanengo Depot, marine cargo insurance and import
clearance at the destination port in Asia, all of which will be costs that the Company will be required
to pay.
Bolloré is part of the Bolloré Group, which is listed on the Paris Stock Exchange and is one of the 500
largest companies in the world. The Bolloré Group is a diversified company with its activities focused
around three business lines: transport and logistics, communication and electricity storage solutions.
It has 81,000 employees in 130 countries, and in 2018, the Bolloré Group reported turnover of over
EUR 23 billion.
Bolloré Transport and Logistics is a subsidiary of the Bolloré Group, with activities in 107 countries on
five continents. Bolloré is the largest logistics company in Africa with 250 operating subsidiaries, and
almost 24,000 employees in 55 countries, including 46 in Africa. Its activities in 240 offices in Africa,
are supported by 21 branch offices in France and the Mediterranean region, and 7 commercial hubs
in Paris, Beijing, Dubai, Valence, Athens, New Delhi, Singapore and Washington.
1.8

Appointment of Commodity Risk Consultants to Manage Commodity Price Risk

During the Quarter, the Company appointed Noah’s Rule Pty Limited (AFSL License No: 292168)
(Noah’s Rule) to advise the Company in relation to risk management policies and procedures
associated with commodity sales and foreign exchange exposures that may arise under the executed
Offtake Agreement with Transamine for the Tshimpala Project (refer ASX Announcement dated 19
September 2019).
Noah’s Rule is a specialist risk advisory company established in 2004 to provide independent input
and advice on strategy and execution to companies managing significant commodity and or financial
markets exposure.
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Under the terms of Noah’s Rules appointment, they will provide the Company with market risk
advisory services to the Board and its executive management and implement a comprehensive
approach to monitoring and managing commodity and currency risk exposures through policies,
processes and hedging activities in respect to the Company’s Offtake Agreement.
Noah’s Rule has been engaged by a number of major ASX and internationally listed resource
companies and has since 2004 actively advised on and executed on behalf of its clients, hedging
contracts covering over 20.8 million ounces of gold, 12.8 million ounces of silver, 1.1 million tonnes of
copper, 295,000 tonnes of lead, 42,500 tonnes of nickel, 96,000 tonnes of zinc, 1.1 million tonnes of
coal, 846,000 barrels of oil and over A$7.3 billion in AUD equivalent foreign exchange hedging and
A$10.5 billion in AUD equivalent interest rate swaps.
Noah’s Rule commenced work with the Company during the Quarter, working closely with the
Company’s Managing Director and Non-Executive Director Simon Grant-Rennick and Chief Financial
Officer.
1.9

Acquisition of Mobile Crushing and Screening Equipment

Figure 14: Mobile Jaw Crusher - Metso Lokotrack LT106 in Lilongwe

During the Quarter, the Company entered into an agreement with Malawian based engineering and
construction company, Shire Civils Limited (Shire), for the acquisition of mobile crushing and screening
equipment that is proposed to be used at the Tshimpala Project (refer ASX Announcement dated 23
August 2019).
The mobile crushing and screening equipment comprises a Metso Locotrack LT 106 Mobile Jaw
Crusher, LT106, a Metso Locotrack LT 1213 Mobile Rotary Crusher and a Metso Locotrack ST 4.8
Mobile Screen.
Under the terms of agreement, Shire was also engaged to establish the platforms for the mobile
equipment at the processing site, transportation of the mobile equipment from Lilongwe to the
processing site, full commissioning of the mobile equipment and training of the Company’s employees
from the surrounding communities, who will operate the equipment.
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The second hand mobile crushing equipment is located in Lilongwe and is approx. 45km from the
Tshimpala Project. The equipment has only 520 hrs operating hours (mobile jaw crusher and mobile
screen) and 820hrs operating hours (mobile rotary crusher).
The mobile crushing and screening equipment, is to be provided under a capital lease agreement with
Shire.
Shire is an established Malawian based engineering and civils construction company with over 55
years of operating experience in the country. Shire has a large fleet of mobile plant and construction
equipment, and operates aggregate quarries and has fully equipped modern materials testing
laboratories in Lilongwe along with professional support staff and services in the fields of structural
design, geology and geo-technical investigations as well as land surveying and mining.
Commissioning and delivery of the mobile plant and equipment by Shire is scheduled to be completed
at the Tshimpala Project in the current quarter.
1.10

Appointment of Civil Engineering and Construction Contractor for the Tshimpala Project

Figure 15: Force’s Operations Manager Mark Green with Shire Construction Limited’s Peter Mafense in Lilongwe

During the Quarter, the Company appointed Shire Construction Limited, a related company of Shire
Civils Limited, as the Company’s Civils Contractor to complete civil engineering and construction works
for site offices and camp establishment, infrastructure up-grades and improvements to access bridges
and roads and exploration trenching work and drill pad preparations, at the Tshimpala Project (refer
ASX Announcement dated 10 September 2019).
Under the terms of the agreement, civil engineering and construction services at the Tshimpala Project
are to be provided in a number of consecutive phases and comprise:
The Phase One works program will include upgrades, improvements and repair of the road access to
the project site to enable the heavy machinery to gain immediate access.
Phase One will further include completion of the preparation of the drill pads for the initial 2,500m
reverse circulation 150-hole drill program and completion of the minor road access to the drill pads
and interlinking all pads with one route for ease of access for the drill rig.
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Work will also include major exploration trenching work and pre-stripping with a long reach excavator
on both the Small Canyon and Grand Canyon Project areas to expose the high-grade lead and silver
mineralisation along an approx. initial 850m for large scale sampling and subsequent development
works.
The Phase Two civils and construction work program will also include the office and project site
development at the Tshimpala Project. It will include full site establishment including the civil works
and fencing, construction and installation of offices and associated buildings, boreholes for water and
water tanks, pumps, generator, with local housing, workshop and clinic, mess hall and diesel storage
for the heavy machinery and plant and equipment.
Subsequent to the Quarters end, civil engineering and construction activities at the Tshimpala Project,
commenced following the mobilisation of Shire Construction Limited to site (refer ASX Announcement
dated 25 October 2019).

Figure 16: Civils engineering and construction activities at the Tshimpala Project

Figure 17: Haul and access road upgrades and improvements underway at the Tshimpala Project
16

For personal use only

Upgrades and improvements to the haul road, which runs from the Tshimpala Project site and up to
the main M14 road to Lilongwe are currently underway and as at the date of this report, are near
completion.

Figure 18: Civils engineering and construction activities at the Tshimpala Project

Scheduled work to be completed in the current quarter also include full site establishment including
civil works and fencing, construction and installation of offices and associated buildings, boreholes for
water and water tanks, pumps, generator, with local housing, workshop and clinic, mess hall and diesel
storage for the heavy machinery and plant and equipment.

Figure 19 and 20: Engineering work also includes upgrades to public infrastructure including roads and bridges

In addition, and in parallel with the project site setup, a new road survey from the main road through
to the Tshimpala Project site, and detailed proposal is to be undertaken and cost benefit analyses of
the new road costing verses upgrading of the existing road way is to be finalised.
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Figure 21, 22 and 23: Shire have mobilised personnel and equipment to the Tshimpala Project and commenced activities

Figure 24 and 25: Construction and engineering work underway at the Tshimpala Project

Upon completion of the project site civils engineering and construction work, the site preparation for
the mobile crushers and screen installation and also construction of the ROM stockpile area, ahead of
the delivery of the mobile plant and equipment to site is also to be completed.
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2.

HALLS PEAK-GIBSON PROJECT – AUSTRALIA

The Halls Peak-Gibson Project comprises granted Exploration Licenses EL 4474 and EL 7679, located in
north-eastern NSW and covering an area of approx. 84km2.

Figure 26: Location map of the Halls Peak-Gibson Project in NSW

EL 4474 is held 100% by the Company and EL 7679 held by Sugec Resources Limited, a 55% owned
subsidiary of the Company.
The Halls Peak-Gibson Project is located on EL 4474.
The Halls Peak-Gibson Project area contains several known occurrences of base metals rich in zinc and
lead with varying associated levels of copper, silver and gold.
The Company previously reported (refer ASX Announcements dated 15 and 29 December 2016)
high-grade assay results from diamond drilling at the Gibson Project which intersected massive
sulphide bands of high-grade zinc, lead, copper, gold and silver. These assay results included
samples of up to 46% zinc and 22.9% lead (Core Sample SG05-04), up to 39.2% zinc and 27.2%
lead (Core Sample SG06-08) and up to 24.8% zinc and 13.05% lead (Core Sample SG04- 11).
Previous diamond drilling results reported by the Company (refer ASX Announcements dated 15
and 29 December 2016) included:
§

102.3m (from Surface to EOH) at 4.40% Zn+Pb, 0.39% Cu, 88.94g/t Ag and 0.26g/t Au (Drill
Hole SG03) with 11.3m (from 3.70 - 15.0m) at 15.18% Zn, 8.02% Pb, 1.61% Cu, 597.8g/t
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Ag, 1.56g/t Au and 5.7m (from 44.10 - 50.40m) at 9.44% Zn, 7.09% Pb, 0.53% Cu, 155.21g/t
Ag, 0.45g/t Au
§

43.30m (from 2.40 - 45.70m) at 5.06% Zn+Pb, 0.98% Cu, 23.79g/t Ag, 0.14g/t Au (Drill
Hole SG01) with 3.80m (from 27.80 – 31.60m) at 16.78% Zn, 3.85% Pb, 2.13% Cu, 41.84g/t
Ag, 0.22g/t Au

§

47.60m (from 21.40 - 69.0m) at 3.91% Zn+Pb, 0.48% Cu,10.92g/t Ag, 0.07g/t Au (Drill Hole
SG02) with 16.40m (from 52.60 – 69.0 m) at 5.93% Zn, 2.27% Pb, 0.77% Cu, 17.01g/t Ag,
0.13g/t Au

§

44.90m (from 8.8m - EOH) at 2.91% Zn+Pb, 0.21% Cu, 34.99 g/t Ag and 0.21 g/t Au (Drill
Hole SG04) with 13.2m at 5.53% Zn, 2.71% Pb, 0.43% Cu, 94.33 g/t Ag and 0.52 g/t Au
from 8.8m

§

33m (from 7m - EOH) at 6.66% Zn+Pb, 0.33% Cu, 10.67 g/t Ag and 0.05 g/t Au (Drill Hole
SG05) with 7.2m at 20.19% Zn, 7.17 % Pb, 0.66% Cu, 30.93gpt Ag and 0.1gpt Au from 8.8m

§

SG06: 99.1m @ 3.59% Zn+Pb, 0.15% Cu, 17.53 g/t Ag and 0.05 g/t Au (6.1m - EOH) (Drill
Hole SG06) including: 11.2m at 19.71% Zn, 10.77 % Pb, 0.8% Cu, 134.96 g/t Ag and 0.23
g/t Au from 8.4m

During the Quarter, the NSW Department of Planning and Environment formally advised the Company,
that its applications for the renewal of Exploration Licences No. 4474 (EL 4474), which consists of the
Company’s 100%-owned Halls Peak-Gibson Project, and EL 7679, of which Force holds a 55% interest
were awarded.
The Exploration Licenses, EL 4474 and EL 7679, which together comprise the Halls Peak-Gibson Project
have been renewed until 13th January 2025 and 11th January 2025 respectively.
With the licences now renewed the Company will, in the current quarter, undertake further desktop
reviews of the extensive historical data and put forwards it’s next phase of exploration which will likely
include a further diamond drill program that will target a maiden JORC compliant resource and
potential additional extensions to the mineralised high grade zones.

3.

KITOTOLO-KATAMBA PROJECT – DEMOCRATIC REPUBLIC OF CONGO

The Kitotolo-Katamba Lithium Project comprises exploration license PR 12453 and mining lease PE
13247, and extends over an area of about 400 km2. It is located southwest of ASX listed AVZ Minerals’
Manono Lithium Project.
The Company holds a 70% interest in a joint venture company with DRC state-owned mining company
La Congolaise d’Exploitation Minière.
During 2018, the Company completed shallow RC drilling of 97 holes for 4,272 drill metres with
samples taken for routine assay (48 element four acid digest with ICP finish) in South Africa.
Shallow (40-60m) RC drilling was completed to rapidly target near surface lithium mineralisation,
extending 1 km northeast from the artisanal Katamba Pit.
During the Quarter, the Company has received the assay results on the first batch of samples
processed from the Phase 1 drilling program (refer ASX Announcement dated 23 August 2019).
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The assays results indicated the presence of shallow low grade (0.20% Li2O and 0.39% Li2O) lithium
that is hosted in mica schists.
The presence of the lithium mineralisation in the mica schists is considered positive, given that they
are not among the main types of geological accumulation of lithium – such as pegmatites, granites
and brines.
The shallow lithium mineralisation identified in the mica schists, seen to increase at depth in the drill
holes is probably due to thin pegmatite stringers occupying a small volume of the total rock volume
drilled sampled.
The assay results confirmed that the Phase 1 RC drilling program successfully intersected a number of
lithium bearing pegmatite veins with widths of between 7m and 16m.
The results also indicated the potential for deeper and broader higher-grade lithium mineralisation at
depth, with assays from drill holes reporting intersections of lithium mineralisation at depth and
ending in mineralisation
Despite the encouraging assays from the Phase 1 drilling program, no further work is planned to be
completed in the short-term at the Kitotolo-Katamba Project.
The Company will progress discussions with its joint venture partner and determine how best to now
advance the project given these circumstances.

4.

KANUKA PROJECT – DEMOCRATIC REPUBLIC OF CONGO

The Kanuka Project area comprises two contiguous licenses granted mining lease PE13082 and
exploration license PR4100. These licenses cover an area of about 194 km2 and are located 20 km east
of the Company’s existing Kitotolo Lithium Project. The licenses are immediately south (about 4 km
from the license boundaries) of AVZ’s Manono Project.
In 2018, the Company completed its Phase One RC drill program which consisted of 45 holes for
approx. 2,700m. A total of 2,621 RC samples were taken from all 45 RC drill holes. Samples were
dispatched to ALS in Lubumbashi for sample preparation and on-forwarded by ALS to its Johannesburg
laboratory for a multi-element assay finish (ME-MS61 48 element four acid digest).
The Phase 1 RC drilling program conducted from July to September 2018 targeted near surface (within
40-60 m below surface) lithium mineralisation in a number of identified pegmatite bodies. Assay
results confirmed the drilling program has successfully intersected multiple and stacked lithium
bearing pegmatite veins over an initial inferred strike of 1.3km at the Kania Main Pegmatite.
Assays further confirmed that drilling at the Kalombo Mushwima Prospect, west of the Kania Main
pegmatite, had identified a very significant, shallow and broad lithium mineralised system.
Selected high-grade lithium samples were tested by x-ray diffraction (XRD) methods to determine the

specific lithium bearing mineralogy.
The XRD analyses were received during the Quarter and indicated that the lithium mineralisation at
the Kania Main and Kalombo Mushwima Prospect is predominantly lepidolite, with petalite and
spodumene phases (refer ASX Announcement dated 23 August 2019).
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Sample ID

Table 3: XRD analyses from selected high-grade lithium samples at Kanuka Lithium Production Project

The XRD analyses shows a petalite rich, spodumene poor assemblage of lithium bearing phase.
Petalite is a high value lithium bearing phase because of its use in ceramics.
Whilst the Company is encouraged by the petalite, the Board does not believe further exploration
expenditure is warranted in the current market and the Company will continue its discussions with its
joint venture partner at Kanuka and determine how best to progress the project.
5.

CORPORATE AND FINANCE

5.1

Cash at Bank

The Company’s cash at bank as at 30 September 2019 was $0.022m
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5.2

Funding Package Secured

Subsequent to the Quarters end, the Company announced that it that it had secured a debt and equity
funding package of A$3.5m that is to be used to fund capital and working capital costs associated with
the development of the Tshimpala Project, to fund further regional exploration expenditure at the
Tshimpala Project and to fund general working capital costs of the Company (refer ASX Announcement
dated 1 November 2019).
The funding package comprises:
1. Committed working capital debt facilities of A$2.75m; and
2. A share placement to professional and sophisticated investors to raise A$0.75m.
Total working capital debt facilities (Facility) of A$2.75m have been committed and are to be made
available to the Company in 3 tranches.
An initial unsecured tranche of A$0.25m and which has already been made available and drawn by
the Company. A secured second tranche of A$1.0m, which is to be advanced upon final due diligence
and execution of the formal loan documentation (which is expected to occur by no later than 15
November 2019) and a final tranche of A$1.5m, that is available to be drawn by the Company following
the sale of 1,000 tonnes of product from the Tshimpala Project under the existing Offtake Agreement
with Transamine.
Interest is payable on amounts outstanding under the Facility at a rate of 10% p.a. and is paid quarterly
in arrears. One-third of the amount drawn under the Facility is repayable in cash within 6 months,
with the balance of the Facility to be repaid in full and in cash after 12 months. The Company has the
right to repay the Facility in full and in cash at any time and without any penalty. The second and third
tranches of the Facility are secured over the Company’s interests in its base metals exploration
projects in New South Wales and its interest in the Tshimpala Project and are subject to standard
market terms and conditions that are customary for a facility of this nature.
An establishment fee of A$50,000 and 36,000,000 unlisted options exercisable on or before 31
October 2021, at an exercise price of $0.02 (2 cents) is to be paid and issued, subject to receipt of any
applicable shareholder or regulatory approvals. The options are to be issued under ASX Listing Rule
7.1.
The Facility has been arranged by Brigg Macadam and provided by Brigg Macadam and its clients.
Brigg Macadam is a London based investment banking group, with major strengths in investment in
Africa’s natural resources sector where it has worked for European and African clients in Angola, Cape
Verde, the Democratic Republic of Congo, Egypt, Ghana, Kenya, Mozambique, Namibia, Nigeria, the
Republic of Congo, Senegal, South Africa, Tanzania and Zimbabwe.
In addition to the Facility, the Company has also received commitments from professional and
sophisticated investors (under section 708 of the Corporations Act, 2001) for a share placement.
The share placement will utilise the Company’s 15% placement capacity (under ASX Listing Rule 7.1)
and the Company’s 10% enhanced capacity (under ASX Listing Rule 7.1A) (Placement). In total,
50,000,000 new fully paid ordinary shares (Shares) are to be issue at an average price of $0.015 (1.5
cents) raising $750,000. These Shares are to be issued under a ASX Listing Rule 7.1A and following the
release of a Cleansing Prospectus by the Company.
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Participants in the Placement are to be issued one free attaching option for every two shares
subscribed for, exercisable on or before 31 October 2021, at an exercise price of $0.02 (2 cents) for a
total of 25,000,000 options.
The Placement will not be underwritten but will be Lead Managed by Perth-based Sixty Two Capital
Pty Limited who will receive a fee of 6% on funds raised and be issued with 15,000,000 options.
In aggregate, a total of 40,000,000 options are to be issued in association with the Placement. These
options are to be issued under ASX Listing Rule 7.1.
Funds from the Placement are to be received by the Company on or before 8 November 2019.
5.3

Shares on Issue

As at 30 September 2019 and prior to shares being issued under the Placement, shares on issue totalled
507,654,757 fully paid ordinary.
44,250,000 shares were issued by the Company during the Quarter, following:
§

Execution of acquisition agreements TCG and completed the acquisition of its indirect 51%
interest in the Tshimpala Project which resulted in the issue of 40,000,000 shares to the
vendors

§

The issue to staff and consultants 4,250,000 shares under the Employee Share Scheme

5.4

Options on Issue

As at 30 September 2019, options on issue comprised:
§

34,444,445 exercisable @$0.02; expiring 30 June 2021

§

2,500,000 exercisable @$0.10; expiring 30 June 2020

§

2,000,000 exercisable @$0.06; expiring 1 July 2020

§

2,000,000 exercisable @$0.08; expiring 1 July 2020

In addition a further 1,200,000 Performance Rights are outstanding and are subject to vesting
conditions.
5.5

Consideration Shares Issued pursuant to ASX Listing Rule 7.3.2 Waiver

The Company has received waivers from ASX Listing Rule 7.3.2 relating to its acquisition of each of
the Kitotolo-Katamba and Kanuka Projects, allowing the Company to issue shares in relation to the
acquisitions in excess of 3 months after shareholder approval.
A condition of the waivers is that the Company report a summary of the number of shares issued
during the reporting period, and the number that remain to be issued.
Project

Kanuka Project

Date of Waiver

Waiver Expiry Date

27 April 2018

25 May 2023

Number
Issued During
the Quarter
-

Number
remaining to
be Issued
16,000,000
16,000,000

The waiver issued in respect to the Kitotolo-Katamba Project expired subsequent to Quarters end on
4 October 2019.
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5.6

Appointment of Director and New Senior Management

During the Quarter, the Company appointed Mr Simon Grant-Rennick to the Board of the Company,
as a Non-Executive Director. Mr Grant-Rennick had previously been retained since May 2019 by the
Company as its metals trading and marketing specialist and had assisted the Company in discussions
with global commodity trading groups over the past 2-months, in regards to offtake and marketing
arrangements for the sale of lead and silver from the Tshimpala Project.
Mr Grant-Rennick is a mining engineer with over 40 years’ experience in exploration, mining and
mining geology and finance, specialising in base metals and industrial minerals. Mr Grant-Rennick has
for over four decades worked in the international commodities markets with groups such as Leopold
Lazarus as a metal trader, with SGS as a UK manager of their minerals division, and with Falconbridge
International as raw materials marketing manager based in Bermuda.
As a Non-Executive Director, Mr Grant-Rennick will receive remuneration of $36,000 per annum for
his services, with an agreed share-based incentive package to be determined by the Company’s
Remuneration Committee. The share-based incentive package will be linked to key performance
milestones and production achievements at the Tshimpala Project and will be subject to shareholder
approval.
The Company also appointed Mr Mark Green, Mr Trevor Mashiloane, Mr Bilal Mohamed and Mr
Maclean Makosana during the Quarter as its in-country management team for the Tshimpala Project.
5.7

Voluntary Suspension of Company’s Securities

Subsequent to the Quarters end, the Company become aware that a small number of share issues
made by the Company, had inadvertently, not validly been cleansed so as to permit their immediate
trading (refer ASX Announcements dated 7, 14, 21 and 28 October 2019).
As a result the Company requested a voluntary suspension of trading in its securities.
The Company has lodged a Cleansing Prospectus (Prospectus) with ASIC on 14 October 2019, and filed
an application with the Federal Court of Australia (Court) seeking declaratory relief and ancillary
orders relating to prior trading in the Company’s shares so that any trading prior to lodgement of the
Prospectus will be validated and will not attract any civil liability.
The matter was heard before the Court at 10:15am on Friday, 1 November 2019 (WST) and the
Company was successful in its Federal Court proceedings for validation orders in relation to the
secondary trading in these shares issued by the Company.
As at the date of this report the Company’s securities remain in suspension, however the Company is
in discussions with ASX about the reinstatement of its securities following receipt of the validation
orders from the Federal Court.
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6. SCHEDULE OF MINERAL TENEMENTS AS AT 30 SEPTEMBER 2019

Project
Tshimpala1
Tshimpala1
Tshimpala1
Tshimpala1
Halls Peak-Gibson
Halls Peak-Gibson
Kitotolo 2
Kitotolo 2
Kanuka2

Status
Granted
Granted
Granted
Application
Granted
Granted
Granted
Granted
Granted

Tenement
EPL479
EPL483
EPL484
AML0029
EL4474
EL7679
PR12453
PE13247
PR4100

Location
Malawi
Malawi
Malawi
Malawi
Australia
Australia
DRC
DRC
DRC

Interest held by Force
30 June 2019
30 September 2019
0%
51%
0%
51%
0%
51%
0%
51%
100%
100%
55%
55%
70%*
70%
70%*
70%
51%*
0%

EPL, EL, PR – Exploration/Prospecting Licence
PE, AML – Mining Licence
1

lead, silver and zinc rights only

2

lithium rights only

END

Competent Person Statement
The information in this release that relates to sampling techniques and data, exploration results, geological interpretation
and Exploration Targets, Mineral Resources or Ore Reserves in relation to the Tshimpala Project, Kitotolo-Katamba Project
and the Kanuka Project has been compiled by Mr Jess Oram is a member of the Australasian Institute of Geoscientists and a
Member of Geological Society of Australia. Mr Oram is engaged by Force Commodities as its non-executive Chairman.
Mr Oram has sufficient experience of relevance to the styles of mineralisation and the types of deposits under consideration,
and to the activities undertaken, to qualify as a Competent Person as defined in the 2012 Edition of the Joint Ore Reserves
Committee (JORC) Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves. Mr Oram
consents to the inclusion in this report of the matters based on information in the form and context in which it appears.
The information in this report that relates to Exploration Results in relation to the Halls Peak-Gibson Project is extracted from
ASX Announcements dated 15 December 2016 and 29 December 2016 (see ASX Announcement – 15 December 2016 “102m
Intercept from Surface – High Grade Zinc, Lead and Silver” and 29 December 2016, (see ASX Announcement – 29 December
2016 “Final Assay results Confirm Extensive High Grade Zinc and lead Mineralisation – Up to 46% Zinc and 27% Lead”,
www.forcecommodities.com.au and www.asx.com.au).
The Company confirms that it is not aware of any new information or data that materially affects the information included
in the original market announcement and that all material assumptions and technical parameters underpinning the
Exploration Results in the relevant market announcement continue to apply and have not materially changed. The Company
confirms that the form and context in which the Competent Person’s findings are represented have not been materially
modified from the original market announcement.
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Forward looking statements
Information included in this release constitutes forward-looking statements. Often, but not always, forward looking
statements can generally be identified by the use of forward looking words such as “may”, “will”, “expect”, “intend”, “plan”,
“estimate”, “anticipate”, “continue”, and “guidance”, or other similar words and may include, without limitation, statements
regarding plans, strategies and objectives of management, anticipated production or construction commencement dates
and expected costs or production outputs.
Forward looking statements inherently involve known and unknown risks, uncertainties and other factors that may cause
the Company’s actual results, performance and achievements to differ materially from any future results, performance or
achievements. Relevant factors may include, but are not limited to, changes in commodity prices, foreign exchange
fluctuations and general economic conditions, increased costs and demand for production inputs, the speculative nature of
exploration and project development, including the risks of obtaining necessary licences and permits and diminishing
quantities or grades of reserves, political and social risks, changes to the regulatory framework within which the company
operates or may in the future operate, environmental conditions including extreme weather conditions, recruitment and
retention of personnel, industrial relations issues and litigation.
Forward looking statements are based on the Company and its management’s good faith assumptions relating to the
financial, market, regulatory and other relevant environments that will exist and affect the Company’s business and
operations in the future. The Company does not give any assurance that the assumptions on which forward looking
statements are based will prove to be correct, or that the Company’s business or operations will not be affected in any
material manner by these or other factors not foreseen or foreseeable by the Company or management or beyond the
Company’s control.
Although the Company attempts and has attempted to identify factors that would cause actual actions, events or results to
differ materially from those disclosed in forward looking statements, there may be other factors that could cause actual
results, performance, achievements or events not to be as anticipated, estimated or intended, and many events are beyond
the reasonable control of the Company. Accordingly, readers are cautioned not to place undue reliance on forward looking
statements. Forward looking statements in these materials speak only at the date of issue. Subject to any continuing
obligations under applicable law or any relevant stock exchange listing rules, in providing this information the company does
not undertake any obligation to publicly update or revise any of the forward-looking statements or to advise of any change
in events, conditions or circumstances on which any such statement is based.
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