
 

 

 

13 May 2020 

Termination of Scheme 

CML Group Limited (ASX:CGR) (“CML” or the “Company”) advises that the Scheme Implementation 
Deed (“SID”) with Scottish Pacific Group Limited (“ScotPac”) for the proposed acquisition of CML by 
ScotPac by way of a scheme of arrangement (“Scheme”) has been terminated by mutual agreement.  
 
On 24 April 2020, ScotPac issued notices to CML under the SID that set out its concerns that events 
may have occurred which constituted a material adverse effect on CML's business for the purposes of 
the SID and alleged breaches of the restrictions in the SID on the conduct of CML's business. 
 
CML was placed in trading halt, and subsequently voluntary suspension, since 24 April 2020 to facilitate 
good faith discussions, correspondence and consultation between CML and ScotPac in relation to the 
issues raised in the notices. Regrettably, despite their best efforts, the parties have been unable to 
agree a position on the matters raised in the notices or a path forward for implementation of the scheme.   
 
The CML Board has carefully considered CML’s position and options to pursue the transaction. While 
the CML Board does not believe that CML was in breach of the SID, and does not believe that any 
event has occurred which constituted a material adverse effect on CML’s business for the purposes of 
the SID, the Board notes the significant practical challenges that CML would need to overcome to 
progress a scheme transaction with a bidder which wished to terminate the scheme. The Board 
considered that this was likely to be an expensive, protracted process, causing  ongoing disruption to 
CML’s business and with no certainty that a transaction would complete. In these circumstances the 
Board determined that it is in the best interests of the Company and its shareholders to terminate the 
SID by mutual agreement. 
 
CML and ScotPac have entered into a deed of termination and settlement under which the SID has 
been terminated, with mutual releases of the parties from their obligations and without any admission 
of liability and without conceding the validity or merit of the relevant claims or defences on the part of 
either party.   
 
In connection with the termination, ScotPac will pay A$1m in recognition of the costs incurred by CML 
in pursuing the transaction. ScotPac has also agreed to a 12 month standstill under which ScotPac will 
not acquire or seek to acquire any CML securities (or equivalent rights or other derivative instruments), 
or otherwise seek to influence or control the management or policies of CML, in each case without 
CML's prior written consent or agreement. 
 
Chairman Greg Riley commented “We are pleased to have avoided further expense and to have 
amicably resolved all matters and claims at issue between CML and ScotPac. We have made a difficult 
but pragmatic decision in the best interests of the Company and its shareholders. We believe CML has 
a strong future as an independent company.” 
 
CML will continue to execute it strategy as an independent company. 
 
CEO Daniel Riley said, “Throughout this period of corporate activity we have kept our usual focus on 
the ongoing performance of CML Group and its businesses, especially given the onset of the impact of 
COVID-19 on the economy.  
 
We are very pleased with the way in which the CML business has adapted to this unprecedented and 
testing economic period and remain confident that the business is insulated against any major adverse 
impacts going forward. 
 
CML provides robust forms of secured lending that assist businesses in all stages of their life cycle, 
with a history of supporting businesses during periods of economic downturn. The Company is uniquely 
positioned to continue to grow when the economy returns to normal levels and can quickly ramp up 
facilities to meet demand as it accelerates.”   
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Please refer to the Business Update ASX announcement made today by the Company.  
 
 
CML is advised by financial advisers Henslow Pty Ltd and legal advisers Automic Legal Pty Ltd and 
Allens. 
 
This announcement has been authorised by the Board of CML. 
 
-ends- 
 
For further information, please contact: For media enquiries, please contact: 

CML Group:  

Daniel Riley 

Chief Executive Officer 

+61 2 8116 4710 

Henslow:  

Ryan Whitelegg 

Managing Director 

+61 418 332 051 

GRACosway:  

Ben Wilson 

Joint Managing Partner 

+61 407 966 083 

 

ABOUT CML GROUP 

CML provides finance to SME businesses. 

CML’s primary service is receivables finance.  Through the receivables finance facility CML provides an advance 

payment of up to 80% of a client’s invoice to help their business overcome the cash pressure of delivering goods 

or services in advance of payment from their customers (often 30 to 60 days). This is a flexible line of credit that is 

utilised in line with sales volume. CML will consider an additional advance to a client (above the usual 80%) on 

occasion, for an additional fee and when there is adequate security from the client to cover the position. 

Other services include trade finance to assist clients finance purchases, as well as equipment finance to assist 

SME’s with capital expenditure on items required to operate their business 
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