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AUSMEX BREATHES LIFE BACK INTO MOUNT FREDA GOLD MINE

•

Dewatering of the legacy Mt Freda Gold pit has commenced.

•

Major Access roads in and around Mt Freda and the Golden Mile are complete.

•

Site preparation for the Mt Freda Mine Office Complex has commenced.

History Recap
The Mt Freda Gold Mine was the flagship of ASX listed company Diversified Mineral
Resources NL and was a Gold producing mine from 1987 and closed in 1990 when the Gold
price dropped below $300 an ounce. The mine was known for its quality metallurgical
characteristics that made leaching and recovery of the gold using cyanide extremely
successful. The mine had remarkably high recoveries of gold from the CIP processing plant
and producing gold bars to the Perth Mint. The open cut was mined to a depth of approx.
60m by open cut method.
Mt Freda was originally an underground mine in the early 1900’s and using a ten head
stamp mill for crushing and grinding the ore. This plant was located near the Golden Mile
group of leases some 500m to the North of Mt Freda. The original Golden Mile and the Mt
Freda Gold Mines were the most prominent gold mining operations at the time in the
Cloncurry Mineral Field. Cloncurry is predominantly known for Copper and Copper/Gold
and Ausmex now control 8 of the 10 gold only prospects in the Cloncurry region.
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Diversified Mineral Resources NL acquired the Mt Freda Gold Mine together with several
other previously producing Gold, Gold/Copper and Copper mines in 1986. These groups are
all granted mining leases and have contiguous boundaries, known as the Mt Freda Group
Complex. The Evening Star Copper Gold mine was mined in the early 1900’s and produced
high grade Copper and then later in 1987 after the purchase by DMR who mined the ore and
sold the ore to Mt Isa Mines for treatment of Copper/Gold.
Copper/Gold was also produced by DMR from Evening Star Extended, (extension of the
Evening Star) and the Canteen Copper/Gold mine 500m South of Mt Freda. These granted
mining leases have contiguous boundaries and form part of the Mt Freda Group Complex.
Drilling has been carried out by Ausmex on the Evening Star and Canteen and will continue
an extensive drilling campaign after commencement of mining and cash flow.
The Mt Freda Gold mine which is within a granted mining lease will be mined by
underground methods and the ore treated at a third-party processing plant. There are
several processing plants in the Cloncurry region that have spare capacity, all within a 60klm
radius of the Mt Freda Gold Mine. The haul road from the mine to the public bitumen
highway has been completed and infrastructure is currently being moved to site. Some of
the DMR buildings are still standing and will be refurbished over the coming months.

Dewatering of the Legacy Mt Freda Gold Mine has Commenced
Dewatering of the open cut is already underway with the pit water being transferred to 3
already constructed holding cells with a 4th holding cell being constructed at the present.
The water will be stored for future use including dust suppression and is of stock feed
quality.

Figure 1. Aerial photograph showing the current status of the legacy Mt Freda Gold Mine open cut.
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Figure 2. Ausmex field crew attending pumping station number one at the Western end of the
open cut.

Figure 3. Pumping station number two at the Eastern end of the open cut.
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Figure 4. Water storage cell number 1 filling up.
Insert 1. Flow characteristics into cell 1.

Figure 5. Water storage cell number 2 filling up.
Insert 2. Flow characteristics into cell 2.
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Infrastructure and Earthworks

Pad preparations are underway for the placement of Ausmex’s first onsite building to be part
of the Mt Freda Mining Office, Engineering and Geological Complex. This is a welcomed
addition for the imminent arrival of Mining Engineers, Environmental Officers, Drill Crews
and Field Crews. The arrival of the infrastructure buildings has commenced arriving
Ausmex’s holding and workshops yards in the regional township of Cloncurry awaiting
transport to site.

Figure 6. Pad prep and water line installation for Mt Freda Mining Office Complex.

Figure 7. Infrastructure for Mt Freda Complex Mines arriving at Ausmex’s holding yard.
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Figure 8. Golden Mile Access Roads are complete.
Insert 3. King Brown, Mt Scheelite, Evening Star, Canteen Access Roads are complete.

Mining from a Vertical Shaft and Cost Study
It is anticipated that mining Mt Freda will be by an underground method, using a standard
industry practice vertical shaft with drives and stoping on multiple levels. The internal cost
study is to estimate the costs for infrastructure and a mining operation and is to be based
on certain known parameters and additional future parameters that would include current
known length of mineralization, orebody dip, true width and DMR rock mechanical data,
drilling, visual study, historical underground and open cut mining data and future data.
The internal Cost Study is to be based purely on the costs to sink a shaft, including all
underground and surface equipment and infrastructure associated with underground
mining. The study and costs will be based on current and benchmark industry costs for
personnel, comparing contract mining versus, personnel being employed directly by
Ausmex. The study is to achieve an expected capital cost and to include all other relevant
costs, up to and including commissioning of the underground operations at the
abovementioned together with ongoing operations and an all in sustaining mining per tonne
cost delivered to the surface.
Once the capital costs for the operation are known together with the operational costs, the
Company will be able to complete a full scoping study based on ore/grade from the drilling
data and resource upgrade. After the upgraded resource from the next round of drilling and
category upgraded to measured and indicated and the head grade reserve known, revenue
data can be incorporated into the scoping study. This will quickly move to a Feasibility Study.
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One thing Directors can assure shareholders of Ausmex is, that it is the absolute priority to
bring Mt Freda and 3 of the Golden Mile Gold Projects, Comstock, Shamrock and Falcon
Gold Mines into production as soon as possible. The Company is waiting for the granting of
the Golden Mile mining lease from the Queensland Government. The Golden Mile group of
mines is expected to be mined by open cut to take advantage of the shallow gold with an
expected low strip/waste ratio. Deeper drilling will continue on these three projects whilst
mining is taking place, with the view to extend and expand their respective open cuts. The
three historical Gold Mines all striking N/S are expected to be mined commencing with the
Comstock followed by the Falcon and then the Shamrock. Falcon and Shamrock are located
only 20m apart and parallel to each other. The processing of all the ore from the Golden
Mile projects must be processed by Round Oak Minerals owned Great Australian Gold
Processing CIP Plant (under a prior arranged binding agreement).

Historical Brochure by Diversified Mineral Resources NL 1988
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Competent Person Statement
Statements contained in this report are based on information compiled by Mr Aaron Day, who
is a member of the Australasian Institute of Mining and Metallurgy (MAusIMM). Mr Day is the
Interim Managing Director of Ausmex Mining Group Limited and whom has sufficient relevant
experience in relation to the mineralization styles being reported and mineral resource
estimation methodology to qualify as a Competent Person as defined in the Australian Code for
Reporting of Identified Mineral resources and Ore reserves (JORC Code 2012). Mr Day consents
to the use of this information in this announcement in the form and context in which it
appears.

Authorised by Aaron Day, Interim Managing Director.
For further enquiries, please contact:
Aaron Day
Interim Managing Director
+61 2 9248 0104
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