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Your  dire ct or s  submit  the  financi al  r eport  o f  the  Company  fo r  t he  hal f -ye ar  e nded 30  June  2020 . 

DIRECTORS  

The fol l owing  pers ons ,  unles s othe rwise  s tate d,  wer e dir e cto rs o f Image  Resour ce s NL (“I mag e” ) du ri ng  t he 

w hol e  o f t he  hal f -ye ar  and up to  t he  date  o f t his  r eport :  

Mr  Robe rt  Be sl ey  

Mr  Patri ck  Mu t z 

Mr  A aron  Chong Veoy  Soo   

Mr  Chaodi an  Che n  

Mr  Fei  Wu 

Mr  Pete r  Thomas   

Mr  Huangcheng Li  

Mr  Ge or ge  Sakali dis  (resi gned:  29  May  2020) 

OPER ATING AND F INANCIAL REVIEW  

Oper atin g Resul t 

The  pr o fit  fr om con tinuing  ope r ati ons  fo r t he  hal f -ye ar ende d 30  June  2020 was  $14 ,192 ,000  (2019 : $6 ,909 ,000 ) .  

Review of  Operation s 

Image Res our ces  NL  (“ Image”  o r “t he  Company”)  has  fol l owe d up i ts  firs t ful l  ye ar o f product ion i n 2019  at  t he 

Boonanar ring  Mi ne r al  Sands  Pr oje ct  loc at ed 80km nor th  o f Pe rth ,  wi th  sus t ained ope rating  s ucces s  duri ng  t he 

hal f  ye ar  endi ng  2020  (“1H 2020”) res ult i ng  in  a si gni fic ant  i ncre ase  i n  pr o fit  before  ta x  w he n  compar ed to  f ir st 

hal f  o f  2019  (“1H 2019”).  

The  fol lowi ng  summar ises  the  key  dr ive rs  o f oper at ional  and fi nanci a l per fo r mance  for  1H 2020:  

•  Wet  Conce ntr ati on  P l ant  (“WCP”) ore  t hroughput  o f 1.9Mt  for  1H 2020 compare d to  1 .5Mt fo r 1H 2019 . 

1H 2020  ore  thr oughput  on  pace  wi th  CY2020  gui dance  wit h  pl ant  avai l ab i l i t y  ave ragi ng  gr e ater  than  90% 

compar ed to  t arge t  o f  85% .  

•  He avy  mi ner al  conce nt rat e (“HMC”) pr oducti on  o f 167kt  fo r 1H 2020  compare d to  138kt  fo r 1H 2019 . 

Re cor d HMC production in  t he  Mar ch  quart er  (“Q1”) o f 84kt  fol lowe d by si mil ar  pr oducti on  i n t he  Jun e 

quart er  (“Q2”) o f  83kt,  ke epi ng  t he  Company  on - t r ack  to  achieve  production  gui dance  o f 300 -330,000 

t onnes  for  CY2020 .  

•  HMC s ales  o f 110kt  fo r 1H 2020 compare d to  116kt for  1H 2019 .  Lowe r HMC s ale s i n Q1 o f 45kt  fol lowe d 

by  an  i ncre as e i n  s ale s o f 65kt  for  Q2  wit h  s ale s accele rating  in  June  and s ale s anti ci pate d to  be  he avi ly 

wei gh te d i n  2H to  meet  CY2020  gu idance  o f 300 -330 ,000kt  (re fe r  r elevant  ASX announce ments 

s ubse quent  to  1H 2020  be low ).    

•  I ncr ease d ave r age  HMC re al ise d s al es  pr i ce  o f A $642  pe r  t onne  for  1H 2020  compare d to  A$580  for  1H 

2019  due  to  i ncre ase d Zr O2 gr ade s and a lowe r aver age AUD ver sus  USD parti al ly  o f fse t by  lower  zir con 

pri ces. 

•  Lower  cos t  o f  s al es  (e xcludi ng  de pre ciation  and amor tis ati on ) o f  $228  per  tonne  for  1H 2020  compare d 

t o  $326  per  t onne  for  1H 2019  due  pri mari ly  t o  hi gher  HMC production .  
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The  fol lowi ng  t ab le  provi des  a s ummar y  o f the  key  dr iver s  o f unde r ly ing  E BITDA  for  t he  Boonanarri ng  Proj e ct :  

 6 month s to 

30 Ju ne 2020  

6 month s to 

30 Ju ne 2019  

HMC Pr oducti on  (DMT 000s ) 167 138 

HMC Sale s  (DMT 000s ) 110 116 

HMC Re alis e d Pr i ce  ($/ DMT ) 642 580 

HMC Cost  o f  Sales  ($/ DMT ) 228 326 

HMC Mar gin  ($/ DMT ) 414 254 

HMC Sale s  (A$  mil l i ons ) 70 .6 67 .3 

Cost  o f s ale s  e xcludi ng  depre ci ati on  and amorti sation  (A $  mil l i ons)   (25 .1 ) (40 .5 ) 

Unde r ly ing  E BITDA  (A$  mil l ions )  45 .5 26 .8 

Under lyin g EBITDA  

Unde r ly ing  E BITDA,  de f ine d as  e ar ni ngs  be for e  in ter est ,  ta x,  depre ci ati on  and amor tis ati on ,  and ot her  expens es 

is  use d as  a key  me as ure  o f the Company ’s  financi al  per for mance.  The  re conci l i ati on  o f t he  unde r lyi ng E BITDA 

t o  t he  fi nanci al  metr i cs  re porte d i n  t he  1H 2020  f inanci al  s tate me nts  unde r  Austr al i an  A ccounti ng  st andar ds  is 

pre sen te d below.  

          

 6 month s to 

30  Ju ne 2020  

(A$000’s) 

6 month s to 

30  Ju ne 2019  

(A$000’s) 

Ope rating  s al es  revenue  70 ,611 67 ,320 

Costs  o f s al es  e xclud ing  de pre ci at ion  and amort is ati on  (25 ,098 ) (40 ,515 ) 

U nde rl yi ng E BIT D A  45,513 26,805 

De pre ciation  and amor tis ati on  (16 ,292 ) (7 ,238) 

E xplor ation,  cor por ate  and other  (4 ,184) (4 ,589) 

Re ali se d for ei gn  curre ncy  los s  (1 ,684) (575 ) 

Fi nance  cos ts  (ne t) (3 ,912) (4 ,659) 

P r ofi t b ef or e tax  19,441 9,744 

I ncome  ta x  e xpens e  (5 ,249) (2 ,835) 

N e t pr ofit  af te r t ax  14,192 6,909 

 

Boo nanarr in g 

Over al l ,  pe r for mance  for  1H 2020  was  ver y  posi t ive  wit h  he avy  miner al  concen tr ate  (HMC) product ion  o f 167k 

t onnes  o f HMC,  21%  hi gher  t han  in  1H 2019,  w hil e  cos t  o f  s ales  were  30%  lowe r  t han  i n  1H 2019 .  The  net  r esu lt 

bei ng  pr oje ct  ope rating  mar gin  o f $414  per  tonne  were  s igni fic ant ly  hi gher  t han  the  corr es ponding  mar gin  o f 

$254  per  t onne  in  1H 2019 . Under lying  proj e ct E BITDA  for  1H 2020  o f $45.5 mil l i on  was  also  s ubst anti al ly hi gher 

(78% ) t han  i n  1H 2019  ($2 6.8  mil l i on ) . 

The  company  conti nues  t o  s ee  WCP avai l abi l i t y  cons iste nt ly  above  t he  t ar get  r ate  o f 85%  and thi s,  combined wit h 

h igher  aver age  ore  pr oces sing  fe ed r ate  than  in   1H 2019 ,  has  support ed HMC pr oducti on  o f 167,000  tonnes  for 

t he  hal f ye ar,  put ting  t he  Company  i n a s trong posit i on  t o  achie ve  HMC pr oducti on  gui dance  for  CY2020 o f 

300 ,000  to  330,000  tonnes .  

Sal es  for  Q1 2020  we re  del aye d by  the i mpact o f  COVID -19  i n China,  and gener al  s hi ppi ng de lays , but  incr e ase d 

s ubst an ti al ly  i n  Q2  and accele rate d i n  June,  wit h  s hi pmen ts  for  a nominal  2 5,000  t onnes  in  A pri l ,  10 ,000  tonnes 

i n  May  and t wo  s hipmen ts  o f a nomi nal  20 ,000  and 10 ,000  t onnes  in  June.   A ver age  r e alis ed pri cing  fo r  1H 2020 

o f $642  per  t onne  was si gni fi cant ly  hi gher  than  in  1H 2019  ($580  pe r t onne) due to  incre ase d Zr O2 gr ades in  t h e 

HMC and a lowe r aver age  AUD:USD for ei gn  e xchange  r at e  par ti al ly o f fset  by  l ower  zir con  pr i ces  i n 1H 2020.  The 
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Company  cont inue d to  oper at e rel ati ve ly  unaffe cte d by  COVID -19  w ith  no  con fi r me d c ase s at any  o f t he 

Company ’s  sit es.   The  Company  re mai ns  vi gi l an t  wi th  r es pe ct  to  COVID -19  and has  maint aine d stri ct  adhere nce 

t o modi fic at ions  o f i t s dai ly  work  pr act i ces  and pr ocedure s  in  l i ne  wi th  r e comme ndations  fr om re gul at or y  and 

he alt h  o ffi c ia ls  to  r educe  t he  pot enti a l ris ks  pos ed by  COVID -19 to  it s e mployees ,  contr act ors ,  consu lt an ts  and 

t hei r  famil i es  as  wel l  as  the  loc al  communi ties  i n  w hi ch  they  res ide.   

E xp lor at ion  

I n  1H 2020  expl or ati on  e ffo rts  have been  focus se d on  t he  zir con -ri ch  Boonanar ring  proj e ct  are a and t he 

deve lopme nt  o f addit ional  Mi ne r al  Re sour ces  fo r  conversi on  t o  Or e  Res e rves .   The  obje cti ve  is  to  qui ck ly  and 

e ffi c ie nt ly  evaluate  are as  o f mine r al is at ion  wi thi n  pumpi ng  (or  haul ing) d ist ance  fr om the  cu rre nt  loc ati on  o f t he 

WCP.  The  goal  i s  to  i denti fy  t wo  ye ars  o f new  Ore  Re se rve s  at  Boonanar ri ng  pri or  t o  the  e nd o f De ce mber  2020 .  

Focus  ar e as  duri ng  thi s  re por ting  per iod include  Boonanar ring  Sout he rn  E xte nsi on  Are a,  Boonanarr ing  Nort her n 

E xte nsi on  Ar e a,  Boonanarri ng  Nort h -West ern  E xt ensi on  A re a, Boonanarri ng  West  (includ ing  Tr andos  Blue  Lake) 

and Gi ngi n  Nort h .  

Dr il l i ng  pr ogr ammes  are  als o  bei ng  conducte d on  a number  o f ot he r  proj e ct  are as  to  me et  mi ni mum expe nditu re 

r equir e men ts,  t o  invest igat e po ten ti al  miner al ise d zones  and t o enhance the  unde rst anding and s ize  o f e xis ting 

Mi ner al  Resour ce s.  

I n  1H 2020  the  Company  comple te d 1 ,030  dr i l l  hol es  fo r  34,753  metr es.   

S IG NIF ICANT EVENTS S UBSEQUENT TO REPORTING DATE  

Ot he r  than  the  fol lowi ng  matte r s:  

•  Subs e que nt  t o  pe riod end t he  Company  si gne d a maste r  s al es  agree ment  fo r  100 ,000  tonne s  o f HMC to  o ff -

t ake  par tne r  Shantou  Nat fo rt  Zir coni um and Ti t ani um Co .  L td  (“Nat fo r t” )  and Guangdong Ori ent  Zir coni c Ind 

Sci  & Te ch Co , Lt d  (“OZC”) fo r de live rie s across  a t hre e  to  fi ve  month  pe riod (at  Image’s  dis creti on ) st ar ting 

i n  Ju ly  2020.   Thi s  100 ,000  tonne s  s al es  a gree ment  prov ides  gre at er  cer t ain ty  for  subst anti a l ly  hi ghe r  s al es 

i n  s e cond hal f  2020  than  i n  fi rst  hal f  2020  and for  t he  Company  t o  me et  c alendar  ye ar  2020  s al es  gui dance 

o f 300,  000  to  330 ,000  HMC w hi ch is  unchanged.   The  Company con tinues  t o proactive l y  se ek  to  dive rsi fy i ts 

s al es  base  t hr ough  t he  s ale  o f addit ional  HMC to  i nte rest ed buye rs  outsi de  o f e xis ting  o ff - t ake  agre e me nts . 

•  On 27  Ju ly  2020,  t he  Company complete d t he  l oad ing  and s ale  o f the  sevent h  sh ipment  o f HMC for  t he  2020 

c al endar  ye ar  cont ai ning  29k  dr y  me tri c t onne s  (DMT ).  Thi s  s hipmen t  was  s e cur e d by  a l ett er  o f  cr ed it  (LC)  

and s ubse quen t ly,  on  30  Ju ly  2019  ful l  payment  for  t he  shi pme nt  was  r e ceive d in  USD.   

•  On 17  August  2020,  t he  Company  comple te d the  l oading  and s ale  o f t he  ei gh th  s hipmen t o f HMC fo r CY2020 

o f a nominal  20 k  wet  metri c t onne s  (WMT ). 

•  Sal es  agr ee ment s  for  t wo  additi onal  shi pme nts  o f a nominal  20k  WMT e ach ,  have  be en  re cei ve d wit h  te nt ati ve 

de partu re  dates  i n  Se pte mber,  one  o f w hi ch  is  part  o f  the  100 kt  maste r  s al es  agr ee ment .  

•  Tri al  min ing o f or e from t he  hi gh -gr ade  core  o f t he  E ast ern  St r and at Boonanarri ng was  i mple ment e d i n 

August . The  obje ct ive  o f t his tri al  is  t o dete r mi ne i f highe r gr ade  and quali ty  zir con c an  be i sol at ed i n HMC 

t hat  c an  be  s old  se par at e ly  from t he  typic al  HMC and pri ced with  pr e mi um gr ade  zir con .  Sel e ctive  st ockpi l ing 

o f hi gh -gr ade ,  high  zir con  or e  wil l  l ike ly  le ad t o  l ower  z ir con  gr ades  in  t yp ic al  HMC bei ng  s old  duri ng  t his 

t ri a l.  This  w il l  l ike ly  tr ansl ate  t o  lowe r  re ali se d pri ce  pe r  tonne  o f HMC s old  in  t he  s hort er  te r m,  un ti l  t he  o re 

wi th  hi gher  zir con  gr ade and qual it y i s pr ocess e d an d t he  HMC s ol d.  I f  t he  tri a l i s s ucces s fu l, hi ghe r aver age 

r e alise d pri ces  wi l l  be  achi eve d i n  the  longer  t er m.  
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•  On 11  August  2020,  t he  Company  compl ete d the pur chas e o f ano ther  se ction o f l and t hat w il l  al low  acce ss 

fo r  fu rt he r  dri l l ing  o f the  Boonanarri ng  Nort her n  and Nor th- we ste rn  E xt ensi on  Are as  unde r  Pr oje ct  ‘MORE’ . 

There  have be en  no other  mater i al s igni fic ant matte rs  or  cir cumst ances  t hat have aris en  subs eque nt  to  the end 

o f t he  re por ting  peri od w hi ch  have had, or  are  l ike ly  t o have,  a mat eri al  i mpact  on t he  ope r ati ons  o f t he  Company 

o r  t he  fi nanci al  st ate ment s.   

F OR WARD LOOK ING S TAT EM ENT S  

C e rta in  st a te men ts  m ad e du ring or  i n co nne ct io n wi th  t hi s co mmu nica t ion ,  in c lu ding,  w i tho u t limi t a ti on,  t hose  con cer ning  t he 

e cono mic  ou t lo ok fo r the  m in in g in dus t ry,  ex pe ctat io ns re g ar d in g p r i ces,  ex p lo r at io n o r dev elop men t cos ts an d othe r o pe r at in g 

r es ul ts,  gr ow th  pr os pe cts  an d th e ou t loo k  o f I m age ’s  o pe ra t io ns ,  con ta in  o r  com p ri se  ce rt a in  f o rward -l oo king  s t a tem en ts 

r eg ar ding  Im age’ s ope r a ti ons ,  e con om ic pe rf or m an ce  an d  f in anc ia l  con d it io n.  Al th ou gh  Im age  be l ie ves  th a t th e ex pe cta t io ns 

r ef le c te d i n s u ch  f or war d- lo ok ing  s t ate men ts  are re as on able,  no  ass ur ance can be  g iv en  t h at  su ch ex pe cta t io ns w i ll  p r ove  to 

h ave  be en cor re ct . 

Acco rd ing ly ,  re su l ts co uld d i ffe r m ate r i al l y f ro m thos e se t o ut in t he f or ward lo ok in g s t a teme n ts as a res ul t o f,  am on g o the r 

f ac to rs,  ch an ges  in e con om ic an d m ar ke t co nd i t ion s,  s u ccess  o f bus in ess  and  o pe r at in g in i t i at iv es,  ch an ges t ha t  cou ld resu l t 

f r om f u tu re acq u is it io ns o f  n ew  ex p lo r at io n p r ope r ti es,  th e r is ks and h azar ds in he ren t in th e m in in g bus in ess ( i n clud in g 

i n dus t ri a l  accide nt s,  env i ro nme nta l  h azards  or  g eo lo gica l ly  re l at ed  co nd i ti ons ),  ch an ges  in  t he  r eg ula to r y env i ro nme nt  an d 

o th er  g ove rn men t ac ti ons ,  r is ks  i nhe re n t  i n the o wne rsh ip,  e xp lor a t ion  an d o pe r at io n o f o r in ves tm en t in min ing  p ro pe r ti es,  

f l u ctu at io ns i n pr i ces  an d ex ch ange  r ate s and  b us ine ss and  o pe ra t io ns r is ks m an ag eme nt,  as  wel l  as gen er a l ly  t hos e add i ti on a l  

f ac to rs  se t fo r th i n o ur  per iod ic fi l in gs  w i th  ASX.  

INDEPENDENCE DECLAR ATION BY AUDITOR 

The le ad audi to r’s i nde pe ndence de cl ar ati on  under  se ct ion 307C o f t he  Cor por ations A ct 2001  is  set  out  on page 

7  for  the  hal f -ye ar  e nde d 3 0  June  2020. 

 

 

Th is  re port  has  been  si gne d i n  accor dance  wi th  a r eso luti on  o f dire ct ors . 

For  and on  be hal f  o f  the  Dire ctor s  

 

 

 

 

 

 

SI GNE D: Patr ick  M ut z 

Managi ng  Di re ct or  

Pe rth 

1  Se pte mbe r  2020
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Auditor's Independence Declaration  
 

 

To those charged with the governance of Image Resources NL  

 

As auditor for the review of Image Resources NL for the half-year ended 30 June 2020, I declare that, to the best of my 
knowledge and belief, there have been: 

(i) no contraventions of the independence requirements of the Corporations Act 2001 in relation to the review; and 

(ii) no contraventions of any applicable code of professional conduct in relation to the review. 

 

 

 

Elderton Audit Pty Ltd 

 

 

 

 

Nicholas Hollens  

Managing Director 

 

01 September 2020 

Perth 
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 Note   

6 month s to 

30 Ju n 2020 

($000’s) 

6 month s to 

30 Ju n 201 9 

($000’s) 

     

C on t inu ing  op er at ion s      

Ope rating  s al es  revenue    70 ,611 67 ,320 

Cost  o f s ale s  3  (34 ,443 ) (40 ,872 ) 

Gross  pro f it    36 ,168 26 ,448 

     

Ot he r  income    84 -  

Gove rnment  royal t ies    (3 ,31 7) (3 ,167) 

Sh ippi ng  and ot he r  sel l ing  cos ts    (3 ,630) (3 ,714) 

Cor porate  e xpenses    (1 ,920) (2 ,11 5) 

E xplor ation  and evaluati on  e xpe nses    (2 ,348) (1 ,46 5) 

Ot he r  expe ns es    -  (1 ,00 9) 

Re ali se d for ei gn  curre ncy  los s    (1 ,684) (575 ) 

Ope rating  pro f it    23 ,353 14 ,403 

     

Fi nance  income    35 20 

Fi nanci ng  cos ts  4  (3 ,947) (4 ,679) 

Pro fi t  before  tax    19 ,441 9 ,74 4 

I ncome  ta x  e xpens e     (5 ,249) (2 ,83 5) 

Net pr ofit  a fter  ta x    14 ,192 6 ,90 9 

     

Oth er  c omp rehen siv e inc ome      

Unr e alis ed fore ign  cu rre ncy  l oss    -  (294 ) 

Ot he r  compre he nsive  loss  fo r  the  peri od ,  net  o f  tax    -  (294 ) 

Tota l  c omp reh en siv e in c ome for th e per iod , net  of  ta x    14 ,192 6 ,61 5 

 

  

  

E arn in gs p er  sha re   C ent s C ent s 

Basi c pr o fi t  pe r  share  (cent s  per  s har e)   1 .45 0 .68 

Di lute d pro f it  per  shar e  (ce nts  pe r  share)   1 .40 0 .68 

The  accompanyi ng not es  fo r m par t  o f  the se  fi nanci al  st ate ment s . 
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 Notes   

30 Ju n 2020 

($000’s ) 

31 Dec  201 9 

($000’s ) 

     
Cu r rent Asset s     

Cas h  and c ash  e qui vale nts    36 ,067 49 ,935 

Tr ade  and o ther  re ceivabl es  5  7 ,374 593 

I nvent or y 6  33 ,885 16 ,789 

Ot he r  assets    892 468 

Tota l  Cur rent  Asset s   
 

78 ,218 67 ,785 

     

Non -Cur rent  Asset s  
 

  

Prope r ty,  pl ant  and e qui pment  7  87 ,588 95 ,582 

Ot he r  financi al  ass ets    2 ,886 2 ,885 

De fe rre d ta x  asset s    -  4 ,358 

Tota l  Non-C ur rent  Asset s  
 

90 ,474 102 ,825 

TOTAL ASSE TS  
 

168 ,692 170 ,610 

  
 

  

Cu r rent L ia b il it ies   
 

  

Tr ade  and o ther  payables    17 ,122 16 ,210 

Prov isions    806 692 

Borrowings  8  38 ,478 37 ,679 

Tota l  Cur rent  L iab il it ies   
 

56 ,406 54 ,581 

  
 

  

Non -Cur rent  L iab il it ies   
 

  

Prov isions    15 ,357 15 ,380 

Borrowings  8  55 18 ,858 

De fe rre d ta x  l i abi l i t ies   
 

891 -  

Tota l  Non-C ur rent  L iab il it ies   
 

16 ,303 34 ,238 

TOTAL LI ABI LI TIE S  
 

72 ,709 88 ,819 

NE T ASSE TS  
 

95 ,983 81 ,791 

     

Eq u ity   
 

  

I ss ue d c ap it al  9  108 ,553 108 ,553 

Res e rves  9  3 ,098 3 ,098 

A ccumul at ed loss es    (15 ,668 ) (29 ,860 ) 

TOTAL EQ UI T Y  
 

95 ,983 87 ,791 

The  accompanyi ng not es  fo r m par t  o f  the se  fi nanci al  st ate ment s.  
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STATEMENT OF CHANGES IN EQUIT Y  

FOR THE HALF-YEAR ENDED 30 JUNE 2020 

-  P age  10  - 

  

I ssu ed  

C ap it al 

($000’s ) 

 

Wa rrant s 

R eserv e 

($000’s ) 

Finan c ia l 

Asset s  at  

F VOCI  

($000’s) 

 

Ac cumu la ted  

Losses 

($000’s ) 

 

 

Tota l 

($000’s ) 

      
As at 1  Ja nuar y  2019  103,170 4,314 10 (50 ,692) 56,802 

Ope rating  pro f it  fo r  the  peri od  -  -  -  6 ,90 9 6 ,90 9 

Ot he r  compre he nsive  loss  -  -  -  (294 ) (294 ) 

Tot al  compr ehens ive  pr o fit  -  -  -  6 ,61 5 6 ,61 5 

Tr ans actions  wi th  owne rs       

I ss ue  o f shar es  1 ,788 -  -  -  1 ,788 

Cost  o f shar e  iss ue  (12 ) -  -  -  (12 ) 

Tot al  t r ans actions  wit h  ow ne rs   1 ,776 -  -  -  1 ,776 

At  30  Jun e 2019  104,946 4,314 10 (44 ,077) 65,193 

      

As at 1  Ja nuar y  20 20 108,553 3,088 10 (29 ,860 ) 81,791 

Ope rating  pro f it  fo r  the  peri od  -  -  -  14 ,192 14 ,192 

Ot he r  compre he nsive  loss  -  -  -  -  -  

Tot al  compr ehens ive  pr o fit  -  -  -  14 ,192 14 ,192 

At  30  Jun e 20 20 108,553 3,088 10 (15 ,668) 95,983 

The  accompanyi ng not es  fo r m par t  o f  the se  fi nanci al  st ate ment s . 
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`STATEMENT OF CASH FLOWS  

FOR THE HALF-YEAR ENDED 30 JUNE 2020 

-  P age  11  - 

  

 

6 month s to 

30 Ju n 2020 

($000’s ) 

6 month s to 

30 Ju n 2019 

($000’s ) 

C ASH  F LOWS FRO M OPE R AT I NG ACT IVI TIE S     

Re ce ipt s  from cust ome rs    64 ,957 54 ,865 

Payments  to  supplie rs  and cont r acto rs    (43 ,557 ) (35 ,443 ) 

Ot he r  income    84 -  

I nt eres t  re ceive d   35 21 

I nt eres t  paid   (4 ,071) (253 ) 

Net ca sh  fr om operat in g act ivit ies   17 ,448 19 ,190 

     
C ASH  F LOWS FRO M INVE ST I NG ACT IVIT IE S      

Pur chase  o f pr ope rt y,  p l ant  and e qui pme nt    (8 ,791) (1 ,038) 

Payments  fo r  expl or ati on  and evaluation    (1 ,998) (4 ,574) 

Net ca sh  u sed in inv est in g act iv it ies    (10 ,789 ) (5 ,612) 

     
C ASH  F LOWS FRO M FI NANCI NG ACTI VIT IE S     

Proce e ds  fr om iss ue  o f shar es    -  1 ,534 

Share  is sue  expe nse s    -  (29 ) 

Proce e ds  fr om int eres t  be ari ng  loan    -  566 

Re payme nt  o f bor rowi ngs    (19 ,828 ) (1 ,895) 

Net ca sh  (u sed  in ) /  fr om f in anc in g act iv it ies    (19 ,828 ) 176 

     
Net (d ec rea se) /  inc rea se in  c a sh h eld    (13 ,169 ) 13 ,754 

Cas h  at  the  be ginning  o f the  fi nanci al  pe riod   49 ,935 11 ,886 

Effe ct  o f  e xchange  f luct uati ons  on  c as h  hel d   (699 ) 44 

Ca sh  at  th e end  of th e f inan c ia l  p er iod    36 ,067 25 ,684 

The  accompanyi ng not es  fo r m par t  o f  the se  fi nanci al  st ate ment s.  
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE HALF-YEAR ENDED 30 JUNE 2020 

-  P age  12  - 

NOTE 1 BAS IS OF PREPAR ATION AND ACCOUNTING POLICIES  

Basis of  Prepar atio n  

Thes e  gener al -pu r pos e  fi nanci a l  st at e me nts  for  the  i nte ri m hal f-ye ar  r eporti ng  peri od e nde d 30  June  2020  have 

bee n  pr epar e d i n  accor dance  w ith  the  r equir e men ts  o f t he  Cor por ati ons  A ct  2001  and Aust r al i an  A ccoun ting 

St andard 134 :  I nte ri m Fi nanci a l  Reporti ng .   

Thes e f inanci al  st at e me nts  we re  approved by  the  Boar d o f D ire ct ors  on  the  dat e  o f t he  Di re ct ors  De cl ar ati on . 

Th is  int eri m fi nanci al  r eport  is  int ende d to  provi de  us ers  wit h an  update on  t he  l ate st annual  financi al  st at e men ts 

o f t he  Company.  As  such , i t does  not  con t ain  i n for mation that  re pr ese nts  r el ative ly  i nsi gni f ic ant  changes  occur ring 

dur ing  the  hal f -ye ar.  It  is  t here fore  re comme nde d t hat  thi s  fi nanci a l  r eport  be  r e ad i n  conj unct ion  wi th  the  annual 

f i nanci al  st at e me nts  for  the  ye ar  ende d 31  De ce mbe r  2019,  toge the r  wi th  any  publi c announce ments  made  by  t he 

Company  duri ng  t he  hal f -ye ar  i n  accor dance  wit h  cont inuous  dis cl os ure  re qui re me nts  aris ing  under  t he 

Cor porations  A ct  2001 .  

Goi ng  Concer n  

The  Company  r e cogni ses  t hat  i t s abi l i t y  to  cont inue  as  a goi ng  conce rn  t o  mee t  i ts  de bt s  w he n  they  fal l  due  is 

de pe nden t on  succe ss ful  pr oducti on  and pr oduct  s al es  from the  Boonanarri ng  pr oje ct  r esu lt i ng  i n  the  pr oje ct ’s 

ongoi ng  pr o fit able  oper ati on .  The  Dir e cto rs  have  re vie we d t he  busi nes s out look ,  t ak ing int o account  t he  e ar ly 

production  achi eve ment s and the fact that  s igni fic ant  c ash  f low  i s being  gener ate d , and are  o f t he  op ini on  t hat 

t he  use  o f the  goi ng  concer n  bas is  o f  accounti ng  i s  appr opri ate .   

Accoun ting Po licies 

The  s ame  account ing  poli c ies  and met hods  o f comput ati on  have  be en  fol lowe d i n  t his  i nte ri m fi nancia l  re por t  as 

wer e  appl ie d in  the  mos t  re ce nt  annual  fi nanci al  s t ate me nts .  

The  Company  has  adopt e d al l  o f  t he  new,  re vis ed or  ame ndi ng  A ccoun ting  Standar ds  and Inte rpr et ati ons  iss ue d 

by  t he  Austr al i an  A ccounting  St andar ds  Boar d t hat  are  mandat or y  for  the  curr en t re port ing  peri od .  The  adoption 

o f t hes e  A ccounti ng  st andar ds  and Inter pr et ati ons  d id  not  have  any  si gn i fic an t  i mpact  on  t he  f inanci al 

per for mance  or  pos it i on  o f the  Company.  

NOTE 2 S EGM ENT INFORM ATION  

Iden ti fication of repo rtable segmen ts  

The  Company  has iden ti fie d t hat  i t  oper ates  in  on ly one  se gme nt  base d on  the  int er nal  re por ts  that are  re vie we d 

and use d by  t he  Board o f Dir e cto rs  (chie f oper ati ng  de cision  make rs )  i n  asses sing  per for mance  and det er mi ning 

t he  al l oc ati on  o f re sour ces .  The  Company  is  a Mine r al  Sands  mini ng  Company  ope rating  it s  100%  owned high -

gr ade  zi r con  ri ch  Boonanarri ng  mine  locate d i n  t he  Nor th  Pe rt h  Basi n  o f Weste rn  Aus tr al i a .  Curr ent ly  al l  t he 

Company ’s  miner al  s ands  te ne me nts ,  r ese rves  and r esour ce s  are  l oc ate d i n  Weste rn  Aust r al i a .  

Revenu e and assets by geogr aphical region  

The  Company  oper at es  w hol ly  wit hin  t he  ge ogr aphic al  l oc ati on  o f Aust r al i a  wit h  al l  o f  i ts  asse ts  loc ate d there .  All  

re venue  i s  re ceive d fr om t wo  customers  base d i n  Chi na.  
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE HALF-YEAR ENDED 30 JUNE 2020 

-  P age  13  - 

  

6 month s to 

30 Ju n 2020 

($000’s) 

6 month s to 

30 Ju n 2019  

($000’s) 

NOTE 3 COST OF SALES    

Mi ne  oper ati ng  cost s  35 ,047 33 ,136 

De pre ciation  and amor tis ati on  13 ,077 7 ,238 

A mortis at ion  o f c apit a l ise d borrow ing  cos ts  3 ,215 2 ,691 

I nvent or y  move me nt  (16 ,896 ) (2 ,193) 

 34 ,443 40 ,872 

Cost  o f goods  s old  is  in  t he  invent or y  value  o f e ach  tonne  o f f inis he d pr oduct  sol d.  All  product ion  is  adde d t o 

i nve nto ry  at  cos t,  w hi ch  i ncludes  dire ct cost s and de pre ciation and amortis at ion .  The invent or y value r e cogn ise d 

as  cost  o f  goods  s ol d  fo r  each  tonne  o f f in ishe d product  s ol d  i s  t he  wei ght ed aver age  value  pe r  t onne  for  t he 

st ockpi le  fr om wh i ch  t he  pr oduct  is  sol d .  

I nvent or y  move me nt  re pr ese nts  t he  move ment  i n  bal ance  sheet  i nve nt or y  stockpil es,  includ ing  the  non -c as h 

de pre ciation  and amor tis ati on  componen ts  and move me nt  i n  t he  net  re al is able  value  adj ust ments .  

NOTE 4 FINANCING COSTS  
  

I nt eres t  expens e  3 ,801 4 ,635 

Ot he r  financing  costs  146 44 

 3 ,947 4 ,679 

Re fe r  to  not e  8  fo r  t he  accoun ting  pol i cy  on  borrow ing/ fi nanci ng  cost s . 

 30 Ju n 2020 

($000’s) 

31 Dec  201 9 

($000’s) 

   

NOTE 5 TRADE AND OTHER RECEIVABLES    

Tr ade  Re ce ivables  6 ,488 -  

GST and tax  r e fundabl e  728 592 

Ot he r  re ce ivables  158 1 

 7 ,374 593 

 

Tr ade  re ceivable  ar e  amount s due  from cust omer s for  goods  sol d  i n  the  or di nar y course  o f busi nes s.  Tr ade 

r e ceivabl es  amounts  re f le ct  s al es  o f mi ne r al  s ands  and ar e  backe d by  a l ett er  o f  cre dit  when  the  s hi p  dis pat ches . 

Funds  are  re cei ve d from the  l ett er  o f  cre dit  i n US do ll ars  ge ner al ly  w ithi n  five busi ness  days  fr om t he  date  t he 

s hi p  d is pat che s. 

 

Due  to  the  s hort- ter m natu re  o f cu rre nt  r e ceivabl es ,  their  c arr yi ng  amount  is  ass ume d t o  be  t he  same  as  t he ir 

fa i r  value. 
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE HALF-YEAR ENDED 30 JUNE 2020 

-  P age  14  - 

 30  Jun  2020 

($000’s ) 

31  D ec  2019 

($000’s ) 

NOTE 6 INVENTORIES  
  

Or e  stockpil es  –  at  cost  451 466 

He avy  mi ne r al  conce ntr at e  and ot he r  int er mediate  st ockpi les  –  at  cost  32 ,049 15 ,139 

St ores  and consumabl es  –  at  cos t  1 ,385 1 ,184 

 33 ,885 16 ,789 

 

Subs e que nt  t o  peri od end t he  Company  si gne d a s ales  agre e ment  for  100,000  tonnes  o f HMC to  o ff - t ake  par tner 

Shant ou  Nat fo rt  Zir conium and Tit anium Co.  Lt d  (“Nat fo r t” )  and Guangdong Ori ent  Zi r coni c Ind Sci &  Te ch  Co , 

L td  (“OZC”) for  deliverie s  across  a th ree  to  five  mont h  peri od (at  Image’s  dis cr eti on ) st ar ting  i n  Ju ly  2020 .  

On 27  Ju ly 2020 ,  the  Company  complet e d the  l oading  and s ale  o f the s eve nth  s hi pme nt  o f HMC for  t he  2020 

c al endar  ye ar  con taini ng  29k  dr y  met ri c tonnes  (DMT ).   

 

NOTE  7 PROPER T Y, PLANT AND EQ UIPME NT  

 

P lan t and  

E q uip m en t 

($000’ s ) 

L an d and 

B uil di ng s 

($000’ s ) 

M in e 

D evel op men t 

($000’ s ) 

B or r o win g 

C o sts 

($000’ s ) 

To tal  

 

 ($000’s ) 

At  30  Jun e 20 20   
  

 

Cost  54 ,810 16 ,245 35 ,442 21 ,968 128 ,465 

A ccumul at ed De pr e ci ati on  (22 ,636 ) -  (9 ,434) (8 ,807) (40 ,877 ) 

Closing  c arr y ing  a moun t  32 ,174 16 ,245 26 ,008 13 ,161 87 ,588 

Re concil iation  o f c arr yi ng  amounts  
     

As  at  1  January  20 20 39 ,602 11 ,469 28 ,135 16 ,376 95 ,582 

A dditi ons  1 ,090 1 4,776 2 ,464 -  8 ,330 

Re cl as si fic ati on  320 -  (320 ) -  -  

De pre ciation   (8 ,838) -  (4 ,271) (3 ,215) (16 ,324 ) 

At  30  Jun e 20 20 32 ,174 16 ,245 26 ,008 13 ,161 87 ,588 

 

Not e:  1  During  the  per iod  t he  Company  complete d the  pur chase  o f a se ction  o f l and t hat  wil l  al l ow  acce ss  for 

fu r ther  dri l l ing  o f the  Boonanarr ing  Nort her n  and Nor th- weste rn  E xt ens ion  Are as  under  Proje ct  ‘MORE’.  
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE HALF-YEAR ENDED 30 JUNE 2020 

-  P age  15  - 

NOTE  7 PROPER T Y, PLANT AND EQ UIPME NT  (CO NT ’D) 

 

P lan t and  

E q uip m en t 

($000’ s ) 

L an d and 

B uil di ng s 

($000’ s ) 

M in e 

D evel op men t 

($000’ s ) 

B or r o win g 

C o sts 

($000’ s ) 

To tal  

 

 ($000’s ) 

At  31  Dec ember 201 9      

Cost  53 ,720 11 ,469 32 ,978 21 ,968 120 ,135 

A ccumul at ed De pr e ci ati on  (14 ,118 ) -  (4 ,843) (5 ,592) (24 ,553 ) 

Closing  c arr y ing  a moun t  39 ,602 11 ,469 28 ,135 16 ,376 95 ,582 

Re concil iation  o f c arr yi ng  amounts :   
    

As  at  1  January  2018  48 ,905 11 ,394 19 ,131 21 ,632 101 ,062 

A dditi ons  4 ,331 75 3 ,374 7 7 ,787 

Mi ne  cl osu re  and r ehabil i t ation  

asse t   

-  -  10 ,655 -  10 ,655 

Dis pos als  (901 ) -  -  -  (901 ) 

Tr ans fers  523 -  (523 ) -  -  

De pre ciation   (13 ,256 ) -  (4 ,502) (5 ,263) (23 ,021 ) 

At  31  Dec ember 2018  39 ,602 11 ,469 28 ,135 16 ,376 95 ,582 

 

 
30 Ju n 2020 

($000’s ) 

31 Dec  201 9 

($000’s ) 

NOTE 8 BORROWINGS  
  

Cur ren t 
  

I nt eres t  be ari ng  loan  –  Seni or  Se cur ed Loan  Note s  38 ,390 37 ,606 

Ope rating  le ase  l i abi l i t ie s  88 73 

 38 ,478 37 ,679 

Non- Cur ren t   

I nt eres t  be ari ng  loan  –  Seni or  Se cur ed Loan  Note s  -  18 ,803 

Ope rating  le ase  l i abi l i t ie s  55 55 

 
55 18 ,858 

 

RECOGNITION AND MEASUREMENT  

Borrowings  are  i nit i a l ly  r e cogni se d at fa ir  value  and revalue d where  t he  borrowi ngs are  denomi nate d in  a for eign 

cu rre ncy.   

Tr ans action  costs  pai d  on  the  es t abl ishment  o f l oan  faci l i t ie s  are  c apit a l ise d t o  prope r ty,  pl ant  and e qui pment  t o 

t he  e xt ent  that  i t is  probable  t hat  s ome  o r  al l  o f  the  faci l i t y  wil l  be  drawn  dow n and that  the  borr owings  ar e  di re ct ly 

r el ate d to  t he  pur chase  o f pr ope rt y, pl ant  and e qu ipment .  Whe re  t here  i s no  e vi de nce  that i t  is  probable  t hat 

s ome  or  al l  o f  t he  faci l i t y  wil l  be  d rawn  dow n,  the  fee  i s  expe ns ed t o  pro f it  and l oss .  Borrowing  costs  i ncurre d 

aft er  t he  prope r ty,  pl ant  and e qui pment  is  i nst a l le d and ope r ating  are  expe nse d t o  the  pro fi t  and los s  st at e me nt 

d ire ct ly  as  f inancing  costs . 
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE HALF-YEAR ENDED 30 JUNE 2020 

-  P age  16  - 

NOTE 8 BORROWINGS (CONT’D)  

Borrowings  are  cl assi fi e d as  cu rre nt l i ab i l i t i es un less  t he  Company has an uncondi tional right  to  de fer  se ttl e me nt 

o f t he  l iabi l i t y  fo r  at  le ast  12  mont hs  aft er  t he  re port ing  pe riod.  The  fair  value  o f fi nanci al  l i abi l i t ies  c arri e d at 

amor tise d cost  approx i mates  t hei r  c ar ryi ng  values.  

(a) Senior Secured Debt Faci li ty.  

A  s eni or  s e cur e d debt  faci l i t y  o ri ginal ly  wi th  Pal a Inves t men ts  Li mite d (“Pal a” )  and Castel ake  IV,  L.P. and CL  V 

Invest ment  So luti ons  LLC wh i ch  are  ent it ie s  contr ol l ed by  Cas tlel ake  L.P.  as  the  Loan  Note  Hol de rs,  to  r ai se 

A $50,000,000  fr om the  iss ue  o f s eni or  se cure d l oan  notes .  The  sen ior  loan  note s  amoun t  t o  US$38 ,865 ,000  and 

c apit al ise d i nter est  o f  US$ .  US$26 ,347 ,241  i s  the  cu rre nt  po rt ion  o f t he  l oan  at  3 0  June  2020  (31  De ce mber  2019 : 

US$19 ,434 ,351) . 

The  key ter ms o f t he  l oan  i nclude  a l oan  per iod o f t hre e  ye ars  fr om draw down ,  an  i nter est  r at e  o f 14%  for  t he 

f i rst  fi f tee n  mont hs  fo l lowi ng  draw  down  and 13%  t her e after  for  the  bal ance  o f t he  l oan .  Int eres t  fo r  the  fir st 

f i ft ee n  months  is  ad de d t o  the  loan  amount  and the re aft er  paid  quar ter ly  i n arre ars.  The  pri nci pal  is  t o  be  re pai d 

i n  seven  e qual  i nst al ment s  st arti ng  in  t he  18 th  mont h  fol l owi ng  dr awdow n.   Drawdow n occurr ed on  25  May  2018.  

 

 30 Ju n 2020 

($000’s ) 

31 Dec  201 9 

($000’s ) 

   
NOTE 9 ISS UED CAPITAL   

Or di nar y  shar e  c apit a l :    

I ssu ed  an d fu l ly pa id  108 ,553 108 ,553 

 

 Nu mb er  ($000’s ) 

As  at  1  January  2020  980 ,979,899  108 ,553 

Share  is sue  cost s  -  -  

At  30  June  20 20 980 ,979,899  108 ,553 

 

 
($000’s )  ($000’s ) 

   
   

R eserv e s   

Warr an ts  re se rve  3 ,088 3 ,088 

A vail abl e - fo r-s ale  fi nanci al  as sets  rese r ve  10 10 

 
3 ,098 3 ,098  
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE HALF-YEAR ENDED 30 JUNE 2020 

-  P age  17  - 

NOTE 9 ISS UED CAPITAL (CONT’D)  

 

 
30 Ju n 2020 

Nu mb er  

31 Dec  201 9 

Nu mb er  

   
Wa rrant s   

The  Company  had the  fol l owing  war r an ts  over  un -is sue d ful ly  pai d  or dinary  

s hares  at  the  e nd o f t he  per iod: 

  

E xer cis able  at  $0.1365  on  or  be fo re  20  May  2023  14 ,285 ,714 14 ,285 ,714 

E xer cis able  at  $0.11385  on  or  be fore  24  May  2023  21 ,525 ,000 21 ,525 ,000 

 35 ,810 ,714 35 ,810 ,714 

NOTE 10 TENEMENT EXPENDITURE COMM ITM ENTS  

The  Company  has  e nte re d int o  ce rt ai n obli gations  t o pe r fo r m mini mum expl or ati on  work  on  te ne ment s hel d . The se 

obl igat ions var y from ti me to  t i me i n  accor dance  wit h con tr acts  si gne d.  Tene ment r en t als  and mini mum 

e xpendit ure  obli gations ,  that  may be vari ed or  de fe rre d on  appl ic ation , are  e xpe cte d t o be met  in  the  nor mal 

cour se  o f busi ness .   

The  min i mum st at ut or y expe nditu re  re quire ment  on  t he  gr ante d te ne me nts  for  t he  ne xt  t we lve  mont hs  amoun ts 

t o  $ 1,616,300.  The  company  no  longer  has  any  j oint  ve ntur es  over  any  o f i ts  tene me nts . 

The tene me nts  are  s ubj e ct to  le gisl ative  re quire men ts w ith  re spe ct  to  t he pr oce sses  fo r applic ati on ,  g r ant , 

conversi on  and rene wal.  Te ne me nts  are  a lso  s ubj e ct  t o  the  payme nt  o f annual  r en t  and the  me eti ng  o f mini m um 

annual  expendit ure  commit me nts .  There  is  no  guar an tee  that  any  applic ati ons,  convers ions  o r  re ne wals  fo r  t he 

Company ’s  tene me nts  w il l  be  gr an te d.   

NOTE 11  S IG NIF ICANT EVENTS S UBSEQUENT TO REPORTING DATE  

Ot he r  than  the  fol lowi ng  matte r s:  

•  Subs e que nt  t o  pe riod end t he  Company  si gne d a maste r  s al es  agree ment  fo r  100 ,000  tonne s  o f HMC to  o ff -

t ake  par tne r  Shantou  Nat fo rt  Zir coni um and Ti t ani um Co .  L td  (“Nat fo r t” )  and Guangdong Ori ent  Zir coni c Ind 

Sci  & Te ch Co , Lt d  (“OZC”) fo r de live rie s across  a t hre e  to  fi ve  month  pe riod (at  Image’s  dis creti on ) st ar ting 

i n  Ju ly  2020.   Thi s  100 ,000  tonne s  s al es  agree ment  prov ides  gre at er  cer t ain ty  for  subst anti a l ly  hi ghe r  s al es 

i n  s e cond hal f  2020  than  i n  fi rst  hal f  2020  and for  t he  Company  t o  me et  c alendar  ye a r  2020  s al es  gui dance 

o f 300,  000  to  330 ,000  HMC w hi ch is  unchanged.   The  Company con tinues  t o proactive ly  se ek  to  dive rsi fy i ts 

s al es  base  t hr ough  t he  s ale  o f addit ional  HMC to  i nte rest ed buye rs  outsi de  o f e xis ting  o ff - t ake  agre e me nts . 

•  On 27  Ju ly  2020,  t he  Company complete d t he  l oad ing  and s ale  o f the  sevent h  sh ipment  o f HMC for  t he  2020 

c al endar  ye ar  cont ai ning  29k  dr y  me tri c t onne s  (DMT ).  Thi s  s hipmen t  was  s e cur e d by  a l ett er  o f  cr ed it  (LC)  

and s ubse quen t ly,  on  30  Ju ly  2019  ful l  payment  for  t he  shi pme nt  was  r e ceive d in  USD.   

•  On 17  August  2020,  t he  Company  comple te d the  l oading  and s ale  o f t he  ei gh th  s hipmen t o f HMC fo r CY2020 

o f a nominal  20 k  wet  metri c t onne s  (WMT ).   

•  Sal es  agr ee ment s  for  t wo  additi onal  shi pme nts  o f a nominal  20k  WMT e ach ,  have  be en  re cei ve d wit h  te nt ati ve 

de partu re  dates  i n  Se pte mber,  one  o f w hi ch  is  part  o f  the  100 kt  maste r  s al es  agr ee ment . 

•  Tri al  min ing o f or e from t he  hi gh -gr ade  core  o f t he  E ast ern  St r and at Boonanarri ng was  i mple ment e d i n 

August . The  obje ct ive  o f t his tri al  is  t o dete r mi ne i f highe r gr ade  and quali ty  zir con c an  be i sol at ed i n HMC 

t hat  c an  be  s old  se par at e ly  from t he  typic al  HMC and pri ced with  pr e mi um gr ade  zir con .  Sel e ctive  st ockpi l ing 

o f hi gh -gr ade ,  high  zir con  or e  wil l  l ike ly  le ad t o  l ower  z ir con  gr ades  in  t yp ic al  HMC bei ng  s old  duri ng  t his 

t ri a l.  This  w il l  l ike ly  tr ansl ate  t o  lowe r  re ali se d pri ce  pe r  tonne  o f HMC s old  in  t he  s hort er  te r m,  un ti l  t he  o re 

wi th  hi gher  zir con  gr ade and qual it y i s pr ocess e d and t he  HMC s ol d.  I f  t he  tri a l i s s ucces s fu l,  hi ghe r aver age 

r e alise d pri ces  wi l l  be  achi eve d i n  the  longer  t er m.  
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE HALF-YEAR ENDED 30 JUNE 2020 

-  P age  18  - 

•  On 11  August  2020,  t he  Company  compl ete d the pur chas e o f ano ther  se ction o f l and t hat w il l  al low  acce ss 

fo r  fu rt he r  dri l l ing  o f the  Boonanarri ng  Nort her n  and Nor th - we ste rn  E xt ensi on  Are as  unde r  Pr oje ct  ‘MORE’ 

There  have be en  no other  mater i al s igni fic ant matte rs  or  cir cumst ances  t hat have aris en  subs eque nt  to  the end 

o f t he  re por ting  peri od w hi ch  have had, or  are  l ike ly  t o have,  a mat eri al  i mpact  on t he  ope r ati ons  o f t he  Company 

o r  t he  fi nanci al  st ate ment s.   
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D IR EC TORS '  DEC LAR ATION  

-  P age  19  - 

The  dire ctor s  o f t he  Company  de cl are  that :  

1 . t he  accompany ing  financi al  s t ate me nts  and no te s:  

 (a) comply  wi th  A ccounti ng  St andar d A ASB 1 34 :  Int eri m Financi al  Re por ting  and the  Corpor at ions 

Re gul at ions  2001;  and 

 (b) g ive  a t rue  and fai r view  o f the  fi nanci al posit ion o f the Company  as at 30  June  2020 and its  per for mance 

fo r  t he  hal f-ye ar  ended on  that  date .  

2 . i n  the  d ire ct ors ’  opi ni on  t her e  are  r e asonable  grounds  t o  beli eve  t hat  t he  Company  wil l  be  able  to  pay 

it s  debts  as  and w he n  they  be come  due  and payabl e.  

Th is  de cl aration  is  made  in  accordance  w ith  a r es o luti on  o f t he  Boar d o f Di re ct or s:  

 

 

 

 

 

 

SI GNE D BY PAT RIC K M UTZ  

Managi ng  Di re ct or  

Pe rth   

Date d t his  1st  day  o f Septe mber  2020
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IND EPEND ENT AUD ITOR ’S  RE V IE W REP ORT  
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Independent Auditor's Review Report 

To the members of Image Resources NL 

Report on the Half-Year Financial Report 

We have reviewed the accompanying half-year financial report of Image Resources NL, which comprises 
the condensed statement of financial position as at 30 June 2020, the condensed statement of profit or 
loss and condensed other comprehensive income, condensed statement of changes in equity and the 
condensed statement of cash flows for the half-year ended on that date, condensed notes comprising a 
summary of significant accounting policies and other explanatory information, and the directors' 
declaration. 

Directors' Responsibility for the Half-Year Financial Report  

The directors of the company are responsible for the preparation of the half-year financial report that gives 
a true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 
and for such internal control as the directors' determine is necessary to enable the preparation of the 
half-year financial report that is free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility  

Our responsibility is to express a conclusion on the half-year financial report based on our review. We 
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review 
of a Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on the 
basis of the procedures described, we have become aware of any matter that makes us believe that the 
financial report is not in accordance with the Corporations Act 2001 including: giving a true and fair view 
of the company’s financial position as at 30 June 2020 and its performance for the half-year ended on that 
date; and complying with Accounting Standard AASB 134 Interim Financial Reporting and the 
Corporations Regulations 2001. As the auditor of Image Resources NL, ASRE 2410 requires that we 
comply with the ethical requirements relevant to the audit of the annual financial report. 

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and 
consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

Independence 

In conducting our review, we have complied with the independence requirements of the Corporations Act 
2001. 
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IND EPEND ENT AUD ITOR ’S  RE V IE W REP ORT (C ON T’D )  
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Conclusion 

Based on our review, which is not an audit, we have not become aware of any matter that makes us 
believe that the half-year financial report of Image Resources NL is not in accordance with the 
Corporations Act 2001 including:  

(i) giving a true and fair view of the Image Resources NL’s financial position as at 30 June 
2020 and of its performance for the half-year ended on that date; and  

(ii) complying with Accounting Standard AASB 134 Interim Financial Reporting and the 
Corporations Regulations 2001 

 
 
 
 

 
 

 

Elderton Audit Pty Ltd 

 

 

 

 

Nicholas Hollens  

Managing Director 

 

01 September 2020 

Perth 
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