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Directors' Report
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Directors’ Report

For personal use only

The directors of ETFS Management (AUS) Limited (the “Responsible Entity”), the Responsible Entity
of ETFS Enhanced USD Cash ETF (the “Fund”), present their annual report together with the
financial statements of the Fund, for the year ended 30 June 2020 and the auditor's report thereon.
Fund Objectives
The Fund aims to provide investors with exposure to the performance of the US Dollar (“USD”)
(before fees and expenses) by tracking its appreciation and depreciation against the Australian
Dollar.
The Fund is an Exchange Traded Fund (“ETF”) and can be traded by investors on the Australian
Securities Exchange (“ASX”); ETFs can be bought and sold like any other share through normal
brokerage accounts.
The Fund is backed by holdings of USD (the “Reference Currency”) in deposit accounts at ANZ
Banking Group Limited (the “Deposit Bank”). Any interest earned on the deposit accounts is
distributed to investors.
Principal Activities
The Fund commenced its operations on 12 June 2015. The Fund is currently listed on the ASX. The
admission date was 12 June 2015.
The Fund invested in accordance with the provisions of the Fund's Constitution. There were no
significant changes in the nature of the Fund's activities during the year ended 30 June 2020.
The Fund did not have any employees during the year ended 30 June 2020.
Directors
The following persons held office as directors of the Responsible Entity during the year or since the
end of the year and up to the date of this report:
Vince Fitzgerald (appointed 16 December 2014)
Graham Tuckwell (appointed 16 December 2014)
Krist Walesby (appointed 3 May 2017, resigned 9 September 2020)
Mark Weeks (apponted 25 August 2020)

Review and Results of Operations
During the year, the Fund continued to invest funds in the Reference Currency in accordance with
the governing documents of the Fund and in accordance with the provisions of the Fund's
Constitution.
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Results
The performance of the Fund, as represented by the results of its operations, was as follows:
Year ended
30 June 2020
USD
76,935
96,375

Profit for the year
Distributions paid and payable

Year ended
30 June 2019
USD
132,590
101,134

Returns
The table below demonstrates the performance of the Fund as represented by the total return.
Returns *
1 Year
2 Year
% p.a.
% p.a.
3.20
10.38

ETFS Enhanced USD Cash ETF returns

* Returns (after fees) are calculated on the assumption that any income received by the Fund in
respect of interest on deposits holding the Reference Currency or otherwise is distributed to Holders.
The performance above is reflective of the reduction of the Reference Currency in respect of
management fees.
Reconciliation of Net Asset Value for Unit Pricing Purposes to Financial Reporting Purposes
The key differences between net assets for unit pricing purposes and net assets attributed to
Unitholders as reported in the financial report prepared under Australian Accounting Standards have
been outlined below:

Net Assets for Unit Pricing Purposes
Permanent Differences
Difference between net market value (for unit pricing)
and fair value (for financial statements) of financial
assets held at fair value through profit or loss
Timing Differences
Distribution Payable
Net assets attributable to Unitholders as at 30 June

-2-

Year ended
30 June 2020
USD
8,249,844

Year ended
30 June 2019
USD
6,250,076

(4,607)

(336,634)

(6,033)

(101,134)

8,239,204

5,812,308

ETFS Enhanced USD Cash ETF
Directors' Report (continued)
For the year ended 30 June 2020
Directors’ Report (continued)
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Significant Changes in State of Affairs
The spread of the novel coronavirus (COVID-19) was declared a global pandemic on 11 March 2020
by the World Health Organisation. The rapid spread of the virus has seen an unprecedented
response by governments and regulators. The COVID-19 pandemic is having a significant impact
on both local and global economies and financial markets. This has resulted in greater volatility in
global and local capital markets and interest rates in the financial year. In response to the pandemic,
the Responsible Entity is actively monitoring the liquidity of the fund and any impact on the financial
assets and liabilities.
In the opinion of the directors, there were no significant changes in the state of affairs of the Fund
that occurred during the financial year under review.
Matters Subsequent to the End of the Financial Year
Since the balance date, the associated economic impacts of COVID-19 remain uncertain. As the
investments are measured at their 30 June 2020 fair values in the financial report, any change in
values subsequent to the end of the reporting period is not reflected in the Statement of Profit or
Loss and Other Comprehensive Income or the Statement of Financial Position.
No matter or circumstance has arisen since 30 June 2020 that has significantly affected, or may
significantly affect:
(i)
(ii)
(iii)

the operations of the Fund in future financial years, or
the results of those operations in future financial years, or
the state of affairs of the Fund in future financial years.

Likely Developments and Expected Results of Operations
The Fund will continue to be managed in accordance with the investment objectives and guidelines
as set out in the governing documents of the Fund and in accordance with the provisions of the
Fund's Constitution.
The results of the Fund's operations will be affected by a number of factors, including: changing
supply or demand for the Reference Currency, government and monetary policy or intervention and
global or regional political, economic or financial events.
The market price is a function of supply and demand amongst investors wishing to buy and sell and
the bid or offer spread that the market makers are willing to quote. Investment performance is not
guaranteed and future returns may differ from past returns. As investment conditions change over
time, past returns should not be used to predict future returns.
Further information on likely developments in the operations of the Fund and the expected results of
those operations have not been included in this report because the Responsible Entity believes it
would be likely to result in unreasonable prejudice to the Fund.
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Lead Auditor’s Independence Declaration under
Section 307C of the Corporations Act 2001
To the Directors of ETFS Management (AUS) Ltd as the Responsible Entity of ETFS
Enhanced USD Cash ETF
I declare that, to the best of my knowledge and belief, in relation to the audit of ETFS
Enhanced USD Cash ETF for the financial year ended 30 June 2020 there have been:
i.
ii.

KPMG

no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and
no contraventions of any applicable code of professional conduct in relation to
the audit.

Nicholas Buchanan
Partner
Sydney
16 September 2020

-5KPMG, an Australian partnership and a member firm of the KPMG
network of independent member firms affiliated with KPMG
International Cooperative (“KPMG International”), a Swiss entity.

Liability limited by a scheme approved under
Professional Standards Legislation.
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Statement of Profit or Loss and Other Comprehensive Income
For the year ended 30 June 2020
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Notes
Investment income
Interest Income
Other operating income
Foreign exchange gain
Total net investment income
Expenses
Management fees
Total operating expenses

8

Profit for the year
Other comprehensive income
Total comprehensive income for the year

Year ended
30 June 2020
USD

Year ended
30 June 2019
USD

94,302
1,401
2,340
98,043

160,508
1,984

21,108
21,108

29,902
29,902

74,595

132,590

-

-

76,935

132,590

162,492

The above Statement of Profit or Loss and Other Comprehensive Income should be read in
conjunction with the accompanying notes.
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As at
30 June 2020
USD

As at
30 June 2019
USD

8,245,252
2,293
8,247,545

5,914,667
890
5,915,557

6
7

6,033
2,308
8,341

101,134
2,115
103,249

4

8,239,204

5,812,308

For personal use only

Notes
Assets
Cash and cash equivalents
Receivables
Total assets

10(b)
5

Liabilities
Distribution payable
Payables
Total liabilities
Net assets attributable to Unitholders –
equity

The above Statement of Financial Position should be read in conjunction with the accompanying
notes.
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Statement of Changes in Equity
For the year ended 30 June 2020

Total equity at the beginning of the financial year
Comprehensive income for the year
Profit for the year
Other comprehensive income
Total comprehensive income for the year
Transactions with unitholders
Applications
Redemptions
Distributions paid and payable
Total transactions with unitholders
Total equity at the end of the financial year

Year ended
30 June 2020
USD

Year ended
30 June 2019
USD

5,812,308

14,572,274

76,935
76,935

132,590
132,590

3,976,609
(1,530,273)
(96,375)
2,349,961

5,924,741
(14,716,163)
(101,134)
(8,892,556)

8,239,204

5,812,308

The above Statement of Changes in Equity should be read in conjunction with the accompanying
notes.
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Statement of Cash Flows
For the year ended 30 June 2020

Cash flows from operating activities
Interest income received
Other income received
Management fees paid
Net cash inflow from operating activities

Notes

Year ended
30 June 2020
USD

Year ended
30 June 2019
USD

10(a)

94,302
(20,917)
73,385

160,508
2,013
(32,195)
130,326

3,976,609

5,924,741

(1,530,273)
(191,476)

(14,716,163)
(71,731)

2,254,860

(8,863,153)

2,328,245

(8,732,827)

5,914,667

14,647,494

2,340

-

8,245,252

5,914,667

Cash flows from financing activities
Cash received from applications by Unitholders
Cash distributed from redemptions by
Unitholders
Distributions paid
Net cash inflow/(outflow) from financing
activities

Net increase/(decrease) in cash and cash
equivalents
Cash and cash equivalents at the beginning of
the year
Effects of foreign currency exchange rate
changes on cash and cash equivalents
Cash and cash equivalents at the end of the
year

10(b)

The above Statement of Cash Flows should be read in conjunction with the accompanying notes.

-9-

ETFS Enhanced USD Cash ETF
Notes to the Financial Statements
For the year ended 30 June 2020
1.

General Information
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These financial statements cover ETFS Enhanced USD Cash ETF (the “Fund”) as an individual
entity. The Fund was constituted on 2 March 2015 and commenced operations on 12 June 2015.
The Fund is domiciled in Australia and is a for-profit entity.
The Responsible Entity of the Fund is ETFS Management (AUS) Limited (the “Responsible Entity”).
The Responsible Entity's registered office is Level 7, 50 King Street, Sydney, NSW 2000, Australia.
The financial report was authorised for issue by the directors on 16 September 2020. The directors
of the Responsible Entity have the power to amend and reissue the financial statements.
The financial statements are presented in US Dollars, which is the Fund’s functional currency.
2.

Summary of Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to the year presented, unless otherwise stated
in the following text.
(a)

Statement of Compliance and Basis of Preparation

These general purpose financial statements have been prepared in accordance with Australian
Accounting Standards and Interpretations issued by the Australian Accounting Standards Board
(“AASB”) and the Corporations Act 2001 in Australia.
The financial statements are prepared on the basis of fair value measurement of assets and liabilities
except where otherwise stated.
The Statement of Financial Position is presented on a liquidity basis. Assets and liabilities are
presented in decreasing order of liquidity and are not distinguished between current and non-current.
All balances are expected to be recovered or settled within twelve months, except for investments
in financial assets at fair value through profit or loss and net assets attributable to Unitholders. The
amount expected to be recovered or settled within twelve months after the end of each reporting
year cannot be reliably determined.
Compliance with International Financial Reporting Standards
The financial statements of the Fund also comply with International Financial Reporting Standards
as issued by the International Accounting Standards Board.
New and Amended Standards Adopted by the Fund
There are no new standards, interpretations or amendments to existing standards that are effective
for the first time for the financial year beginning 1 July 2019 that would be expected to have a material
impact on the Fund.
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(b)

Financial Instruments
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2.

i)

Classification

Financial assets and financial liabilities designated at fair value through profit or loss upon initial
recognition are those that are managed and their performance evaluated on a fair value basis in
accordance with the Fund's documented investment strategy. The Fund's policy is for the
Responsible Entity to evaluate the information about these financial instruments on a fair value basis
together with other related financial information.
ii)

Recognition/derecognition

The Fund recognises financial assets and financial liabilities on the date it becomes party to the
contractual agreement (trade date) and recognises changes in fair value of the financial assets or
financial liabilities from this date.
Financial assets are derecognised when the right to receive cash flows has expired or the Fund has
transferred substantially all risks and rewards of ownership.
iii)

Measurement

Financial assets and liabilities at fair value through profit or loss are measured initially at fair value
excluding any transaction costs that are directly attributable to the acquisition or issue of the financial
asset or financial liability. Transaction costs on financial assets and financial liabilities at fair value
through profit or loss are expensed immediately.
Subsequent to initial recognition, all instruments at fair value through profit or loss are measured at
fair value with changes in their fair value recognised in the Statement of Profit or Loss and Other
Comprehensive Income in the period in which they arise.


Fair value in an active market
The fair value of financial assets and liabilities traded in active markets is based on their quoted
market prices at the end of the reporting date without any deduction for estimated future selling
costs. The quoted market price used for financial assets and financial liabilities held by the
Fund is the last traded market price.



Fair value in an inactive or unquoted market
The fair value of financial assets and liabilities that are not traded in an active market is
determined using valuation techniques. These include the use of recent arm's length market
transactions, reference to the current fair value of a substantially similar instrument, discounted
cash flow techniques, option pricing models or any other valuation technique that provides a
reliable estimate of prices obtained in actual market transactions.

Accordingly, there may be a difference between the fair value at initial recognition and amounts
determined using a valuation technique. If such a difference exists, the Fund recognises the
difference in the Statement of Profit or Loss and Other Comprehensive Income to reflect a change
in factors, including time that market participants would consider in setting a price.
Investments in other unlisted unit trusts are recorded at the net asset value per unit as reported by
the Responsible Entity of such funds.
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(c)

Offsetting Financial Instruments
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2.

Financial assets and liabilities are reported on a gross basis in the Statement of Financial Position.
Where there is a legally enforceable right to offset the recognised amounts and there is an intention
to settle on a net basis or realise the asset and settle the liability simultaneously on default or in the
ordinary course of business, the financial assets and liabilities will be offset and reported on a net
basis in notes to the financial statements.
(d)

Net Assets Attributable to Unitholders

Units are redeemable at the unitholders' option, however, application and redemptions may be
suspended by the Responsible Entity if it is in the best interests of the unitholders.
The units can be put back to the Fund at any time for cash based on the redemption price, which is
equal to a proportionate share of the Fund's net asset value attributable to the unitholders.
The units are carried at the redemption amount that is payable at balance sheet date if the holder
exercises the right to put the unit back to the Fund. This amount represents the expected cash flows
on redemption of these units.
Units are classified as equity as they satisfy the following criteria under AASB 132 Financial
instruments: Presentation:

the puttable financial instrument entitles the holder to a pro-rata share of net assets in the
event of the Fund's liquidation;

the puttable financial instrument is in the class of instruments that is subordinate to all other
classes of instruments and class features are identical;

the puttable financial instrument does not include any contractual obligations to deliver cash
or another financial asset, or to exchange financial instruments with another entity under
potentially unfavorable conditions to the Fund, and it is not a contract settled in the Fund's own
equity instruments; and

the total expected cash flows attributable to the puttable financial instrument over the life are
based substantially on the profit or loss.
(e)

Distributions to Unitholders

In accordance with the Fund's Constitution, the Fund attributes its taxable income, and any other
amounts determined by the Responsible Entity, to Unitholders by cash or reinvestment. The
distributions are recognised in the Statement of Changes in Equity as distributions paid and payable.
(f)

Increase/Decrease in Net Assets Attributable to Unitholders

Movements in net assets attributable to Unitholders are recognised in the Statement of Changes in
Equity.
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(g)

Cash and Cash Equivalents
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2.

The Fund is backed by holdings of US Dollars (“USD or the “Reference Currency”) in deposit
accounts.
Cash and cash equivalents include cash on hand, deposits held at call with financial institutions,
other short-term, highly liquid investments with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes
in value, and bank overdrafts. Bank overdrafts are shown as liabilities on the Statement of Financial
Position.
Payments and receipts relating to the purchase and sale of investment securities are classified as
cash flows from operating activities as movements in the fair value of these securities represent the
Fund's main income generating activity.
(h)

Applications and Redemptions

Applications received for units in the Fund are recorded net of any entry fees payable prior to the
issue of units in the Fund.
Redemptions from the Fund are recorded gross of any exit fees payable after the cancellation of
units redeemed.
Unit redemption prices are determined by reference to the net assets for unit pricing purposes of the
Fund, divided by the number of units on issue at or immediately prior to close of business each day.
Applications and redemptions of units are processed simultaneously.
(i)

Investment Income and Expenses

Interest income and expenses are recognised in the Statement of Profit or Loss and Other
Comprehensive Income.
The effective interest method is a method of calculating the amortised cost of a financial asset or
financial liability and of allocating the interest income or interest expense over the relevant year. The
effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
throughout the expected life of the financial instrument, or a shorter year where appropriate, to the
net carrying amount of the financial asset or liability. When calculating the effective interest rate, the
Fund estimates cash flows, considering all contractual terms of the financial instrument (for example,
prepayment options), but do not consider future credit losses.
The calculation includes all fees and points paid or received between the parties to the contract that
are an integral part of the effective interest rate, transaction costs and all other premiums or
discounts.
(j)

Expenses

All expenses, including Management fees, are recognised in the Statement of Profit or Loss and
Other Comprehensive Income on an accruals basis.
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Summary of Significant Accounting Policies (continued)

(k)

Income Tax
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2.

Under current legislation, the Fund is not subject to income tax provided the taxable income of the
Fund is attributed to Unitholders under the Attribution Managed Investment Scheme regime (which
the Responsible Entity has adopted from 1 Jul 2017).
The benefit of imputation credits and foreign tax paid are passed on to Unitholders.
(l)

Goods and Services Tax (“GST”)

The GST incurred on the costs of various services provided to the Fund by third parties such as
custodial services and investment management fees have been passed onto the Fund. The Fund
qualifies for Reduced Input Tax Credits (“RITC”) hence, investment management fees, custodial
fees and other expenses have been recognised in the Statement of Profit or Loss and Other
Comprehensive Income net of the amount of GST recoverable from the Australian Taxation Office
(“ATO”).
Accounts payable and accrued expenses are inclusive of GST. The net amount of GST recoverable
from the ATO is included in receivables in the Statement of Financial Position. Cash flows relating
to GST are included in the Statement of Cash Flows on a gross basis.
(m)

Receivables

Receivables may include amounts for interest, amounts due from brokers and applications
receivable. Interest is accrued at the end of the reporting date from the time of the last payment
using the effective interest rate method.
Amounts due from brokers represent receivables for securities that have been contracted for but not
yet delivered by the end of the reporting date. Applications receivable are recorded when the
applications are made for units in the Fund with the consideration yet to be received as at the end
of the reporting date.
The amount of the loss allowance is recognised in the Statement of Profit or Loss and Other
Comprehensive Income within other expenses. When a trade receivable for which an impairment
allowance had been recognised becomes uncollectible in a subsequent year, it is written off against
the allowance account. Subsequent recoveries of amounts previously written off are credited against
other expenses in the Statement of Profit or Loss and Other Comprehensive Income.
(n)

Payables

Payables include liabilities and accrued expenses owing by the Fund and redemptions payable
which are unpaid as at the end of the reporting year.
Trades are recorded on trade date, and normally settled within three business days. Redemptions
payable are recognised when the Unitholder returns their holdings back into the Fund foregoing all
rights associated with the units, with the payment yet to be released.
The distribution amount payable to Unitholders as at reporting date is recognised separately on the
Statement of Financial Position when Unitholders are presently entitled to the distributable income
under the Fund's Constitution.
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(o)

Foreign Currency Translation
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2.

i)

Functional and presentation currency

Items included in the Fund's financial statements are measured using the currency of the primary
economic environment in which it operates (the “functional currency”). This is the US Dollar. The US
Dollar is also the Fund's presentation currency.
ii)

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the date of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translations at year end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the Statement of Profit or
Loss and Other Comprehensive Income.
The Fund does not isolate that portion of gains or losses on securities and derivative financial
instruments which is due to changes in foreign exchange rates from that which is due to changes in
the market price of securities. Such fluctuations are included with the net gains or losses on financial
instruments at fair value through profit or loss.
Non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Translation differences on assets
and liabilities carried at fair value are reported in the Statement of Profit or Loss and Other
Comprehensive Income on a net basis within net gains/(losses) on financial instruments at fair value
through profit or loss.
(p)

New Accounting Standards and Interpretations

There are no standards that are not yet effective and that are expected to have a material impact on
the Fund in the current or future reporting years and on foreseeable future transactions.
(q)

Use of Estimates and Critical Accounting Judgments

The Fund makes estimates and assumptions that affect the reported amounts of assets and liabilities
within the next financial year. Estimates are continually evaluated and based on historical experience
and other factors, including expectations of future events that are believed to be reasonable under
the circumstances.
Areas such as credit risk (both own and counterparty) require management to make estimates.
Changes in assumptions about these factors could affect the reported fair value of financial
instruments. For certain other financial instruments, including amounts due from/to brokers and
payables, the carrying amounts approximate fair value due to the immediate or short-term nature of
these financial instruments.
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Financial Risk Management
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The Fund's activities expose it to a variety of financial risks: credit risk, liquidity risk, and market risk
(including price risk, currency risk and interest rate risk). The Fund's overall risk management
program focuses on ensuring compliance with the Fund's Product Disclosure Statement. Financial
risk management is carried out by the Portfolio Managers with oversight by the Compliance Officer
and ultimately by the Board of Directors of the Responsible Entity (the “Board”) under policies
approved by the Board.
While the COVID-19 pandemic has caused uncertainty and market volatility during the period, the
Responsible Entity has continued to follow its established policies and process (as set out in
this note) in managing risk and determining the fair value of the financial assets and liabilities as at
the reporting date. No changes were required to the principles used in applying the fair
value measurement hierarchy to financial assets and liabilities held, with each asset and liability
continuing to be classified in a manner which reflects the significance and observability of the
inputs used in the valuation.
(a)

Market Risk

i)

Price Risk

The Fund is exposed to price risk. Day to day positive or negative movements in local
and international financial markets and exchanges and factors that affect the investment climate
and investor sentiment could all affect the level of the Reference Currency relative to the AUD.
Such movements may have an adverse effect on the level of the Reference Currency. Reference
Currency is classified in the Statement of Financial Position as cash.
The maximum risk resulting from financial instruments is determined by the fair value of the
financial instruments.

The Responsible Entity continuously monitors the Fund's asset holdings relative to the PDS and
the performance of the Fund remains in expected bounds.
ii)

Currency Risk

The Fund holds monetary and non-monetary assets denominated in currencies other than
US Dollars. The currency risk relating to non-monetary assets and liabilities is a component of
price risk. Currency risk arises as the value of monetary securities denominated in other
currencies will fluctuate due to changes in exchange rates.
The Fund seeks to meet its investment objective by investing cash received in connection
with applications in the Reference Currency in interest bearing deposit accounts at the Deposit
Bank. Cash received from Authorised Participants in connection with an application that is in
Australian Dollars will be converted by the Responsible Entity into the Reference Currency through
a foreign exchange transaction with the Deposit Bank at the relevant AUD/USD exchange rate
(“Benchmark Rate”). The resulting cash will then be deposited in the Reference Currency into
the appropriate interest bearing deposit account at the Australia and New Zealand Banking
Group Limited (the “Deposit Bank”).

The Fund’s liability to Unitholders is related to the value of the Reference Currency and is
managed by the Fund by holding US Dollars in the same quantity as its liability. Therefore, the
Fund bears no financial risk from a change in the value of the Reference Currency, and no
sensitivity analysis has been presented accordingly.
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ETFS Enhanced USD Cash ETF
Notes to the Financial Statements (continued)
For the year ended 30 June 2020
Financial Risk Management (continued)

(a)

Market Risk (continued)
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3.

ii)

Currency Risk (continued)

Notwithstanding the functional currency of the Fund is US Dollars, the units in the Fund are traded
on the AQUA Stock Exchange in Australian Dollars. The value of the Fund in Australian Dollars at
30 June 2020 was AUD 11,994,763 (2019: AUD 7,866,696).
iii)

Interest Rate Risk

The Fund's exposure to cash flow interest rate risk is limited to its cash and cash equivalents and
cash held in the Reference Currency. Rates of interest paid can increase or decrease which will
impact the amount of income which a Fund earns in any given year and which is therefore available
for distribution to Unitholders.
The following tables summarise the Fund's exposure to interest rate risks. It includes the Fund's
assets and liabilities at fair values.
30 June 2020

Floating
Interest Rate
USD

Non Interest
Bearing
USD

Total
USD

8,245,252
8,245,252

2,293
2,293

8,245,252
2,293
8,247,545

-

2,308
2,308

2,308
2,308

8,245,252

(15)

8,245,237

Floating
Interest Rate
USD

Non Interest
Bearing
USD

Total
USD

5,914,667
5,914,667

890
890

5,914,667
890
5,915,557

101,134
101,134

2,115
2,115

2,115
101,134
103,249

5,813,533

(1,225)

5,812,308

Assets
Cash and cash equivalents
Receivables
Total Assets
Liabilities
Payables
Distribution payable
Total liabilities
Net assets attributable to Unitholders equity
30 June 2019

Assets
Cash and cash equivalents
Receivables
Total Assets
Liabilities
Payables
Distribution payable
Total liabilities
Net assets attributable to Unitholders equity
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ETFS Enhanced USD Cash ETF
Notes to the Financial Statements (continued)
For the year ended 30 June 2020
Financial Risk Management (continued)

(a)

Market Risk (continued)
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3.

iii)

Interest Rate Risk (continued)

The holdings of the Reference Currency are interest bearing, the interest rate achieved at 30 June
2020 was 0.02% (30 June 2019: 2.2%).
(b)

Credit Risk Exposure

Credit risk is the risk that the counterparty will fail to perform contractual obligations, either in whole
or in part, when they fall due. Credit risk primarily arises from cash and cash equivalents, deposits
with banks and other financial institutions, amounts due from brokers and other receivables. None
of these assets are impaired nor past due but not impaired.
i)

Interest Bearing Securities

The Fund does not have any direct holding in interest bearing securities. As a result, the Fund may
be exposed to other credit risk from cash and cash equivalents, deposits with banks and other
financial institutions, amounts due from brokers and other receivables.
ii)

Settlement of Applications/Redemptions

The risk of default is considered minimal as delivery of Units is only made once payment is received.
Payment is made on a redemption once the Units have been received. The trade will fail if either
party fails to meet its obligation.
iii)

Other Credit Risk

The exposure to credit risk for cash and cash equivalents, deposits with banks and other financial
institutions is considered to be minimal due to the high credit rating of the relevant financial institution.
The Fund is not materially exposed to credit risk on other financial assets. The maximum exposure
to credit risk at the reporting date is the carrying amount of cash and cash equivalents and other
financial assets. None of these assets are impaired nor past due but not impaired.
(c)

Liquidity and Cash Flow Risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle
its obligations in full as they fall due or can only do so on terms that are materially disadvantageous.
Liquidity is discussed in Note 2(a).
The Fund is exposed to daily cash redemptions of redeemable units. The liquidity risks associated
with the need to satisfy Unitholders' requests for redemptions are mitigated by maintaining adequate
liquidity to satisfy usual redemption volumes. The Fund also maintains continuous monitoring of
forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities.
The Responsible Entity considers and maintains the liquidity of the Fund, in the context of the
investment objectives and liquidity requirements of the Fund.
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(c)

Liquidity and Cash Flow Risk (continued)
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3.

The following tables analyse the Fund's financial liabilities into relevant maturity groupings based on
the remaining year at the reporting date to the contractual maturity date. The amounts in the tables
are contractual undiscounted cash flows.

Liabilities
Payables
Distribution payables
Total liabilities

(d)

As at
30 June 2020
Less than 1
month
USD

As at
30 June 2019
Less than 1
month
USD

2,308
6,033
8,341

2,115
101,134
103,249

Fair Values of Financial Assets and Liabilities

The carrying amounts of the Fund's assets and liabilities at the end of each reporting year
approximate their fair values. Financial assets and liabilities held at fair value through profit or loss
are measured initially at fair value. Transaction costs on financial assets and financial liabilities at
fair value through profit or loss are expensed immediately. Subsequent to initial recognition, all
instruments held at fair value through profit or loss are measured at fair value with changes in their
fair value recognised in the Statement of Profit or Loss and Other Comprehensive Income.
The carrying value less impairment provision of other receivables and payables are assumed to
approximate their fair value. The fair value of financial liabilities for disclosure purposes is estimated
by discounting the future contractual cash flows at the current market interest rate that is available
to the Fund for similar financial instruments.
Fair value in an inactive or unquoted market
The fair value of financial assets and liabilities that are not traded in an active market is determined
using valuation techniques. These include the use of recent arm's length market transactions,
reference to the current fair value of a substantially similar other instrument, discounted cash flow
techniques, option pricing models or any other valuation technique that provides a reliable estimate
of prices obtained in actual market transactions.
Where discounted cash flow techniques are used, estimated future cash flows are based on
management's best estimates and the discount rate used is a market rate at the end of the reporting
year applicable for an instrument with similar terms and conditions.
For other pricing models, inputs are based on market data at the end of the reporting year.
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Fair Value Hierarchy
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3.

The Fund classifies fair value measurements using a fair value hierarchy that reflects the subjectivity
of the inputs used in making the measurements. The fair value hierarchy has the following levels:
 Level 1
 Level 2
 Level 3

Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (that is, as prices) or indirectly (that is,
derived from prices).
Inputs for the asset or liability that are not based on observable market data
(that is, unobservable inputs).

The level in the fair value hierarchy within which the fair value measurement is categorised in its
entirety is determined on the basis of the lowest level input that is significant to the fair value
measurement in its entirety. For this purpose, the significance of an input is assessed against the
fair value measurement in its entirety. If a fair value measurement uses observable inputs that
require significant adjustment based on unobservable inputs, that measurement is a level 3
measurement. Assessing the significance of a particular input to the fair value measurement in its
entirety requires judgment, considering factors specific to the asset or liability.
The determination of what constitutes 'observable' requires significant judgment by the Responsible
Entity. The Responsible Entity considers observable data to be that market data that is readily
available, regularly distributed or updated, reliable and verifiable, not proprietary, and provided by
independent sources that are actively involved in the relevant market.
(f)

Offsetting Financial Assets and Financial Liabilities

Financial assets and liabilities are reported on a gross basis in the Statement of Financial Position.
The Fund did not hold any derivative instruments during the year ended 30 June 2020 (30 June
2019: Nil).

4.

Net Assets Attributable to Unitholders

Under AASB 132 Financial instruments: Presentation, puttable financial instruments meet the
definition of a financial liability to be classified as equity where certain strict criteria are met. The
Fund shall classify a financial instrument as an equity instrument from the date when the instrument
has all the features and meets the conditions.
The Fund meets the criteria set out under AASB 132 and net assets attributable to unitholders is
classified as equity.
As stipulated within the Fund's Constitution, each unit represents a right to an individual share in the
Fund and does not extend to a right to the underlying assets of the Fund. There are no separate
classes of units and each unit has the same rights attaching to it as all other units of the Fund.
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Movement in number of units and net assets attributable to Unitholders during the year were as
follows:

No.

Year Ended
30 June 2020
USD

No.

Year Ended
30 June 2019
USD

Opening balance
Applications
Redemptions
Distributions paid and
payable
Profit for the year

760,719
520,312
(200,000)
-

5,812,308
3,976,609
(1,530,273)
(96,375)

1,905,000
770,038
(1,914,319)
-

14,572,274
5,924,741
(14,716,163)
(101,134)

-

76,935

-

132,590

Closing Balance

1,081,031

8,239,204

760,719

5,812,308

Capital Risk Management
The Fund manages its net assets attributable to Unitholders as capital. The amount of net assets
attributable to Unitholders can change significantly on a daily basis as the Fund is subject to daily
applications and redemptions at the discretion of Unitholders.
The Fund monitors the level of daily applications and redemptions relative to the liquid assets in the
Fund. As of 30 June 2020 the capital of the Fund is represented in the net assets attributable to
Unitholders table.
In the event of a significant redemption, the Fund's Constitution allows the delay of payment beyond
the usual redemption timeframe but no later than the maximum number of days specified in the
Constitution for satisfying redemption requests. Further, in certain circumstances such as disrupted
markets, the Constitution allows payment to be delayed beyond the maximum number of days.
5.

Receivables

Other receivables

As at
30 June 2020
USD

As at
30 June 2019
USD

2,293

890

There are no past due (not impaired) or allowance for doubtful debts included in the above
receivables as at 30 June 2020 and 30 June 2019.
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The distributions during the year were as follows:
Year ended
30 June 2020
USD
CPU
Distributions paid - 30 September
Distributions paid - 31 December
Distributions paid - 31 March
Distributions payable - 30 June
Total

39,364
28,669
22,309
6,033
96,375

0.05
0.04
0.02
0.01

Year ended 30
June 2019
USD
CPU
101,134
101,134

0.13

Total distributions of $96,375 (30 June 2019: $101,134) were declared for the year of which $90,342
(30 June 2019: $nil) were paid during the period together with distributions of $101,134 (30 June
2019: $71,731) that were declared in the prior period.

7.

Payables
As at
30 June 2020
USD

As at
30 June 2019
USD

2,308

2,115

Management fees payable

8.

Related Party Transactions

Responsible Entity

The Responsible Entity of the Fund is ETFS Management (AUS) Limited (ABN 13 150 433 828,
AFSL 466778) whose holding company is ETFS (AUS) Pty Limited.

ETFS Management (AUS) Limited and ETFS (AUS) Pty Limited are incorporated in Australia. The
Fund does not employ personnel in its own right. However, it is required to have an incorporated
Responsible Entity to manage the activities of the Fund and this is considered the key management
personnel.
Key management personnel
Directors
Key management personnel include persons who were directors of the Responsible Entity at any
time during the financial year or since the end of the financial year and up to the date of this report
as follows:

Vince Fitzgerald (appointed 16 December 2014)
Graham Tuckwell (appointed 16 December 2014)
Krist Walesby (appointed 3 May 2017, resigned 9 September 2020)
Mark Weeks (apponted 25 August 2020)
Graham Tuckwell is a director and the majority shareholder of ETFS Capital Limited (the immediate
and ultimate parent entity of ETFS (AUS) Pty Limited).
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Other key management personnel
No other person had authority and responsibility for planning, directing and controlling the activities
of the Fund, directly or indirectly during the year or since the end of the financial year and up to the
date of this report.
Key management personnel unitholdings
From time to time, directors of the Responsible Entity, or their related entities, may invest in or
withdraw from the Fund. These investments or withdrawals are the same terms and conditions as
those entered into other Unitholders of the Fund.
At 30 June 2020 no key management personnel held units in the Fund (30 June 2019: Nil).
Key management personnel compensation
Key management personnel are paid by the Responsible Entity. Payments made from the Fund to
the Responsible Entity do not include any amounts attributable to the compensation of key
management personnel.
Key management personnel loan disclosures
The Fund has not made, guaranteed or secured, directly or indirectly, any loans to the key
management personnel or their personally related entities at any time during the reporting year (30
June 2019: Nil).
Management fees and other transactions
In accordance with the Fund's Constitution, the Responsible Entity was entitled to receive fees for
the provision of services to the Fund.
30 June 2020

Management Fees
30 June 2019

Management Fees

Amount
charged
USD

Amount
outstanding
USD

21,108

2,308

Amount
charged
USD

Amount
outstanding
USD

29,902

2,115

The Management Fee is calculated by applying a fixed percentage to the value of Units in issue on
a daily basis, equivalent to 0.30%, inclusive of GST, and net of applicable RITC. The Management
Fee is paid in US Dollars on a monthly basis.
In addition to the Management fees, the Fund has agreed to transfer the foreign currency risk in
respect of the RITC which is to be received in Australian Dollars. As at 30 June 2020 the Fund
recorded both a receivable from and payable to the Responsible Entity in respect of this transfer of
USD 152 (30 June 2019: USD 86).
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Investments
The Fund did not hold any investments in schemes also managed by the Responsible Entity or its
related parties during the reporting year (30 June 2019: Nil).
Related party schemes' unit holdings
The Responsible Entity and its related parties did not hold any units in the Fund as at 30 June 2020
(30 June 2019: Nil).
Other transactions with the Fund
Apart from those details disclosed in this note, no key management personnel have entered into a
material contract with the Fund and there were no material contracts involving key management
personnel's interests subsisting at year end.
9.

Remuneration of Auditor

During the year the following fees were paid or payable for services provided by the auditor of the
Fund:

KPMG
Audit and review of the financial statements (AUD 7,000,
2019: AUD 6,880)
Other audit services (AUD 2,220, 2019: AUD 2,190)
Total

Year ended
30 June 2020
USD

Year ended
30 June 2019
USD

4,808
1,525
6,333

5,083
1,618
6,701

Other services relate to the audit of the Fund's compliance plan. The audit fees paid or payable are
discharged by the Responsible Entity from the fees earned from the Fund.
10.

(a)

Reconciliation of Profit/(Loss) to Net Cash Inflow/(Outflow) from Operating Activities

Reconciliation of operating profit/(loss) to net
cash inflow/(outflow) from operating activities
Operating profit/(loss) for the year
(Decrease)/increase in receivables and other assets
Increase/(Decrease in accounts payables and
accrued liabilities
Net cash inflow/(outflow) from operating
activities
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Year ended
30 June 2020
USD

Year ended
30 June 2019
USD

76,935
(1,403)

132,590
28

194

(2,292)

75,726

130,326
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10.

(b)

Reconciliation of Profit/(Loss) to Net Cash Inflow/(Outflow) from Operating Activities
(continued)
Year ended
30 June 2020
USD

Year ended
30 June 2019
USD

8,245,252
8,245,252

5,914,667
5,914,667

Components of cash and cash equivalents
Cash as at the end of the financial year as shown in
the Statement of Cash Flows is reconciled to the
Statement of Financial Position as follows:
Cash
Total cash

As described in Note 2(j), income not distributed is included in net assets attributable to Unitholders.
The changes in this amount each year (as reported in (a) above) represents a non-cash financing
cost as it is not settled in cash until such time as it becomes distributable (i.e. taxable).
11.

Segment Information

The Fund operates solely in the business of providing investors with the performance of the US
Dollar (before fees and expenses). The Responsible Entity, which is the chief operating decision
maker for the purposes of assessing performance and determining the allocation of resources,
ensures that the Fund's holdings and performance reflect this objective. Accordingly, no additional
qualitative or quantitative disclosures are required.

12.

Events Occurring After the Reporting Year

Since the balance date, the associated economic impacts of COVID-19 remain uncertain. As the
investments are measured at their 30 June 2020 fair values in the financial report, any change in
values subsequent to the end of the reporting period is not reflected in the Statement of Profit or
Loss and Other Comprehensive Income or the Statement of Financial Position.
No significant events have occurred since the end of the reporting year up to the date of signing the
Financial Report which would impact on the financial position of the Fund disclosed in the Statement
of Financial Position as at 30 June 2020 or on the results and cash flows of the Fund for the year
ended on that date.
13.

Contingent Assets, Contingent Liabilities and Commitments

There are no outstanding contingent assets, contingent liabilities or commitments as at 30 June
2020.
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Independent Auditor’s Report
To the unitholders of ETFS Enhanced USD Cash ETF
Opinion
We have audited the Financial Report of
ETFS Enhanced USD Cash ETF (the
Scheme).

The Financial Report comprises:

In our opinion, the accompanying Financial
Report of the Scheme is in accordance with
the Corporations Act 2001, including:

• Statement of profit or loss and other
comprehensive income, Statement of
changes in equity, and Statement of cash
flows for the year then ended

•

•

• Statement of financial position as at 30
June 2020

giving a true and fair view of the
Scheme’s financial position as at 30 June
2020 and of its financial performance for
the year ended on that date; and
complying with Australian Accounting
Standards and the Corporations
Regulations 2001.

• Notes including a summary of significant
accounting policies
• Directors’ Declaration.

Basis for opinion
We conducted our audit in accordance with Australian Auditing Standards. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the Financial Report section of our report.
We are independent of the Scheme in accordance with the Corporations Act 2001 and the
ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110
Code of Ethics for Professional Accountants (including Independence Standards) (the Code)
that are relevant to our audit of the Financial Report in Australia. We have fulfilled our other
ethical responsibilities in accordance with the Code.
Key Audit Matters
Key Audit Matters are those matters that, in our professional judgement, were of most
significance in our audit of the Financial Report of the current period.
This matter was addressed in the context of our audit of the Financial Report as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion on this matter.

- 27 KPMG, an Australian partnership and a member firm of the KPMG
network of independent member firms affiliated with KPMG
International Cooperative (“KPMG International”), a Swiss entity.

Liability limited by a scheme approved under
Professional Standards Legislation.

For personal use only

Accuracy and existence of cash and cash equivalents
Refer to note 10(b) Cash and cash equivalents (USD 8,245,252) in the Financial Report
The key audit matter

How the matter was addressed in our audit

Accuracy and existence of cash and cash
equivalents is a key audit matter due to:

Our procedures included:

• Its size, which comprises 99.97% of the
Scheme’s total assets at year end; and
• It was the area with greatest effect on
our overall audit strategy and allocation
of resources in planning and performing
our audit.

• We requested independent confirmation of
cash and cash equivalents balances from
the Scheme’s bank.
• We checked the accuracy and existence of
cash and cash equivalents, as recorded in
the general ledger, to the bank confirmation
and the Scheme’s bank reconciliation as at
30 June 2020.

Other Information
Other Information is financial and non-financial information in ETFS Enhanced USD Cash
ETF’s annual reporting which is provided in addition to the Financial Report and the Auditor’s
Report. The Directors of ETFS Management (AUS) Limited (the Responsible Entity) are
responsible for the Other Information.
Our opinion on the Financial Report does not cover the Other Information and, accordingly,
we do not express an audit opinion or any form of assurance conclusion thereon.
In connection with our audit of the Financial Report, our responsibility is to read the Other
Information. In doing so, we consider whether the Other Information is materially inconsistent
with the Financial Report or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.
We are required to report if we conclude that there is a material misstatement of this Other
Information, and based on the work we have performed on the Other Information that we
obtained prior to the date of this Auditor’s Report we have nothing to report.

Responsibilities of the Directors for the Financial Report
The Directors of ETFS Management (AUS) Limited (the Responsible Entity) are responsible
for:
• preparing the Financial Report that gives a true and fair view in accordance with
Australian Accounting Standards and the Corporations Act 2001;
• implementing necessary internal control to enable the preparation of a Financial Report
that gives a true and fair view and is free from material misstatement, whether due to
fraud or error; and
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• assessing the Scheme’s ability to continue as a going concern and whether the use of
the going concern basis of accounting is appropriate. This includes disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless they either intend to liquidate the Scheme or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Report
Our objective is:
• to obtain reasonable assurance about whether the Financial Report as a whole is free
from material misstatement, whether due to fraud or error; and
• to issue an Auditor’s Report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Australian Auditing Standards will always detect a material
misstatement when it exists.
Misstatements can arise from fraud or error. They are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the Financial Report.
A further description of our responsibilities for the audit of the Financial Report is located at
the Auditing and Assurance Standards Board website at:
https://www.auasb.gov.au/admin/file/content102/c3/ar2_2020.pdf. This description forms part
of our Auditor’s Report.

KPMG

Nicholas Buchanan
Partner
Sydney
16 September 2020
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