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Directors' Report 
For the Half Year Ended 31 December 2020 

Chairman’s Letter 
 
Company Update 
 
The ANO Board are pleased to announce today that it has recorded a half year result profit before tax of $390,693.  
As previously announced, ANO has been severely impacted by the travel restrictions and lockdowns caused by COVID-19. 
The auditors identified that adjustments made by ANO in January 2021 related to the first half of FY21 and consequently 
have now been adjusted as at 31 December 2020. As a result, the profit before tax for the interim period ended 31 
December 2020 has increased by $298,000 since the announcement last week, and the profit before tax for the month of 
January is now reduced to $160,000 based on unaudited management accounts. 
 
Good News  
Commercial Debt Free  
Despite the poor result, ANO is commercially debt free and has achieved the following over the past 6 months: 
 

• Successfully installed a complete new dispersion line with a maximum capacity to produce bulk 
intermediate and other dispersions to the equivalent of 250,000,000 100 gram tubes annually, fully funded 
out of current cashflow.  

• Successfully installed equipment to increase zinc oxide production up to 5,000T per annum, again fully 
funded out of current cashflow. 

• New product development, which is detailed separately below, fully funded out of current cashflow. 
 
 
Product Development  
ANO has successfully developed 15 new bulk intermediate products, vegan and/or organic based, including an all natural 
insect repellent sunscreen. Once our TGA licence is obtained, ANO will begin full scale production of the products. Samples 
are being prepared for our distributors and ANO anticipates sales of these products to impact our results in FY22. 
In addition, we are working on a premium range of dispersions based on our current dispersions offering and we expect 
these to be available to distributors and customers in FY22. 
 
NASDAQ 
Progress is continuing on the NASDAQ listing with the following milestones achieved since the AGM. 
 

• Due diligence of ANO key agreements completed by the Australian lawyers 
• Engagement of US lawyers will be finalised by mid-February. 
• We are processing on draft documentation to be provided to all shareholders later this year. 

 
Bad News – COVID-19 
ANO sales continue to be impacted by travel restrictions and continual lockdowns caused by COVID-19. Data available to us 
show that sunscreen sales initially fell by 20% in March 2020, (at the start of COVID-19). We view this data as a telling 
indicator of how global sunscreen sales have been materially and adversely impacted by the pandemic.   
 
Forward View 
The Board would like to point out that most of the achievements listed under the Good News heading are likely to produce 
positive results for many years to come. On the other hand, the Bad News, COVID-19 issues are unlikely to be resolved 
before 2023.  
 
The Board would like to thank all staff for their dedication and commitment to ANO. In particular I thank the team that has 
established the production facility in Brisbane and maintaining the strong positive culture of the business, the manufacturing 
staff in Brisbane and Perth who have continued to work tirelessly to ensure we have product to sell, the laboratory staff who 
develop and test new products to ensure quality, the staff in the office processing all the paperwork and last but not least the 
staff involved with getting ANO prepared for the upcoming TGA audit. 
 

 
Lev Mizikovsky 
Non-executive Chairman 
 
Dated: 15 February 2021
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Directors' Report 
For the Half Year Ended 31 December 2020 

Your directors present their report, together with interim financial report of the Group being Advance NanoTek Limited (the 
Company) and its controlled entities, for the half year ended 31 December 2020. 

 Directors   

The names of the directors in office at any time during, or since the end of, the half year are: 

 

Names Position  

Lev Mizikovsky Non-executive Chairman   

Rade Dudurovic Non-executive Director   

Laurie Lefcourt Non-executive Director and Audit Committee Chairperson   

Geoff Acton Managing Director   

Company Secretaries 

The following persons held the position of Company Secretary during the financial year:  
 

• Geoff Acton (B.Com, CA, GAICD) 

• Narelle Lynch ("Cert Gov Prac") 

 Principal activities   

During the half year the principal continuing activities of the Group consisted predominantly of the manufacture of aluminium 
oxide powder (Alusion), zinc oxide dispersions and zinc oxide powder (collectively ZinClear) for the Personal Care Sector. 

There were no significant changes in the nature of the Group's principal activities during the half financial year. 

 Operating results  

Advance NanoTek Limited result for the half year ended 31 December 2020 was a net profit before tax of $390,963. Please 
refer to the Chairman’s Letter for the update on the operating results.  

 Review of financial position  

The net assets of the Group are $28.149 million as at 31 December 2020 ($27.571 million at 30 June 2020).  
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 Significant changes in state of affairs  

There have been no significant changes in the state of affairs of entities in the Group during the half year. 

 Dividends paid or recommended   

No dividends have been paid or declared during the financial half year. 

 Events after the reporting date   

No matters or circumstances have arisen since the end of the financial half year which significantly affected or may 
significantly affect the operations of the Group, the results of those operations or the state of affairs of the Group in future 
financial years. 

 Future developments and results   

The Group has established a solid manufacturing platform and product development program with which to grow sales, 
improve margins and deliver profitability. 

 Auditor's independence declaration   

The auditor's independence declaration in accordance with section 307C of the Corporations Act 2001 for the half year 
ended 31 December 2020 has been received and can be found on page 5 of the interim financial report. 

Signed in accordance with a resolution of the Board of Directors: 
 
 
 

 
Lev Mizikovsky 
Non-executive Chairman 
 
Dated: 15 February 2021
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AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE 
CORPORATIONS ACT 2001 TO THE DIRECTORS OF ADVANCE NANOTEK 
LIMITED  
 
I declare that, to the best of my knowledge and belief, during the half-year ended 
31 December 2021 there have been: 

— no contraventions of the auditor independence requirements as set out in the 
Corporations Act 2001 in relation to the review; and 

— no contraventions of any applicable code of professional conduct in relation to 
the review.  

 
 
 
 
William Buck (Qld) 
ABN 21 559 713 106 
 
 
 
 
J A Latif 
Director 
 
Brisbane, 15th February 2021 
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 Note 

31 December 

2020 

000's 

31 December 

2019 

000's 

Sale Revenue 3  3,433   11,307  

Other income 3  638   501  

Raw materials and consumables used   (846)   (4,407)  

Employee benefits expense   (1,015)   (1,329)  

Amortisation charge   (11)   -  

Depreciation expense   (652)   (425)  

Legal expense   (133)   (30)  

Directors fees    (172)   (148)  

Insurance fees   (93)   (101)  

Lease interest expense   (62)   -  

Travel costs   (1)   (34)  

Rates & taxes   (13)   (12)  

Corporate costs   (127)   (131)  

Consulting   (99)   (90)  

Patent Renewal   (30)   (16)  

Other operating expenses   (426)   (267)  

Profit before income tax   391   4,818  

Income tax benefit (expense) 4  (166)   (1,452)  

Profit from continuing operations  225  3,366  

Profit for the half year   225   3,366  

Other comprehensive income, net of income tax  
  

Items that will not be reclassified subsequently to profit or loss  
- - 

Items that will be reclassified to profit or loss when specific conditions are met  
- - 

Profit attributable to:    

Members of the parent entity   225   3,366  

Total comprehensive income attributable to:    

Members of the parent entity   225   3,366  

 

Earnings per share 

Basic earnings per share (cents)                   0.38 cents 5.71 cents 

Diluted earnings per share (cents)                   0.37 cents 5.58 cents 

 

The Consolidated Statement of Profit or Loss and Other Comprehensive Income should be read in conjunction with the accompanying 
notes. F

or
 p

er
so

na
l u

se
 o

nl
y



Advance NanoTek Limited 

ACN 079 845 855 

Consolidated Statement of Financial Position 
As At 31 December 2020 

 

Advance NanoTek Limited 
Interim Financial Statements 31 December 2020 

7 

 Note 

31 December 

2020 

000's 

30 June 

2020 

000's 

ASSETS    

CURRENT ASSETS    

Cash and cash equivalents   400   260  

Trade and other receivables   1,212   4,355  

Inventories   10,766   8,451  

Other assets   726   1,683  

TOTAL CURRENT ASSETS   13,104   14,749  

NON-CURRENT ASSETS    

Property, plant and equipment   8,543   6,764  

Right of use assets   2,725   2,880  

Deferred tax assets   6,588   6,400  

Development assets   1,610   1,226  

TOTAL NON-CURRENT ASSETS   19,466   17,270  

TOTAL ASSETS   32,570   32,019  

LIABILITIES    

CURRENT LIABILITIES    

Trade and other payables   1,094   1,256  

Lease liabilities   420   422  

Provisions   64   83  

Borrowings 7(c)  271   -  

TOTAL CURRENT LIABILITIES   1,849   1,761  

NON-CURRENT LIABILITIES    

Lease liabilities   2,405   2,537  

Provisions   167   150  

TOTAL NON-CURRENT LIABILITIES   2,572   2,687  

TOTAL LIABILITIES   4,421   4,448  

NET ASSETS   28,149   27,571  

 

EQUITY    

Issued capital   45,951   45,598  

Reserves   1,519   1,519  

Retained earnings   (19,321)   (19,546)  

Total equity attributable to equity holders of the Company   28,149   27,571  

TOTAL EQUITY   28,149   27,571  

The Consolidated Statement of Financial Position should be read in conjunction with the accompanying notes. 
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 Note 

Ordinary 
Shares 

000's 

Accumulated 
Losses 

000's 

Foreign 
Currency 

Transaction 
Reserve 

000's 

Share Based 
Payment 
Reserve 

000's 

Total 

000's 

Balance at 1 July 2020   45,598   (19,546)   16   1,503   27,571  

Comprehensive income for the half 
year  

 

     

Profit / (Loss) for the half year   -   225   -   -   225  

Other comprehensive income for the 
half year 

 
 -   -   -   -   -  

Total Comprehensive Income for the 
half year 

 

-  225  - -  225  

Transactions with owners in their 
capacity as owners 

 

     

Shares issued during the half year   353   -   -   -   353  

Balance at 31 December 2020   45,951   (19,321)   16   1,503   28,149  

 

 Note 

Ordinary 
Shares 

000's 

Accumulated 
Losses 

000's 

Foreign 
Currency 

Transaction 
Reserve 

000's 

Share Based 
Payment 
Reserve 

000's 

Total 

000's 

Balance at 1 July 2019 (as 
previously reported) 

 

 41,699   (24,666)   16   1,482   18,531  

Opening balance adjustment    -   (288)   -   -   (288)  

Tax impact    -   86   -   -   86  

Balance at 1 July 2019 (restated)    41,699   (24,868)   16   1,482   18,329  

Cumulative adjustment upon change in 
accounting policies (AASB 16)  

 

 -   (5)   -   -   (5)  

Balance 1 July 2019    41,699   (24,873)   16   1,482   18,324  

Comprehensive income for the half 
year  

 

     

Profit / (Loss) for the half year   -   3,366   -   -   3,366  

Other comprehensive income for the 
half year 

 
 -   -   -   -   -  

Total Comprehensive Income for the 
half year 

 

-  3,366  - -  3,366  

Transactions with owners in their 
capacity as owners 

 

- - - - - 

   41,699   (21,507)   16   1,482   21,690  

 

The Consolidated Statement of Changes in Equity should be read in conjunction with the accompanying notes. 
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 Note 

31 December 

2020 

000's 

31 December 

2019 

000's 

CASH FLOWS FROM OPERATING ACTIVITIES:    

Receipts from customers (including GST)  7,271  8,050  

Payments to suppliers and employees (including GST)  (5,284)  (7,100)  

Lease Interest paid  (62)  (31)  

Net cash provided by/(used in) operating activities  1,925  919  

 

CASH FLOWS FROM INVESTING ACTIVITIES:    

Purchase of property, plant and equipment  (2,196)  (1,756)  

Payment for capitalised development costs  (395)  (159)  

Proceeds on sale of property, plant and equipment  417 - 

Net cash provided by/(used in) investing activities  (2,174)  (1,915)  

 

CASH FLOWS FROM FINANCING ACTIVITIES:    

Proceeds from issue of shares  353 - 

Proceeds from borrowings  271  1,100  

Repayment of lease liabilities  (235)  (151)  

Net cash provided by/(used in) financing activities  389  949  

 

Net increase/(decrease) in cash and cash equivalents held  140  (47)  

Cash and cash equivalents at beginning of period  260  352  

Cash and cash equivalents at end of the half year  400  305  

 

 

The Consolidated Statement of Cash Flows should be read in conjunction with the accompanying notes. 
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The interim financial report covers Advance NanoTek Limited and its controlled entities ('the Group'). Advance NanoTek 
Limited is a for-profit Company limited by shares, incorporated and domiciled in Australia. 

Each of the entities within the Group prepare their financial statements based on the currency of the primary economic 
environment in which the entity operates (functional currency).  The consolidated financial statements are presented in 
Australian dollars which is the parent entity’s functional and presentation currency. 

The financial report was authorised for issue by the Directors on 15 February 2021 

Comparatives are consistent with prior years, unless otherwise stated. 

The Group is an entity to which ASIC Corporations (Rounding in Financial/Directors' Reports) Instrument 2016/191 
applies and, accordingly amounts in the interim financial statements have been rounded to the nearest thousand 
dollars. 

1  Basis of Preparation  

This condensed consolidated interim financial report for the reporting period ending 31 December 2020 has 
been prepared in accordance with the requirements of the Corporations Act 2001 and Australian Accounting 
Standard AASB 134: Interim Financial Reporting. 

The interim financial report is intended to provide users with an update on the latest annual financial statements 
of Advance NanoTek Limited and controlled entities (the Group). As such it does not contain information that 
represents relatively insignificant changes occurring during the half year within the Group. This condensed 
consolidated financial report does not include all the notes normally included in an annual financial report. It is 
therefore recommended that this financial report be read in conjunction with the annual financial statements of 
the Group for the year ended 30 June 2020, together with any public announcements made during the half year. 

The same accounting policies and methods of computation have been followed in this interim financial report as 
were applied in the most recent annual financial statements. 

The financial statements have been prepared on an accruals basis and are based on historical costs. 
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2 Summary of Significant Accounting Policies  

(a) Adoption of new and revised accounting standards  

 The consolidated entity has adopted all of the new or amended Accounting Standards and Interpretations issued 
by the Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting period. 
These did not have a material impact on the consolidated entity. 

  Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early 
adopted. 

3  Revenue and Other Income  

 Revenue from continuing operations   

 

31 December 

2020 

000's 

31 December 

2019 

000's 

Sales revenue   

- Sale of ZinClear  1,988   10,520  

- Sale of Alusion  1,445   787  

Total Sales Revenue  3,433   11,307  

Other income   

- R&D tax incentive  355   -  

- Licence income  -   81  

- Gain / (Loss) on exchange differences  (304)   329  

- Other income  142   91  

- Government grants  445   -  

Total Other Income  638   501  

4  Income Tax Expense  

The tax expense of $166,391 for the half year ended 31 December 2020 is not payable in cash due to the 
utilisation of prior year tax losses. 

5  Contingencies  

In the opinion of the Directors, the Company did not have any contingencies at 31 December 2020 (31 December 
2019:None). 
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6  Operating Segments  

  Segment information 

 The Group has identified its operating segments based on the internal reports that are reviewed and used by the Board 
of Directors (Chief Operating Decision Maker) in assessing performance and determining the allocation of resources. 

 The Board considers the business from a market perspective and has identified one reportable segment, the Personal 
Care segment, which produces and distributes dispersions of mineral-only UV filters in cosmetic formulation used for 
sunscreen, skincare and pharmaceutical applications, as well as alumina plate-like powder used for cosmetic 
applications. 

(a) Revenue by geographical region   

 In presenting information on the basis of geographical segments, segment revenue is based on the geographical 
location of customers. 

 

31 December 

2020 

‘000s 

31 December 

2019 

‘000s 

Australia 1,062  1,502  

United States of America and Canada 145  8,225  

Europe 1,852  1,297  

Rest of the world 374  283  

Total 3,433  11,307  

 

7  Related Parties  

 Amounts receivable from related parties for the sales and purchase of goods and services are unsecured and interest 
free and are included in the balances of trade and other receivables. Balances are settled within normal trading terms 
or as per agreement with the Board. No provisions for doubtful debts has been recognised on these outstanding 
balances, nor have any bad debt expenses been incurred. 

(a) The Group's main related parties are as follows:  

(i) Key management personal:   

Any person(s) having authority and responsibility for planning, directing and controlling the activities of the 
entity, directly or indirectly, including any director (whether executive or otherwise) of that entity are considered 
key management personal. 

Tamawood Limited, SenterpriSys Limited and CyberguardAU Pty Ltd are deemed to be related party by virtue 
of Mr Lev Mizikovsky, Non-executive Chairman having a controlling interest in these Companies. 

Astivita limited (AIR) is deemed to be a related party because two of the Directors of ANO are on the Board of 
AIR. 
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Transaction with KMP and their related parties, excluding remuneration are shown below (b). 

(b) Transactions with related parties  

(i) Sales of Goods and Services   

 

31 December 

2020 

$ 

31 December 

2019 

$ 

AstiVita Limited   

- Administration services 51,568  4,815  

- Sale of goods 254,216 - 

- Sale of equipment 417,009 - 

Tamawood Group   

- other services 320 - 

(ii) Purchase of Goods and Services   

 

31 December 

2020 

$ 

31 December 

2019 

$ 

AstiVita Limited   

- Administration and logistics 37,589  279,669  

Tamawood Group   

- Rent 34,940  56,490  

- Other services (Utilities) 388  425  

CyberguardAU Pty Ltd   

- Cybersecurity services 16,530  5,716  

SenterpriSys Limited   

- IT services 75,334  95,663  

G&S Quality Systems Pty Ltd and Mr Geoff Acton   

- Administration, payroll and company secretarial services 64,689  49,520  

Winothai Pty Ltd   

- Management reporting services 6,450  9,400  

Poltick Pty Ltd   

- Rent 200,001  30,303  F
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(c) Outstanding balances  

 

31 December 

2020 

$ 

30 June 

2020 

$ 

AstiVita Limited   

   - Amounts receivable 4,696  60,513  

   - Amounts payable 25,718  38,737  

Poltick Pty Ltd   

   - Amounts payable 36,667 - 

Tamawood Group   

   - Amounts payable 69,847  70,155  

CyberguardAU Pty Ltd   

   - Amounts receivable 5,000 - 
   - Amounts payable 8,289 - 

SenterpriSys Limited   

   - Amounts receivable 3,951 - 

   - Amounts payable 46,187  7,314  

   

Borrowings   

Entities associated with Mr Lev Mizikovsky* 270,976 - 
  *These borrowings are unsecured and earn interest at 7% if not repaid within one year. 

8  Events Occurring After the Reporting Date  

No matters or circumstances have arisen since the end of the financial half year which significantly affected or could 
significantly affect the operations of the Group, the results of those operations, or the state of affairs of the Group in 
future financial years. 
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The directors of the Company declare that: 
 
1.  The interim financial statements and notes, as set out on pages 6-14 are in accordance with the Corporations Act 2001, 

including: 

(a) complying with Accounting Standard AASB 134: Interim Financial Reporting; and 

(b) give a true and fair view of the consolidated group's financial position as at 31 December 2020 and of its 
performance for the half-year ended on that date. 

 
2.  In the directors' opinion, there are reasonable grounds to believe that the Company will be able to pay its debts as and 

when they become due and payable. 

This declaration is made in accordance with a resolution of the Board of Directors. 

 

 
Lev Mizikovsky 
Non-executive Chairman 
 
Dated: 15 February 2021
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Advance NanoTek Limited 

Independent auditor’s review report to members 

Report on the Review of the Half-Year Financial 
Report 
Conclusion 
We have reviewed the accompanying half-year financial report of Advance NanoTek 
Limited (the company) and the entities it controlled at the half-year’s end or from time to 
time during the half year (the consolidated entity), which comprises the consolidated 
statement of financial position as at 31 December 2020, the consolidated statement of 
profit or loss and other comprehensive income, consolidated statement of changes in 
equity and consolidated statement of cash flows for the half-year ended on that date, a 
summary of significant accounting policies and other explanatory information, and the 
directors’ declaration. 
 
Based on our review, which is not an audit, we have not become aware of any matter 
that makes us believe that the half-year financial report of Advance NanoTek Limited is 
not in accordance with the Corporations Act 2001 including: 
a) giving a true and fair view of the consolidated entity’s financial position as at 31 

December 2020 and of its performance for the half year ended on that date; and 
b) complying with Australian Accounting Standard 134 Interim Financial Reporting and 

the Corporations Regulations 2001. 

Basis for Conclusion 
We conducted our review in accordance with ASRE 2410 Review of a Financial Report 
Performed by the Independent Auditor of the Entity. Our responsibilities are further 
described in the Auditor’s Responsibilities for the Review of the Financial Report section 
of our report. We are independent of the Company in accordance with the ethical 
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 
Code of Ethics for Professional Accountants (including Independence Standards) (the 
Code) that are relevant to our audit of the annual financial report in Australia. We have 
also fulfilled our other ethical responsibilities in accordance with the Code.  
 
Responsibility of Management for the Financial Report 
The directors of the company are responsible for the preparation of the half-year 
financial report that gives a true and fair view in accordance with Australian Accounting 
Standards and the Corporations Act 2001 and for such internal control as the directors 
determine is necessary to enable the preparation of the half-year financial report that 
gives a true and fair view and is free from material misstatement, whether due to fraud 
or error. 
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Auditor’s Responsibilities for the Review of the Financial Report 
Our responsibility is to express a conclusion on the half-year financial report based on 
our review. ASRE 2410 requires us to conclude whether we have become aware of any 
matter that makes us believe that the half-year financial report is not in accordance with 
the Corporations Act 2001 including giving a true and fair view of the Company’s 
financial position as at 31 December 2020 and its performance for the half-year ended 
on that date, and complying with Accounting Standard AASB 134 Interim Financial 
Reporting and the Corporations Regulations 2001. 
 
A review of a half-year financial report consists of making enquiries, primarily of persons 
responsible for financial and accounting matters, and applying analytical and other 
review procedures.  A review is substantially less in scope than an audit conducted in 
accordance with Australian Auditing Standards and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that might be 
identified in an audit.  Accordingly, we do not express an audit opinion. 
 
 
 
 
William Buck (Qld) 
ABN 21 559 713 106  
 
 
 
 
Junaide A Latif 
Director 
 
Brisbane, 15th February 2021 
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