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  Interests in Mining Tenements 

  As at 30 June 2021 

Tenement 
Name 

Tenement Type and Number Location Group 
Ownership  

La Paz  Lease Number 008-120965-00 Arizona United States 100% 

La Paz La Paz 1 – 14 Arizona United States 100% 

La Paz La Paz 33 – 69 Arizona United States 100% 

La Paz La Paz 71, 73, 75 Arizona United States 100% 

La Paz La Paz 92 – 101 Arizona United States 100% 

La Paz La Paz 108 – 219 Arizona United States 100% 

La Paz La Paz 220 – 261 Arizona United States 100% 

Halleck Creek REX 1 - 5 Wyoming United States 100% 

Halleck Creek REX 6 - 24 Wyoming United States 100% 

Halleck Creek REX 44 - 72 Wyoming United States 100% 

Halleck Creek 0-43568 – 0-43571 Wyoming United States 100% 

Western Rare  Nevada T-01 – T80 Nevada United States 100% 
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CHAIRMAN’S MESSAGE 

 

Dear Fellow Shareholders, 

 
It is my pleasure to present to you the 2021 Annual Report of American Rare Earths Limited. 
 
On behalf of the Board, I am pleased to report that American Rare Earths Limited completed the financial year 
with an improved financial operating result compared to 2020, The loss after income tax for 2020/21 was 
$258,920 compared to $923,288 in the previous reporting period. The Company also finished the year with a 
substantially higher cash balance of $3,700,689 compared to the $1,433,784 amount it had at the start of the 
year, thanks to a successful capital raising in the latter part of 2020. This contributed $2.4 million before costs in 
additional funding to accelerate exploration work at our flagship La Paz Rare Earths Project in Arizona, USA. 
 
The extra capital raised enabled American Rare Earths Limited to carry out a successful sampling program at 
La Paz in December 2020 followed by the Company’s first drilling campaign on the project area in March 2021. 
The 9 diamond core holes drilled at La Paz achieved two very important things. Firstly, the drill results 
confirmed the 2011 maiden resource that was delineated in 2011 by the previous project holder, and secondly, 
it provided pleasing encouragement on the existence of additional rare earths mineralisation below the current 
resource and the discovery of a potential new ore body to the southwest of the resource area. It was particularly 
exciting to see higher grades in the resource area of up to 4 times deeper than the current resource depth, 
where mineralisation is still open at depth and along strike. Our technical team’s review of assay and 
metallurgical results continued into the new 2021/22 financial year as work progressed towards a planned 
expansion of the size and grade of the maiden La Paz resource. Subsequently on 3 August 2021, the Company 
was able to announce an updated JORC 2012 Resource Estimate for La Paz of 170.6 million tonnes at an 
average grade of 391ppm Total Rare Earth Elements (“TREE”). The delivery of this significant improvement in 
the quality and quantity of the estimated JORC Resource is extremely satisfying and represents: 
 

• A 33.1% increase in total resource tonnage from 128.2Mt to 170.6Mt; 
• A 117% increase in the Indicated Resource Estimate from 16.2Mt to 35.2Mt; 
• A 5.2% increase in overall TREE grade from 371.7ppm to 391ppm; 
• A 20.9% increase in the Inferred Resource Estimate from 112Mt to 135.4Mt; and 
• A new Resource Estimate that also includes 4.4Mkg of valuable Scandium Oxide. 

 
During the reporting period, your directors also delivered on strategic acquisitions of additional Rare Earths and 
Scandium projects towards our previously stated goal of building scale into the Company’s portfolio of projects. 
In August 2020, American Rare Earths Limited agreed to acquire the Laramie Rare Earths project in Wyoming 
USA, which was completed in June 2021 when the project was renamed, the Halleck Creek Rare Earths 
project. During May 2021, the Company added another project to its suite of assets through the acquisition of 
the Searchlight Rare Earths project in Nevada USA. Then in June 2021, your Company acquired the Scandium 
Mineral Rights over the Split Rocks project in Western Australia via a two-year exclusive option agreement with 
Zenith Minerals Limited. This option may be exercised at any time during the option period upon satisfaction of 
a prerequisite exploration spend of $10,000 on the project. 
 
The Board is mindful that on 30 September 2020, a new significant US Presidential Executive Order was 
announced to stimulate US domestic production and processing of Critical Minerals including Rare Earths and 
Scandium. The President declared a national emergency and highlighted the complete dependence of the US 
on imports to satisfy domestic supply requirements of 14 Critical Minerals. In doing so, the President also 
acknowledged the need for cooperation with international partners and allies to safeguard against any future 
supply chain disruptions. Complimentary legislation involving a US$800M R&D funding package was also 
signed by President Trump in late December 2020 to create tax incentives and encourage investment and 
development of rare earths exploration and mining projects in the US. This was followed by the newly elected 
President Biden signing an Executive Order in February 2021 directing a whole of government approach to 
assessing vulnerabilities and strengthening resilience of critical supply chains. These initiatives highlight the 
strategic value of your Company’s Rare Earths and Scandium projects located in USA and in particular, the 
potential future benefits that may arise from your director’s decision to accelerate exploration of the La Paz 
project with a diamond drilling campaign during the second half of the 2021 financial year. 
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More recently, American Rare Earths Limited has strengthened its technical personnel on the ground and your 
directors now believe that the Company has an excellent and very capable team to further progress its Rare 
Earths and Scandium projects in the USA.  
 
In the coming year, the Company plans to continue drill core metallurgical test-work and undertake an allanite 
beneficiation program that is expected to assist with the preparation of a Preliminary Economic Assessment 
(“PEA”) in the latter part of the 2021 calendar year for developing the La Paz resource. Plans are also being 
prepared for further phased exploration across the La Paz resource area to further increase the depth of the 
resource through deeper drilling down to 200 metres below surface with more uniformly spaced drill holes. 
Exploration targets will also be developed for drilling in the southwest area of the project, which is 5 times larger 
than the maiden resource area.   In addition, the team will review available data on our other recently acquired 
assets and develop exploration plans to progress these projects going forward. 
 
I take this opportunity to thank the Company’s Managing Director, Keith Middleton, together with my other fellow 
directors, our staff and all our consultants for their valuable contribution during the past year.  
 
On behalf of the Board, I thank shareholders for their ongoing loyalty and support. We look forward to another 
interesting year ahead as American Rare Earths Limited works towards the delivery of a PEA for La Paz and 
the Board continues its search for additional value accretive opportunities to complement our existing projects. 

 

 

 
Creagh O’Connor AM 
Chairman 
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DIRECTORS’ REPORTS 
 
REVIEW OF OPERATIONS 

Financial Review 

• $2,490,000 raised in additional capital during the financial year (before costs) 

• Cash balance at 30 June 2021 of $3,700,689, up $2,266,905 from $1,433,784 in 2020 

• Total assets of $9,949,039, up $3,228,564 from $6,720,475 in 2020 

• Total liabilities of $395,071 down $17,605 from $412,676 in 2020 

• Loss after income tax for the year of $258,920 compared to a $923,288 loss in 2020 

During the financial year the Company successfully raised $2,400,000 (before costs) from a placement of 
26,666,667 fully paid shares to professional and sophisticated investors at an issue price of $0.09 per share and 
13,333,333 free attaching options exercisable at $0.15 each by 11 December 2023.  
 
Following approval by shareholders at the 2020 Annual General Meeting, a further $90,000 (before costs) was 
raised from the issue of 6,000,000 shares to Directors to complete the placement of 33.1 million shares previously 
announced in June 2020 at an issue price of $0.015 per share. 
 
Due to the additional capital raised during the year of $2,490,000, cash and cash equivalents increased to 
$3,700,689 as at 30 June 2021 (2020: $1,433,784). 
 
Total assets increased by $3,228,564 to $9,949,039 as at 30 June 2021 (2020: $6,720,475) and total liabilities 
fell by $17,605 to $395,071 (2020: $412,676). 
 
Total assets at 30 June 2021 include investments in listed company shares of $1,590,119 (2020: $855,000). 
 
Loss after income tax for the financial year was $258,920 (2020: $923,288). 
 
During January 2021, American Rare Earths Limited sold 8,000,000 shares in Cobalt Blue Holdings Limited 
(“COB”) generating proceeds of $2,468,822. The Company also converted its $1,000,000 three-year convertible 
notes into 5,000,000 COB shares at a deemed price of $0.20 each. Subsequently to the share sale, ARR held 
6,000,448 shares in COB. 
 
Under the terms of capital raised during the previous 2019/20 financial year, a total of 8,222,067 loyalty shares 
were issued during the current reporting period to shareholders that continuously held their shares for 12 
months.  
 
Operational Review 
 
Corporate Summary 
American Rare Earths Limited is an ASX listed exploration entity focused on the discovery and development of 
rare earths and critical minerals in North America and Australia.  
 
During the reporting period, the Company completed the establishment of a USA based subsidiary, Western Rare 
Earths LLC (“WRE”) as part of a strategy of acquiring North American rare earth assets. The WRE board is 
comprised of Australian based ARR Directors, Francis Creagh O’Connor (Chairman), Geoffrey Hill and Denis 
Geldard, joined by the American based team of Marty Weems (Chief Executive Officer), Clarence McAllister, Sten 
Gustafson and Melissa Sanderson who have technical skills and political related experience to oversee the 
development of North American assets. Mr Jim Guillinger was also appointed the US based Consulting Geologist 
who also acts as the Competent Person for the purposes of JORC 2012 reporting. 
 
On 11 November 2020, Mr Keith Middleton was appointed Managing Director having previously acted as a Non-
Executive Director from 19 March 2020 and then as an Executive Director from May 2020. 
 
On 25 September 2020, Mr Wayne Kernaghan was appointed Company Secretary upon the retirement of Mr Ian 
Morgan from that position. 
 
At the 2020 Annual General Meeting held on 11 November 2020, shareholders appointed IRCS Limited to act as 
auditor of the Company. 
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Operational Activities 
 
ARR owns 100% of the world-class La Paz Rare Earths project through a wholly owned US subsidiary, La Paz 
Rare Earth LLC (“LPRE”). The project is located approximately 200km northwest of Phoenix, in La Paz County, 
Arizona and is approximately 320km south-east of Mountain Pass which is the only operating rare earths mine in 
the USA (Figure 1). The Company also owns the Halleck Creek Rare Earths project (previously known as the 
Laramie project) located approximately 70km north-east of Laramie stretching across the two Counties of Albany 
and Platte in Wyoming, USA and the Searchlight Rare Earths project located approximately 119km south of Las 
Vegas in Clark County, Nevada, USA. ARR also holds an option to acquire the Scandium Mineral Rights to the 
Split Rocks project located in the Forrestania greenstone belt of Western Australia. 
 
The focus of the Company’s operational activities during the financial year was its La Paz Rare Earths project. 
 
La Paz Rare Earths Project 
The La Paz Rare Earths project is a large tonnage, high value light rare earth elements (“LREE”) deposit 
containing low penalty elements such as radioactive thorium and uranium that potentially could become the 
largest, rare earths project in North America.  

 
Figure 1: La Paz Rare Earths Project Location 
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During the year, the Company completed a JORC 2012 compliant Technical Report on the La Paz project which 
incorporated historical data and field work analysis. The report, which was prepared by the Company’s Chief 
Technical Consultant and Consulting Geologist, Mr. Jim Guilinger, also identified a proposed drilling program for 
2021. 
 
After an extensive review of the project by Mr. Jim Guilinger, a formal JORC 2012 classified resource for the La 
Paz project was released in November 2020. The resource estimate of 128.2Mt @ 373.4ppm (0.037%) Total 
Rare Earth Elements (“TREE”) represented an updated classification to the previously known 2011 mineralisation 
under Canada’s NI 43-101 code of 128.2Mt @ 373.4ppm (0.037%) TREE at 300ppm cut-off grade, bringing the 
project within ASX reporting requirements for mineral resource inventories under JORC 2012 protocols. The new 
inventory description was a straight conversion of the resource estimate without any change in actual classified 
mineralised volumes under either code as shown in Table 1 below.  
 

La Paz Resource Estimate 2012 JORC 

 Mt Grade (%) Contained REE (kg) Contained REE (Mlbs) 

Inferred 112 0.037 37,586,080 83.3 

Indicated 16.2 0.037 5,436,558 12.1 
Total 128.2 0.037 43,022,638 95.4 

 
Table 1: La Paz Rare Earths Project JORC 2012 Classified Mineral Resource Estimate 

 
Early in the financial year, a trenching program was undertaken at La Paz between two mineralisation zones 
divided by alluvium designed to reach bedrock so that additional sampling could be undertaken to identify 
underlying rock types. This identified a potential to link the original resource to new expanded areas with further 
work.  
 
A sampling program was subsequently undertaken which was designed to follow up historical drilling and 
sampling and to identify rocks associated with rare earths and scandium. Thirty-two surface samples were 
collected from the original resource area located to the northeast corner of the project which were then composited 
for metallurgical testing by the Saskatchewan Research Council (SRC) in Canada. Sixteen samples were also 
taken from areas to the southwest of the resource to test material outside of the resource zone and assess 
continuity of recovery characteristics across a larger section of the project area. An additional fifteen samples 
were collected from new areas not previously sampled to the southwest zone of the La Paz claim block and sent 
to ALS in Tucson, Arizona for rare earth elements and scandium content/grade assay. 
 
The composited grade of the thirty-two samples obtained from within the resource area was 552ppm TREE, much 
higher than the 300ppm resource cut-off grade and 47% higher than the average of the resource estimate. In 
addition, the composited grade of scandium in these samples was found to be 16ppm. 
 
The sampling program also resulted in significant rare earths and scandium mineralisation being found in a variety 
of rocks extending beyond the previously established resource boundary. 
 
On 13 March 2021, a drilling program was commenced at La Paz by Timberline Drilling Inc that was comprised 
of nine diamond core holes drilled to a depth ranging from 68 to 122 metres. Six of the holes were in the original 
resource area while three other wide spaced exploratory holes were drilled to the southwest extension of the 
resource zone. This was the first drilling at La Paz since a few core holes were drilled in 2012 by the previous 
holders of the project. While drilling was in progress, approximately 20 government officials including 
representatives from the US Congress, as well as State officials and industry experts, visited the project site to 
inspect operations. 
 
During drilling, green epidote veins were visible in core samples consistent with a potential for REE across the 
project claim area. Results from the drilling program not only confirmed the original maiden 2011 resource, but 
also exceeded the Company’s expectations by producing the following positive outcomes: 

• Higher grade assays up to four times the depth of the original 2011 resource; 
• The discovery of a potentially new ore body to the southwest of the current resource area; 
• Elevated high value Scandium in the resource zone as well as in the new southwest areas; 
• Elevated high value magnet metal grades (Praseodymium and Terbium) and heavy REE (Terbium) in 

comparison to 2011 drilling;  
• Extraordinarily low radioactive elements; and 
• The opportunity to upgrade the existing resource size and grade. 
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In addition, end of hole mineralisation from drilling in the heart of the resource area indicated that the resource 
may be open at depth as well as laterally.  
 
While drilling was in progress, SRC carried out phase 3 metallurgical analysis and processing of mineralised rock 
chip samples obtained from the original La Paz resource area. This exploratory test-work program conducted 
under the guidance of Wood PLC, was designed to initially determine whether ore can be successfully upgraded 
into a viable concentrate for treatment in the refinery. The work found that a significant reduction in mass and 
concentration to a higher grade for both Rare Earth Elements (“REE”) and Scandium is possible to achieve cost 
saving opportunities in later stages of beneficiation and metallurgy. The test-work generated concentrate grades 
similar to those achieved in historic work, but only by using magnetic separation. It was also concluded that the 
introduction of flotation to reject barren silica is also expected to further increase TREE and Scandium concentrate 
grades for improved project economics.  
 

 
Core from Hole 1 in the Resource  Core from Hole 5 in the Resource 

 

 
   Core from Hole 6 below the Resource   Core from Reconnaissance Hole 3 

 
During the last quarter of the financial year, Nagrom Laboratories in Perth Australia was engaged to undertake 
the next round of metallurgical test-work involving La Paz drill core shipped from the US to Perth.  This work will 
focus on a larger concentrator program and explore the use of new generation flotation collectors and   promoters 
to specifically target rare earth bearing allanite. Wood PLC will co-ordinate the allanite beneficiation program 
which is not something commonly undertaken in most global rare earth operations.  
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Halleck Creek Rare Earths Project  
 
 
On 6 August 2020, the Company announced an agreement to acquire Zenith Minerals Limited’s (“Zenith”) 
Laramie Rare Earths Project (now named Halleck Creek) in Wyoming USA (Figure 2). The deal involved the 
acquisition of Zenith’s wholly owned Australian subsidiary, Wyoming Rare Pty Ltd (“Wyoming Rare”) which held 
the project through its 100% owned USA subsidiary, Wyoming Rare (USA) Inc. The agreed consideration was 
the issue of 2.5 million ARR shares at a price of A$0.02 each plus A$50,000 cash and an initial deposit of $10,000 
was paid to Zenith.  
 
In December 2020, after the share purchase agreement was amended by both parties to extend the completion 
date to 30 June 2021, ARR settled 50% of the purchase consideration by issuing 1.25 million ARR shares and 
paying A$25,000 to Zenith. The balance of the consideration was made in late June 2021 after receipt of 
regulatory approvals for the transfer of a mineral lease and royalty agreement from the US State of Wyoming. 
Messrs Francis Creagh O’Connor and Keith Middleton were appointed Directors of Wyoming Rare on 22 
December 2020 with three prior directors stepping down from the Board. At 30 June 2021, Wyoming Rare, an 
Australian company, was 100% owned by the Company, including 100% ownership of its US subsidiary, Wyoming 
Rare (USA) Inc and its respective holdings. 
 
After acquisition, the Laramie project was renamed Halleck Creek and was significantly expanded by ARR by the 
staking of an extra 44 lode claims covering an area of 341 hectares (842 acres). This increased the acquired 
project area from 5 lode claims with an area of 29 hectares (71 acres) to a total area of approximately 1,109 
hectares (2,738 acres) (Table 2). The project is now comprised of 49 unpatented lode mining claims in Albany 
County, Wyoming with a footprint of approximately 370 hectares (914 acres) and 4 Wyoming State Mining Leases 
over an area of approximately 739 hectares (1,825 acres) in Albany and Platte Counties, Wyoming. 
 
 
 

 
 

Table 2: Halleck Creek Project Claims 
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Figure 2: Halleck Creek Rare Earths Project Location 

 
The Company has initiated a process of collating geological information on the project and plans to further expand 
the project area by staking additional mining lode claims. In addition, exploration plans will be prepared which 
include the following activities: 
 

• Additional geological mapping and sampling; 
• Core drilling; 
• Acquisition of aerial LiDAR imagery; and 
• Potential surface geophysical studies. 
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Searchlight Rare Earths Project 
 
On 20 May 2021, the Company announced the acquisition of the Searchlight Rare Earths project in Nevada USA. 
This followed a review of historical records which indicated that previously prospected claims for REE were 
available for acquisition. The project which is 100% owned by WRE, is situated approximately 32km west of 
Mountain Pass, USA’s only operating and processing rare earths mine (Figure 3). Consisting of 80 contiguous 
unpatented mining claims staked by the Company in early 2021, the site is easily accessible by road and has 
terrain and a climate that is conducive to all year-round exploration. 
 

 
Figure 3: Searchlight Rare Earths Project location 
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Pre-acquisition, the Company conducted three days of exploratory geological mapping and collected 10 surface 
geochemical rock samples that identified elevated REE grades within the project area. The rock samples were 
collected for the Company by World Industrial Minerals LLC (“WIM”) during December 2020 and Hazen Research 
Inc in Colorado USA was engaged to undertake rock sample analysis. One of the samples (TH-01) was identified 
to contain high levels of REE and key magnetic elements which included Neodymium (“Nd”), Praseodymium 
(“Pr”), Dysprosium (“Dy”) and Terbium (“Tb”). Total REE contents for the sample was 14,800ppm or 1.48% (Table 
3).   

REE Type REE (ppm) 

Total REE 14,800 

HREE 940 

Magnetic REE* 3,320 

* Magnetic REE include Nd, Pr, Dy, Tb  

 
Table 3: Summary of REE for Rock Sample TH‐01 

 
Petrographic analysis of the rock samples was also obtained from DCM Science in Lakewood in Colorado. 
 
Promising preliminary results from the 10 surface rock samples resulted in the Company filing for 80 unpatented 
mining claims during March 2021. A 2021 Technical Report was prepared for the Company by WIM which 
contained a geological summary of the Searchlight REE project as well as historical background on the Crescent 
Mining District and prior exploration undertaken in the area covering sampling, mapping and analytical results, 
together with recommendations for future exploration work. 
 
The Company has subsequently commenced the development of a phased exploration strategy for systematic 
geological surface sampling and mapping as well as options for acquiring high-resolution aerial imagery and 
LiDAR data to search for additional high-grade veins and future exploration drill targets.  
 
Split Rocks Scandium Project 
 
On 10 June 2021, the Company announced the acquisition of Scandium Mineral Rights over the Split Rocks 
Project located in the under-explored Forrestania greenstone belt of Western Australia (Figure 4). This acquisition 
expanded the Company’s potential Scandium assets. 
 

 
Figure 4: Location of the Split Rocks Scandium Project in Western Australia 
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Under the signed Binding Term Sheet Scandium – Mineral Rights Option, Zenith Minerals Limited {“Zenith”) 
granted ARR an exclusive option to acquire the rights to Scandium, Nickel, and Cobalt (“Scandium Minerals”) at 
the Split Rocks project in Western Australia up to a maximum depth of 50 metres below surface within a portion 
of tenement E77/2388. ARR’s option to acquire the Scandium Minerals is for a period of 2 years and subject to 
exploration related expenditure funding of $10,000. 
 
The agreement included an option fee plus the following milestone consideration payments: 

• $50,000 within 7 days of execution (“Option Fee”); and 
• Subsequent consideration payments of: 

a) $400,000 worth of ARR shares within 6 months of execution; 
b) $100,000 following an ASX Release by ARR of a JORC Scandium Mineral Resource containing 

no less than 10m metric tonnes at an average grade of at least 5ppm of Scandium; and 
c) 5,000,000 ARR shares on the grant of a Scandium Mining Lease 
(“Milestone Payments”). 

 
On exercise of the option, ARR is required to pay Zenith a royalty of 3% of the net smelter generated from 
Scandium Minerals or Scandium Mineral Resources. 
 
ARR plans to review geological data on the Scandium Minerals and develop a project development strategy 
including a definition of a preliminary resource estimate as data allows and prepare an exploration program to 
outline Scandium occurrences at Split Rocks focusing on areas to the south of the project. 
 
Broken Hill Base and Precious Metals Project 
 
In June 2021, the Company commenced the process of relinquishing its Broken Hill regional tenement holdings 
comprising exploration licences EL8773, EL8776 and EL8775 as part of a strategy to focus resources on the 
development of rare earths and scandium projects in North America and Australia.  
 
The relinquishment process involved the preparation and lodgement of the following documents for each 
tenement: 
 

• Final and Annual Report on Exploration Activities; 
• Final and Annual Community Consultation Report; and 
• Environmental and Rehabilitation Compliance Report. 

 
Relinquishment of the tenements became effective on 9 July 2021 upon expiry of the tenement licences with 
bond refunds due soon thereafter.  
 
Investment in Cobalt Blue Holdings Limited 
 
At 30 June 2021, the Company had an investment in 6,000,448 Cobalt Blue Holdings Limited (“COB”) ordinary 
shares and based on the closing bid price of $0.265 were worth $1,590,118. In addition, ARR has a $3 million 
Promissory Note which is interest free for the first three years with interest then payable at 6% per annum in years 
four and five. The note is currently in year two and is secured over title to certain tenements. 
 
The Company also holds the rights to a 2% Net Smelter Return (“NSR”) royalty on all cobalt production from the 
Thackaringa Project, which was sold to COB in February 2020. 
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COVID-19 Statement 

The Company is continuing to review the ongoing situation relating to the COVID-19 pandemic and the 
implications for the health and wellbeing of our employees, contractors, and stakeholders. 

The Company has been pro-active with respect to its response to COVID-19 and has developed operational 
procedures and plans in line with official health advice and government directives. American Rare Earths will 
continue to operate within these guidelines and will adapt its procedures as required. 
 
The impact on the Company’s operations to date has not been material and whilst the situation with regards to 
COVID-19 remains uncertain, the Company remains an active explorer across its projects and does not foresee, 
at this time, that it will have a material impact on future operations. 
 

Competent Person’s Statement 

The information in this report that relates to Mineral Resources and Exploration Results is based on information 
compiled by Mr Jim Guilinger. Mr Guilinger is a Member of a Recognised Overseas Professional Organisation 
included in a list promulgated by the ASX (SME Registered Member of the Society of Mining, Metallurgy and 
Exploration Inc). Mr Guilinger is Principal of independent consultants World Industrial Minerals LLC. Mr Guilinger 
has sufficient experience relevant to the style of mineralisation and type of deposits under consideration and to 
the activity which he is undertaking as a Competent Person as defined in the 2012 Edition of the ‘Australasian 
Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves.’ Mr Guilinger consents to the 
inclusion in this report of the matters based on his information in the form and context that the information appears.  
 

Board of Directors 

The names of the Directors of the Company during the year and up to the date of this report are: 
 
F Creagh O’Connor Non-Executive Chairman Appointed 22 June 2000 
Geoffrey Hill Non-Executive Director and Vice 

Chairman 
Appointed 27 August 2015 

Denis Geldard Non-Executive Director Appointed 3 August 2015 
Keith Middleton Managing Director Appointed 19 March 2020 

Managing Director from 11 
November 2020 

Matthew Hill Non-Executive Director Appointed 14 March 2012,  
retired 24 September 2020 

Directors’ Meetings: The number of meetings of the Board of Directors and Audit Committee held during the 
year ended 30 June 2021 and the numbers of meetings attended by each director were: 

 Board of Directors Audit Committee Remuneration 
Committee 

Directors: Eligible to 
attend 

Attended Eligible to 
attend 

Attended Eligible to 
attend 

Attended 

FC O’Connor 10 10 3 3 1 1 
G Hill 10 10 3 3 1 1 
D Geldard  10 10 3 2 1 1 
K Middleton 10 10 - - - - 
M Hill (retired 24 
September 2020) 

2 2 - - - - 

In addition, a number of matters were resolved during the period by circular resolution. 
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Details of Directors 

F Creagh O’Connor: AM, FAIM, FAICD. Chairman and Non-Executive Director (Independent). Member of 
the Remuneration Committee, Member of the Audit Committee. Appointed 22 June 2000 

Creagh O’Connor was appointed to the Board in 2000 and to the role of Chairman in 2004. He has approximately 
40 years’ senior management experience in providing consulting and advisory services for oil, gas and mineral 
projects throughout Australia and overseas. He is a leading consultant for Australian construction and 
development consortiums. He has served as a Director and Chairman on a number of listed and private 
companies. 

Geoffrey Hill: B.Ec., MBA, FCPA, ASIA, FAICD. Non-Executive Director, Member of the Remuneration 
Committee. Appointed 27 August 2015 

Geoff Hill was a founding director of the Company, serving from 1989 to 30 June 2014. He re-joined the Board 
on 27 August 2015. Geoff is a merchant banker based in Hong Kong, with experience in mergers and capital 
raising and has acted for a wide range of corporate clients in Australia and overseas, particularly in the resources 
sector. He is Chairman of the International Pacific Securities Group and Chairman of ASX listed company Pacific 
American Holdings Limited.  

Denis Geldard: AWASM, MAIMM. Non-Executive Director (Independent), Member of the Audit 
Committee. Appointed 3 August 2015 

Denis Geldard was appointed to the Board on 3 August 2015 and has over 40 years’ technical and operational 
experience in exploration and project development in Australia and internationally. He has over 20 years’ 
experience specifically in the Heavy Mineral Sands Industry with companies such as Western Titanium Ltd, 
Associated Minerals Consolidated and Iluka Resources. Denis is a Mining Engineering graduate from the 
Kalgoorlie School of Mines in Western Australia. He has managed and run a number of junior and mid-tier mining 
and exploration companies and mining operations over the past 40 years including directorships of a number of 
Australian listed mining and exploration companies. 

Keith Middleton: BA, AIM, AICD Appointed Non-Executive Director (Independent) 19 March 2020, 
Managing Director from 11 November 2020 

Keith is a corporate advisor and director of ASX listed companies specialising in the Australian and International 
resource sector. He has extensive experience in financial analysis, risk management, major capital works 
expenditure, corporate governance and ESG regulations. Keith has direct accountability for mining operations 
and exploration activities coupled with strategy formulation, project evaluation and investor presentations. In the 
last 3 years, he was a non-executive director of Redbank Copper (ASX: RCP), (from 02 August 2019 – 02 August 
2021). 

Matthew Hill: MBA, AFSL, FFin, APDT. Non-Executive Director, Member of the Remuneration Committee, 
Chairman of the Audit Committee. Appointed 14 March 2012, Retired 24 September 2020 

Matthew was the alternate Director for Geoffrey Hill from 14 March 2012 to 6 June 2014, when he was appointed 
Non-Executive Director. Matthew has over 20 years’ experience in financial services and investment banking. He 
is currently Executive Director of publicly listed New Talisman Gold Mines Limited and was a Director of Cobalt 
Blue Holdings Limited from 30 June 2017 to 13 December 2018. Matthew has previous experience with the 
Private Equity and Capital Markets sectors employed by News Corporation and Softbank’s E-ventures, Potter 
Warburg and Souls Private Equity Limited. 

Company Secretary 

Wayne Kernaghan BBus, ACA, FAICD, ACIS Company Secretary Appointed 25 September 2020 

Wayne is a member of the Institute of Chartered Accountants in Australia with a number of years’ experience in 
various areas of the mining industry. He is also a Fellow of the Australian Institute of Company Directors and a 
Chartered Secretary. 

Ian Morgan: B Bus, MComLaw, Grad Dip App Fin, CA, AGIA, ACG, F Fin, Company Secretary Appointed 
13 September 2016, Retired 25 September 2020 

Ian is a qualified Company Secretary and Chartered Accountant with over 35 years of experience in businesses 
operating in Australia and overseas. His experience comes from many years working in Australian financial 
markets, providing accounting, business management and advisory services. Ian provides company secretarial 
experience that can be used across industries for a range of companies and is company secretary of other public 
listed companies 
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Remuneration Report 

The Company is incorporated in New Zealand and is a foreign company in terms of the Australian Corporations 
Act 2001 (Cth) so a separate remuneration report is not required. An abridged report (unaudited) on remuneration 
of the key management personnel (KMP) of the Group which follows most of the principles required by the 
Corporation Act 2001 (Cth) is included below. 

Remuneration policy 

The remuneration policy, which sets the terms and conditions for KMP, was developed by the Company’s 
Remuneration Committee, and approved by the Board. 

The Board seeks to set aggregate remuneration at a level which provides the Company with the ability to attract 
and retain Directors and key management of the highest calibre, whilst incurring a cost which is acceptable to 
shareholders. 

The remuneration of the Non-Executive Chairman and Directors is paid by fixed sum plus a long-term share-
option equity plan (the “Plan”).  

Remuneration of the Managing Director is a fixed salary package plus remuneration based on Company 
performance. 

In the 2012 financial year the Company established the Plan for the purpose of providing a long-term equity 
incentive structure to deliver equity-based benefits to the Directors, contractors, and employees. The Board 
strongly believes that the Plan better aligns the rewards of the key management personnel with the interests of 
the shareholders. 

At the Company’s Annual General Meeting held on 11 November 2020, it was approved to issue: 
i. 5,000,000 shares at a deemed issue price of $0.015 each to a Director, K Middleton as remuneration for 

no cash consideration. The shares were issued on 18 November 2020; 
ii. 2,000,000 placement shares at an issue price of $0.015 each to a Director, K Middleton for cash 

consideration of $30,000. The placement shares were issued on 18 November 2020. These shares come 
with attaching 250,000 loyalty shares and loyalty shares were issued on 01 March 2021; 

iii. 4,000,000 placement shares at an issue price of $0.015 each to a Director, D Geldard for cash 
consideration of $60,000. The placement shares were issued on 18 November 2020. These shares come 
with attaching 500,000 loyalty shares and loyalty shares were issued on 01 March 2021. 

At the Company’s Annual General Meeting held on 18 December 2019, it was approved to issue 1,000,000 shares 
to a Director, D Geldard at $0.018 as remuneration and for no cash consideration. The shares were issued on 15 
January 2020. 

There were no options issued to management personnel for remuneration during 2021 and 2020 financial years.  

For the 2021 financial year the key management personnel of the Company consisted of the Directors of the 
Company and its subsidiaries. 

Non-Executive Director’s fees 

The current maximum aggregate limit for Non-Executive Directors’ fees is A$400,000 per annum. (Limit)  

Non-Executive Directors are entitled to a base fee of A$20,000 per annum. Directors who also chair the Board 
and Audit Committee are respectively entitled to a further fee of A$17,500 per annum and A$2,500 per annum. 
There are no guaranteed annual increases in any Director’s fees. 

No payment as Director’s fee can be made if the effect would be to exceed the Limit. 

If a Non-Executive Director performs extra services which, in the opinion of non-associated Directors, are outside 
the scope of the ordinary duties of the Director, the Company may remunerate that Director on normal commercial 
terms and conditions no more favourable than those available to other parties. The remuneration would be in 
addition to the fees referred to above. 

A non-executive Director is entitled to be paid travelling and other expenses properly incurred by them in attending 
Director’s or general meetings of the Company or otherwise in connection with the business of the Company. 
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Remuneration Report (continued) 

Service agreement – Managing Director 

Mr K Middleton was appointed Managing Director of the Company on 11 November 2020. A service agreement 
was executed on the same day. The Agreement can be terminated by either party with one month’s notice. Mr 
Middleton’s remuneration under the Agreement is  

1) Base salary of $259,800 per annum, inclusive of statutory superannuation; 

2) Subject to the ASX Listing Rules and as determined by the Company’s Board, Mr Middleton is further entitled 
to participate in the Company’s short-term incentive (STI) and long-term incentive (LTI) scheme. 

 

Directors and Officers insurance and indemnity 

During the financial year, as provided for under the Company’s Constitution, the Company paid an insurance 
premium, insuring the Company’s Directors and Officers against liabilities not prohibited from insurance by the 
Companies Act 1993. 

 

Details of remuneration 

Details of the remuneration and benefits of the Directors and key management personnel for the current and prior 
financial year are set out in Note 17 of the financial statements.  
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Remuneration Report (continued) 

There were no options issued as remuneration during 2021, the balances and movements of the options held by 
the Directors and key management personnel issued as remuneration package at year end were: 
 

       

Director Vested  Quoted 
Expiry 
Date 

Exercise 
Price 

Number of options 

2021      
Opening 1 
July 2020 

Expired Lapsed1 
Closing 30 
June 2021 

FC O’Connor -  - - - - - - - 

GG Hill -  - - - - - - - 

D Geldard -  - - - - - - - 

K Middleton -  - - - - - - - 

MG Hill 
(resigned 24 
September 

2020) 

Yes  No 10/01/2023 $0.06 
500,000 

 
- 
 

- 
 

500,000 
 

      500,000 - - 500,000 

      
    

2020      
Opening 1 
July 2019 

Expired Lapsed2 
Closing 30 
June 2020 

FC O’Connor Yes  Yes 12/11/2019 $0.08 1,500,000 (1,500,000) - - 

GG Hill Yes  Yes 12/11/2019 $0.08 1,500,000 (1,500,000) - - 

D Geldard Yes  Yes 12/11/2019 $0.08 1,500,000 (1,500,000) - - 

K Middleton -  - - - - - - - 

MG Hill  Yes  Yes 12/11/2019 $0.08 1,500,000 (1,500,000) - - 

   No 10/01/2023 $0.06 500,000 - - 500,000 

      2,000,000 (1,500,000) - 500,000 

 
A Johnston 
(resigned 7 
February 

2020) 

Yes  No 01/11/2022 $0.06 2,400,000 
 
 

- 
 
 

(2,400,000)1 

 
 

- 
 
 

 No 

Vesting 
subject to 

certain 
performance 
conditions 

No 10/01/2023 $0.08 

 
 

3,000,000 
 
 

- 
 
 

(3,000,000)1 

 
 

- 
 
 

 No  No 10/01/2023 $0.10 2,000,000 - (2,000,000)1 - 

      7,400,000 - (7,400,000)1 - 

      13,900,000 (6,000,000) (7,400,000) 500,000 

 
End of remuneration report. 
 

 

 
1 In accordance with the employment agreement between the Company and Mr Johnston, Mr Johnston’s options lapsed 

on 7 May 2020 (90 days after his resignation). 
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Below is a list of significant corporate announcement made during the year 2020/2021: 

 

ARR ASX Announcements 2020/2021 
 

27 July 2020 La Paz Rare Earth Project NI 43-101 Upgrade 

28 July 2020 Quarterly Activities and Cash Flow Reports June 2020  
06 August 2020 Wyoming Rare Strategic Acquisition 

06 August 2020 ZNC:Divestment of Rare Earth Project to Focus on Gold Assets  
03 September 2020 Sampling results at La Paz Rare Earth Project 
04 September 2020 Highlights of Trenching Program - La Paz Rare Earths Project  

25 September 2020 Resignation of Director and appointment and resignation of S  
30 September 2020 Appendix 4G  
30 September 2020 Annual Report to shareholders  
06 October 2020 US President's Executive Order Critical Minerals Supply  

07 October 2020 Notice of Annual General Meeting/Proxy Form 

27 October 2020 Quarterly activities and cashflow reports  
11 November 2020 Chairman's Address to Shareholders 

11 November 2020 Appointment of Managing Director 
11 November 2020 JORC Resource - La Paz Rare Earth Project in Arizona 

24 November 2020 Release of JORC Technical Report-La Paz Rare Earths Project 
02 December 2020 Successful $2.4 Placement 
11 December 2020 Issue of Options 

22 December 2020 Wyoming Rare Earths Project Update  
19 January 2021 Investment in Cobalt Blue Holdings Limited 

27 January 2021 Quarterly Activities and Cash Flow Report 
02 March 2021 Sampling Results at La Paz 

09 March 2021 La Paz Scandium and Rare Earths Project Drilling Approvals 

10 March 2021 Half Year Accounts 

16 March 2021 Drilling commences - La Paz Scandium and Rare Earths Project  
07 April 2021 Metallurgical Testwork Update - La Paz Rare Earths Project 
15 April 2021 Quarterly Activities and Cashflow Report  

21 April 2021 Drilling at La Paz Project Completed 

20 May 2021 Acquisition of High-Grade REE Project in Nevada  
08 June 2021 Technical Report Searchlight Rare Earths Project Nevada 

10 June 2021 Acquisition of Scandium Mineral Rights Split Rocks Project 
29 June 2021 La Paz Drilling Results Technical Report 
29 June 2021 La Paz Drilling Produces Significant Results 

30 June 2021 Laramie REE Project Acquisition Complete 
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Opinion 
We have audited the accompanying financial report of American Rare Earths Limited (the Company) and its 
controlled entities (the Group), which comprises the consolidated statement of financial position as at 30 
June 2021, the consolidated statement of profit or loss and other comprehensive income, the consolidated 
statement of changes in equity and the consolidated statement of cash flows for the year then ended and 
notes to the consolidated financial statements, including a summary of significant accounting policies and 
the directors’ declaration.  

In our opinion the accompanying consolidated financial statements present fairly, in all material respects, the 
consolidated financial position of the Group as at 30 June 2021, and its consolidated financial performance 
and consolidated cash flows for the year then ended in accordance with New Zealand equivalents to 
International Financial Reporting Standards (NZ IFRS). 

Basis of Opinion 

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs (NZ)). 
Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit 

of the Financial Report section of our report. We are independent of the Group in accordance with 
Professional and Ethical Standard 1 (Revised) Code of Ethics for Assurance Practitioners issued by the New 
Zealand Auditing and Assurance Standards Board, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 
 
Other than in our capacity as auditor we have no relationship with, or interests in, American Rare Earths 
Limited or any of its subsidiaries. 

 
Key Audit Matters 
Key audit matters are those matters that, in our professional judgement, were of most significance in our 
audit of the financial report for the year ended 30 June 2021. These matters were addressed in the context 
of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we 
do not provide a separate opinion on these matters. 

 

KEY AUDIT MATTER HOW OUR AUDIT ADDRESSSED THE KEY AUDIT 
MATTER 

Capitalised Exploration and Evaluation Assets  
Refer to Note 9 “Deferred Exploration and Evaluation Costs’’ and Note 1 ‘’Significant Accounting Policies”  

 
As at 30 June 2021 the Group’s statement of 
financial position includes capitalised 
exploration and evaluation assets 
amounting to $1,922,022. 
 
This is a key audit matter due to significant 
management judgement applied in 
determining whether capitalised exploration 
and evaluation expenditure meets the 
requirements of Accounting Standard NZ 

  
Our procedures included: 
• Evaluating the nature of the type of the exploration and 

evaluation expenditure that was capitalised to verify 
such expenditure had met the capitalisation criteria as 
prescribed in NZ IFRS 6.  

• Assessing the renewal of exploration licences to 
confirm the exploration licences are current. 
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IFRS 6 “Exploration for and Evaluation of 
Mineral Resources’’. 
 
  

• Tested a sample of additions of capitalised exploration 
and evaluation expenditure incurred during the year to 
supporting documentation. 

• Conducting a review for any impairment indicators to 
assess the carrying value of capitalised exploration 
expenditure. 

  

Directors’ Responsibilities for the Consolidated Financial Statements 
The directors are responsible on behalf of the Group for the preparation and fair presentation of the 
consolidated financial statements in accordance with NZ IFRS, and for such internal control as the directors 
determine is necessary to enable the preparation of the financial report that gives a true and fair view and is 
free from material misstatement, whether due to fraud or error. 
 
In preparing the consolidated financial statements, the directors are responsible on behalf of the Group for 
assessing the ability of the Group’s ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless the directors either intend 
to liquidate the Group or to cease operations, or have no realistic alternative but to do so. 

 
Auditor’s Responsibilities for the Audit of the Financial Report 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as 
a whole is free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an 
audit conducted in accordance with ISAs (NZ) will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
consolidated financial statements. 

 
As part of an audit in accordance with ISAs (NZ), we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also: 
− Identify and assess the risks of material misstatement of the financial report, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

− Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Group’s internal control. 

− Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the directors. 

− Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to 

the related disclosures in the financial report or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, 

future events or conditions may cause the Group to cease to continue as a going concern. 

 
IRCS. 
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− Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the financial report represents the underlying transactions and 
events in a manner that achieves fair presentation. 

− Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial report. We are responsible for the 
direction, supervision and performance of the Group audit. We remain solely responsible for our audit 
opinion. 
 

We communicate with the directors regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit. 
 

We also provide the directors with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear 
on our independence, and where applicable, actions taken to eliminate threats or safeguards applied. 

 
From the matters communicated with the directors, we determine those matters that were of most 
significance in the audit of the consolidated financial statements of the current period and are therefore the 
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public 

disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not 
be communicated in our report because the adverse consequences of doing so would reasonably be 
expected to outweigh the public interest benefits of such communication. 
 

Restriction on Use 
This report is made solely to the Company's shareholders, as a body. Our audit work has been undertaken 
so that we might state those matters which we are required to state to them in an auditor's report and for no 
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone 
other than the Company and the Company's shareholders, as a body, for our audit work, for this report or 
for the opinions we have formed. 
 

The engagement director on the audit resulting in this independent auditor’s report is Tadius Munapeyi. 
 
IRCS Limited 

 
 
 

Tadius Munapeyi 
Director 
Auckland, New Zealand 

Dated:  
 
 

IRCS. 
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2 0 2 1  A N N U A L  R E P O R T  

DIRECTORS’ STATEMENT 

The Directors of the Company declare that: 

1. The financial statements and notes, as set out in the financial statements to 30 June 2021: 

(a) Comply with New Zealand International Financial Reporting Standards (IFRS); and  

(b) Give a true and fair view of the Group’s financial position as at 30 June 2021 and its performance and 
cash flows for the period ended on that date. 

2. In the Directors’ opinion there are reasonable grounds to believe that the Company will be able to pay its 
debts as and when they become due and payable 

 

 

 

For and on behalf of the Board 

 

 

 

 

Creagh O’Connor AM 

Chairman 

15 September 2021 

 

 

 

 

Keith Middleton 

Director 

15 September 2021 
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2 0 2 1  A N N U A L  R E P O R T  

ADDITIONAL INFORMATION  

Directors’ Information 

The following general disclosures of interests were received in relation to the year ended 30 June 2021: 

Director Relevant 
Interest in 

Ordinary Shares 

Relevant 
Interest in 

Listed 
Options

Relevant Interest in 
Unquoted Options 

FC O’Connor - - -

D Geldard 6,018,475 - -

GG Hill 77,797,392 - -

K Middleton  7,250,000 - -

Directors’ Disclosure of Interests 

No general disclosures of interests were received in relation to the year ended 30 June 2021. 

Shareholders’ Information as at 02 September 2021 

Substantial Shareholder 

Name No. of Ordinary shares % of Total Ordinary Shares 

Hill Family Group Pty Ltd 54,396,000 16.49%

 

Distribution of Equity Securities 

SIZE OF HOLDING Ordinary shares 

 Number of Holders Number of Shares

1 – 1,000   106            9,307
1,001 - 5,000   318     1,275,778
5,001 – 10,000   606     5,090,263
10,001 to 100,000 1,369   53,749,841
100,001 and over   410 285,183,137

Totals 2,809 345,308,326

There were 140 holders of less than a marketable parcel of ordinary shares (18.0 cents each share).  

Voting Rights 

Each ordinary share is entitled to one vote when a poll is called, otherwise each member present at a meeting or 
by proxy has one vote on a show of hand. 
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