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The Company Announcements Officer
The Australian Securities Exchange
Level 40, 152-158 St Georges Terrace
Perth WA 6000

Quarterly Report for the Period Ended 30 June 2022

Nex Metals Explorations Ltd (Nex or the Company) provides the following update on recent Company activities.

1.

Maiden JORC 2012 Mineral Resource Estimate
Metalicity Ltd released a Maiden JORC 2012 Mineral Resource Estimate for the Kookynie Gold Project;
https://cdn-api.markitdigital.com/apiman-gateway/ASX/asx-research/1.0/file/2924-025057766A1084756?access_token=83ff96335c2d45a094df02a206a39ff4

2.

Discussions with Respect to Tailings and Processing
The Company entered discussions during the Quarter with and independent party with respect to the
processing of the Tailings and the establishment of a processing facility at Kookynie. These are preliminary
but cover completion of the Kookynie trial processing project and application for a permit of works to
complete all remaining tailings on site, with ultimate relocation of tailings after processing away from the
townsite of Kookynie and subsequent rehabilitation of the site. The party will provide all funding for the
furtherment of the project. There is no certainty with respect to these discussions nor completion of due
diligence by the party.
The company with update the market if and when the discussions develop to the contractual stage.

3.

Unconditional Metalicity Ltd (ASX:MCT) takeover bid
As of 4 May 2022, Metalicity has disclosed a substantial shareholder notice of only 34.21%.
Since the end of the previous quarter the bid has been extended on multiple occasions by Metalicity
Ltd, on the 1 April 2022, 14 April 2022, 4 May 2022 and 24 May 2022 and 15 June 2022

4.

Takeovers Panel applications
There were a number of Takeover Panel applications and matters which are itemised here for
Shareholder reference connected with the Takeover Bid by Metalicity Ltd.
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28 April 2022
https://cdn-api.markitdigital.com/apiman-gateway/ASX/asx-research/1.0/file/2924-025151696A1088952?access_token=83ff96335c2d45a094df02a206a39ff4
29 April 2022
https://cdn-api.markitdigital.com/apiman-gateway/ASX/asx-research/1.0/file/2924-025161596A1089434?access_token=83ff96335c2d45a094df02a206a39ff4
10 May 2022
https://cdn-api.markitdigital.com/apiman-gateway/ASX/asx-research/1.0/file/2924-025200236A1091051?access_token=83ff96335c2d45a094df02a206a39ff4

25 May 2022
https://cdn-api.markitdigital.com/apiman-gateway/ASX/asx-research/1.0/file/2924-02525042_PS6A1093024?access_token=83ff96335c2d45a094df02a206a39ff4
14 June 2022
https://cdn-api.markitdigital.com/apiman-gateway/ASX/asx-research/1.0/file/2924-025315066A1095581?access_token=83ff96335c2d45a094df02a206a39ff4

5.

S249F/249G Proceedings and outcome
The Company was served on 17 February 2022 a 249F notice by Metalicity Ltd which is ostensibly to
remove the Directors of Nex and appoint their own directors to the Board.
The Supreme Court on the 30 June 2022 dismissed Metalicity Ltd application for a 249G meeting and
found their 249F application to be invalid at the same time the Court adjourned the EGM called by NME
until the 25 July 2022 with a costs order reserved.

6.

First Supplementary Target Statement
The Company released a First Supplementary Target Statement on 9 June 2022 in connection with the
Takeover Bid by Metalicity Ltd..
https://cdn-api.markitdigital.com/apiman-gateway/ASX/asx-research/1.0/file/2924-025305216A1095188?access_token=83ff96335c2d45a094df02a206a39ff4

7.

Further Action in the Supreme Court by Metalicity Ltd
MCT claims that $1.28 million is due it from NME, arising from the provisions of the farm-in and joint
venture agreement made on or about 4 May 2019 (“the JVA”) between MCT and NME.
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MCT claims the following amounts from NME –
1.

The amount of $188,618 (the subject of a billing statement from the plaintiff to the defendant
dated 3 March 2022).

2.

The further amount of $989,712.22 (the subject of a billing statement from the plaintiff to the
defendant dated 11 March 2022).

3.

The further amount of $101,464.04 (the subject of another billing statement from the plaintiff
to the defendant dated 11 March 2022) and therefore a total amount of $1,279,794.26.

The aforementioned claims by MCT are disputed by NME on the basis inter alia, the amounts were never
authorised as part of an approved budget and accordingly are at MCT own expense. MCT and NME until
recently had been engaged in a dispute resolution process pursuant to the provisions of the JVA.
NME disputes the claims by MCT.
Subsequent to the Quarters end a mediation session was listed for 11 November 2022.

8.

Rights Issue
The Company is progressing the proposed rights issue in accordance with the orders of the Takeovers
Panel.
The Company is still seeking to raise approximately $3,150,000 AUD and is working closely with its
corporate strategic and financial advisor Indian Ocean Capital and ASIC.
The Company is working on the requests of ASIC and once no objections by ASIC the Company
will immediately dispatch a notice of meeting seeking shareholder approval for the rights issue.

This announcement is authorised by the Managing Director, Kenneth Allen.
Responsibility Statement
The information in this report that relates to Exploration Results, Mineral Resources or Ore Reserves is based on information compiled by Rob L’Heureux, who is
a Member of the Association of Professional Engineers, Geologists and Geophysicists of Alberta (Canada). Mr. L’Heureux M.Sc., P.Geol., who is a full-time
employee of APEX Geoscience Australia Pty Ltd., has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration
and to the activity undertaken to qualify as a Competent Person as defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves’. Mr. L’Heureux consents to the inclusion in this report of the matters based on their information in the form and context
in which it appears.

Forward Looking Statements
This announcement may contain certain “forward-looking statements” which may not have been based solely on historical facts, but rather may be based on
the Company’s current expectations about future events and results. Where the Company expresses or implies an expectation or belief as to future events or
results, such expectation or belief is expressed in good faith and believed to have reasonable basis. However, forward looking statements are subjected to risks,
uncertainties, assumptions and other factors, which could cause actual results to differ materially from future results expressed, projected or implied by such
forward looking statements. Such risks include, but are not limited to Resource risk, metals price volatility, currency fluctuations, increased production costs
and variances in ore grade or recovery rates from those assumed in mining plans, as well as political and operational risks in the Countries a nd States in which
we operate or sell product to, and governmental regulation and judicial outcomes. For a more detailed discussion of such risks and other factors, see the
Company’s annual reports, as well as the Company’s other filings. Readers should not place undue reliance on forward looking information. The Company does
not undertake any obligation to release publicly any revisions to any “forward-looking statements” to reflect events or circumstances after the date of this
announcement, or to reflect the occurrence of unanticipated events, except as may be required under applicable securities laws.

---ENDS---
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Nex Metals Explorations Ltd
Consolidated Tenement Schedule as at 30 June 2022

NME SCHEDULE - As at 30 June 2022*
Lease

Nex Area

Locality

Status

Holder

Area Ha

KOOKYNIE
E40/332

Kookynie

Kookynie

Live

Nex Metals Explorations

600

G40/3

Kookynie Central

Champion

Live

Nex Metals Explorations

7.239

L40/9

Kookynie Central

Kookynie

Live

Nex Metals Explorations

1.00

M40/22

Niagara

Leipold

Live

Nex Metals Explorations

121.7

M40/27

Kookynie Central

Champion

Live

Nex Metals Explorations

85.475

M40/61

Kookynie Central

Kookynie

Live

Nex Metals Explorations

832.7

M40/77

Niagara

McTavish Hill

Live

Nex Metals Explorations

119.2

P40/1499

Kookynie

Kookynie

Live

Nex Metals Explorations

8.17

P40/1500

Kookynie

Kookynie

Live

Nex Metals Explorations

6.05

P40/1501

Kookynie

Kookynie

Live

Nex Metals Explorations

21.05

1.00

YUNDAMINDERA
L39/34

Yundamindera

Yundamindera

Live

Nex Metals Explorations

L39/52

Yundamindera

Yundamindera

Live

Nex Metals Explorations

1

L39/258

Yundamindera

Bore

Live

Nex Metals Explorations

3.18

M39/84

Yundamindera

Yundamindera

Live

Nex Metals Explorations

378

M39/274

Yundamindera

Yundamindera

Live

Nex Metals Explorations

230

M39/406

Yundamindera

Yundamindera

Live

Nex Metals Explorations

124

M39/407

Yundamindera

Yundamindera

Live

Nex Metals Explorations

896

M39/408

Yundamindera

Yundamindera

Live

Nex Metals Explorations

785

M39/409

Yundamindera

Yundamindera

Live

Nex Metals Explorations

966

M39/410

Yundamindera

Yundamindera

Live

Nex Metals Explorations

978.00

M39/839

Yundamindera

Yundamindera

Live

Nex Metals Explorations

7.3

M39/840

Yundamindera

Yundamindera

Live

Nex Metals Explorations

9.7

P39/6126

Yundamindera

Yundamindera

Live

Nex Metals Explorations

10.26

P39/6127

Yundamindera

Yundamindera

Live

Nex Metals Explorations

5.49

•

* As announced on 20 May 2021 the above tenements will now be held as to 51% Metalicity Ltd and 49%
NME

Rule 5.5
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Mining exploration entity or oil and gas exploration entity
quarterly cash flow report
Name of entity
Nex Metals Explorations Ltd
ABN

Quarter ended (“current quarter”)

63124706449

30 June 2022

Consolidated statement of cash flows

1.

Cash flows from operating activities

1.1

Receipts from customers

1.2

Payments for

Current quarter
$A’000

Year to date
12 months
$A’000
-

-

(30)

(175)

(b) development

-

-

(c) production

-

-

(d) staff costs

(59)

(274)

(123)

(576)

(a) exploration & evaluation

(e) administration and corporate costs
1.3

Dividends received (see note 3)

-

-

1.4

Interest received

-

-

1.5

Interest and other costs of finance paid

-

-

1.6

Income taxes paid

-

-

1.7

Government grants and tax incentives

-

-

1.8

Other (provide details if material)

14

58

1.9

Net cash from / (used in) operating
activities

(198)

(967)

2.

Cash flows from investing activities

2.1

Payments to acquire or for:
(a) entities

-

-

(b) tenements

-

-

(c) property, plant and equipment

-

(7)

(d) exploration & evaluation

-

-

(e) investments

-

-

(f)

-

-

other non-current assets

ASX Listing Rules Appendix 5B (17/07/20)
+ See chapter 19 of the ASX Listing Rules for defined terms.

Page 1

Appendix 5B
Mining exploration entity or oil and gas exploration entity quarterly cash flow report

Consolidated statement of cash flows
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2.2

Current quarter
$A’000

Year to date
12 months
$A’000

Proceeds from the disposal of:
(a) entities

-

-

(b) tenements

-

-

(c) property, plant and equipment

-

-

(d) investments

-

-

(e) other non-current assets

-

-

2.3

Cash flows from loans to other entities

-

-

2.4

Dividends received (see note 3)

-

-

2.5

Other (provide details if material)

-

-

2.6

Net cash from / (used in) investing
activities

-

(7)

3.

Cash flows from financing activities

3.1

Proceeds from issues of equity securities
(excluding convertible debt securities)

-

-

3.2

Proceeds from issue of convertible debt
securities

-

-

3.3

Proceeds from exercise of options

-

-

3.4

Transaction costs related to issues of equity
securities or convertible debt securities

-

-

3.5

Proceeds from borrowings

203

508

3.6

Repayment of borrowings

-

(6)

3.7

Transaction costs related to loans and
borrowings

-

-

3.8

Dividends paid

-

-

3.9

Other (provide details if material)

(1)

(2)

3.10

Net cash from / (used in) financing
activities

202

500

4.

Net increase / (decrease) in cash and
cash equivalents for the period

4.1

Cash and cash equivalents at beginning of
period

10

488

4.2

Net cash from / (used in) operating
activities (item 1.9 above)

(198)

(967)

4.3

Net cash from / (used in) investing activities
(item 2.6 above)

-

(7)

4.4

Net cash from / (used in) financing activities
(item 3.10 above)

202

500

ASX Listing Rules Appendix 5B (17/07/20)
+ See chapter 19 of the ASX Listing Rules for defined terms.
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Consolidated statement of cash flows

4.5

Effect of movement in exchange rates on
cash held

4.6

Cash and cash equivalents at end of
period

5.

Reconciliation of cash and cash
equivalents

Current quarter
$A’000

Year to date
12 months
$A’000

--

-

14

14

Current quarter
$A’000

Previous quarter
$A’000

at the end of the quarter (as shown in the
consolidated statement of cash flows) to the
related items in the accounts
5.1

Bank balances

14

10

5.2

Call deposits

-

-

5.3

Bank overdrafts

-

-

5.4

Other (provide details)

-

-

5.5

Cash and cash equivalents at end of
quarter (should equal item 4.6 above)

14

10

6.

Payments to related parties of the entity and their
associates

6.1

Aggregate amount of payments to related parties and their
associates included in item 1

0

6.2

Aggregate amount of payments to related parties and their
associates included in item 2

0

Current quarter
$A'000

Note: if any amounts are shown in items 6.1 or 6.2, your quarterly activity report must include a description of, and an
explanation for, such payments.

ASX Listing Rules Appendix 5B (17/07/20)
+ See chapter 19 of the ASX Listing Rules for defined terms.
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7.

Financing facilities
Note: the term “facility’ includes all forms of financing
arrangements available to the entity.

For personal use only

Add notes as necessary for an understanding of the
sources of finance available to the entity.

Total facility
amount at quarter
end
$A’000

Amount drawn at
quarter end
$A’000

-

-

750

-

7.1

Loan facilities

7.2

Credit standby arrangements

7.3

Other (please specify)

-

-

7.4

Total financing facilities

-

-

7.5

Unused financing facilities available at quarter end

7.6

Include in the box below a description of each facility above, including the lender, interest
rate, maturity date and whether it is secured or unsecured. If any additional financing
facilities have been entered into or are proposed to be entered into after quarter end,
include a note providing details of those facilities as well.
Allen’s Business Group Pty Ltd has agreed to cover any short-term funding needs with a
facility of clear credit of $750,000 that is unsecured, with no set maturity date and no
interest chargeable. No additional facilities have been entered into after March Quarter end

8.

Estimated cash available for future operating activities

8.1

Net cash from / (used in) operating activities (item 1.9)

8.2

(Payments for exploration & evaluation classified as investing
activities) (item 2.1(d))

8.3

Total relevant outgoings (item 8.1 + item 8.2)

8.4

Cash and cash equivalents at quarter end (item 4.6)

8.5

Unused finance facilities available at quarter end (item 7.5)

750

8.6

Total available funding (item 8.4 + item 8.5)

764

8.7

Estimated quarters of funding available (item 8.6 divided by
item 8.3)

750

$A’000
198
198
14

3.85

Note: if the entity has reported positive relevant outgoings (ie a net cash inflow) in item 8.3, answer item 8.7 as “N/A”.
Otherwise, a figure for the estimated quarters of funding available must be included in item 8.7.

8.8

If item 8.7 is less than 2 quarters, please provide answers to the following questions:
8.8.1

Does the entity expect that it will continue to have the current level of net operating
cash flows for the time being and, if not, why not?

Answer: Yes
8.8.2

Has the entity taken any steps, or does it propose to take any steps, to raise further
cash to fund its operations and, if so, what are those steps and how likely does it
believe that they will be successful?

Answer: The Company has a facility with Allens Business Group Pty Ltd at nil interest as
disclosed at item 7 above and is undertaking a rights issue as previously disclosed
once the Notice of Meeting is approved by the ASIC. Circa $540k due in next
quarter from Tax Credits.

ASX Listing Rules Appendix 5B (17/07/20)
+ See chapter 19 of the ASX Listing Rules for defined terms.
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Mining exploration entity or oil and gas exploration entity quarterly cash flow report
8.8.3

Does the entity expect to be able to continue its operations and to meet its business
objectives and, if so, on what basis?

For personal use only

Answer: Yes, as per 8.8.2 above
Note: where item 8.7 is less than 2 quarters, all of questions 8.8.1, 8.8.2 and 8.8.3 above must be answered.

Compliance statement
1

This statement has been prepared in accordance with accounting standards and policies which
comply with Listing Rule 19.11A.

2

This statement gives a true and fair view of the matters disclosed.

Date:

29 July 2022

Authorised by: Managing Director, Kenneth M Allen

Notes
1.

This quarterly cash flow report and the accompanying activity report provide a basis for informing the market about the
entity’s activities for the past quarter, how they have been financed and the effect this has had on its cash position. An
entity that wishes to disclose additional information over and above the minimum required under the Listing Rules is
encouraged to do so.

2.

If this quarterly cash flow report has been prepared in accordance with Australian Accounting Standards, the definitions
in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral Resources and AASB 107: Statement of Cash
Flows apply to this report. If this quarterly cash flow report has been prepared in accordance with other accounting
standards agreed by ASX pursuant to Listing Rule 19.11A, the corresponding equivalent standards apply to this report.

3.

Dividends received may be classified either as cash flows from operating activities or cash flows from investing activities,
depending on the accounting policy of the entity.

4.

If this report has been authorised for release to the market by your board of directors, you can insert here: “By the board”.
If it has been authorised for release to the market by a committee of your board of directors, you can insert here: “By the
[name of board committee – eg Audit and Risk Committee]”. If it has been authorised for release to the market by a
disclosure committee, you can insert here: “By the Disclosure Committee”.

5.

If this report has been authorised for release to the market by your board of directors and you wish to hold yourself out as
complying with recommendation 4.2 of the ASX Corporate Governance Council’s Corporate Governance Principles and
Recommendations, the board should have received a declaration from its CEO and CFO that, in their opinion, the financial
records of the entity have been properly maintained, that this report complies with the appropriate accounting standards
and gives a true and fair view of the cash flows of the entity, and that their opinion has been formed on the basis of a
sound system of risk management and internal control which is operating effectively.
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