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Why are we nere today’

KPMG

Objectives of today's session

e Understand the key climate risks and how they impact the
Materials sector

e Understand the requirements, recommendations, and
expectations relating to climate financial disclosures

e Review examples of good practice within the current market

©2020 KPMG, an Australian partnership and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organisation. Document Classification: KPMG Confidential.

Liability limited by a scheme approved under Professional Standards Legislation.



NVesIors and climate dISCIosures

KPMG

Investors are demanding more transparent climate disclosures

e 42% of Australian investment managers
screen against the UN Principles for
Responsible Investment (PRI) which
mandates reporting in line with the
Taskforce on Climate-related Financial
Disclosure (TCFD)'

e 76% of Australian and New Zealand
investors considers Enterprise, Social
and Governance (ESG) factors as part of
their investment analysis and decision?

e Climate Action 100+, a group of 545

investors with nearly US$52tn asset
under management are working to curb
emissions, Improve governance and
strengthen climate-related financial
disclosures amongst large corporate
emitters3

Superannuation fund Aware (formerly
First State Super) has created a series of
new listed equities benchmarks that will
support its goal of net zero emission by
2050. The new series benchmarks
reduces its carbon footprint by 40%*

1. Responsible Investment Association Australasia (RIAA). Benchmark report from 2020

2. Investor Group on Climate Change (IGCC) on ESG Integration. Full Disclosure: Improving Corporate Reporting on Climate

Risk report from 2020
3. climateaction100.org

4. Aware media release dated 25 November 2020: Aware Super’s new share market benchmark reduce carbon footprint of

equities portfolio by 40%
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Adenda

Time
(Mmins)

Climate risk impact on business 15

Disclosure considerations 15

Good practice 1S

Q&A e
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CPMG diSciaimer

This document is provided to ASX in relation to the Climate Risk Disclosures training course facilitated by KPMG in
accordance with the terms of KPMG's engagement letter dated 13 November 2020. The information contained in this
document is of a general nature only, is provided for the purposes of training, and does not constitute the provision of
advice, or provide any type of certification or accreditation status. Before acting or relying on any information,
recipients of this training should seek appropriate professional advice in relation to their circumstances. Although
KPMG endeavours to provide accurate and timely information, there can be no guarantee that such information is
accurate or complete as of the date it is received or that it will continue to be accurate or complete in the future.

This document is provided to ASX, and agreed third party training course attendees, by KPMG for internal use only
and is not to be distributed to any other party without KPMG's prior written consent. Other than our responsibility to
ASX, neither KPMG nor any member or employee of KPMG undertakes responsibility arising in any way from reliance
placed by a third party, including any third party training course attendees, on this document. Any reliance placed Is
that party’s sole responsibility.
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Limate chande IS a now ISSue

. l:aluiu:st oceans on record could set off a vear of extreme m
03 MAR 2020 | STORY | CLIMATE CHAMNGE weather
> i 4 The high temperatures could offer clues on the ferocity of the Atlantic hurricane
season and the eruption of wildfres from the Amazon region to Australia,
How climate change is making .
record-breaking floods the VB8 Climate change: 2020 set to be one of the three warmest
normal years on record

How do we know the temperature for 2020 when the year isn't over yet? To
work out the annual rise in temperatures for their State of the Climate ...

-
=1

AUSTRALIA
The Fires Are Out, but Australia’s Climate
g Disasters Aren't Over

Devastating floods came soon after the bush fires. Scientists call it

One climate crisis disaster happening
every week, UN warns

“compound extremes,” as one catastrophe intensifies the next.
By Damien Cave and Matthew Abbott

erINTEDITION Dirought, Fire, Deluge: Climate’s Multiplier Effect Pounds
Australia | February 24, 2020, Page A4

Scientists link record-breaking

PﬂtE]]iElll}f fatal bouts of heat and . . .
humidity on the rise, study finds hurricane season to climate crisis

Climate Change Is Accelerating, Bringing Evidence is not so much in the number of tropical storms the

g;ﬂrfd ‘Dangerously Close’ to Irreversible ' ' Atlantic has seen, but in their strength, intensity and rainfall
ange
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Limate IS gaining attention

How are you responding to these risks in your business?
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SUSINESS and INVestment Community INCrease 1ocus

WEALTH MATTERS

A Call for Investors to Put Thelr  BrackRock CEO Larry Fink

Money loward a Green Future  puts climate change at
' center of megatfund’s

investment strategy

Investors scared off by Australia's climate wars

Canlegalaction force governmentsand - Central banks tune in to climate change Banks stru ggle to pl"Od uce useful
usinessestorespondtoclimatechange? e e e i : .. -
-' o climate-risk reporting data

World’s largest asset manager
BlackRock joins $41 trillion climate-
change investing pact
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Reguiators - climate IS onthe agenda

KPMG

TCFD Recommendations

Director’s Report

e ASIC highlights climate
as a matter for discussion
in OFR

Financial Report
e ASIC focus area

o AASB/AUASB expects
disclosures in financial
statements

“It is iIncreasingly obvious that
climate change is and will inevitably
affect the economy, and it is
increasingly difficult...for directors
of companies of scale to pretend
that climate change will not
Intersect with the interested of their
firms. In turn, that means that the
exposure of individual directors to
climate change litigation”

— Noel Hutley SC
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Reiationsnip U, and Giodal femperature

Atmospheric carbon dioxide and Earth’s surface temperature (1880-2019)
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Worldwide extreme Weather Gatastropnes

Number of Events

KPMG

1980 - 2018

Extreme temperatures, droughts, fires

Floods, mudslides

Storms

1980 1985 1990 1995 2000 2005 2010 2015
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1YPeS OF RISK - Pnysical 1Sk

RISK Jescription

event-driven, including increased severity and
frequency of extreme weather events, such
as cyclones, hurricanes, or floods.

longerterm shifts in climate patterns

_ (e.g., sustained higher temperatures) that

Chronic U may cause sea level rise or chronic heat
Waves.

Potential financlal Impact

Loss of assets/operations
Disrupted supply chains
Availability/cost of water
Increased cost of maintenance

Increased insurance premiums/ availability
of premiums

Migration of growing areas
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KPMG

1YDES 01 RISK - Iransition s

RISK

Policy risk

Legal risk

Technology Risk

B -

—0000—
000

Market Risk

Reputation Risk

Jescription

Policy actions that looks to constrain activity that
contributes to adverse impact of climate change or
support adaptation

Increase likelihood of litigation associated with actual
or potential losses associated with climate

Technological improvements or innovations that
support the transition to a lowercarbon, energy
efficient economic system

Varied and complex — includes shifts in demand and
supply of products/services

Changing perceptions of an organization’s
contribution to or detraction from the transition to a
lower-carbon economy

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organisation. Document Classification: KPMG Confidential.
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Potential financial Impact

Increased operating costs
Write offs, asset impairments and early retirement

Increased costs/reduced demand/ fines resulting
from judgements

Write offs and early retirement of existing assets
Cap-ex In tech developments
Loss of demand

Reduced demand based on shift in consumer
preferences

e Reduction in capital availability
e Decrease In productivity — staff quality/retention
e Reduced demand based on consumer preferences

©2020 KPMG, an Australian partnership and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.
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‘askorce onLimate related financlal - ISciosUres

Referred
Adopted as to by ASIC,
global best APRA, ASX,
practice AASB
AUASB

High level
of take up

in ASX
reporting

Focus of
global
investors
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KEY Impacted Sectors

Agriculture, Food
Finance Energy Transportation

and Forestry
Products _

\ 4 o/\

Materials and
Buildings

@-' v v 1?1 4
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mpact on the energy Sector

Q{E{D
&
HEALTH WARNING:

You should consider
impacts your

e Oil and Gas Policy risk
e Coal
e Electric Utllities Legal risk

Market Risk e individual business.

Risks are unique to

Reputation Risk each business and
sector.

Chronic
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mpact on the Finance oector

Finance

e Banks

e [nsurance companies
e Asset Owners

e Asset Managers

Expected relevant risks Q(E{D

Policy risk

HEALTH WARNING:

You should consider
impacts your

Legal risk

Market Risk B individual business.

Risks are unique to

Reputation Risk each business and
sector.

Chronic

m ©2020 KPMG, an Australian partnership and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee . All rights reserve d.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organisation. Document Classification: KPMG Confidential.

Liability limited by a scheme approved under Professional Standards Legislation.



mpact on (he Matenals and bullding sector

Materials and

Building E
e Metals and Mining

e Chemicals
e Construction Materials
e Capital Goods

e Real Estate management and
Development

Expected relevant risks Q D

b
HEALTH WARNING:

You should consider
how climate change
Impacts your

Policy risk

Legal risk

Technology Risk

individual business.

Risks are unique to

each business and
sector.

Market Risk

Reputation Risk

Chronic
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mpact on the Agriculture, Food and Forestry Products oector

Agriculture, Food and Expected relevant risks Nl A
Forestry Products

e Beverages Policy risk
e Agriculture

e Packaged food and Meats Legal risk HEALTH WARNING:

e Paper and Forest Products You should consider
Technology Risk :: how climate change
impacts your

Market Risk e individual business.

Risks are unique to

Reputation Risk each business and
sector.

23
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mpact on the franspartation oector

Transportation

e Alr Freight

e Passenger Air

e Transportation

e Maritime Transportation

e Rail Transportation

e Trucking Services

e Automobiles and components

@® High Med @ Low
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Expected relevant risks
Policy risk

Legal risk

Technology Risk

Market Risk

Reputation Risk

Chronic
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SASE
b

HEALTH WARNING:

You should consider
how climate change
Impacts your

individual business.

Risks are unique to

each business and
sector.

24






RECOMMENdations

KPMG

Australian Government

Australian Accounting AASB ASIC

Standards Board % \Q

TCFD

SN

ASX Corporate
Governance
Council

APRA
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U A{%ujl:ﬂ E%Lﬁf%ﬂx

Australian Prudential Regulation Authority

26



Xlermnal Reporting

Detailed TCFD-aligned disclosure

Strategy
Detailed description of
scenarios utilised to
identify climate-related
risks and opportunities
and the response to
managing impacts

Australian Government .
Metrics & Targets

Australian Accounting ASX AS IC | Risk Management Additional information

Standards Board Detailed description of the :
risk identification process related to th? me.tncs
and how risks are used to monitor risks,
monitored plans to meet targets, and
how targets are linked to
performance incentives
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Inancial statement CISClosures’?

What disclosures are material to the financial statements?

Could investors reasonably expect climate-related risks to have a significant impact on the It information on
entity and would that risk qualitatively influence investor’s decisions, regardless of the climate-related risks
guantitative impact on the financial statements? are not already
disclosed, should they

Have these risks affected any of the Are climate-related risks likely to have a
amounts recognised or disclosed in the material impact in the entity’s specific
financial statements? circumstances?

Consider the risks
to determining
amounts recognised
and make relevant
disclosures

No disclosures
necessary

Determine relevant Disclose why no
disclosures Impact

30
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Limate-related risk o financial Statement CISCIoSUres

Areas where climate risk may have some form of impact on the recognition and measurement of assets and liabilities now
or in the future
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of ASX100
companies
acknowledge
climate change
as a financial
risk

include climate
risk in their
annual report

S =

i S

o=l

I e

report using
the TCFD

use scenario
analysis to
quantify risks

KPMG!

| OWards
Jis1Wis

How the world’s largest companies report
on climate risk and net zero transition

KPMG IMPACT
November 2020

home.kpmg/netzeroreporting
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LImale RISKS Reporting In the Annual Repo

OUR APPROACH
TO CLIMATE CHAENDGIE

Climate change resilience

South32 has been actively addressing risks associated with OPPORTUNITIES Fro nt-e n d U p d a te O n | | I I pa Ct
climate change for several years. By using climate change We regularly assess our customer and broader stakeholder .
scenarios, we can identify opportunities and threats to our “referer ac ) as develonm v and cor \
preferences, as well as developments in policy and competitiv m -t -t -t
portfolio and operations. technologies, to ensure our products remain in demand and O C I a e C a n g e O e
We assess these risks through a framework that includes policy, r.e.s I|§nt. our T_'J|Del|"1.e o azv:elop"m:e.f'n C,Jm ons Zlnd eﬁjlorat.onl . .
market and phvsical factors. programs include commodities with a favourable outiook in a low b b ‘th 'th 't d
Py carbon future, with a bias to base metals USIr]eSS, O rea S a n e al e
RISK EXPOSURE TREND 2020 THREATS 0, 0
4’ Failure to build the resilience of our business to the physical impacts Opportu n ItleS re portl ng Wlth I n

of climate change, reduce our emissions and respond to changes
in policy and technology could negatively impact our supply chain,

business continuity and access to key inputs (such as water), our Sta n d_a | O n e

communities, costs, legal exposure, demand for our products,
stakeholder confidence and ultimately shareholder returns. Refer

relz sks of ‘Secu fs f stics chain and critica 1 1 ISt t t p t
o relatedrisks of Security of supplyoflogistics chan and crica Financial Statements repor
‘Portfolio composition'. . .
consider climate change on ore
OUR RESPONSE INCLUDES:

We seek to understand our portfolio performance in a range of future climate scenarios, considering both opportunities and threats; re S e rve S I n C | u d I n a n
We identify potential controls in the short, medium and long-term to improve the climate change resilience of our portfolio; I g

We support the Paris Agreement objectives and are committed to achieving net zero carbon emissions by 2050;

We identify and implement greenhouse gas reduction projects and energy planning, with our emissions reduction targets linked to a S S e S S m e n -t Of O p e ra t I n g CO Sts CI i m ate Ch a nge report = eXt ra Ct

remuneration,

We use climate modelling data to inform us of the level of risk to our operational plans; a n d ex‘t re m e We a 't h e r eve n 'tS

We prioritise our land management efforts to improve resilience, including minimising land disturbance and maximising rehabilitation
efforts; and

Identification
of potential

We're transparent in our disclosure of climate change-related opportunities and threats in our annual reporting, which is aligned to decarbonisation
there initiatives

13. IMPAIRMENT OF NON-FINANCIAL ASSETS CONTINUED ST

detail of low-carbon
o energy sources

Key estimates, assumptions and judgements continued

Because the economic assumptions used to estimate the Ore Reserves change from period to period ause additional Application

geological data is generated during the course of operations, estimates of the Ore Reserves and Mir dsources may change :;:::':"m

from period to period. The Group's planning processes consider the impacts of climate change on i & Reserves, including Progression of

assessments of operating costs and the impact of extreme weather events on the expectation of / _dnomic extraction. Changes in ?ﬁ;ﬁﬂ:ﬁ' (5 Carbon offset © DECARBONISATION
reported Ore Reserves may affect the Group's financial results and financial position in a number/f ways, including the following: © management stages N

to implementation
Integration
of logical
investment

Depreciation, depletion and amortisation charged in the Consolidated Income Statement may change on the units of production points in Me-
basis, or where the useful economic lives of assets change, of-asset

Asset recoverable amounts may be affected due to changes in estimated future cash flows:

Development and production stripping costs recorded on the Consolidated Balance Sheet or charged to the Consolidated 4] .::‘:f::‘

Income Statement may change with stripping ratios or on a units of production basis of depreciation; and capture
Projects
Decommissioning, closure and rehabilitation provisions may change where estimated Ore Reserves affect expectations about shortlisted for

the timing or cost of these activities. each critical

timeframe

The carrying amount of associated deferred tax assets may change due to changes in estimates of the likely recovery of the tax
benefits.




LImate RISKS Reporting Inthe Fnanclal Statements

Detailled disclosures
within a stand-alone
report

ANZ's annual report
provides a summary of
its current and future
climate-related risk
focus areas

16. FINANCIAL RISK MANAGEMENT

RISK MANAGEMENT FRAMEWORK AND MODEL
INTRODUCTION
The use of financial instruments is fundamental to the Group's busin

This note details the G up's financial risk m

Key material financial risks Key sections applicable to this risk
overview of our Risk Management Framework

ANZ 2020 Financial Statements

Credit Risk incorporates the risks
assoclated with us lending to customers
who could be impacted by climate
change or by changes to laws... including
carbon pricing and climate change
adaptation or mitigation policies.



LImate RISKS Reporting In the Annual Report

AGL Energy Limited and controlled entities

Notes to the Consolidated Financial Statements

Relevant Business

StakEhDIder issue Ualue Driuer Cllmate Change lS relevant T.O AG I_,S CRITICAL ACCOUNTING ESTIMATES AND ASSUMPTIONS
o customers, community b s e naa peliali
relationship, people, the e recow et
environment, and infrastructure.

Strategy W||| COﬂtIﬂue tO rema|n ‘ .': . : e tow ki Ne :: ; : Impairment of goodwill and other intangibles with
. . Juantificat i-the Tinancia) in Lol 3Le Cf : ' indefinite useful lives
flexible to respond to a climate | |
transition

\7 .- - -
L. ad SR - | AGL 2020 Notes to financial statements

Scenario Analysis

AGL provide detailed

disclosures within stand- | b ey The recoverable value estimates used in
alone scenario and TCFD i the impairment of assets considers
reports o | climate change risk through the

Pathways adjustment of cash inflows.
to 2050

FY20 TCFD Report




LImate RISKS Reporting Inthe Annual Repo

Report by the Directors continued

Material Risks — Description and Mitigation Actions

The following describes the material risks and opportunities that could affect our business and how we seek to manage them. These
risks are not listed in any order of significance, nor are they all encompassing. Rather, they reflect the most significant risks identified
at a whole-of-entity level through our risk management process.

Risk
Sustainability and
Corporate Social
Responsibility
(CSR)

Nature of Risk

Failure to comply with sacial and environmental
standards, or poor environmental and social
practices in our operations or supply chains, may

give rise to reputational, legal and/or market risks.

The physical impacts of climate change can
compound existing environmental risks (including
natural disasters and extreme weather events)
to operations, supply chains and markets, and
impact on our ability to obtain key inputs or to
service customer needs. This may include
disruption to upstream suppliers, manufacturing
sites, and downstream warehousing and
distribution. The economic transition risks
associated with climate change may also impact
on cost inputs or customer demand preferences.

Ansell

Mitigation Actions

Cross-functional Management CSR & Sustainability
Council put in place for governance, led by the General
Counsel with updates to the CEO and full Executive team.

Enforcement of supplier self-assessments through
Sedex for transparency and baseline on Human Rights,
Environment and Governance.

Continued strong focus on Ansell's Code of Conduct,
Values and Leadership Competencies.

Qualitative and quantitative goals established.ic
to core social and environmental issues.

Diversity initiatives and inclusion policies underway.

Increased emphasis and focus on Sustainability and CSR
at the Board level, within the remit of the Sustainability
& Risk Committee and the Audit & Compliance Committee.

Further developments in the Company’s sustainability
diligence systems for management of both our operations
and our supply chain.

Continued drive of our sustainability strategy and
significant investment in systems and processes.

* Incorporating the consideration of climate-related

impacts into the Risk Management processes, providing
a framework for prioritising climate impacts and other
emerging risks based on consideration of the likelihood
and the impact of potential risks and opportunities.

In FY19 Ansell commenced a 3-year project to identify,
manage and disclose climate-related risks in alignment
with the Recommendations of the Task Force on Climate-
Related Financial Disclosures (TCFD). 5ee page 25 for
details on progress and work activities for FY21.

Ansell’'s TCFD Approach and Journey

Board oversight of
climate-related risks
and opportunities

Sustainability & Risk Committee

« Commenced aligning our reporting with * Undertook climate change scenario analysis
the TCFD Recommendations, and formally for our largest manufacturing sites in Malaysia
registered Ansell as a supparter of the and Sri Lanka.

Recommendations of the TCFD. « Incorporated consideration of climate-related

+ Participated in the COP (formerly Carbon risks in our annual risk management process,

Climate change is identified as
a business risk, potentially
Impacting costs of inputs or

customer demand preferences

+* Continued to disclose climate-related infg
in our Annual Report, Sustainability Ry
CDP climate and water responses,
alignment to the Recommend

High-level overview of
management and board
oversight of climate risks and
Ansell's TCFD journey

Additional detailed disclosures
within stand-alone report

Board of Directors

Audit & Compliance Committee

* Complete a corporate-level qualitative

assessment of climate change risks and
opportunities across the value-chain under
different climate change scenarios
(commenced in FY20).

« Commence deep-dive analysis of material

impacts to quantify financial consequences
Refine metrics and targets to inform strategic
decision making and business planning.
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The Downer Board, through
its oversight functions has
verified that Downer
appropriately considers
climate change risks.

OPERATING AND FINANCIAL REVIEW

PRINCIPAL RISKS

Area of Materiality Risk Mitigation and Monitoring Strategies

Climate The physical and non-physical impacts of climate  Orora is mitigating its contribution to cdimate change through its CO;

Change change may affect Orora's assets and productivity. emissions reduction Eco Targets focusing on energy efficiency and its
Climate change may present risks arising from participation in renewable electricity markets and, where appropriate,
extreme weather events affecting husinass co-generation investments. Further information is available in the

operations and certain customer segments, Sustainability section of this Annual Report.

along with the introduction of new laws and In dddl jpn, as set out above, Orora continuously reviews operating and
government policies designed to mitigate LA :penduture plans to mitigate its customer risk, and operating
climate change. These could impact the fses that have a broad geographic spread and customers serving
future profitability and prospects of Orora. ber of end markets.

Downer note in their financial
statements that the FY21
budget and FY22 and FY23
business plans include
] consideration of the impact of

Dowr‘er climate risk

Relation h|_'|"“r“"1r|r|

Climate change may present risks that could impact the
future profitability and prospects of Orora.
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Notes to financial statements
BHP continues to develop its
assessment of the potential impacts of
climate change and the transition to a
lower carbon economy. \Where
sufficiently developed, the potential

Notes in the financial statements
11 Property, plant and equipment continued

Key judgements and estimates

Judgements: Assessment of indicators of impairment or
impairment reversal and the determination of CGUs for
impairment purposes require significant management judgement.

Indicators of impairment may include changes in the Group's

operating and economic assumptions, including those arising
from changes in reserves or mine planning, updates to the
Group’s commodity supply, demand and price forecasts
possible additional impacts from emerging risks suc

related to climate change and the transition to a lp

economy and pandemics similar to COVID-19

Impacts related to climate change ang

carbon economy may include:
demand for the Group's corp Es decreasing, due to
policy, regulatory (includizgTarbon pricing mechanisms),
legal, technological, market or societal responses to climate
change, resulting in a proportion of a CGU's reserves becoming
incapable of extraction in an economically viable fashion;
physical impacts related to acute risks resulting from increased

severity of extreme weather events, and those related to chronic
risks resulting from longer-term changes in climate patterns.

o11 to a lower

The Group continues to develop its assessment of the potential
impacts of climate change and the transition to a lower carbon
economy. Where sufficiently developed, the potential financial
impacts on the Group of climate change and the transition to a
lower carbon economy have been considered in the assessment
of indicators of impairment, including:

« the Group's current assumptions relating to demand for
commodities and carbon pricing and their impact on the
Group's long term price forecasts;
the Group's operational emissions reduction strategy. For
example, transitioning to renewable power supply contracts
at the Group's Escondida and Spence operations.

financial impacts... have been considered
In the assessment of indicators of

Impairment.

Threats

Risks associated with climate change and the transition to a low carbon
economy could affect the execution of our strategy, the expansion of
our portfolio and the ability of our operated and non-operated assets to
operate efficiently.

We are exposed to risks related to the physical impacts of climate
change (for example, potential changes in precipitation patterns, water
shortages, rising sea levels, increased storm intensities, higher
temperatures and natural disasters). These risks may affect us directly,
such as by causing damage to our assets, or indirectly, such as through
value chain disruptions (or a combination of both). Risks related to the
physical impacts of climate change may materially and adversely affect
our business, including through:
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3.3 IMPAIRMENT OF NON-CURRENT ASSETS (CONTINUED)

Santos

Recoverable amount

The recoverable amount of an a”-r-'t or CGU is the greater of its fair value less costs of disposal (“FVLCD") (based on level 3 fair value
hierarchy) and its value-in-use ("VIU"). using an asset’s es m‘»at—d future cash flows (as described below) discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the

asset.
Significant judgement — Impairment of oil and gas assets

For oil and gas assets, the expected future cash flow estimation is based on a number of factors, variables and assumptions, the most
important of which are estimates of reserves, future production profiles, commeodity prices. costs and foreign exchange rates. Current
climate change legislation is also factored into th{ \calculation and future uncertainty around climate change risks continue to be
monitored. In most cases, the present value of f e cash flows is most sensitive to estimates of future oil price and discount rates.

sed on estimates, the most significant of which are hydrocarbon reserves,
s including third-party gas purchases and any future development costs
ation, future cash flows are based on estimates of hydrocarbon reserves in
to additional resource and exploration opportunities beyond reserves based

The estimated future cash flows for the VIU cals
future production profiles, commodity prices, o
necessary to produce the reserves. Under a FV
addition to other relevant factors such as value
on production plans.

Santos 2020 Financial Statements

Current climate change
legislation Is also factored into
the calculation and future
uncertainty around climate
change risks continue to be
monitored.

APA 2020 Annual Report

notes to the consolidated financial statements.

ALSTRALIAM PIPELINE TRUST AND | ___E } EMTITIES
FOR THE FINANCIAL YEAR ENDED 3 0

Operating Assets and Liabilities

13. Impairment of non-financial assets

Critical uccnuntlng ]udgements and key sources of estimation uncertainty - impairment of assets

mpair |n+-r':1' include but are not I|rT1|1'-ld tc

nal information
ailable

Physical, economic and environmental
factors are taken into consideration in
assessing the useful lives of the assets,
Including but not limited to ... climate
change based on TCFD scenario testing to
2030.
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KEY TaKeaways

Questions to consider ahead of your next annual report...

Climate risk is here

Climate risks may be material — remember that this is
assessed from the user’s perspective!

Regulators expect climate impacts to be disclosed in the
Annual Report, impacts and key assumptions should
also be disclosed in the Financial Statements

Be consistent — make sure your Financial Statement
disclosures are aligned with statements and
strategies in the Front-end of your Annual Report.
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