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Agenda  

 Government decision on market structure  

 Scope of the Code 

 ASX commitments under the draft Code 

 New ASX website for clearing and settlement 

 Consultation and process for finalising the Code 

 Discussion 
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Government decision  

 Decision on CCP licence application deferred for 2 years  

 Accepted recommendations from the Council of Financial 

Regulators (CFR) 

 CFR recommended ASX works with the industry to develop Code: 

1. User input into governance 

2. Transparent and non-discriminatory pricing 

3. Transparent and non-discriminatory access 

 CFR review in 2015 
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Scope of the Code  

Listings &  
Issuer  

Services 
24% 

Cash Market  
Trading 

5% 

Cash Market  
Clearing 

7% 

Cash Market  
Settlement 

6% Information  
Services 

10% 

Technical  
Services 

8% 

Derivatives 
31% 

Austraclear  
6% 

Other 
3% 

ASX Revenue Mix 

 Exchange-traded 

derivatives (ETOs) 

 OTC derivatives and debt 

products 

 Non-settlement registry 

services to listed 

companies  

Covered by the Code 

Clearing and settlement of: 

 Cash equities 

 Warrants 

 Exchange-traded funds 

(EFTs)  

 
Not covered by the Code 

Code 
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Clearing and settlement services 

 Reduces counterparty and systemic risk 

 Provides transaction efficiency and certainty 

 

 

 

Value of 

Trades / 

Settlements 

Per Day 

Number of 

Trades / 

Settlements 

Per Day 

Before Netting After Netting 

$3.1B $1.3B 

580K 
13K 

Risk Reduction & 

Efficiency 

Benefit 

58% 

98% 

Clearing services – benefits of netting 

Note: data represents Dec 2012 Quarter 
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Clearing and settlement services 

 Reduces counterparty and systemic risk, and provides transaction efficiency and 

certainty 

 CHESS registers title (ownership) of shares on sub-register  

 

 

 

 
Novated 

Trades 

Non-novated 

Bilateral 

Transactions 

Avg. daily batch 

settlement in CHESS 

$8.0B 

$1.3B 

$6.7B 

Settlement services 

99.65% settle 

successfully 

Note: data represents Dec 2012 Quarter 
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Market structure overview 

ASX 

AMOs 

e.g. Chi-X 

CHESS 
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Registry 
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e.g. 

NSX, APX 

TAS 
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Clearing 

Participants 
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Investors 
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Market 
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ASX  

Clear 
ASX  

Settlement 

Trading Clearing Settlement 
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Economies of scale drive costs 

Source: Based on Oxera Consulting (2012), log curve added by ASX 

In FY12 $1.2 trillion traded on ASX. 

Australia’s exchange costs (incl. trading, 

clearing and settlement) are 

approximately 1.05 basis points. 

CFR notes: “…comparison of trading 

and post-trade fees in Graph 1 suggests 

that ASX’s fees are broadly comparable 

to those of other markets of a similar 

scale.”1 

1
 Council of Financial Regulators (December 2012): Competition in Clearing Australian Cash Equities: Conclusion, page 14 

Graph 1 
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ASX commitments under the draft Code 

 Code reinforces ASX’s commitment to ensuring Australia’s clearing 

and settlement infrastructure is efficient, well-capitalised and well-

regulated, and continues to meet users’ needs 

 ASX commitments in three key areas: 

• The establishment of an ongoing advisory forum (the Forum)  

• Transparent and non-discriminatory pricing of clearing and settlement 

services 

• Transparent and non-discriminatory terms for access to clearing and 

settlement services 
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1.  Access 

 Standard access to clearing and settlement services on a            

non-discriminatory basis for Alternative Market Operators (AMOs) 

 Terms and conditions for participants and AMOs seeking access to 

clearing and settlement services available on the ASX website 

 Protocols for responding to access requests 

• Access requests considered in a timely manner 

• Protocols and timeframes for responding to requests 

 Dispute resolution processes 
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2.  Pricing 

 Pricing transparency 

• Clear and accessible fee schedules with service descriptions 

• Transparency of terms, conditions and eligibility criteria applicable to 

rebates, revenue-sharing arrangements and discounts 

• Worked examples and other tools to assist users 

 Non-discriminatory pricing 

 Publish management accounts 

• First set will be published on 22 August 2013 (full year results) 

 International benchmarking 

 Revenue sharing arrangements in place since 1 Jan 2013 
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3.  The Forum 

 Advisory Forum 

• Senior representation from customers and industry stakeholders 

• Provides input to Boards of ASX Clear and ASX Settlement on ongoing 

development of clearing and settlement infrastructure, including CHESS 

• Boards of ASX Clear and ASX Settlement report back to the Forum  

 Meets 3 times a year.  First meeting is on 2 October 2013 

• Chaired by non-executive director of ASX Clear and ASX Settlement 

• Business committee meetings proceed Forum by 4-6 weeks  

• Technical committees appointed as needed 

 Agendas and minutes available on the ASX website 
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Proposed membership of the Forum 

Users 
CEO, Managing Director, Country Head from: 

Industry stakeholders  
Senior representation from: 

Chi-X Australia Australian Financial Markets Association 

Citi Australia Stockbrokers Association of Australia 

CommSec representing CBA FSC representing the funds management industry 

Deutsche Bank AG Link Market Services representing share registries 

HSBC Bank Australia GBST representing system vendors 

J.P. Morgan Custodial services providers 

Macquarie Securities Group Payment system service providers 

Morgan Stanley Australia A member representing listed companies 

Patersons Securities ASX 

UBS Australasia ASX Limited director 

ASX Clear and ASX Settlement director (Forum Chair) 
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 Delivers on commitments under the Code. Outstanding content will be 

provided by August 2013 

 

 

 

ASX website 

Clearing & Settlement 

Services 
Financial Statements Code of Practice 

Service descriptions Management accounts  Draft Code 

 

 

Operational performance 

 

 Consultation paper 

 Pricing The Forum  How to participate in 

consultation 

 

 

International cost 

comparison 

 Membership 

 

 

Access arrangements  Meeting dates 

Access request protocol 

 

Agendas, minutes, reports 
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Finalising the Code 

 Consultation 

• Submissions due by 8 May 2013 

• Consultation meetings during April and first half of May 

• Consultation paper and draft Code available at: www.asx.com.au/cs 

 Submissions should be sent to:   

regulatorypolicy@asx.com.au  or 

ASX Limited, 20 Bridge Street, Sydney, NSW, 2000 

Attention: Diane Lewis, Senior Policy Analyst   

 Process for finalising the Code by ASX 

• Submit the final Code to CFR for review in late June 2013 

• Publish the Code ahead of it becoming operational on 9 August 2013 

http://www.asx.com.au/cs
mailto:regulatorypolicy@asx.com.au
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Timetable 

CONSULT ON  

DRAFT CODE 

DEVELOP 

CODE 

IMPLEMENT 

CODE 

• 9 Aug: Code commences 

• 22 Aug: Publish accounts  

• 2 Oct: First Forum meeting 

• APR: Broad public 

consultation 

• MAY: Targeted 

consultation on 

revisions to Code 

• APR: Release draft Code for 

and launch ASX website 

• MAY: Revise Code 

• JUN: Obtain ASX Board 

approval, submit to CFR 

• JUL: External audit of accounts 

• JUL: Publish Code 
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