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Simplifying Trading Matters
Key topics to be covered include:

•Market structure: Understand key market phases such as pre-open, open and closing auction, and 
factors that trigger increased volumes such as index rebalances and derivatives expiry.

•Trading styles: Learn about different trading styles ranging from algorithmic, block trading as well 
as dark pools. We will discuss how each is used and how they contribute to price formation.

•Trading algorithms: Explore the relevance of trading algorithms and gain insight into why they are 
crucial in modern trading practices.

•Short selling: Unpack the mechanics of short selling and its impact on share price movements.



Market Structure - Equities
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Market Structure - Equities
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Market Structure - Equities

0

2

4

6

8

10

12

14

16

18

Bi
lli

on
s

ASX TOP 10 Closing Auctions by Value.

28-Jan-22 31-May-23 18-Mar-22 30-Nov-22 29-May-20 17-Sep-21 31-May-22 16-Sep-22 19-Jun-20 17-Jun-22

BHP Unification 
Index Rebalance



Market Structure - Equities

• Difference between the opening and closing auctions?

• How much trading takes place during the opening & closing auctions?

• How do the index rebalances impact trading volumes?

• Other ‘Liquidity Events’ – Futures & Single stock expiry, End of Month

• Trading outside of Market Hours – Why and how does this happen?

• Are there limits to how much a stock can trade up or down?



Trading Styles

• Concept of On (Lit) vs Off (Dark) Market trading.

• Special size & Block Trading.

• Dark Pool Trading – ASX Centre Point, Broker Dark Pools

• Electronic Trading – Algorithmic, Market Making, High Frequency.

• Passive Index vs Active trading. 



Trading Styles – ASX Centre Point

Source: ASX, Iress



Trading Styles
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Trading Algorithms

• Electronic Trading – Algorithmic, Market Making, High Frequency.

• What are some examples of Algo’s used?

• Are Algo’s monitored & regulated?

• What is High Frequency Trading?

• Market Makers role in Exchange Traded Funds?



Trading Algorithms

https://asic.gov.au/about-asic/news-centre/find-a-media-release/2018-releases/18-344mr-
asic-s-review-of-high-frequency-trading-reinforces-strength-of-australian-market-structure/

Source: ASIC

https://asic.gov.au/about-asic/news-centre/find-a-media-release/2018-releases/18-344mr-asic-s-review-of-high-frequency-trading-reinforces-strength-of-australian-market-structure/


Short Selling

• What is Short Selling?

• How does short selling work in Australia?

• Is there a limit to short selling?

• What type of investors short sell?

• Short selling information sources – ASX, ASIC, etc?



Short Selling

https://asic.gov.au/regulatory-resources/markets/short-selling/activist-short-selling-
campaigns-in-australia/

Source: ASIC

https://asic.gov.au/regulatory-resources/markets/short-selling/activist-short-selling-campaigns-in-australia/



	Simplifying Trading Matters��Rob Nash                                     Jenna Cork
	Slide Number 2
	Simplifying Trading Matters
	Market Structure - Equities
	Market Structure - Equities
	Market Structure - Equities
	Market Structure - Equities
	Trading Styles
	Trading Styles – ASX Centre Point
	Trading Styles
	Trading Algorithms
	Trading Algorithms
	Short Selling
	Short Selling
	Slide Number 15

