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Importa nt informa tion
This presenta tion ha s been prepa red by Beta sha res Ca pita l Limited ABN 78 139 566 868, AFSL 341181 (Beta sha res). 
The informa tion is genera l in na ture only a nd does not ta ke into a ccount a ny person’s fina ncia l objectives, situa tion or 
needs. Investors should consider its a ppropria teness ta king into a ccount such fa ctors a nd seek fina ncia l a dvice. It is not 
a  recommenda tion to ma ke a ny investment decision or a dopt a ny investment stra tegy. 

Investments in Beta sha res Funds a re  subject to investment risk a nd investors ma y not get ba ck the full a mount origina lly 
invested. Future outcomes a re inherently uncerta in. Actua l outcomes ma y differ ma teria lly from those contempla ted in 
a ny opinions, estima tes or other forwa rd-looking sta tements given in this presenta tion.

Pa st performa nce  is not ind ica tive  of future  performa nce . 

Any Beta sha res Fund tha t seeks to tra ck the performa nce of a  pa rticula r fina ncia l index is not sponsored, endorsed, 
issued, sold or promoted by the index provider. No index provider ma kes a ny representa tions in rela tion to the 
Beta sha res Funds or bea rs a ny lia bility in rela tion to the Beta sha res Funds. 

Any person wishing to invest in a  Beta sha res Fund or open a  Beta sha res Direct a ccount should obta in a  copy of the 
releva nt Product Disclosure Sta tement from www.beta sha res.com.a u a nd consider whether the product is a ppropria te . A 
Ta rget Ma rket Determina tion for ea ch product is a lso a va ila ble  a t www.beta sha res.com.a u/ ta rget-ma rket-
determina tions or by ema iling support@beta sha res.com.a u.
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20 25 Yea r-to-da te  ma rket highlights
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Source: Bloomberg. Returns from 31 December 2024 to 16 May 2025. Returns are in local currencies. Gold = Gold Spot US Dollar Index, 
Chinese equities = CSI 300 Index, UK Equities = FTSE 100, Indian Equities = Sensex Index, European Equities = Eurostoxx Index, Australian 
Bonds = Bloomberg Ausbond Composite Index, Global Bonds = Bloomberg Global-Aggregate Total Return Index. You cannot invest directly in 
an index. Past performance is not indicative of future returns.

• The yellow metal continues 
its golden run

• Europe and China threaten 
US dominance
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Trump’s tra de  wa r
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• In their original form, 
Trump’s tariffs were 
expected to cause a US 
recession

• The question was whether 
enough trade deals will be 
made, or tariffs lowered 
before that point

Trump’s ta riffs –  a  ra ce  a ga inst time

Source: US Burea u of Economic Ana lysis
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Trump’s ta riffs –  a  ra ce  a ga inst time

Source: Bloomberg, as at 16 May 2025. You cannot invest directly in an index. Past performance is not an indicator of future performance.  
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Timeline of key events for US equity ma rkets

S&P 500

'Libera tion Da y'

90 -da y ta riff dela y

First 90 -da y 
dela y ends

April Core PCE Index

Ma y non-fa rm pa yrolls

Strong US corpora te ea rnings

China  90 -da y ta riff pa use

• So fa r, ma rkets ha ve ha d 
positive news to rea ct to 
since ‘Libera tion Da y’

• However, upcoming da ta  
will likely sta rt to wea ken 
posing a  threa t

• News of tra de dea ls could 
let ma rkets look through 
ba d da ta
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Ba d bea r ma rkets usua lly require  a  recession
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Source: Bloomberg. 1955 to 2025.
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Source: Bloomberg, Betashares. As at December 2024. For illustrative purposes only. 

S&P 500 Index
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Concentra tion risk: The top 5 na mes 
currently ma ke up 25% of the S&P 50 0

Va lua tion risk: The S&P 50 0  is tra ding 
on a  forwa rd P/ E ra tio of 23x

De-risking US equity a lloca tions
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Is the  US dolla r the  b iggest risk for Austra lia n investors?
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S&P 500 (LHS) U.S. Dollar Index (RHS)

• The US dollar typically 
strengthens in market sell 
offs protecting unhedged 
investors

• This year’s drawdown in US 
markets coincided with a 
weaker US dollar

• If the US market and dollar 
are both threatened, 
unhedged investors may be 
at greater risk

Source: Bloomberg, as at 9 May 2025. You cannot invest directly in an index. Past performance is not an indicator of future performance.  
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Source: Bloomberg, Betashares. As at December 2024. For illustrative purposes only. 
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Beta sha res S&P 50 0  Equa l 
Weight ETF (ASX: QUS)

• Reduces concentration risk
• Reduces valuation risk

Betashares S&P 500 Equal 
Weight Currency Hedged 

ETF (ASX: HQUS)

• Reduces concentration risk
• Reduces valuation risk
• Reduces currency risk

Diversification: The S&P 500 Equal 
Weight Index allocates 0.2% weight to 

each 500 constituents

Valuation: Current forward P/E ratio of 
17x



China ’s AI a mbitions
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Trump’s ta riffs exposed  the  fra gility of China ’s export growth

• The Chinese economy was 
already undergoing a 
restructure after the 
property bubble

• Post Covid Exports had 
taken over from Property as 
China’s growth engine

• US tariffs pose a threat to 
Chinese exports and 
economic growth

Source: Bloomberg, Betashares. 12 November to 11 May. 
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Design: 
DeepSeek LLM v 
Cha tGPT(a nd /  or other US 
LLMs) ima ge
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China  tech ba ck in focus
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Xi Jinping meets with representatives of private entrepreneurs in Beijing on Feb. 17.
Photographer: Li Xueren/Xinhua/AP Photo
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Europe’s wha tever 
it ta kes moment
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Increa ses in Europea n defence  spending could  exceed current US 
tech AI infra structure  spending
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Increa ses in Europea n defence spending under different scena rios a nd US tech 
hypersca ler ca pita l expenditure

Spending Increase Over 2024

Europea n Union Defence Spending AMZN, GOOG, MSFT, META
Ca pita l expenditure

Source: Goldman Sachs Investment Research, Company Filings, European Council, ECB Data Portal. 2025e are estimates. Scenarios are based on percentage of GDP spending using 2024 EU GDP. Actual results 
may differ materially from estimates and scenarios.
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Index Name
Solactive Asia Ex-Japan 
Technology & Internet Tigers 
Index

Asset Class Emerging Markets

# of 
Constituents 50

Management 
Cost 0.67% p.a.

Betashares Asia Technology 
Tigers ETF

Betashares Global Defence ETF

Index Name Vetta Fi Globa l Defence Lea ders 
Index

Asset Class Thema tic

# of 
Constituents 43

Management 
Cost 0.55% p.a .

PALANTIR TECHNOLOGIES INC 0 .3%

DOLLAR TREE INC 0 .3%

GE VERNOVA INC 0 .3%

CADENCE DESIGN SYSTEMS INC 0 .3%

MOSAIC CO/ THE 0 .3%

Top 5 portfolio holdings as at May 2025

ALIBABA GROUP HOLDING LTD 10.3%

TENCENT HOLDINGS LTD 9.7%

TAIWAN SEMICONDUCTOR MANUFACTU 9.5%

SAMSUNG ELECTRONICS CO LTD 9.4%

XIAOMI CORP 7.4%

Top 5 portfolio holdings as at May 2025

PALANTIR TECHNOLOGIES INC 9.9%

RHEINMETALL AG 9.3%

BAE SYSTEMS PLC 7.6%

SAFRAN SA 7.3%

RAYTHEON TECHNOLOGIES CORP 7.1%

Top 5 portfolio holdings as at May 2025

Index Name S&P 500 Equal Weight AUD 
Hedged Index NTR

Asset Class U.S. Equities

# of 
Constituents 500

Management 
Cost 0.32% p.a.

Betashares S&P 500 Equal Weight 
Currency Hedged ETF

Beta sha res implementa tion idea s
ASX: HQUS ASX: ASIA ASX: ARMR
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Things to consider
• Investment risk: The value of an investor’s portfolio can go down as well as up. Depending on the 

fund, risks may include:

• market risk with equities

• currency risk with international investments.

• interest rate risk and credit risk with fixed income funds.

• No guarantees: Future outcomes are uncertain –  desired returns may not be achieved

• General information only: Today’s discussion does not take into account any person’s individual 
circumstances and is not personal financial advice.

• Research: See the relevant full PDS and Target Market Determination at www.betashares.com.au for 
more information about risks and other features of each fund.
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http://www.betashares.com.au/
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Beta sha res Direct

Refer to the PDS for information on interest retained by Betashares on cash balances and Portfolio fees.



Questions?
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