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PROCEDURES DETERMINATIONS
AND PRACTICE NOTES
RELATING TO THE
ASX CLEAR (FUTURES) OPERATING RULES

PART 1 — DEFINITIONS

Rule 1.1 Definitions

Approved Clearing and Settlement Facility — ASX Clear (Futures) approves ASX Clear
Pty Ltd as an Approved Clearing and Settlement Facility.

Introduced 02/08/13

Approved Market Operator — ASX Clear (Futures) approves the Exchange as an Approved
Market Operator.

Introduced 02/08/13

Rule 1.12 Recovery Rules

Nothing in these Procedures limits the Recovery Rules. These Procedures do not prevail
over the Recovery Rules.

Explanatory Note
The Recovery Rules may affect the operation of the Procedures.

Introduced 16/02/26
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PART 2 - GENERAL

Rule 3.2.3  Calculation of interest

For the purposes of the Rules:

(a)

(b)

In relation to monies deposited with ASX Clear (Futures) for Initial Margins interest
shall be payable on such funds at such rate or rates as are set by ASX Clear
(Futures) and notified to Clearing Participants from time to time.

Interest shall be payable by the Clearing Participant on any debit balance(s) at such
rate or rates as are prescribed by ASX Clear (Futures) and notified to Clearing
Participants from time to time.

Introduced 16/02/26

Rule 4.1(a) Becoming a Clearing Participant

Application Form — Please contact ASX Clear (Futures) for a copy of the Clearing Participant
Application Form.

Amended 16/02/26

Rule 4.2(c) Business Integrity Requirements

In order to satisfy ASX Clear (Futures) that it meets Rule 4.2(c), an applicant must provide to
ASX Clear (Futures) one of the following:

(a)

(b)

(c)

If the applicant is an ADI, the applicant must confirm to ASX Clear (Futures) that it
has in place a ‘fit and proper’ policy that meets the requirements of the Australian
Prudential Regulation Authority Prudential Standard CPS 520.

The applicant must be able to provide evidence of that policy to ASX Clear (Futures)
upon request at any time.

If the applicant holds an Australian financial services licence which authorises it to
carry on business as a Clearing Participant, the applicant must confirm to ASX Clear
(Futures) that it has in place measures to ensure its responsible managers are fit
and proper, as required in ASIC Regulatory Guides 105 and 2, which are also
applied to any of its directors who are not responsible managers.

The applicant must be able to provide evidence of those measures to ASX Clear
(Futures) upon request at any time.

In any other case, if the applicant is not an existing participant of the Exchange, an
Approved Clearing and Settlement Facility, the ASX market or the ASX Settlement
clearing and settlement facility, the applicant must provide a statutory declaration to
ASX Clear (Futures) in relation to itself and from each of its directors confirming that:

(i) they have not been the subject of any previous bankruptcy, insolvency,
receivership, administration, or similar event;

(i) they have not been charged with or convicted of any charges or convictions
for any offences relating to dishonesty, fraud, financial markets-related
conduct, or money laundering;
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(iii) they have not been the subject of any fines, civil penalties, banning,
suspension or other disciplinary measures for financial markets-related
conduct;

(iv) they have not been the subject of any disciplinary action or adverse
mention in a report made by, or at the request of, any government or
governmental authority or agency, the Commission, ASX, an Approved
Clearing Facility, an Approved Settlement Facility, and any other exchange,
market operator or clearing and/or settlement facility;

(v) they have not been refused membership of any financial markets-related,
legal or accounting professional organisation or had such a membership
revoked;

(vi) they have not had an application for Participant status (or equivalent status)

on another exchange, market, Approved Clearing Facility or Approved
Settlement Facility refused; and

(vii) they satisfy any other criteria determined by ASX Clear (Futures) from time
to time,

whether in Australia or elsewhere, or, if that is not the case, a statement to that
effect and a detailed explanation of the circumstances involved.

The applicant must also consent to ASX Clear (Futures) obtaining information on the
creditworthiness of the applicant.

ASX Clear (Futures) may also have regard to any other information in its possession from
any source in assessing whether the applicant meets Rule 4.2(c).

Introduced 15/06/15 Amended 24/01/22

Rule 4.2(e) Technical and Performance Requirements

For the purposes of Rule 4.2A an applicant must employ or retain such personnel familiar
with the Rules and Procedures as are necessary to allow the applicant to generate, receive
and process Clearing Messages in accordance with the Rules and Procedures.

Introduced 16/02/26

Rule 4.2(f)  Organisational Requirements

In order to satisfy ASX Clear (Futures) that it meets Rule 4.2(f), an applicant must provide to
ASX Clear (Futures) on or before its admission as a Clearing Participant a certification in the
form prescribed by ASX Clear (Futures) from time to time that the applicant has the
resources and processes in place to comply with its obligations under the Rules.

For these purposes, “resources” and “processes” have the same meaning as in Rule 4.2(f).

For business continuity and disaster recovery processes, an applicant must agree and attest
that, having regard to the nature and extent of the applicant’s proposed ASX Clear (Futures)
operations, it will establish and maintain adequate disaster recovery and business continuity
arrangements to ensure the timely recovery of its proposed ASX Clear (Futures) operations,
at all times. This includes (but is not limited to):

. unless notified otherwise in writing by ASX Clear (Futures), testing its disaster
recovery and business continuity arrangements at least once annually after being
admitted as a Clearing Participant.
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. testing its disaster recovery and business continuity arrangements as soon as
practicable following material changes to its business or material changes to its
disaster recovery and business continuity arrangements, after being admitted as a
Clearing Participant.

. having a nominated officer responsible for its disaster recovery and business
continuity arrangements.

In providing this certification to ASX Clear (Futures), the applicant must have regard to:

. the Rules;

. ASX Clear (Futures) Operating Rules Guidance Note 1 Admission as a Participant,

. ASX Clear (Futures) Operating Rules Guidance Note 9 Offshoring and Outsourcing;

. ASX Clear (Futures) Operating Rules Guidance Note 10 Business Continuity and
Disaster Recovery;

. the standards expected of financial services licensees set out in ASIC Regulatory

Guide 104 AFS Licensing: Meeting the general obligations and ASIC Regulatory
Guide 105 AFS Licensing: Organisational competence (this applies even if the
applicant does not hold an Australian Financial Services Licence);

. ISO 37301:2021 — Compliance management systems;
. ISO 31000:2018 — Risk management;
. ISO 22301:2019 — Security and resilience — Business continuity management

systems; and
. any other matters specified in the form prescribed by ASX for these purposes.

If required by ASX Clear (Futures), the applicant must be able to demonstrate to the
satisfaction of ASX Clear (Futures), at any time, the basis on which the certification is or was
provided.

Introduced 15/06/15 Amended 24/01/22, 16/02/26

Rule 4.3A  Applicants Incorporated or Carrying on Business Outside Australia

If an applicant is incorporated or intends to carry on any part of its business as a Clearing
Participant outside Australia:

(a) ASX Clear (Futures) may require that the applicant (or a Related Body Corporate)
currently conducts clearing operations which are regulated by a foreign clearing and
settlement facility, a foreign financial market or foreign regulatory authority
acceptable to ASX Clear (Futures); or

(b) ASX Clear (Futures) may require that the applicant is:

(i) a clearing and settlement facility which holds an Australian CS Facility
licence; or
(i) operates as a clearing and settlement facility in an overseas jurisdiction in

accordance with the legal requirements of that jurisdiction and ASX Clear
(Futures) considers the applicant to be adequately regulated in that
jurisdiction; and

(c) ASX Clear (Futures) may require the applicant (or persons connected with the
applicant) to give an additional undertaking or undertakings governed by Australian
law in respect of any matter which ASX Clear (Futures) considers reasonable or in
the interest of ASX Clear (Futures) including, without limitation, undertakings as to:
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(i) the amount of resources and number of Employees to be located in
Australia;

(i) access by ASX Clear (Futures) to records required to be kept under these
Rules;

(iii) foreign taxes that might be payable;

(iv) the law governing the applicant's activities under the Rules and the
applicant's submission to jurisdiction;

(v) whether the law of the applicant’s incorporation would recognise
protections which are substantially equivalent to those afforded by
Australian law to clients’ money and property in a winding-up of the
applicant; and

(vi) the ranking of creditors on a winding-up of the applicant; and

(d) ASX Clear (Futures) may require the applicant to provide a legal opinion, from
independent lawyers acceptable to ASX Clear (Futures) and paid for by the
applicant, which deals with matters required by ASX Clear (Futures) and which is
acceptable to ASX Clear (Futures); and

(e) ASX Clear (Futures) may require a performance bond in the form and substance
acceptable to ASX Clear (Futures); and

(f) if the applicant proposes to conduct any Overseas Activity (as defined in Rule
4.15A), ASX Clear (Futures) may require the applicant to notify ASX Clear (Futures)
of the details of the proposed Overseas Activity and to demonstrate that the
proposed Overseas Activity will comply with Procedure 4.15A.

Introduced 15/06/15

Rule 4.14(aa) Becoming a Clearing Participant — [Deleted]

Amended 11/02/14 Deleted 15/06/15

Rule 4.14(a) Annual Audit Certificate

The prescribed form of annual audit certificate as required under Rule 4.14(a) is:

(a) for non-ADI Clearing Participants that are also participants of ASX Clear Pty Ltd,
Form 1, as set out in the Appendix hereto; and

(b) for all other non-ADI Clearing Participants, Form 1 and Form 2, as set out in the
Appendix hereto.

These are to be submitted via email to CRAteam@asx.com.au within 3 months of the
Clearing Participant’s financial year end.

Items in Form 1 or 2 marked in bold and square bracketed may need to be deleted. Items
marked with an asterisk indicate a selection that needs to be made. No other changes
should be made to Form 1 or 2.

Foreign Clearing Participants can choose to have their internal controls and return audited
according to Australian auditing standards and code of ethics or auditing standards and code
of ethics of their home jurisdiction. The appropriate selection should be made in the Form 1
and Form 2. Notwithstanding this selection, ASX Clear (Futures) reserves the right to require
an auditor to provide a report based on the Australian auditing standards and code of ethics.

Amended 01/07/13, 11/02/14, 15/06/15, 13/07/18
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Form 1 — Independent Auditor’s Report on Net Tangible Assets Rules
Independent Auditor’s Report to the Directors of [Participant Name]

We have audited the internal control policies and procedures (“internal controls”) of
[Participant Name] (the “Participant”) designed to ensure compliance with the requirements
of:

ASX Clear (Futures) Pty Limited’s (“ASX Clear (Futures)”) Operating Rule 8.1/0TC
Rule 3.3(a)(ii)* in relation to the maintenance of net tangible assets (the “Net
Tangible Assets Rules”)

in order to express an opinion about their effectiveness for the [period/year] ended [date].

The Responsibility of the Directors for Internal Controls

The directors of the Participant are responsible for maintaining an effective internal control
structure, including establishing and maintaining accounting records and effective internal
controls designed to ensure compliance with the requirements of the Net Tangible Assets
Rules. We have conducted an independent audit of the internal controls designed to ensure
compliance with the requirements of the Net Tangible Assets Rules in order to express an
opinion on them to the directors of the Participant for the [period/year] ended [date].

Auditor’s Responsibility

Our audit has been conducted in accordance with Australian Auditing Standards / [insert
auditing standards applicable to Participant’s home jurisdiction]* and accordingly
included such tests and procedures as we considered necessary in the circumstances.
These procedures have been undertaken to form an opinion whether in all material aspects,
the Participant maintained suitably designed and effective internal controls to ensure
compliance with the requirements of the Net Tangible Assets Rules for the [period/year]
ended [date].

INHERENT LIMITATIONS

Because of the inherent limitations of any internal control structure it is possible that fraud,
errors or non-compliance with laws and regulations may occur and not be detected. Further,
the overall internal control structure, within which the internal controls designed to ensure
compliance with the requirements of the Net Tangible Assets Rules operate, has not been
audited, and no opinion is expressed as to its effectiveness.

An audit is not designed to detect all weaknesses in internal controls or all instances of non-
compliance with the requirements of the Net Tangible Assets Rules as it is not performed
continuously throughout the period/year and the tests performed over the internal controls
are on a sample basis having regard to the nature and size of the Participant.

Any projection of the evaluation of internal controls to future periods is subject to the risk that
the internal controls may become inadequate because of changes in conditions, or that the
degree of compliance with them may deteriorate.

The audit opinion expressed in this report has been formed on the above basis.
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BASIS FOR QUALIFIED OPINION (IF APPLICABLE)

[QUALIFIED] AUDITOR’S OPINION

In our opinion, [except for the matters referred to in the qualification below,] [Participant
Name]:

maintained, in all material respects, during the [period] ended [date] suitably
designed and effective internal controls to comply with the requirements of ASX
Clear (Futures) Pty Limited’s Operating Rule 8.1/0TC Rule 3.3(a)(ii)* in relation to
the maintenance of net tangible assets.

RESTRICTION ON DISTRIBUTION AND USE

This report has been prepared for the Participant in order to meet its obligations to lodge this
report with ASX Clear (Futures) Pty Limited. We disclaim any assumption of responsibility
for reliance on this report to any person other than the Participant and ASX Clear (Futures)
Pty Limited or for any purpose other than that for which it was prepared.

Audit Firm SIgNature .......oooiiiii et ———aaaaaa—————_

N E= L Lo T XU To [ 8 T 1 o O

Partner's SIGNAtUrE .......ccooiiiiiiiii e e e e et e e e e e et aaaaeaan

N E= s Lo o il =11 0 =1 ST

Amended 24/12/10, 01/12/11, 09/11/12, 01/07/13, 09/05/17

ASX Clear (Futures) Operating Rules — Procedures Determinations and Practice Notes Page 11
16 February 2026



Form 2 — Auditor's Report on Audited NTA Return
Independent Auditor’s Report to the Directors of [Participant_name]

We have audited the financial information set out in the Annual Audited NTA Return,
excluding the:

— Director’s Statement Relating to the Annual Audited NTA Return;

— Information set out in the “Unaudited”, “Variance $”, “Variance %” and “Variance
Explanation” columns in the:
* Income Statement;
*  Deposits;
e Other Assets;
+ Contingent Liabilities;
« Balance Sheet;
* Net Tangible Assets;
* Net Liquid Assets;

— Return Profile;
—  Credit Facilities and Borrowings;
—  Encumbrance Details; and
— Additional Comments
(the “Return”) of [Participant_name] (the “Participant”) for the [period] ended [date].

The Responsibility of the Directors for the Return

The directors of the Participant are responsible for the preparation and fair presentation of
the financial information set out in the Return in accordance with the requirements of the
ASX Clear (Futures) Pty Limited (“ASX Clear (Futures)”) Operating Rules. This
responsibility includes establishing and maintaining internal controls relevant to the
preparation and fair presentation of the financial information set out in the Return to ensure
that the Return is free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial information set out in the Return
based on our audit. We conducted our audit in accordance with Australian Auditing
Standards/[insert auditing standards applicable to Participant’s home jurisdiction].
These Auditing Standards require that we comply with relevant ethical requirements relating
to audit engagements and plan and perform the audit to obtain reasonable assurance,
whether the financial information set out in the attached Return, is free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures of the financial information set out in the Return. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial information set out in the Return whether due to fraud or error.
In making those risk assessments, the auditor considers internal controls relevant to the
Participant’s preparation and fair presentation of the financial information set out in the
Return in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Participant’s internal
controls. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the directors of the Participant, as
well as evaluating the overall presentation of the financial information set out in the Return.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

INDEPENDENCE
In conducting our audit, we have complied with the independence requirements of APES
110: Code of Ethics for Professional Accountants/[code of conduct legislation

applicable to Participant’s home jurisdiction].

BASIS FOR QUALIFIED OPINION (IF APPLICABLE)

[QUALIFIED] AUDITOR’S OPINION

In our opinion, [except for the matters referred to in the qualification below], the Return
of [Participant_name] for the [period] ended [date] presents fairly, in all material respects,
the financial information of the Participant for the [period] ended [date] as required by ASX
Clear (Futures) in accordance with the ASX Clear (Futures) Operating Rules that are
relevant to the preparation and presentation of the Return.

BASIS OF PREPARATION AND RESTRICTION ON DISTRIBUTION AND USE

Without modifying our opinion, we draw attention to the basis of preparation of the Return.
The Return has been prepared in accordance with ASX Clear (Futures) Pty Limited
Operating Rule 8.5(b)/OTC Rule 3.3(b)(ii)*.

This report has been prepared for the Participant in order to meet its obligations to lodge this
report with ASX Clear (Futures) Pty Limited. We disclaim any assumption of responsibility

for reliance on this report to any person other than the Participant and ASX Clear (Futures)
Pty Limited or for any purpose other than that for which it was prepared.

Dated this .......ccoooviiiiii e day of .,

Audit Firm “SIgnature” ...t

N E= L Lo oL AN Lo [ 8 1 1 o HE T

AAAresS Of AU Firm oo e e e e e

Partner's SIGNAtUIE ..........euiieiiiiiiiiiiiii e as

N E= L Lo o il =11 0 =] SRR

If an auditor is not satisfied as to any matter a qualified audit opinion should be expressed.

Introduced 24/12/10 Amended 01/12/11, 01/07/13, 11/02/14, 01/04/25
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Rule 4.14(ac) Group Structure Chart

For the purposes of Rule 4.14(ac), a Clearing Participant must submit its group structure
chart as at 30 June each year by the following 31 July. The notification must be lodged via
ASX Online.

Introduced 15/06/15 Amended 24/01/22

Rule 4.14(e) Professional Indemnity Insurance

For the purposes of Rule 4.14(e), where the Clearing Participant acts for any person other
than itself or a Related Body Corporate:

(a)

(b)

(c)

(d)

(e)

the Clearing Participant must take out and maintain, at all times, a professional
indemnity (or equivalent) insurance policy that the Clearing Participant determines
(acting reasonably) to be adequate, having regard to the nature and extent of the
business carried on by the Clearing Participant in connection with its business as a
Clearing Participant and the responsibilities and risks assumed or which may be
assumed by the Clearing Participant in connection with that business and retain a
copy of the certificate evidencing the insurance;

the professional indemnity (or equivalent) insurance must include insurance against
a breach of duty it owes in a professional capacity, whether owed in contract or
otherwise at law, arising from any act or omission of the Clearing Participant and its
Employees;

in relation to any liability or potential liability of the type referred to in this Procedure
4.14(e), the Clearing Participant must immediately notify ASX Clear of any
notification to its insurer of any claim, potential claim or circumstance that might give
rise to a claim, that relates in any way to its activities as a Clearing Participant and
must include the following details:

(i any circumstance which is likely to give rise to a claim or potential claim
against the Clearing Participant;

(i) the receipt of a notice from any person of any intention to make a claim or
potential claim against the Clearing Participant; and

(iii) the details of any claim, potential claim or circumstance against the
Clearing Participant including the gross contingent liability, the net
contingent liability, the full name of the Clearing Participant’s insurer and
the date the Clearing Participant notified its insurer of the claim, potential
claim or circumstance;

the Clearing Participant must also advise ASX Clear (Futures) of any other matter
which ASX Clear (Futures) requires in relation to any insurance policy maintained
under this Procedure 4.14(e); and

if the insurance referred to in this Procedure 4.14(e) is provided by a Related Body
Corporate, the Clearing Participant must receive confirmation from the Related Body
Corporate that it is the insurer or the self-insurer covering and indemnifying the
Clearing Participant against the liabilities referred to in this Procedure 4.14(e) and
retain a copy of the confirmation.

Introduced 15/06/15
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Rule 4.14(ea) List of Authorised Signatories

A Clearing Participant must submit to ASX Clear (Futures) a list of persons authorised by the
Clearing Participant to sign documentation and to deal with clearing issues in connection with
the operation of its business as a Clearing Participant in such form and manner as may be
prescribed by ASX Clear (Futures) from time to time.

Introduced 15/06/15

Rule 4.14(j) Client Agreements

Client agreement terms for deliverable contracts are set out in Part 6 Mandatory Cash
Settlement And Delivery Procedures

Introduced 16/02/26

Rule 4.15A(a) Foreign Clearing Participants and other Clearing Participants with
Overseas Activity

For the purposes of Rule 4.15A(a), the requirements are as follows:

(a) provide prior written notification to ASX Clear (Futures) including details of the
proposed Overseas Activity;

(b) obtain and maintain all necessary regulatory approvals from any relevant
governmental agency or regulatory authority in Australia or elsewhere in respect of
the Overseas Activity and provide a copy of those regulatory approvals to ASX Clear
(Futures) upon request;

(c) comply with the directions of ASX Clear (Futures) and any relevant governmental
agency or regulatory authority in Australia or elsewhere concerning the conduct and
supervision of the Overseas Activity; and

(d) not engage in Overseas Activity of a type which would result in ASX Clear (Futures)
becoming subject to the jurisdiction of any relevant government agency or regulatory
authority outside Australia without the prior written consent of ASX Clear (Futures).

Note: This Procedure applies to all Clearing Participants who locate aspects of their activities
as a Clearing Participant overseas, regardless of where they are incorporated or carry on
business.

Introduced 15/06/15

Rule 7.1 Satisfaction of Obligations of ASX Clear (Futures)

(a) For the purposes of Rule 7.1(c), the designated assets are share capital invested in
ASX Clear (Futures) by ASX Clearing Corporation Limited up to a maximum amount
of A$30,000,000.

(b) For the purposes of Rule 7.1(e), the designated assets are share capital invested in
ASX Clear (Futures) by ASX Clearing Corporation Limited (excluding share capital
that is from time to time designated for the purposes of Rule 7.1(c)) up to a
maximum amount of A$150,000,000.
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(c) For the purposes of Rule 7.1(h), the designated assets are other monies or assets
available to ASX Clear (Futures) including share capital invested in ASX Clear
(Futures) by ASX Clearing Corporation Limited (excluding share capital that is from
time to time designated for the purposes of Rules 7.1(c) and (e)) up to a maximum
amount of A$180,000,000.

Introduced 01/07/13 Amended 16/08/13, 01/10/15, 23/07/18

Rule 8 Financial requirements

For the purposes of Rule 8.4, the prescribed date for lodgement of the statement of financial
position is no later than one calendar month after the end of each month.

For the purposes of Rule 8.4(b):

(a) such Clearing Participant must disclose the following information in the monthly
capital liquidity return lodged under the rules of the Approved Clearing and
Settlement Facility:

(i) Net Tangible Assets;
(i) Net Liquid Assets;
(iii) Total receivables outstanding for more than 60 days, net of provision for

doubtful debts.
(b) an Approved Clearing and Settlement Facility means ASX Clear Pty Limited.
No circumstances are prescribed for the purposes of Rule 8.5(a)(v).

For the purposes of Rule 8.7, a Clearing Participant that is a foreign ADI (as that term is
defined in the Banking Act 1959) or a New Zealand Bank must prepare its accounts and
returns in accordance with the accounting standards applicable to the Clearing Participant in
its home jurisdiction.

Introduced 30/11/15 Amended 16/02/26

Rule 9A.3 Waiver

For the purposes of Rule 9A.3.4:

(a) The register will set out:
(i) the date that the relief takes effect;
(i) the person or class of person relieved from the obligation;
(iii) the provisions to which the relief applies;
(iv) brief reasons for the relief; and
(v) any conditions that apply to the relief.
(b) A copy of the information set out in (a) above will be made available on

www.asx.com.au.
Introduced 16/02/26
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Rule 11A Clearing Guarantee

Prescribed Guarantor Clearing Participant Guarantee
GUARANTEE BY GUARANTOR CLEARING PARTICIPANT

(Guarantor Clearing Participant) hereby guarantees to
the Market Operator and to each other Trading Participant of the Market Operator the
performance of all Futures Contracts or Option Contracts traded on the Market Operator
pursuant to the Rules of the Market Operator by (the Trading Participant)

and to cause all such contracts to be registered with
the Market Operator's Approved Clearing Facility in our name.’

PROVIDED HOWEVER that this guarantee shall not extend to such transactions which are
allocated to another Clearing Participant by the Trading Participant and where the allocation
is accepted by that Clearing Participant.

The liability of the Guarantor Clearing Participant under this Guarantee shall not be affected
by anything which but for this provision might operate to release it from its obligations
including, without limiting the generality of the foregoing:

(a) any transaction or arrangement that may take place between the Trading Participant
and the Market Operator or any other Trading Participant of the Market Operator;
and

(b) the liquidation of the Trading Participant or any other person or corporation.

This guarantee shall be interpreted as if it were part of the Rules of the Market Operator and
ASX Clear (Futures).

The guarantee remains in effect until its withdrawal is accepted by ASX Clear (Futures).

DA T E . oo

S GIN E DD e
(Director)

N A E . e
(Print)

Introduced 16/02/26

" The Guarantor Clearing Participant (“GCP”) will only guarantee the performance of futures and options contracts executed by
the Trading Participant on the Trading Participant's mnemonic. The GCP does not guarantee contracts traded by the Trading
Participant through another Trading Participant’s mnemonic.
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Rule 16 Use of Exchange Systems

Rule 16 applies to all Clearing Participants in relation to all systems of ASX Clear (Futures)
provided those systems have been approved by ASX Clear (Futures) pursuant to the Rule.

The approvals given to date are in respect of:

o GENIUM INET Clearing software and supporting equipment provided for use by or
on behalf of ASX Clear (Futures).
o Calypso software provided for use by Calypso Technology Inc.

Where, in future, new systems are developed necessitating the granting of software licences
and supply of equipment to Clearing Participants, this software and equipment will be
approved by ASX Clear (Futures) pursuant to this Rule for application to all Clearing
Participants. Details will be set out here and by means of a notice.

Amended 01/07/13, 19/05/14

Rule 19.1 Notice, Notification and Service of Documents
Notice and Notification

For the purposes of Rule 19.1(b), unless otherwise specified in correspondence with a
Clearing Participant, documents addressed to ASX Clear (Futures) should be addressed to
the person holding the following position:

General Manager — Market Operations

ASX Limited

Level 27

39 Martin Place

SYDNEY NSW 2000

Telephone: 1800 240 033 or +612 8298 8479
Email: clearing@asx.com.au

Notice to ASX Clear (Futures)

Notice to ASX Clear (Futures) may be given by:

1. Delivering it personally to the person specified above or otherwise specified in
correspondence with the Clearing Participant;

2. Leaving it at or by sending it by courier or post to the address specified above or
otherwise specified in correspondence with the Clearing Participant;

3. Updating the Clearing Participant’s corporate details on ASX Online where
applicable, unless otherwise directed by ASX Clear (Futures);

4. Submitting it via the participant forms facility on the web-based system interface
known as ASX Online where applicable, unless otherwise directed by ASX Clear
(Futures); or

5. Specific email by any method which identifies an ASX Clear (Futures) department or
an ASX Clear (Futures) employee’s name or title as addressee and no notice of
non-delivery has been received.

Where a Clearing Participant is also a participant in another market or clearing and
settlement facility operated by ASX Clear (Futures) or a Related Body Corporate of ASX
Clear (Futures) and the notice being provided relates to both participations, a notice given to

ASX Clear (Futures) Operating Rules — Procedures Determinations and Practice Notes Page 18
16 February 2026



mailto:clearing@asx.com.au

ASX Clear (Futures) or a Related Body Corporate of ASX Clear (Futures) in accordance with
the operating rules of that other market or facility is taken to be given to ASX Clear (Futures)
in accordance with these Rules.

Notice by ASX Clear (Futures)

ASX Clear (Futures) may give notice to any person, firm or corporation by any of the
following methods:

1. Delivering it to the recipient personally;

2. Leaving it at or by sending it by courier or post to the address of the recipient last
notified to ASX Clear (Futures);

3. Sending it by facsimile to the recipient’s facsimile number last notified to ASX Clear
(Futures);

4, A circular or bulletin addressed to a class of persons and delivered or

communicated by any means permitted under this Procedure;

5. Specific email by any method which identifies a person or person’s title as
addressee and no notice of non-delivery has been received;

6. Broadcast email by any method which identifies the addressee and which, having
regard to all the relevant circumstances at the time, was as reliable as appropriate
for the purposes for which the information was communicated; or

7. Sending it via ASX Online.
Service of Documents

For the purposes of any Rule that requires or permits a document to be given to a person,
whether the expression ‘serve’, ‘give’ or ‘send’ or any other expression is used, the document
may be given, and will be taken to have been received, at the time and in the manner set out
in the Procedures.

Nothing in Rule 19.1(c) or the Procedures prevents documents being sent or given to, or
served on, a person in any other manner required or permitted by law.

For the purpose of Rule 19.1(c) the time and manner in which a notice may be given is as
follows:

Notice by:
1. Post is taken to be given on the second Business Day after the document is put in
the post, in a stamped envelope or other covering addressed to the recipient;

2. Courier is taken to be given at the time of delivery to the address referred to in this
Procedure 19.1;

3. Facsimile is taken to be given when the sender’s facsimile machine indicates a
successful transmission to the facsimile number referred to in this Procedure 19.1;

4. Email, under this Procedure 19.1 is taken to be given 2 hours after the time the
email enters the recipient’s information system, unless a response to the contrary is
received (e.g. an out of office notification); and

5. The web-based system interface known as ASX Online is taken to be given at the
time which that system records the transmission.

For the purposes of the Rules, a notice given in accordance with this Procedure 19.1 to a
person is received by that person at the time it is taken to be given to that person under this
Procedure 19.1.

Introduced 01/01/12 Amended 11/02/14, 15/06/15, 10/01/19, 13/10/25, 16/02/26
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Rule 20

1

21

Procedures for the Risk Consultative Committee

Scope of Application and Definitions

The following procedures (referred to as the Risk Consultative Committee
Procedures) will apply to the Risk Consultative Committee (referred to as the Risk
Consultative Committee).

Terms used and not otherwise defined in these Risk Consultative Committee
Procedures will have the meanings given to them in the Rules.

Paragraphs of these Risk Consultative Committee Procedures are referred to as
Paragraphs.

Introduced 11/02/14 Amended 16/02/26
Risk Consultative Committee Members

Risk Consultative Committee Members
(a) Clearing Participant Representatives

Each Clearing Participant may nominate up to two representatives for the
Risk Consultative Committee (each referred to as a Risk Consultative
Committee Member).

However, a person may not be nominated to be a Risk Consultative
Committee Member unless that person:

(a) has appropriate expertise and experience in relation to the matters
to be considered by the Risk Consultative Committee; and

(b) is acceptable to ASX Clear (Futures) in its reasonable discretion.

If ASX Clear (Futures) rejects a Risk Consultative Committee Member
nominated by a Clearing Participant then the Clearing Participant may
nominate a replacement for consideration by ASX Clear (Futures).

(b) Client Representatives

ASX Clear (Futures) may invite up to five (5) Clients to nominate a single
representative for the Risk Consultative Committee (each referred to as a
Risk Consultative Committee Member), providing the Client:

(a) satisfies the following criteria:

() is a Wholesale Client of one of the Clearing Participant
members (and their nomination to the Risk Consultative
Committee is supported by their Clearing Participant
member);

(i)  has maintained an Individual Sub-Account for a minimum of
6 months;

(iii) at the time of selection, has a minimum margin requirement
of greater than AUD $2 million; and

(iv) is not a Related Body Corporate of a Clearing Participant; or

(b) satisfies other criteria determined by ASX Clear (Futures) in
consultation with the Risk Consultative Committee from time to
time.

However, a person may not be nominated to be a Risk Consultative
Committee Member unless that person:
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2.2

2.3

2.4

2.5

2.6

2.7

(c) has appropriate expertise and experience in relation to the matters
to be considered by the Risk Consultative Committee; and

(d) is acceptable to ASX Clear (Futures) in its reasonable discretion.

The number of Client representatives at any given time cannot exceed five
(5).

Introduced 11/02/14 Amended 03/07/17, 11/08/25, 16/02/26

ASX appointees

ASX Clear (Futures) may select and appoint any number of further Risk
Consultative Committee Members in its sole discretion, where this is necessary in
order for ASX Clear (Futures) to meet requirements under applicable law with
respect to the composition of the Risk Consultative Committee.

Introduced 11/02/14 Amended 16/02/26

Change of Risk Consultative Committee Members

A Clearing Participant or Client may, at any time, notify ASX Clear (Futures), that it
intends to change a nominated Risk Consultative Committee Member by nominating
a replacement nominee in accordance with Paragraph 2.1 (Risk Consultative
Committee Members). Once accepted by ASX Clear (Futures), the replacement
nominee replaces the previous nominee on the Risk Consultative Committee.

Introduced 11/02/14 Amended 03/07/17, 11/08/25, 16/02/26

Related bodies corporate

If two or more Clearing Participants are or become related bodies corporate, as
determined by ASX Clear (Futures), such Clearing Participants are entitled to
appoint a maximum of two Risk Consultative Committee Members between them. If
at any time Clearing Participants (which are related bodies corporate) have
appointed more than two Risk Consultative Committee Members, such Clearing
Participants will promptly notify ASX Clear (Futures) of the two Risk Consultative
Committee Members who will represent them in the future.

Introduced 11/02/14 Amended 11/08/25, 16/02/26

Chairperson

From time to time the Risk Consultative Committee will appoint a Risk Consultative
Committee Member by majority vote to serve as chairperson (referred to as the Risk
Consultative Committee Chairperson). Such appointment will be for a period
determined by ASX Clear (Futures). If the Risk Consultative Committee
Chairperson ceases to be a Risk Consultative Committee Member or resigns, a new
Risk Consultative Committee Chairperson will be appointed by the Risk Consultative
Committee.

Introduced 11/02/14 Amended 11/08/25, 16/02/26

Risk Consultative Committee Secretary

ASX Clear (Futures) will serve as the secretary of the Risk Consultative Committee
(referred to as the Risk Consultative Committee Secretary) and will perform
administrative duties.

Introduced 11/02/14 Amended 16/02/26

Suspension of Membership

A Risk Consultative Committee Member will be suspended from its capacity as Risk
Consultative Committee Member upon the occurrence of a Default in relation to the
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Clearing Participant which has nominated such Risk Consultative Committee
Member.

Introduced 11/02/14 Amended 16/02/26
3 Convening the Risk Consultative Committee

3.1 Meeting and Notice

The Risk Consultative Committee Secretary will convene a meeting of the Risk
Consultative Committee (referred to as a Risk Consultative Committee Meeting):

(a) at the request of the Risk Consultative Committee Chairperson or any two
Risk Consultative Committee Members each representing a different and
unrelated Clearing Participant or Client (provided such request is
accompanied by a draft Agenda (as defined below) for such Risk
Consultative Committee Meeting); and

(b) at its own discretion,

by delivering notice (referred to as a Notice) in accordance with this Paragraph 3.
Risk Consultative Committee Meetings will be held at a location as determined by
the Risk Consultative Committee Secretary. Any Risk Consultative Committee
Members who do not attend in person may participate by telephone or video
conference.

Introduced 11/02/14 Amended 11/08/25, 16/02/26

3.2 Urgent Matters

The Risk Consultative Committee Secretary may convene a Risk Consultative
Committee Meeting upon such notice and in such manner as it determines, in order
to consider any matter which it determines requires the urgent attention of the Risk
Consultative Committee.

Introduced 11/02/14 Amended 16/02/26

3.3 Participating Risk Consultative Committee Member

The Risk Consultative Committee Members attending a respective Risk Consultative
Committee Meeting (either in person or by telephone or video conference) are each
referred to as a Participating Risk Consultative Committee Member.

Introduced 11/02/14 Amended 16/02/26

3.4 Proxies

The Risk Consultative Committee Chairperson may make such arrangements for
the appointment of proxies (including setting out the terms on which such proxies
may vote or constitute a quorum) as it in its discretion determines.

Introduced 11/02/14 Amended 11/08/25, 16/02/26

4 Quorum

The quorum for a valid Risk Consultative Committee Meeting will be Participating
Risk Committee Members representing one third of all Clearing Participants and

Clients that have nominated one or more Risk Consultative Committee Members
(referred to as the Quorum).

In the event that a Quorum is not present at the start of and throughout a duly
convened Risk Consultative Committee Meeting, such Risk Consultative Committee
Meeting will be adjourned by the Risk Consultative Committee Chairperson to the
next following Business Day or such other day as is agreed with the Risk
Consultative Committee Secretary. A Quorum at such adjourned Risk Consultative
Committee Meeting will consist of the Participating Risk Consultative Committee
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71

7.2

Members provided that notice of the Risk Consultative Committee Meeting has been
given to all Risk Consultative Committee Members in accordance with Paragraph 3
(Convening the Risk Consultative Committee).

Introduced 11/02/14 Amended 11/08/25, 16/02/26

Voting

All decisions and recommendations made by the Risk Consultative Committee will
be made at a Risk Consultative Committee Meeting by majority vote of Participating
Risk Consultative Committee Members.

For the purpose of all voting procedures each Clearing Participant (or group of
related Clearing Participants, where applicable) or Client shall be entitled to one
vote, to be exercised by its appointed Participating Risk Consultative Committee
Member(s). Where a Clearing Participant, or group of related Clearing Participants,
has appointed two Participating Risk Consultative Committee Members, those
members must jointly exercise the single vote. If they are unable to agree, the vote
will be deemed not cast. In the event that any vote is tied, the Risk Consultative
Committee Chairperson will have the casting vote.

Introduced 11/02/14 Amended 11/08/25, 16/02/26

Participation of Employees

A Risk Consultative Committee Member may invite one employee of the Clearing
Participant or Client which it is representing (or of a related bodies corporate) to
participate in a Risk Consultative Committee Meeting in respect of which such
employee has particular expertise.

ASX Clear (Futures) will send employees to Risk Consultative Committee Meetings
in order to perform its function as Risk Consultative Committee Secretary. The Risk
Consultative Committee may invite further employees and members of corporate
bodies of ASX Clear (Futures) to Risk Consultative Committee Meetings.

Introduced 11/02/14 Amended 03/07/17, 11/08/25, 16/02/26
Minutes and Statements

Risk Consultative Committee Minutes

Minutes will be taken of all Risk Consultative Committee Meetings (referred to as the
Risk Consultative Committee Minutes) by the Risk Consultative Committee
Secretary.

Introduced 11/02/14 Amended 16/02/26

Risk Consultative Committee Statements

The Risk Consultative Committee may appoint one or more Risk Consultative
Committee Members to prepare, on behalf of the Risk Consultative Committee, any
proposal, response, statement or other document setting out the views of the Risk
Consultative Committee with respect to any relevant matter (referred to as a Risk
Consultative Committee Statement). The Risk Consultative Committee Chairperson
may refer the Risk Consultative Committee Statement to a Meeting for approval or
may, if the Risk Consultative Committee Chairperson is satisfied that the Risk
Consultative Committee Statement represents the views of the Risk Consultative
Committee Members representing the majority of Clearing Participants and Clients
that have nominated one or more Risk Consultative Committee Members after
circulating such Statement to the Risk Consultative Committee Members, deliver
such Risk Consultative Committee Statement to ASX Clear (Futures) for
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incorporation into the Risk Consultative Committee Minutes and will be taken to set
out the view of the Risk Consultative Committee.

Introduced 11/02/14 Amended 11/08/25, 16/02/26

8 Compensation

Each Clearing Participant and Client will be responsible for the costs associated with
its Risk Consultative Committee Members’ participation in the Risk Consultative
Committee and will not be entitled to demand or receive any fee or compensation
from ASX Clear (Futures) for such participation.

Introduced 11/02/14 Amended 03/07/17, 11/08/25, 16/02/26

9 Confidentiality

Except as expressly contemplated in these Risk Consultative Committee
Procedures or as required by applicable law or court order or by a regulatory, self-
regulatory or supervising authority having appropriate jurisdiction, each Clearing
Participant and Client agrees and procures that its relevant Risk Consultative
Committee Members and any employee invited to attend a Risk Consultative
Committee Meeting under Paragraph 6 agree:

(a) to maintain confidentiality as to all aspects of the Risk Consultative
Committee, including any discussions, deliberations, proceedings or results
of any vote, or any determinations produced by these proceedings (referred
to as the Confidential Information); and

(b) not to use any Confidential Information for its own benefit, the benefit of any
of its related bodies corporate or a third person. Each Clearing Participant
and Client will conclude and maintain a corresponding confidentiality
agreement with its Risk Consultative Committee Members and any
employee invited to attend a Risk Consultative Committee Meeting under
Paragraph 6.

Introduced 11/02/14 Amended 03/07/17, 11/08/25, 16/02/26
10 Fiduciary Duties; Limitation of Liability

10.1 Protected Persons

Neither any Risk Consultative Committee Member nor any other person invited to
participate in a Meeting (each referred to as a Protected Person) will, to the extent
legally possible, have any fiduciary duties or other duties to protect third parties in
relation to ASX Clear (Futures), any directors, managers or officers of it, the
Clearing Participants or any other person (each referred to as a Non-protected
Person) by reason of such service on the Risk Consultative Committee or the
appointment of a Risk Consultative Committee Member to the Risk Consultative
Committee.

Introduced 11/02/14 Amended 16/02/26

10.2 No Liability

Despite anything to the contrary in the Rules, to the extent that, for any reason, a
Protected Person has any such duties and liabilities relating to its membership of the
Risk Consultative Committee to a Non-protected Person, such Protected Person
acting under the Risk Consultative Committee Procedures will not be liable to such
Non-protected Person for breach of any such duty if they relied in good faith on the
Risk Consultative Committee Procedures, the Rules or other provisions of ASX
Clear (Futures).

Introduced 11/02/14 Amended 16/02/26

ASX Clear (Futures) Operating Rules — Procedures Determinations and Practice Notes Page 24
16 February 2026



11 Governing Law

These Risk Consultative Committee Procedures, and all rights and obligations under
them will be governed by and construed in accordance with the law in force in New
South Wales.

Introduced 11/02/14 Amended 16/02/26

12 Amendments

These Risk Consultative Committee Procedures may be amended by ASX Clear
(Futures), provided that the Risk Consultative Committee Secretary will present
details of any such amendment to a Risk Consultative Committee Meeting held no
later than 30 days after such amendment comes into effect.

Introduced 11/02/14 Amended 16/02/26

Rule 21 Procedures for the Product Committee - [Deleted]
Introduced 11/02/14 Deleted 16/02/26
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PART 3 - REGISTRATION OF MARKET CONTRACTS & OBLIGATIONS OF ASX
CLEAR (FUTURES)

Rule 31 Registration of a Market Contract with ASX Clear (Futures)

For the purposes of Rule 31.1(d) the manner of presentation shall be the lodgement with the

Relevant Exchange for presentation to ASX Clear (Futures) of a form (signed by the relevant
parties) as determined by the Relevant Exchange and ASX Clear (Futures) from time to time.

Introduced 16/02/26

Rule 32 Allocation and Designation of Contracts

For the purposes of Rule 32 the following are the times to Designate and Allocate:

Session Designation and Allocations In and final
Allocation out Designations

Overnight — Overnight Options 9.00 am 9.30 am

End of Day 6.00 pm 6.30 pm

NZ 4.00 pm (Sydney time) 4.30 pm (Sydney time)

Outside of the prescribed times, Clearing Participants should promptly Designate or Allocate
upon receipt of a valid client instruction (where the Exchange Systems are available).

For the purpose of Rule 32.1AA, the conditions are that ASX Clear (Futures) provides written
consent to the arrangement (such consent may be withdrawn at any time) and the Non-
Clearing Trading Participant must execute an agreement with ASX Clear (Futures) in the
prescribed form.

Explanatory Note

If an Open Contract has been Allocated to a Clearing Participant in accordance with Rule 32.1 (the
Initial Allocation), the Clearing Participant may Allocate (rather than Transfer) the Open Contract to
another Clearing Participant (the Allocated Clearing Participant) under Rule 32.1B, provided that the
acceptance of such further Allocation by the Allocated Clearing Participant occurs on or before the
earlier of 10 Business Days after the Initial Allocation or the last trading day of the Contract.

Introduced 16/02/26

Rule 33 Transfer of Open Contracts to another Clearing Participant
Acceptance of Transfers

For the purposes of Rule 33.5 transfers shall be accepted by written advice to ASX Clear
(Futures) to that effect signed by the Transferee Clearing Participant or by such other means
as ASX Clear (Futures) may allow.

Introduced 16/02/26
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PART 4 — ACCOUNTS, MARGINS, POSITION REPORTING, CLOSE OUT AND DAILY
SETTLEMENT

Rule 41 Accounts

41.1 A single House Clearing Account will be established in respect of a Clearing
Participant’s House Positions, which may include both the OTC Open Positions and
other Open Positions of the Clearing Participant.

41.2 A single Client Clearing Account will be established in respect of a Clearing
Participant’s Client Positions, which may include both the OTC Open Positions and
other Open Positions of the Clearing Participant’s Clients.

Separate sub-accounts of the Client Clearing Account will be established in respect
of each of:

(a) Client Positions comprising OTC Open Positions; and

(b) Client Positions comprising Open Positions that are not OTC Open
Positions.

For the purposes of Rule 41.1 and 41.2, contracts which are listed on the Exchange and
which are denominated in New Zealand dollars are a prescribed Group of Contracts.

Introduced 11/02/14 Amended 16/02/26

Rule 43 Initial Margin and Other Deposits

Pursuant to Rule 43, ASX Clear (Futures) may require a Clearing Participant to deposit Initial
Margin or Additional Initial Margin (AIMs) with ASX Clear (Futures) in accordance with the
procedures set out below and/or published on www.asx.com.au, as amended from time to
time, or as otherwise advised by ASX Clear (Futures).

Payment times

Pursuant to Rule 43.1, the following times are prescribed for the payment of Initial Margin
denominated in the same currency as the Open Contracts:

Open Contracts Time

(a) | AUD denominated contracts | 10:30 am (Sydney time), to be pending RTGS (or as
otherwise demanded by ASX Clear (Futures))

11:00 am (Sydney Time), funds to be cleared (or as
otherwise demanded by ASX Clear (Futures))

(b) | NZD denominated contracts | 11:00 am (Sydney Time), funds to be cleared (or as
otherwise demanded by ASX Clear (Futures))

Refer to ‘Approved Cover’ below and to www.asx.com.au for a list of cover approved for
Initial Margins (including cash collateral denominated in a different currency to the Open
Contract) and prescribed lodgement times.
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Approved Cover
A. Initial Margins
Pursuant to Rule 43.1, subject to approval and on such conditions as ASX Clear (Futures)

may determine from time to time, the cover that may be provided in respect of Initial Margins
is as published on www.asx.com.au, as amended from time to time.

ASX Clear (Futures)’ nomination of eligible collateral is subject to the requirements of the
Reserve Bank of Australia’s Financial Stability Standards for Central Counterparties (FSS)
that require accepted collateral to have low credit, liquidity and market risks and Central
Counterparties to set and enforce appropriately conservative haircuts and concentration
limits (refer to FSS, Standard 5).

B. Additional Initial Margins (AlIMs)
Pursuant to Rule 43.1, subject to approval and on such conditions as ASX Clear (Futures)

may determine from time to time, the cover that may be provided in respect of additional
Initial Margins (AIMs) is as published on www.asx.com.au, as amended from time to time.

ASX Clear (Futures)’ nomination of eligible collateral is subject to the requirements of the
Reserve Bank of Australia’s Financial Stability Standards for Central Counterparties (FSS)
that require accepted collateral to have low credit, liquidity and market risks and Central
Counterparties to set and enforce appropriately conservative haircuts and concentration
limits (refer to FSS, Standard 5).

Introduced 27/11/17 Amended 16/02/26

Rule 43.4 Daily Settlement Payments and Payment of Margins Using the Span
Margining System

1 The Initial Margins determined by ASX Clear (Futures) pursuant to Rule 43.4 may
refer to the following categories of Initial Margin including concessional rates:

1.1 Full Initial Margin or Price Scanning Range: This is the rate that applies to
the net futures equivalent to all futures positions in a Clearing Participant's
account for each commaodity (ie the net uncovered position). It is also the
movement in the underlying futures prices used in determining initial
margins on net options positions.

1.2 Volatility Scanning Range: This is the change in volatility applied to the net
options positions in a Clearing Participant's account for each commodity.

1.3 Inter Month Rate: This is the rate that applies to the futures equivalent of
any options and futures positions offset against any options and futures
positions in a different delivery month for the same commaodity.

14 Inter Commodity Concession: This is the concession to the Initial Margin
on a Clearing Participant's account for offsetting positions in specified
commodities.

1.5 Short Option Minimum: This is the minimum charge on short option for

each commodity in a Clearing Participant's account.

1.6 Initial Margin on Options: Initial margins on options or combinations of
options and futures will be calculated using the "SPAN" methodology
developed by the Chicago Mercantile Exchange and the parameters
defined in Section 1 above.

Introduced 16/02/26
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Rule 43A.1  BRC Initial Margins and Other Deposits — Daily Settlement

Pursuant to Rule 43A.1, the following times are prescribed for the payment of BRC Initial
Margins and Other Deposits:

(a) 10:30 am (Sydney Time), to be pending RTGS (or as otherwise demanded by ASX
Clear (Futures)).

(b) 11:00 am (Sydney Time), funds to be cleared (or as otherwise demanded by ASX
Clear (Futures)).

Introduced 16/02/26

Rule 43A.4  BRC Initial Margins
Margins for Bond and Repurchase Transactions

1. Initial Margins determined by ASX Clear (Futures) pursuant to Rule 43A.4 or any
other determination of Initial Margins made pursuant to Rule 44A may refer to the
following categories of Initial Margin. There are four key elements that contribute to
the initial margin on a trade. All are considered margin parameters:

(a) Bond Volatility Margin

The amount of initial margin charged for the bond leg equals the change in
value of the position if the clean price were to change by an amount equal
to the haircut applied to the bond. The haircut applied to each bond
represents the maximum expected change in price of the most volatile
bond in each band and is set by considering historical price data. The
characteristics of a bond — such as term, issuer and so on, also contribute
to the banding of the bonds.

(b) Correlation/Savings Multiplier

The bonds will be grouped by characteristics of the bond, which may be
volatility, maturity or yield. Correlations will be calculated on offsetting
positions for margin concessions between each bond group.

(c) Repurchase Agreement rate volatility Margin

In the event of counterparty default, ASX Clear (Futures) may be exposed
to movements in Repurchase Agreement rate. To cover this risk, an
amount will be factored into initial margin (as an additive amount) to cover
potential movement.

(d) The counterparty multiplier

The counterparty multiplier is used to apply differential margins between
BRC Participants. For example a BRC Participant with a credit rating of A-
1+ may have a counterparty multiplier of 1 whilst an A-1 participant may
have a multiplier of 1.5. It is expected that all initial BRC Participants will
have a counterparty multiplier if 1.

The total initial margin is the sum of the results of the first three
components multiplied by the counterparty multiplier.

Introduced 16/02/26
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Rule 44 Daily Settlement

For the purposes of Rule 44.1 the prescribed time prior to which the relevant market
contracts are traded is the close of trading on a Business Day of the Relevant Exchange. No
additional time for Daily Settlements is prescribed.

For the purposes of Rule 44.4(a), the following times are prescribed for the payment of any
Daily Settlement Amount owing to ASX Clear (Futures):

Open Contracts Time

(@) | AUD denominated contracts | 10:30 am (Sydney time), to be pending RTGS (or as
otherwise demanded by ASX Clear (Futures))

11:00 am (Sydney Time), funds to be cleared (or as
otherwise demanded by ASX Clear (Futures))

(b) | NZD denominated contracts | 11:00 am (Sydney Time), funds to be cleared (or as
otherwise demanded by ASX Clear (Futures))

Introduced 16/02/26

Rule 44A.2 BRC Variation Margin

For the purposes of Rule 44A.2 the prescribed time is 6:00 pm on each BRC Business Day.
Introduced 16/02/26

Rule 44A.3 BRC Variation Margin

Pursuant to Rule 44A.3, the following times are prescribed for the payment of BRC Variation
Margin:

(a) 10:30 am (Sydney Time), to be pending RTGS on the BRC Business Day following
day of trade (or as otherwise demanded by ASX Clear (Futures)).

(b) 11:00 am (Sydney Time), funds to be cleared on the BRC Business Day following
day of trade (or as otherwise demanded by ASX Clear (Futures)).

Introduced 16/02/26

Rule 45 Intra Day and Extra Margins

Pursuant to Rule 45, ASX Clear (Futures) may require a Clearing Participant to deposit Intra
Day Margin or Extra Margin with ASX Clear (Futures) in accordance with the procedures set
out below, or published on www.asx.com.au (as amended from time to time) (including, but
not limited to, the ASX Clear (Futures) Overnight Margining Process), or as otherwise
advised by ASX Clear (Futures).

Any Intra Day Margin call made by ASX Clear (Futures) pursuant to Rule 45.1 must be
satisfied by the provision of cash in the currency in which the relevant Open Contracts are
denominated or such other currency as notified by ASX Clear (Futures) in writing.
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For the purposes of Rule 45.1, ASX Clear (Futures) may make Intra Day Margin calls at any
time on a Business Day, however, scheduled calls will be made during the times prescribed
below. Calls must be settled by the time prescribed below or such other time as advised by

ASX Clear (Futures) at the time the call is made.

Open Contracts Currency in Payment Scheduled call may be | Time by which call is to
which call is method made by ASX Clear be settled
to be settled (Futures):

(a) | AUD AUD Austraclear Between 7.00 am - 10:30 am (Sydney time),
denominated 10.00 am (Sydney time) | to be pending RTGS
contracts 11:00 am (Sydney Time),

funds to be cleared
AUD Austraclear Between 10.01 am - Within one hour of the
3.20 pm (Sydney time) call
UsD Swift Between 2.00 am - Within two hours of the
4.00 am (Sydney time) call

(b) | NZD NZD Swift Between 7.00 am - Within one hour of the
denominated 1.30 pm (Sydney time) call
contracts

Introduced 27/11/17 Amended 16/02/26

Rule 45A.1

BRC Intra Day and Extra Margins

No prescriptions are made for the purposes of Rule 45A.1.

Introduced 16/02/26

Rule 46.1

Time to Close Out

Daily Close-Out of Matched Positions

Clearing Participants must Close Out Back-to-Back Open Positions by the following times:

o For each Trading Day, other than the Final Trading Day and the Business Day prior
to the Final Trading Day, by 7pm Sydney time unless otherwise determined by ASX
Clear (Futures), on the Business Day following the day of the creation of the Back-
to-Back Open Position;

o Where the Back-to-Back Open Positions have been created on the Final Trading
Day or the Business Day prior to the Final Trading Day or an option exercise has
occurred that creates a Back-to-Back Open Position, by the time set out in the ASX

24 expiry calendar on www.asx.com.au;

ASX Clear (Futures) may also direct that a Clearing Participant close out Back-to Back Open
Positions at a time other than specified in the Procedures in accordance with Part 7
(Procedures on a Default) and Part 8 (Emergency Situations and Force Majeure).

Notification

For the purposes of Rule 46.1, notification is given by a Clearing Participant to ASX Clear
(Futures) when it Closes Out Open Positions in accordance with this Procedure.

Amended 11/02/14, 16/02/26
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Rule 46.3 Close-Out of Open Contracts in error

Where a Clearing Participant reinstates Open Contracts that were matched out in error, the
Clearing Participant must be able to provide to ASX Clear (Futures), on request, appropriate
evidence or an explanation to substantiate that the close out of Open Contracts was in error.
ASX Clear (Futures) reserves the right to issue Market Notices clarifying the reinstatement of
Open Contracts if deemed necessary to do so.

Introduced 24/02/14

Rule 46.5 Treatment of Daily Close-Out of Matched Positions (including Back-to-Back
Open Positions)

In accordance with Rule 46.5, ASX Clear (Futures) directs Clearing Participants to treat
Open Positions as set out below.

Ensuring A Transparent Market in Individual Accounts
A Clearing Participant must not:

o Settle or offset Open Positions held within an Individual Account, against Open
Positions held within another Individual Account, unless these Open Positions are
transferred into the same Individual Account:

(a) on market by way of a formal transfer; or

(b) if such Open Positions are referable to a client, the transfer must not result
in the change of the beneficial owner of the Open Positions and such
transfer is authorised by the client in writing. At no time should a Clearing
Participant facilitate an internal transfer without written authorisation from
their client. Written requests for internal transfers must be retained as part
of the clients’ order instructions and made available to ASX Clear (Futures)
upon request.

o Net down Back-to-Back Open Positions after the Final Trading Date in a way that
does not align with the treatment of those Open Positions throughout the life of the
contract and up to Mandatory Cash Settlement. Further, Accounts which operate as
Individual Accounts throughout the life of the contract must not complete an internal
transfer to combine multiple Individual Accounts to take benefit of the net-down rule
post expiry.

o Enter their own Mandatory Settlement Price to close out Back-to-Back positions
prior to ASX Clear (Futures) Mandatory Settlement.

o Take into account any offsetting positions it has created Over The Counter (OTC)
when it calculates and Closes Out its Open Positions.

Ensuring A Transparent Market in Omnibus Accounts

ASX Clear (Futures) is aware that some clients mandate use of a single account to trade
multiple strategies (for example, long trades for funding and short trades for hedging). ASX
Clear (Futures) considers that such an account is in fact a number of Secondary-Accounts
constituting an Omnibus Account. Further, where an account is operated by a client on
behalf of two or more other clients, those other clients would also be considered to be
Secondary-Accounts constituting an Omnibus Account.
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Within an Omnibus Account, there may be a mix of long and short positions in a given
contract held in separate Secondary-Accounts. In order to provide an accurate
representation of the holdings within an Omnibus Account, Clearing Participants are required
to submit the gross sum of the net holdings of each Secondary-Account into the Exchange
System.

Each Secondary-Account within the Omnibus Account, as opposed to the Omnibus Account
as a whole, should be considered an Individual Account for the purposes of calculating and
Closing Out Back-to-Back Open Positions.

Secondary-Accounts must be treated in accordance with this procedure as if they are
Individual Accounts in all respects.

If a Clearing Participant wishes to operate an Omnibus Account (and be entitled to hold
Back-to-Back Open Positions), it must:

a) request explicit instructions from the holder of the Omnibus Account for their
account to be operated as an Omnibus Account (as well as the rationale for it);

b) retain these instructions on file; and

c) instruct the holder of the Omnibus Account to provide them with daily? instructions

as to the number of Back-to-Back Open Positions required to be left open in order to
report their Omnibus Account in accordance with this Procedure.

If a Clearing Participant does not receive instructions from the holder of the Omnibus
Account that an account is being operated as an Omnibus Account, the account must be
considered an Individual Account and Back-to-Back Open Positions must be closed out in
the account.

Omnibus Accounts should not net-down Back-to-Back Open Positions after the Final Trading
Date in a way that does not align with the treatment of those Open Positions throughout the
life of the contracts and up to Mandatory cash Settlement.

Deliverable Grain Futures Contracts

Back-to-Back Open Positions which are held in physically deliverable contracts where the
deliverable commodities may vary in quality, location, nature or some other attribute (e.g.
ASX Grain Futures Contracts) may represent a contribution to market liquidity, where there is
intent or likelihood to both take and make a delivery at a single expiry. Accordingly, such
Back-to-Back Open Positions may be maintained and included as part of the number of
Open Positions submitted into the Exchange System but must be managed in accordance
with the Procedures below.

A. The last day Clearing Participants holding Back-to-Back Open Positions can Close
Out (net down) Open Positions is the Close Out Day immediately preceding the
Settlement Month in which the Open Positions are held. The Close Out Day is the
Business Day immediately following the Declaration Date for the applicable Option
Expiry Month. For example, Open Positions held in January that the client does not
wish to either trade out of or make or take delivery against, must be Closed Out
(netted off) by the Business Day immediately after the Declaration Date for
December options.

2 Clearing Participants are permitted to have a standing instruction from the client that positions are
to remain open unless otherwise instructed. Clearing Participants must have a process in place to
ensure clients provide the notification where there is a change to that Secondary-Account position.
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ASX Grain Settlement Month | January March May July September | November

Applicable Close Out Day is December | February | April June August October
the Business Day immediately
following the Declaration Date
for the applicable Option Expiry
Month:

B. Clearing Participants with Back-to-Back Open Positions which are held beyond the
applicable Close Out Day must either:

. trade out of the Open Positions and Close Out resultant Back-to-Back
Open Positions created within each Individual Account no later than the
time prescribed for the purposes of Rule 46.1 (7pm Sydney Time) on the
Business Day following the creation of those Back-to-Back Open Positions;

or
. make and take delivery for the Open Positions held within each Clearing
Account during the Delivery Period.
C. Open Positions transferred after the Close Out Day can only be Closed Out if:
o the trade date of the position being transferred is the same as the transfer
date; and
. it is Closed Out no later than the time prescribed for the purposes of Rule

46.1 (7pm Sydney time) on the Business Day following the creation of
those Back-to-Back Open Positions.

D. Open Positions Closed Out in error between the Close Out Day and Final Trading
Day can be reinstated so long as it is in accordance with Rule 46.3.

Unintentional Crossing Prevention

Clearing Participants are required to identify any trades that have been included on the
internal booking report of the Trading Participant and ensure that these Back-to-Back Open
Positions are matched out in the same account on the Trading Date that they were created
on.

Amended 01/07/10, 11/02/14, 24/02/14, 20/03/17, 16/02/26

Rule 46A Position Reporting

For the purposes of Rule 46A, a Clearing Participant must supply the following Daily
Beneficial Ownership Reports (DBOR) to ASX Clear (Futures) in relation to all Open
Positions.

1. Daily Beneficial Ownership Reports

(a) In respect of every Open Position in an Account, a Clearing Participant
shall, by no later than 8.00 am on every Business Day, provide to ASX
Clear (Futures) a report, or reports, in the format prescribed in paragraph
(c) below containing such information regarding the Beneficial Owner as
determined by ASX Clear (Futures).

(b) Each report shall be complete and accurate and only contain DBOR Open
Positions that are being held in an Account. A Clearing Participant must
not include any offsetting positions it has created Over The Counter (OTC)
in its report.
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(c)

The prescribed format for DBOR is as follows:

Field No | Field Name Description

1 Trading Date Trading date of the positional record in format YYYY-MM-DD. Position being
reported is as of close of this day. This is the date in Sydney local time.
Position of only the previous business day can be reported.
Position of any day before previous business day cannot be sent.

2 Exchange Code Exchange Code of the Contract. Code must be one of “XSFE” for AUD contracts
or “NZFX” for NZD contracts.

3 Participant Code Participant mnemonic.

4 OMNIBUS Reference —  “Undisclosed account” where account is an undisclosed account (i.e. the

identity of end beneficial owner(s) is not known to participant); or
— Otherwise blank or use another code if record is NOT an undisclosed account
(ASX Clear (Futures) will not treat this as notifying an Undisclosed account).

(Note: Will be mandatory in relation to Undisclosed accounts 12 months after the
effective date of the implementing rule package.)

5 Account Code House/Client account number or code.

6 Account Type Client Type Indicator:
“H” — Account code is a House account
“C” — Account code is a Client account
Position held in house account of participant is to be classified as “H”
Position held in house account of related body corporate of participant is also to
be classified as “H”

7 Contract Contract or Contract series (if an option) identifier in the format CCMYY, where:
CC —the commodity code
M —the month code
YY —the expiry year

8 Instrument Type Indicates the instrument type, where:
“F” — Futures contract
“C” — Options Call contract
“P” — Options Put contract

9 Strike Price Option exercise strike price if an options contract, otherwise blank or zero.
Option strike price format and number of significant digits are as per the Trading
System (i.e. 7). Do not use any decimal point.

10 Short Position Gross sold lots

11 Long Position Gross bought lots

12 Reference Name Blank or Client reference name

13 Name Account name (Beneficial Owner or Omnibus Account)

14 Street Street number and street name. Whilst this is optional field for system build,

address details are expected to be included.
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Field No | Field Name Description

15

City Whilst this is optional field for the system build, address details are expected to
be included.

16

State Whilst this is optional field for the system build, address details are expected to
be included.

17

Country Whilst this is optional field for the system build, address details are expected to
be included.

18

Post Code Whilst this is optional field for the system build, address details are expected to
be included.

19

DBOR Controller Name Name of DBOR Controller (Optional — Refer to Explanatory Note).

Where the account uses another party to manage their investment decisions,
then that party is considered as DBOR controller.

Where the beneficial owner makes their own investment decisions, this field is
not applicable.

20

Beneficial Owner LEI Legal Entity Identifier (LEI) of the Account (Optional — Refer to Explanatory Note).

Where the account is an individual, this field is not applicable.

21

DBOR Controller LEI Legal Entity Identifier (LEI) of the DBOR Controller (Optional — Refer to
Explanatory Note).

This field should be completed where the DBOR Controller Name is populated
unless this is an individual, in which case this field can be left blank.

Explanatory Note
Field 4 (Omnibus reference) will be mandatory 12 months after the effective date of the implementing
rule package.

Fields 19 (DBOR Controller Name), 20 (Beneficial Owner LEI) and 21 (DBOR Controller LEI) are
optional until such time as ASX Clear (Futures) notifies Clearing Participants otherwise. ASX Clear
(Futures) shall provide Clearing Participants with at least 18 months’ prior notice before making these
fields mandatory.

2.

Exceptions to Beneficial Owner reporting

Clearing Participants are obligated to provide information regarding the identity of
the Beneficial Owners, and if required the DBOR Controllers, of DBOR Open
Positions in the time (8:00am on every Business Day) and manner set out in this
Procedure unless one of the following exceptions is applicable:

(a) Undisclosed Accounts

In the event an exceptional circumstance arises whereby a Clearing
Participant is prevented from providing the identities of the Beneficial
Owner(s) of and/or DBOR Controllers of DBOR Open Positions in an
account to ASX Clear (Futures) the Clearing Participant may include the
account in the DBORs as an undisclosed account for the purpose of
compliance with Rule 46A subject to the following conditions being
satisfied:

(i) the Clearing Participant has received a written request from the
client seeking an exemption from having to provide the identity of
the Beneficial Owner(s) of the DBOR Open Positions to the
Clearing Participant together with an explanation as to why the
exemption is necessary;,
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(i) the Clearing Participant has received a written acknowledgement
from the client acknowledging that notwithstanding this exemption
they are required to provide the identity of the Beneficial Owner(s)
of the DBOR Open Positions to ASX Clear (Futures) upon request
in the manner and time prescribed;

(iii) the Clearing Participant has recorded the confidential account in
reporting to ASX Clear (Futures) under the ‘omnibus field’; and

(iv) the Clearing Participant has ensured that it has established a basis
to obtain information relating to the identity of Beneficial Owner(s)
of DBOR Open Positions in an undisclosed account upon request
by ASX Clear (Futures). This may include requiring the client to
provide the information directly to ASX Clear (Futures) in order to
preserve confidentiality.

In relying on this exception, the Clearing Participant acknowledges that
ASX Clear (Futures) may impose additional terms and conditions on the
use of this provision or otherwise direct the Clearing Participant to cease
relying on this provision for one or more DBOR Open Positions in an
account. Any failure of the Clearing Participant to comply with any terms,
conditions or directions imposed by ASX Clear (Futures) will constitute a
breach of the Rules.

(b) Trading Participants that are not Clearing Participants granted
consent to report DBOR Open Positions

Where ASX Clear (Futures) has consented to a Non-Clearing Trading
Participant reporting its DBOR Open Positions directly to ASX Clear
(Futures) pursuant to ASX 24 Operating Rule 4840, the Non-Clearing
Trading Participant’s Clearing Participant will not need to provide the
Beneficial Owner(s) for those DBOR Open Positions but will still need to
report those DBOR Open Positions as an Undisclosed Account.

(c) ASX Clear (Futures) Discretion

ASX Clear (Futures) may use its discretion to allow any other exception
from time to time, including, but not limited to the provision of DBOR Open
Position information directly to the Approved Market Operator.

3. Additional Reports or Information

ASX Clear (Futures) may at any time require a Clearing Participant to provide
additional reports or information in respect of DBOR Open Positions, and DBOR
Controllers. Where requested, the Clearing Participant is required to take any action
necessary to provide the information to ASX Clear (Futures) in the time and manner
specified.

Introduced 16/02/26
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Rule 46B Position Limits

For the purposes of Rule 46B.1(a) (Expiry Concentration Position Limits) the permitted
number of Open Positions which may be held by all Clearing Participants on behalf of any
market user is as follows:

Australian | New 3-Year 5-Year 10-Year 20-Year

Futures Bank Bill | Futures Futures Futures Futures
Contracts | Futures Contracts Contracts Contracts Contracts
Contracts

90 Day Zealand Commonwealth | Commonwealth | Commonwealth | Commonwealth
Bank Bill 90 Day Treasury Bond | Treasury Bond | Treasury Bond | Treasury Bond

Maximum | 35,000 17,500 37,500 15,000 40,000 6,500
number
of spot
month
net Open
Positions
to be held
at close
of trading
on Expiry
Date -1
and the
remaining
life of the
contract
ata
market
user level

A market user is the DBOR Controller or, where there is no DBOR Controller, the Beneficial
Owner. Where multiple Related Bodies Corporate maintain various accounts, the market
user in this case will be considered at the ‘group’ level (i.e. consolidating all account and
Open Positions held by those Related Bodies Corporate). ASX Clear (Futures) may vary this
grouping on an exceptional case-by-case basis?.

These Expiry Concentration Position Limits should be considered by market users as limits
applicable to an account or all accounts which make up a ‘group’ (as described above)
regardless of the particular type or style of trading activity undertaken.

Where a market user holds positions with more than one Clearing Participant, Clearing
Participants are advised to regularly consult with such market users to ensure that they are
not to exceed these limits and understand that the limits apply to the market user in total,
irrespective of where the positions are being held.

In the event of, or in order to prevent an undesirable market situation, ASX Clear (Futures)
may — in order to ensure that the Exchange operates in a fair, orderly and transparent way or
that ASX Clear (Futures) operates in a fair and effective way — direct Clearing Participants to
reduce the number of Open Positions (whether Client Positions or House Positions) so such
limits are not exceeded. ASX Clear (Futures) will determine the number of Open Positions a
Clearing Participant is required to reduce based on a ratio of the number of relevant Open
Positions held by multiple Clearing Participants for the market user.

In such an event, no further notification may occur before the issuance of such a direction.

3 Examples where ASX Clear (Futures) may rely on its discretion to vary limits include genuine disparate holdings by international branches of a global

institution, or by proprietary trading and funds management divisions of a bank.
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For the purposes of Rule 46B.1(b) (Contract and Position Limits) the prescribed limits
applicable to Category 1 and Category 2 Clearing Participants are as set out below:

Category 1 Clearing A Clearing Participant that is:
Participant Q) a bank; or
(i) a subsidiary of a bank or a bank holding company

where the Clearing Participant has a minimum $200
million of Net Tangible Assets,

provided that the bank or bank holding company (as applicable)
is subject to prudential supervision (either directly or on a
consolidated group basis) by a prudential supervisory authority
in one of the following jurisdictions: Australia, New Zealand,
United Kingdom, France, Netherlands, Germany, Switzerland
and the United States of America and, for a bank holding
company only, the bank holding company is designated a G-SIB
(“Global-Systematically Important Bank”) by the Financial
Stability Board.

Prescribed limit for a A limit on Initial Margin liability of $1.5 billion.
Category 1 Clearing

Participant

Category 2 Clearing A Clearing Participant that is not a Category 1 Clearing
Participant Participant.

Prescribed limit for a A limit on Initial Margin liability of no more than 300% of the Net
Category 2 Clearing Tangible Assets of the Clearing Participant.

Participant

ASX Clear (Futures) may, in its discretion, increase the prescribed limits applicable to a
Category 1 or Category 2 Clearing Participant on a case by case basis.

Introduced 16/02/26

Rule 46C Exercise Limits

No exercise limits have been set for the purpose of Rule 46C.
Introduced 16/02/26

Rule 46D Restrictions on Exercise

No exercise limits have been set for the purpose of Rule 46D
Introduced 16/02/26
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PART 5 - OPTIONS

Rule 52 Exercise and Abandonment of Options
For the purposes of Rule 52.2(b) the prescribed circumstances are those circumstances
specified in the Exchange Operating Rules.

For the purposes of Rule 52.3 Exercise Requests and/or Deny Automatic Exercise Requests
must be submitted in Genium.

Introduced 16/02/26

Rule 54 Settlement of Physical Options Contracts

No prescriptions are made for the purposes of Rule 54.1.
Introduced 16/02/26

ASX Clear (Futures) Operating Rules — Procedures Determinations and Practice Notes Page 40
16 February 2026



PART 6 — MANDATORY CASH SETTLEMENT AND DELIVERY PROCEDURES

Rule 63 Delivery Procedures

For the purpose of Rule 63.7 (ASX Clear (Futures) invoice) the prescribed time is 10.30 am
(Sydney time) on settlement day.

Introduced 16/02/26

Rule 63A.6 BRC Delivery Procedures (Compensation Policy)

Under Rule 63A.6, in the event of a failure to settle a BRC transaction by the due time, ASX
Clear (Futures) may direct that compensation be payable in accordance with a calculation
methodology determined by ASX Clear (Futures).

Determination

ASX Clear (Futures) has determined the calculation methodology for the purpose of Rule
63A.6 is the Standard Inter-Organisation Compensation Rules published by Australian
Payments Clearing Association Limited (APCA) from time to time, subject to the following
modifications:

APCA Rule ASX Clear (Futures) modification

Makes provision for non- ASX Clear (Futures) may in its absolute discretion,
failing party to be reimbursed | determine that the administration fee will be waived.
for administration fee.

Claims must be in writing ASX Clear (Futures) will determine at its absolute

and received within 90 days. | discretion whether compensation is payable without
formal claim.

Compensation events. The only compensation event will be Delayed Payment
under Rule 6.

None BRC Participants responsible for a settlement failure will

be informed of a claim against them within 7 days.

None BRC Participants receiving a claim against them must pay
the calculated compensation within 14 days of demand.

None BRC Participants validly requiring compensation will be
paid at the month end 21 days after the incident.

Amended 16/02/26

Rule 65 Grain Futures Contracts Delivery Procedures

Note: Tender Documentation in relation to this Rule 65 can be obtained by contacting Market
Operations via email at: Clearing@asx.com.au.
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SETTLEMENT OF DELIVERABLE DERIVATIVE CONTRACTS OVER A COMMODITY
WHICH IS GRAIN

Bulk Handlers
For the purpose of this Procedure to Rule 65, the following companies have entered into

arrangements with ASX Clear (Futures) to act as Bulk Handlers for the storage and handling
of the Underlying Commaodity:

. Louis Dreyfus Company Grains Logistics Australia Pty Ltd
. AWB GrainFlow Pty Limited
. GrainCorp Operations Limited

Introduced 30/11/15 Amended 16/02/26

65.1 APPLICATION
65.1.1 Application of Rules

Procedure 65 applies to Grain Contracts.
Introduced 16/02/26

65.2 TENDER PROCESS
65.2.1 Election to tender by Seller

Where the Seller in respect of a contract elects to effect delivery and settle its
obligations during the Delivery Period, the Participant is required to lodge the
following Tender Documentation with ASX Clear (Futures):

(a) Grain Futures Tender/Redemption Notice (the Tender Notice).

The Tender Notice is submitted to ASX Clear (Futures) on the Last Trading Day in
the following manner:

(a) The Participant completes the Tender Notice section of the Grain Futures
Tender/Redemption Notice and lodges with ASX Clear (Futures). A Tender
Notice may only be lodged with ASX Clear (Futures) where the Confirmed
Lodgement Status relating to the specified quantity of Underlying
Commodity that is the subject of the tender, is aged two days; and

(b) The Tender Notice must be submitted to ASX Clear (Futures) by 12:00
noon on any Notice Day other than the last Notice Day (the Maturity Date).
On the Last Notice Day, the Tender Notice must be lodged by 3:00 pm,
unless otherwise notified by ASX Clear (Futures).

Tender Documentation submitted after the time prescribed above, other than on the
Last Trading Day, will be taken to have been submitted on the following Business
Day.

At the time of submitting Tender Documentation the Seller must ensure that ASX
Clear (Futures) holds for the benefit of the Seller an Interest of at least the Specified
Quantity for each contract in accordance with Rule 65.4.

Explanatory Note
The Seller may elect to settle a Deliverable Contract which is Grain by either closing out the position in
the market or by effecting delivery against the contract. A Participant is required to submit a Tender
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Notice to ASX Clear (Futures) to indicate their intention to deliver against an open sold position in the
Delivery Period.

65.2.2

65.2.3

65.2.4

65.2.5

65.2.6

Introduced 16/02/26
Acceptance of Tender Documentation

ASX Clear (Futures) is not obliged to accept any Tender Documentation and will
notify the Seller, in accordance with Rule 65.2.6, when it has accepted Tender
Documentation submitted by the Seller under Rule 65.2.1. Without limiting ASX
Clear (Futures) discretion whether or not to accept Tender Documentation, ASX
Clear (Futures) may reject Tender Documentation where, for example, ASX Clear
(Futures) is not satisfied that ASX Clear (Futures) holds a sufficient portion of the
Interest for the benefit of the Seller to enable the Seller to discharge its settlement
obligations in respect of the contracts the subject of the Tender Documentation
under Rule 65.3.2.

If ASX Clear (Futures) rejects Tender Documentation, it will notify the Participant, as
soon as practicable, of the rejection and the reasons for the rejection, before the
commencement of the end-of-day processing on the day the Tender Notice is
received.

Introduced 16/02/26
Tender Documentation may not be amended or withdrawn

A Seller may not amend or withdraw Tender Documentation submitted under Rule
65.2.1 without the prior written consent of ASX Clear (Futures).

Introduced 16/02/26
ASX Clear (Futures) to allocate tender

If Tender Documentation is accepted by ASX Clear (Futures) in respect of one or
more contracts under Rule 65.2.2 and the Tender Documentation is not withdrawn
under Rule 65.2.3, ASX Clear (Futures) will allocate for settlement a corresponding
number of contracts in the same Series or Delivery Month registered in the name of
one or more Buyers.

Introduced 16/02/26
Procedures for allocation

The allocation of tenders in the Delivery Month under Rule 65.2.4 will be on the
basis of random selection against the gross bought position or other process
determined by ASX Clear (Futures) from time to time.

Introduced 16/02/26
ASX Clear (Futures) to confirm acceptance of Tender Documentation and allocation

ASX Clear (Futures) will, as soon as practicable and in accordance with the below,
notify the Seller of the acceptance of Tender Documentation under Rule 65.2.2 and
notify the Buyer or Buyers of the allocation under Rule 65.2.4.

Seller’s Delivery Advice

If ASX Clear (Futures) accepts the Tender Documentation, the Participant will
receive a Seller’s Advice prior to 6:30pm on the Business Day the Tender
Documentation is lodged.

On the day the Tender Documentation is received, the seller’s advice (Seller’s
Advice), incorporating the current Business Day’s settlement price, is sent to the
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65.2.7

65.3

65.3.1

65.3.2

65.3.3

Seller. This will be sent prior to the commencement of end-of-day processing. The
Seller’'s Advice details the Settlement Amount to be received by the Seller on the
following Business Day.

Buyer’s Delivery Advice

ASX Clear (Futures) will notify a Buyer they have been allocated a tender by issuing
a Buyers Advice prior to 6:30pm on the Business Day the buyer is allocated the
tender.

Prior to the commencement of end-of-day processing on the day the Buyer is
allocated a tender, the buyer’s advice (Buyer’s Advice), incorporating the current
Business Day’s settlement price, is sent to the Buyer. The Buyer’s Advice details
the Settlement Amount to be paid by the Buyer on the following Business Day.

Introduced 16/02/26
Tender Documentation and allocation restrictions

ASX Clear (Futures) may at any time impose a restriction on the acceptance of
Tender Documentation or the allocation under Rule 65.2.4 if it determines the
restriction is appropriate having regard to ASX 24 Operating Rule 6120. If ASX
Clear (Futures) imposes a restriction on one or more Participants, those Participants
must comply with that restriction.

Introduced 16/02/26

SETTLEMENT
Settlement process

The settlement of rights and obligations under the relevant Futures CCP Contracts
following the allocation process in Rule 65.2.4 will be effected in accordance with
this Rule 65.3.

Introduced 16/02/26
Settlement with the Seller

Subject to these Rules, where the Seller elects to effect delivery, it must, in respect
of the Futures CCP Contract between the Seller and ASX Clear (Futures), have
lodged Tender Documentation in accordance with the Procedures. ASX Clear
(Futures) must, in respect of the Futures CCP Contract between the Seller and ASX
Clear (Futures), pay the Settlement Amount to the Seller at the applicable
Settlement Time. ASX Clear (Futures) will amend its records at or as soon as
practicable after the applicable Settlement Time, to record that, effective at the
applicable Settlement Time, the proportion (by volume) of the Interest which ASX
Clear (Futures) holds for the benefit of the Seller falls by the Specified Quantity.

Introduced 16/02/26
Settlement with the Buyer

Subject to these Rules, the Buyer must, in respect of the Futures CCP Contract
between the Buyer and ASX Clear (Futures), pay the Settlement Amount to ASX
Clear (Futures) by the applicable Settlement Time. Subject to the Buyer paying that
amount by that time, ASX Clear (Futures) will amend its records at or as soon as
practicable after that time to record that, effective from the applicable Settlement
Time, the proportion (by volume) of the Interest which ASX Clear (Futures) holds for
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the benefit of the Buyer (which may, immediately before the applicable Settlement
Time, be zero) increases by the Specified Quantity.

Introduced 16/02/26

65.4 HOLDING THE INTEREST
65.4.1 Transfer of Interest by Participant to ASX Clear (Futures)

When a Participant transfers or procures the transfer of an Interest in a quantity of
the Underlying Commodity to ASX Clear (Futures), ASX Clear (Futures) will hold
that Interest for the benefit of that Participant from the time at which the Bulk
Handler records ASX Clear (Futures) as the owner of that interest under the terms
of the Bulk Handler Agreement.

Introduced 16/02/26
65.4.2 Holding of Interest for Buyer following settlement of Futures CCP Contract

On the settlement of a Futures CCP Contract between ASX Clear (Futures) and the
Buyer under Rule 65.3.4, ASX Clear (Futures) will, from the applicable Settlement
Time, hold the Interest referred to in Rule 65.3.2 for the benefit of the Buyer referred
to in that Rule.

A Buyer may at any time thereafter direct ASX Clear (Futures) to transfer the
Interest to the Buyer’s account or another account at the Bulk Handler in
accordance with the following steps:

(a) the Participant must complete the Redemption section of the Grain Futures
Tender/Redemption Notice and send to ASX Clear (Futures). A
Redemption Notice must be received by the ASX Clear (Futures) before
3:00pm (Sydney time). Redemption Notices received after this time will be
processed the following Business Day.

(b) ASX Clear (Futures) will initiate and send a signed TTF Form to the
Participant. The Participant will sign and send to the Bulk Handler for
processing or alternatively ASX Clear (Futures) will process an Electronic
Title Transfer to a nominated account as specified by the Participant;

(c) the Bulk Handler will confirm the details on the Title Transfer and, if they
accord with the Bulk Handler’s records, transfer the specified quantity in the
Underlying Commodity from the account of ASX Clear (Futures) to the
nominated account;

(d) the Bulk Handler will confirm to both ASX Clear (Futures) and the Bulk
Handler’s client advising the transfer has been completed by the Bulk
Handler; and

(e) ASX Clear (Futures) will adjust its records accordingly and this will confirm
the following:

(i) the transfer of the specified quantity of the Underlying Commaodity
has been successful;

(i) the specified quantity in the Underlying Commaodity is no longer
held in ASX Clear (Futures) account and thus is no longer
deliverable stock; and

(iii) the specified quantity in the Underlying Commaodity has been
transferred by the Bulk Handler to the nominated account.

Introduced 16/02/26
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65.4.3

65.4.4

65.4.5

65.4.6

65.4.7

Application of Bulk Handler Agreement

Each Participant for whom ASX Clear (Futures) holds the Interest under these Rules
acknowledges that the Bulk Handler will store the Underlying Commodity for a
number of clients of the Bulk Handler and will recognise the interest of ASX Clear
(Futures) in the stored Underlying Commodity with other clients of the Bulk Handler
(as owners in common). Those Participants acknowledge that the Bulk Handler will
recognise ASX Clear (Futures) as the owner of the Underlying Commodity and is
not bound to recognise that ASX Clear (Futures) holds any part of that interest for
the benefit of one or more Participants.

Introduced 16/02/26
Co-mingling

Each Participant for whom ASX Clear (Futures) holds the Interest under these Rules
also acknowledges the Interest which ASX Clear (Futures) holds at any point in time
may be held for the benefit of more than one Participant. The proportion of the
Interest held for the benefit of each Participant will be determined by ASX Clear
(Futures) in accordance with its records, which will record that proportion as a
volume of the Underlying Commodity.

Introduced 16/02/26
ASX Clear (Futures) right to convert old season grain

Each Participant acknowledges that the Bulk Handler Agreement may give ASX
Clear (Futures), as the holder of the Interest the right to convert "old season grain"
to "new season grain". ASX Clear (Futures) intends, to the extent permitted under
the Bulk Handler Agreement, to exercise that right.

Where ASX Clear (Futures) cannot exercise that right, ASX Clear (Futures) will
notify Participants accordingly and will make a direction in accordance with Rule
65.4.7.

Introduced 16/02/26
Interest held at location specified by ASX Clear (Futures)

Each Participant acknowledges that ASX Clear (Futures) holds the portion of the
Interest held for the Participant’s benefit at the location specified by ASX Clear
(Futures).

Without limiting Rule 65.4.10, any costs and expenses incurred by ASX Clear
(Futures) in respect of the conversion will be borne by the Participants for whom
ASX Clear (Futures) holds the Interest at the time of conversion.

Introduced 16/02/26
ASX Clear (Futures) direction to take Interest or Underlying Commaodity

ASX Clear (Futures) may direct a Participant to:

(a) accept a transfer from ASX Clear (Futures) of all or part of the Interest
which ASX Clear (Futures) holds for its benefit; or

(b) accept physical delivery from ASX Clear (Futures) (or its agent) of all or
part of the Underlying Commaodity represented by the Interest which ASX
Clear (Futures) holds for its benefit.
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The Participant must immediately comply with any direction given by ASX Clear
(Futures) under this Rule 65.4.7 and take all steps and execute all documents
required to give effect to that direction.

Introduced 16/02/26
65.4.8 Failure to comply with direction

If a Participant fails to comply with a direction under Rule 65.4.7, the Participant
irrevocably authorises ASX Clear (Futures) to take any action which ASX Clear
(Futures) considers appropriate to dispose of the relevant portion of the Interest
including, without limitation:

(a) sell the Underlying Commaodity represented by that portion of the Interest
and following such sale, account to the Participant for the proceeds of sale
after deducting any costs, expenses, taxes or other amounts incurred by
ASX Clear (Futures) in connection with the sale;

(b) out-turn from the Bulk Handler the Underlying Commodity represented by
that portion of the Interest and deliver the Underlying Commodity to another
location selected by ASX Clear (Futures) in its discretion.

The Participant indemnifies ASX Clear (Futures) in respect of all losses, damages,
liabilities, claims, costs and expenses arising in connection with any failure by the
Participant to comply with a direction under Rule 65.4.7 and any exercise by ASX
Clear (Futures) of its powers under this Rule 65.4.8.

Introduced 16/02/26
65.4.9 Representations by Participant

Each Participant:

(a) which transfers, or procures the transfer of an Interest to ASX Clear
(Futures) under Rule 65.4.1 or which requests the transfer or procures the
transfer of an Interest from ASX Clear (Futures) under this Rule 65.4:

(i) represents and warrants that it has and will continue to have for so
long as it is the relevant Participant in respect of that Interest, the
capacity and authority to do so; and

(i) warrants to ASX Clear (Futures) and to each other Participant that
the Interest or any other interest in the Underlying Commodity is
free from any encumbrance, lien, tax or levy;

(b) for whom ASX Clear (Futures) holds a portion of the Interest under Rule
65.4.2 represents and warrants that it has and will continue to have for so
long as it is the relevant Participant in respect of that Interest, the capacity
and authority to do so; and

(c) indemnifies ASX Clear (Futures) in respect of all losses, damages,
liabilities, claims, costs and expenses arising from any representation or
warranty by that Participant under paragraphs (a) or (b) of this Rule 65.4.9
being incorrect.

Introduced 16/02/26
65.4.10 Indemnity from Participants

Each Participant for whom ASX Clear (Futures) holds the Interest under these Rules
indemnifies ASX Clear (Futures) in respect of all losses, damages, liabilities, claims,
costs and expenses arising in connection with the holding of that Interest. The

apportionment of liability under this indemnity among Participants will be determined
by ASX Clear (Futures) acting reasonably and having regard to the proportion of the
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65.4.11

Interest which it holds for the benefit of each of the relevant Participants at the
relevant times.

Introduced 16/02/26
Insurance

ASX Clear (Futures) has no obligation to insure any Interest or any Underlying
Commodity represented by that Interest.

Introduced 16/02/26

65.5 GRAINS CLIENT AGREEMENT

The following terms are to be included in the Client Agreement pursuant to Rule

4.14(j) and Rule 65:

Interpretation

“ASX Clear (Futures)’ means ASX Clear (Futures) Pty Limited.

“Current Season” means:

(a) in relation to an Underlying Commodity (other than Sorghum and Feed
Barley):

(i) the commodity has been harvested in the same industry accepted
crop season within which the Settlement Month falls; or

(i) the commodity has been upgraded by the Bulk Handler as if it had
been harvested in the same industry accepted crop season within
which the Settlement Month falls;

(b) in relation to Sorghum and Feed Barley the commodity may be harvested in
any industry accepted crop season so long as there is no regulatory control
over that particular crop year.

“Interest” means, in relation to an Underlying Commodity which is grain, a reference

to the interest which ASX Clear (Futures) has in the Underlying Commodity under

the terms of the Bulk Handler Agreement.
1. The nature of the Grain Futures Contracts and the Underlying Commodity

The Client acknowledges that:

(a) ASX Clear (Futures) operates a clearing and settlement facility for
deliverable Futures Contracts over an Underlying Commodity which is
grain;

(b) Under the ASX Clear (Futures) Operating Rules, a Clearing Participant
which is a Seller under a Futures Contract must ensure that ASX Clear
(Futures) holds, prior to the settlement of the contract by effecting delivery
of the Underlying Commodity, an Interest in the Underlying Commaodity and
that Interest will be held by ASX Clear (Futures) for the benefit of that
Clearing Participant;

(c) ASX Clear (Futures) will hold the Interest in the Underlying Commaodity for
the benefit of a Clearing Participant which is a Buyer where the Buyer has
taken delivery in accordance with the ASX Clear (Futures) Operating Rules;

(d) ASX Clear (Futures) will not generally take or make actual physical delivery
of the Underlying Commodity from or to a Clearing Participant;
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(e)

(h)

(i)

the Underlying Commodity in which ASX Clear (Futures) holds the Interest
is held by a Bulk Handler in a Delivery Depot and the physical storage,
transfer and physical delivery of the Underlying Commodity is governed by
the terms of the relevant Bulk Handler Agreements;

the Bulk Handler will hold the Underlying Commaodity for a number of
Clients of the Bulk Handler (one of which is ASX Clear (Futures)) and will
recognise the interest of ASX Clear (Futures) in the stored Underlying
Commodity with the other Clients of the Bulk Handler (as owners in
common);

the Bulk Handler will only recognise ASX Clear (Futures)’s Interest and is
not bound to recognise that ASX Clear (Futures) may hold the Interest, or
any part of the Interest, for the benefit of a Clearing Participant or the
Client;

ASX Clear (Futures) may deal with, and exercise all rights attached to, its
Interest in accordance with the ASX Clear (Futures) Operating Rules and
any Bulk Handler Agreement and need not, subject to the ASX Clear
(Futures) Operating Rules, have regard to any interest the Client or
Clearing Participant might have in the Underlying Commodity; and

ASX Clear (Futures) has no obligation to insure any Interest or any
Underlying Commodity represented by that Interest.

2, No representations and warranties

The Client acknowledges that neither the Market Operator nor ASX Clear (Futures)
makes any warranty or representation to the Client or the Trading Participant:

(@)

(b)

(c)

(d)

concerning the quality or suitability for any purpose of any Underlying
Commodity or the correspondence of any Underlying Commodity with any
description or sample;

that any Bulk Handler Agreement or any similar agreement between the
Bulk Handler and any other person is valid or enforceable;

that the interest conferred on ASX Clear (Futures) under any Bulk Handler
Agreement is a valid and enforceable interest or that it confers on or
through ASX Clear (Futures) a proprietary interest in the relevant
Underlying Commodity; or

concerning the suitability or financial viability of, or the services provided
by, the Bulk Handler.

The application of the United Nations Convention on Contracts for the International
Sale of Goods is excluded from any contract created or contemplated by the ASX 24
Operating Rules.

3. Instructions

The following term must be included in the Client agreement between the Trading
Participant and its Client, where the Client does not also have an agreement with
the Clearing Participant governing the clearing of Market Transactions:

The Trading Participant will notify the Client of procedures for the Client to
give instructions for the lodgement of tender documentation prior to the
settlement of Open Contracts including, without limitation, the latest time at
which those instructions will be accepted.
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4. Pre-settlement arrangements for Sellers

Prior to the Client instructing the Trading Participant to settle a Grain Futures
Contract by effecting delivery of the Underlying Commodity, the Client must have
transferred, or procured the transfer, through a Clearing Participant to ASX Clear
(Futures) an Interest in the Underlying Commaodity at least two Business Days prior
to instructing the Trading Participant to effect tender in accordance with the ASX
Clear (Futures) Operating Rules and Clearing Procedures.

5. Authority

If the Client transfers or delivers, or provides for transfers or delivery, of the
Underlying Commodity to the Clearing Participant to enable the Clearing Participant
to meet its obligations to ASX Clear (Futures) under the ASX Clear (Futures)
Operating Rules, the Client represents and warrants to each of the Trading
Participant and the relevant Clearing Participant that:

(a) it has capacity and authority to transfer or deliver (as applicable) the
Underlying Commodity to the Clearing Participant;

(b) the Clearing Participant is authorised to transfer or deliver (as applicable)
the Underlying Commodity (or an interest in the Underlying Commodity) to
ASX Clear (Futures); and

(c) the Underlying Commodity (or an interest in the Underlying Commodity) is
free from any encumbrance or lien.

6. Conversion of "old season grain" to "new season grain"

The Client acknowledges that the Bulk Handler Agreement may give ASX Clear
(Futures), as the holder of the Interest, the right to convert "old season grain" to
"new season grain" and the Clearing Participant is, under the ASX Clear (Futures)
Operating Rules, required to indemnify ASX Clear (Futures) against any costs and
expenses incurred by ASX Clear (Futures) where ASX Clear (Futures) exercises
any right in respect of such conversion.

7. ASX Clear (Futures) directions

The Client acknowledges that ASX Clear (Futures) may make a direction to the
Clearing Participant to either:

(a) accept the transfer from ASX Clear (Futures) of all or part of the Interest
which ASX Clear (Futures) holds for the benefit of the Clearing Participant;
or

(b) accept physical delivery from ASX Clear (Futures) (or its agent) of all or

part of the Underlying Commodity represented by that Interest.

The Client also acknowledges that if the ASX Clear (Futures) Clearing Participant
does not comply with a direction of that kind from ASX Clear (Futures), ASX Clear
(Futures) has powers under the ASX Clear (Futures) Operating Rules to dispose of
the Interest or the Underlying Commodity represented by the Interest.

8. Clearing Participant directions

Where the Clearing Participant holds or receives the Underlying Commodity or any
interest in the Underlying Commaodity for the benefit of the Client, the Client must in
turn comply with any direction given in connection with the holding, transfer or
delivery of the interest or the Underlying Commodity which the Clearing Participant
considers necessary to comply with its obligations under the ASX Clear (Futures)
Operating Rules or any agreement between the Clearing Participant and a Bulk
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Handler. The Trading Participant may take all necessary steps, including the
execution of all necessary documents, to give effect to that direction.

Introduced 16/02/26

Rule 66 Wallumbilla Natural Gas Futures Contract Delivery Procedures

Pursuant to Rule 66.1(d), the time for Close Out of offsetting Open Contracts is 7:00pm on
the Business Day that the Open Contract is registered with ASX Clear (Futures).

Introduced 16/02/26

Rule 67 Environmental Futures Contracts
67.1 APPLICATION
67.1.1 Application of Rules

This Procedure relates to Environmental Contracts.
Introduced 29/07/24

67.2 HOLDING THE INTEREST IN RELATION TO DELIVERY
67.2.1 Transfer of Interest by Clearing Participant to ASX Clear (Futures)

A Clearing Participant may transfer or procure the transfer of an Interest in a
quantity of the Underlying Commodity to ASX Clear (Futures) at the Environmental
Registry for the purpose of effecting delivery in respect of an Environmental
Contract.

At any time prior to that Interest being nominated by the Clearing Participant to
effect delivery in respect of an Environmental Contract, the Clearing Participant may
direct ASX Clear (Futures) to transfer in whole or part the Interest to the Clearing
Participant’s nominated account at the Environmental Registry in accordance with
the Procedures.

Introduced 29/07/24

67.2.2 Holding of Interest for Clearing Participant prior to settlement of Environmental
Contract

Where a Clearing Participant transfers or procures the transfer of an Interest in a
quantity of the Underlying Commodity to ASX Clear (Futures) at the Environmental
Registry for the purpose of effecting delivery in respect of an Environmental
Contract, ASX Clear (Futures) will hold that Interest for the benefit of that Clearing
Participant from the time at which the Environmental Registry records ASX Clear
(Futures) as the owner of that Interest under the terms of the Environmental
Registry Agreement until the Settlement Time for the relevant Environmental
Contract. The risk in respect of that Interest will remain with the Clearing Participant
until the Settlement Time when it will pass to ASX Clear (Futures).

Introduced 29/07/24

ASX Clear (Futures) Operating Rules — Procedures Determinations and Practice Notes Page 51
16 February 2026



67.2.3

67.2.4

67.2.5

67.2.6

67.2.7

Holding of Interest for Buyer following settlement of Environmental Contract

On the settlement of an Environmental Contract between ASX Clear (Futures) and
the Buyer, ASX Clear (Futures) will, from the Settlement Time, hold the Interest for
the benefit of the Buyer. The risk in respect of that Interest will pass from ASX Clear
(Futures) to the Buyer at the Settlement Time.

A Buyer may thereafter direct ASX Clear (Futures) to transfer in whole or part the
Interest to the Buyer’s nominated account at the Environmental Registry in
accordance with the Procedures.

Introduced 29/07/24
Application of Environmental Registry Agreement

Each Clearing Participant for whom ASX Clear (Futures) holds an Interest under
these Rules acknowledges that the Underlying Commaodity in which ASX Clear
(Futures) holds the Interest is held by the Environmental Registry under the terms of
the Environmental Registry Agreement. Those Clearing Participants acknowledge
that the Environmental Registry will hold the Underlying Commodity for a number of
clients of the Environmental Registry (one of which is ASX Clear (Futures)) and will
recognise the Interest of ASX Clear (Futures) in the Underlying Commodity with the
other clients of the Environmental Registry. Those Clearing Participants also
acknowledge that the Environmental Registry will recognise ASX Clear (Futures) as
the owner of the Interest in the Underlying Commodity.

Introduced 29/07/24
Co-mingling

Each Clearing Participant for whom ASX Clear (Futures) holds an Interest under
these Rules also acknowledges the Interest which ASX Clear (Futures) holds at any
point in time may be held for the benefit of more than one Clearing Participant. The
proportion of the Interest held for the benefit of each Clearing Participant will be
determined by ASX Clear (Futures) in accordance with its records, which will record
that proportion as an amount of the Underlying Commodity.

Introduced 29/07/24
ASX Clear (Futures) direction to take Underlying Commodity

ASX Clear (Futures) may direct a Clearing Participant to accept a transfer from ASX
Clear (Futures) at the Clearing Participant’s nominated account at the
Environmental Registry of all or part of the Underlying Commodity represented by
the Interest which ASX Clear (Futures) holds for its benefit. The Clearing Participant
must immediately comply with any direction given by ASX Clear (Futures) under this
Procedure 67.2.6 and take all steps and execute all documents required to give
effect to that direction.

Introduced 29/07/24
Failure to comply with direction

If a Clearing Participant fails to comply with a direction under Procedure 67.2.6, the
Clearing Participant irrevocably authorises ASX Clear (Futures) to take any action
which ASX Clear (Futures) considers appropriate to dispose of the relevant portion
of the Interest including, without limitation, sell the Underlying Commodity
represented by that portion of the Interest and following such sale, account to the
Clearing Participant for the proceeds of sale after deducting any costs, expenses,
taxes or other amounts incurred by ASX Clear (Futures) in connection with the sale.
The Clearing Participant indemnifies ASX Clear (Futures) in respect of all losses,
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damages, liabilities, claims, costs and expenses arising in connection with any
failure by the Clearing Participant to comply with a direction under Procedure 67.2.6
and any exercise by ASX Clear (Futures) of its powers under this Procedure 67.2.7.

Introduced 29/07/24
67.2.8 Representations by Clearing Participant

Each Clearing Participant:

(a) which transfers, or procures the transfer of an Interest to ASX Clear
(Futures) under these Rules or which requests the transfer or procures the
transfer of an Interest from ASX Clear (Futures) under these Rules:

(i) represents and warrants that it has and will continue to have for so
long as it is the relevant Clearing Participant in respect of that
Interest, the capacity and authority to do so; and

(i) warrants to ASX Clear (Futures) and to each other Clearing
Participant that the Interest or any other interest in the Underlying
Commodity is free from any encumbrance, lien, tax or levy;

(b) for whom ASX Clear (Futures) holds a portion of the Interest under these
Rules represents and warrants that it has and will continue to have for so
long as it is the relevant Clearing Participant in respect of that Interest, the
capacity and authority to do so; and

(c) indemnifies ASX Clear (Futures) in respect of all losses, damages,
liabilities, claims, costs and expenses arising from any representation or
warranty by that Clearing Participant under paragraphs (a) or (b) of this
Procedure 67.2.8 being incorrect.

Introduced 29/07/24
67.2.9 Indemnity from Clearing Participants

Each Clearing Participant for whom ASX Clear (Futures) holds an Interest under
these Rules indemnifies ASX Clear (Futures) in respect of all losses, damages,
liabilities, claims, costs and expenses arising in connection with the holding of that
Interest. The apportionment of liability under this indemnity among Clearing
Participants will be determined by ASX Clear (Futures) acting reasonably and
having regard to the proportion of the Interest which it holds for the benefit of each
of the relevant Clearing Participants at the relevant times.

Introduced 29/07/24
67.2.10 Insurance

ASX Clear (Futures) has no obligation to insure any Interest or any Underlying
Commodity represented by that Interest.

Introduced 29/07/24
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PART 7 - PROCEDURES ON A DEFAULT

Rule 72.1(aa) Powers of ASX Clear (Futures) Upon A Default and Determination of A Loss
(DM Auction Procedures)

1 Application of DM Auction Procedures

For the purpose of Rule 72.1(aa), the following procedures (referred to in these
Procedures as the General DM Auction Procedures) will apply to auctions of DM
Auction Transactions and to all Bids (as defined in Paragraph 6.2 below) made in
respect of such auctions (referred to as DM Auctions). The General DM Auction
Procedures are supplemented by specific auction terms (referred to in these
Procedures as the Specific DM Auction Terms), which will be substantially in the
form as set out in the Appendix hereto titled “Form of Specific DM Auction Terms”.
The General DM Auction Procedures and the Specific DM Auction Terms are
together referred to as the DM Auction Procedures.

In the case of any inconsistency between the Specific DM Auction Terms for a
particular DM Auction and the General DM Auction Procedures, the Specific DM
Auction Terms will prevail to the extent of the inconsistency. None of the Specific
DM Auction Terms or the General DM Auction Procedures prevail over the
Recovery Rules.

A summary of the applicable timings and steps to be taken in respect of a DM
Auction (referred to in these Procedures as the DM Auction Process Timeline) is
set out in the Appendix hereto titled “Default Management Auction Process
Timeline”. The DM Auction Process Timeline is provided by way of guidance only
and does not form part of the DM Auction Procedures or override the DM Auction
Procedures for any particular DM Auction.

Introduced 01/02/22
2 Definitions

21 Terms to have meanings given to them in the Rules

Terms used and not otherwise defined in these DM Auction Procedures will have
the meanings given to them in the Rules.

Introduced 01/02/22

2.2 References to Paragraphs

Paragraphs of these DM Auction Procedures are referred to as Paragraphs.
Introduced 01/02/22

2.3 Definition of “Other DM Auction Bidder”

In these DM Auction Procedures, the term “Other DM Auction Bidder” means any
client of a Clearing Participant that is not itself a Clearing Participant but which has:

(a) entered into a written agreement with ASX Clear (Futures) that it will be
bound by these DM Auction Procedures;

(b) entered into a written non-disclosure agreement in the form reasonably
requested by ASX Clear (Futures) in respect of its participation in DM
Auctions; and

(c) been accepted in writing by both ASX Clear (Futures) and the relevant
Clearing Participant as being ready and able to participate in a DM Auction.

Introduced 01/02/22
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31

3.2

4.2

Determination of Auction Pools

Auction Pools

Where ASX Clear (Futures) determines in accordance with its powers under Rule
72.1(aa) of the Rules that a DM Auction is to be held, ASX Clear (Futures) is to
determine at its sole discretion the groups of DM Auction Transactions which are to
be the subject of each separate auction (each group of DM Auction Transactions
referred to as an Auction Pool). Without limiting the ways in ASX Clear (Futures)
may form an Auction Pool, ASX Clear (Futures) may:

(a) take into consideration factors such as the type, jurisdiction and value of
each DM Auction Transaction; and

(b) determine that a single DM Auction Transaction is to be split into multiple
transactions, with each transaction being included in a different Auction
Pool as a separate DM Auction Transaction.

Introduced 01/02/22

Expert advice

ASX Clear (Futures) may elect to seek advice or opinions from experts to inform any
decision it may make under Paragraph 3.1. Where such expert advice or opinion is
sought by ASX Clear (Futures) in accordance with this Paragraph 3.2, ASX Clear
(Futures) is not required to act in accordance with any expert advice or opinion that
is provided.

Introduced 01/02/22
Participation in DM Auctions

Purpose of participation in DM Auction

DM Auctions held by ASX Clear (Futures) pursuant to its powers under Rule
72.1(aa) of the Rules will enable:

(a) the bidders in a DM Auction (where the bidders are Clearing Participants
who are participating in the DM Auction in accordance with these DM
Auction Procedures); and

(b) the relevant Clearing Participants of the bidders in a DM Auction (where the
bidders are not Clearing Participants but are participating in the DM Auction
in accordance with these DM Auction Procedures on the basis that the
relevant Clearing Participant will assume the obligations of the winning
bidder),

to enter into the DM Auction Transactions comprised in the relevant Auction Pool
with ASX Clear (Futures) at an auction price that is determined in accordance with
these DM Auction Procedures (the auction price for the Auction Pool referred to in
as the DM Auction Price).

Introduced 01/02/22

DM Auction Invitees

(a) ASX Clear (Futures) may at its sole discretion invite any:
(i Clearing Participant, or
(i) Other DM Auction Bidder,

to make a submission of a Bid (as defined at Paragraph 6.2 below) to enter
into each of the DM Auction Transactions comprised in the Auction Pool for
a particular DM Auction with ASX Clear (Futures) at the Auction Price.
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(b) The distribution of the Specific DM Auction Terms to any of the entities at
4.2(a)(i) or 4.2(a)(ii) above constitutes an invitation of ASX Clear (Futures)
to that entity under Paragraph 4.2(a).

(c) Each entity that receives an invitation from ASX Clear (Futures) under this
Paragraph 4.2 is to be known as a DM Auction Invitee in respect of any
DM Auction for which it has received such invitation.

Introduced 01/02/22

4.3 Disclosure

(a) Subject to Paragraph 4.3(b), a DM Auction Invitee (and its relevant Clearing
Participant, if any) may not disclose the Specific DM Auction Terms
applying to a DM Auction or any other information that it receives in respect
of a DM Auction in its capacity as a DM Auction Invitee (or in its capacity as
the Clearing Participant of the DM Auction Invitee, as relevant) other than in
accordance with the Rules or the Procedures;

(b) Nothing in Paragraph 4.3(a) will prevent a DM Auction Invitee that is not a
Clearing Participant from disclosing the Specific DM Auction Terms or any
other information that it receives in respect of a DM Auction in its capacity
as a DM Auction Invitee, to its relevant Clearing Participant for the purpose
of obtaining the agreement of the Clearing Participant to enter into the DM
Auction Transactions which the DM Auction Invitee may acquire in the DM
Auction.

Introduced 01/02/22

4.4 Participating Bidders

A DM Auction Invitee that has received an invitation from ASX Clear (Futures)

pursuant to Paragraph 4.2 and has notified ASX Clear (Futures) in writing that it has

decided to participate in the relevant DM Auction:

(a) is to be referred to under these DM Auction Procedures as a Participating
Bidder with respect to that DM Auction, and

(b) may make a submission of a Bid (as defined in Paragraph 6.2 below) with
regard to the specific Auction Pool for that DM Auction.

Introduced 01/02/22

5 Pre-Auction Procedures
5.1 Specific DM Auction Terms

Prior to each DM Auction, ASX Clear (Futures) will provide all DM Auction Invitees

with the Specific DM Auction Terms and with any further relevant information

relating to the DM Auction that ASX Clear (Futures) deems necessary. The Specific

DM Auction Terms will stipulate:

(a) the DM Auction Transactions comprised within the Auction Pool for that DM
Auction;

(b) the auction currency;

(c) the scheduled date and time as of which the respective Bids may be
submitted for a particular DM Auction (referred to as the Auction
Commencement Date and Auction Commencement Time);

(d) the scheduled expiration date and time by which the respective Bids have
to be submitted in accordance with Paragraph 6 of these General DM
Auction Procedures (referred to as the Expiration Date and Expiration
Time);
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(e)

the date and time of acceptance of the winning Bid/s and announcement of
the winning Bid/s to all Participating Bidders (referred to as the
Acceptance Date and Acceptance Time); and

the date and time of settlement of the DM Auction (referred to as the
Settlement Date and the Settlement Time);

indication of whether ASX Clear (Futures) has set a reserve price;

an estimate of the initial margin that will be required by the winning bidder
at the Settlement Time; and

any other information that ASX Clear (Futures) deems necessary to include
in the Specific DM Auction Terms.

Introduced 01/02/22

5.2 Cancellation of DM Auction or changes to Specific DM Auction Terms

(a)

(b)

ASX Clear (Futures) is entitled, at any time prior to the Expiration Time for
a DM Auction, to do any of the following in respect of that DM Auction:

(i cancel the DM Auction; or

(i) change the Auction Commencement Date, the Auction
Commencement Time, the Expiration Date, the Expiration Time,
the Auction Pool that is the subject of the DM Auction, or the
bidding procedures contained in Paragraph 6;

provided that at the time of making such change, ASX Clear (Futures) will
(if it reasonably deems necessary), extend the Expiration Time to allow for
Participating Bidders to exercise the revocation right under DM Auction
Paragraph 6.4 (Revocation of Bids following amendment).

ASX Clear (Futures) will inform all Participating Bidders in a DM Auction
about any such changes made in accordance with Paragraph 5.2(a) by way
of written notice.

Introduced 01/02/22

6 Bidding Procedures

6.1 Principles

With respect to each DM Auction the following principles will apply:

(a)

(b)

each Participating Bidder is permitted to provide ASX Clear (Futures) with a
Bid (as defined in Paragraph 6.2 below) for the Auction Pool;

each Bid (as defined in Paragraph 6.2 below) must be made in respect of
the Auction Pool in its entirety and may not be made in respect of one or
more individual components of the Auction Pool.

Introduced 01/02/22

6.2 Submission of Bids

(@)

Participating Bidders must submit their offered price for an Auction Pool
(each such submission referred to as a Bid) in accordance with the DM
Auction Procedures. In order to be accepted as a valid Bid, each Bid must
be:

(i) expressed as a price per Auction Pool, in the auction currency
specified in the Specific DM Auction Terms;

(i) submitted through completion of the “DM Auction Bidding Form”
contained in the Specific DM Auction Terms and delivery of the
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6.3

6.4

6.5

6.6

form to ASX Clear (Futures) using the method specified in the
Specific DM Auction Terms;

(iii) submitted in the time period from, and including, the relevant
Auction Commencement Time to, and including, the relevant
Expiration Time (referred to as the Bidding Period); and

(iv) where the Participating Bidder is not a Clearing Participant, each
Bid must be submitted by the Participating Bidder to its relevant
Clearing Participant, who will make submission of the Bid to ASX
Clear (Futures) in accordance with the DM Auction Procedures.

(b) By submitting a Bid received from a Participating Bidder to ASX Clear
(Futures) in accordance with Paragraph 6.2(a)(iv), a Clearing Participant
agrees to assume and be bound by all of the obligations of the Participating
Bidder to ASX Clear (Futures) in respect of the underlying DM Auction
Transactions in the event that the Bid is determined by ASX Clear (Futures)
to be the winning Bid.

Introduced 01/02/22

Bid constitutes an irrevocable offer

(a) A Bid constitutes an offer by the relevant Participating Bidder to enter into
the DM Auction Transactions comprised in the relevant Auction Pool (as
referred to in the Bid and in compliance with the DM Auction Procedures)
with ASX Clear (Futures) at the Auction Price.

(b) Subject to Paragraph 6.4 (Revocation of Bids following amendment), the
most recent Bid received by ASX Clear (Futures) from a Participating
Bidder (or from the Clearing Participant of a Participating Bidder) in respect
of the Auction Pool comprised in a DM Auction will be irrevocable.

Introduced 01/02/22

Revocation of Bids following amendment
If:

(a) ASX Clear (Futures) amends the Specific DM Auction Terms or any
provisions of the General DM Auction Procedures prior to the Expiration
Time of a DM Auction; and

(b) such amendment is, in the reasonable opinion of ASX Clear (Futures),
materially prejudicial to any Participating Bidder that has already submitted
its Bid(s) before such amendment was announced and became effective,

then such Participating Bidder may revoke its Bid(s) in accordance with this
Paragraph 6.4, provided that a revocation of the respective Bid(s) will only become
effective if received by ASX Clear (Futures) prior to the Expiration Time (as
amended in accordance with Paragraph 5.2(a)).

Introduced 01/02/22

No negative Bids

All Bids submitted to ASX Clear (Futures) must be positive Bids. A negative Bid will
not be accepted by ASX Clear (Futures) as a valid Bid.

Introduced 01/02/22

Bids confidential

All Bids submitted in respect of a DM Auction are confidential and must be made by
a confidential means of communication.

Introduced 01/02/22
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6.7 Instructions to be clear and unequivocal
(a) All communications by a Participating Bidder to ASX Clear (Futures)
purporting to submit, revise or revoke any Bid in compliance with the DM
Auction Procedures must be clear and unequivocal.
(b) ASX Clear (Futures) may reject any communication from a Participating
Bidder purporting to submit, revise or revoke any Bid in compliance with the
DM Auction Procedures if ASX Clear (Futures) determines, in its discretion,
that such communication is not clear and unequivocal.
Introduced 01/02/22
7 Determination of Winning Bid and Auction Price
71 Determination of winning Bid
(a) After the Expiration Time, ASX Clear (Futures) will determine the winning
Bid for the Auction Pool in accordance with the auction format specified in
Paragraph 8 and in accordance with this Paragraph 7.
(b) If:
(i two or more Participating Bidders enter the same Bid for an
Auction Pool, and
(i) the Bid entered by multiple Participating Bidders is the highest
valid Bid received by ASX Clear (Futures),
the winning Bid will be the Bid that was received first by ASX Clear
(Futures), unless both Bids are received by ASX Clear (Futures) at the
same time, in which case ASX Clear (Futures) will have absolute discretion
in determining the winning Bid.
(c) Regardless of any provisions to the contrary contained in the Specific DM
Auction Terms or these General DM Auction Procedures, if the highest Bid
received by ASX Clear (Futures) for an Auction Pool is not acceptable to
ASX Clear (Futures) in its sole discretion, having regard to its compliance
with its obligations as a CS facility licensee, ASX Clear (Futures) may
instead select the next highest Bid (or, if the next highest Bid is also not
acceptable to ASX Clear (Futures), each subsequent lower Bid until a Bid is
deemed acceptable) as the winning Bid in any DM Auction.
Introduced 01/02/22
7.2 Reserve Price
(a) ASX Clear (Futures) may at its sole discretion set a reserve price for the
Auction Pool comprised in a DM Auction.
(b) The reserve price for the Auction Pool, if any, will not be disclosed prior to
the scheduled Expiration Time in respect of the relevant DM Auction.
(c) If a reserve price specified for the Auction Pool is higher than the otherwise
winning Bid for such Auction Pool, then despite any other provision of these
DM Auction Procedures, there is taken to be no winning Bid for such
Auction Pool.
Introduced 01/02/22
7.3 Notification of winning Bid
ASX Clear (Futures) will inform all Participating Bidders at the Acceptance Time on
the Acceptance Date whether their Bid(s) qualified as winning Bid(s) with respect to
the Auction Pool.
Introduced 01/02/22
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7.4 DM Auction Transactions

Following determination of the winning Bid for the Auction Pool by ASX Clear
(Futures), the DM Auction Transactions of that Auction Pool will be established
between ASX Clear (Futures) and either:

(a) the Participating Bidder; or

(b) where the Participating Bidder is not a Clearing Participant, the Clearing
Participant of that Participating Bidder, pursuant to Paragraph 6.2(b);

at the Settlement Time on the Settlement Date against payment of the Auction Price
for such Auction Pool in accordance with the standard practices of ASX Clear
(Futures).

Introduced 01/02/22

7.5 Failed Auction

If ASX Clear (Futures) determines that a DM Auction or any part of it has failed for
any reason, ASX Clear (Futures) may:

(a) reallocate the DM Auction Transactions comprising the Auction Pool and
hold a further DM Auction in accordance with these DM Auction
Procedures; and

(b) take any such other action as ASX Clear (Futures) determines in its
discretion is appropriate.

Introduced 01/02/22

7.6 Non-disclosure

ASX Clear (Futures) will keep confidential the details of all Bids submitted to it until
the Expiration Time. In any event, ASX Clear (Futures) will not disclose:

(a) the identity of the Participating Bidder that submitted the winning Bid for the
Auction Pool to any party;

(b) the Auction Price for the Auction Pool, to any party other than the
Participating Bidder who submitted the winning Bid; or

(c) Bids of Participating Bidders to other Participating Bidders,

unless it is required to do so by law, regulation or regulators.
Introduced 01/02/22

8 Auction Format

(a) Where ASX Clear (Futures) conducts a DM Auction in accordance with
these DM Auction Procedures, ASX Clear (Futures) will apply the “Highest
Bidder Wins Auction Format” as described in Paragraph 8.1(b).

(b) A DM Auction with a “Highest Bidder Wins Auction Format” will be
conducted in accordance with the following requirements:

(i all Bids will be made in accordance with the DM Auction
Procedures;

(i) there will be one Auction Pool only comprised in a single DM
Auction;

(iii) Participating Bidders in respect of that DM Auction are not required
to submit a Bid, however, any Bid submitted must be for the
Auction Pool as a whole; and

(iv) subject to Paragraph 7.1 (Determination of winning Bid) and 7.2
(Reserve Price), the highest valid Bid will be the winning Bid with
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respect to the Auction Pool and such highest Bid will be the
Auction Price for that Auction Pool.

Introduced 01/02/22

9 Settlement of Auction Price

At the Settlement Time on the Settlement Date, the Participating Bidder that has
submitted the winning Bid must pay to ASX Clear (Futures) the Auction Price,
together with any applicable Variation Margin associated with the successful Bid.

Introduced 01/02/22

10 Irregularities

(a) All questions as to the validity, form and eligibility (including the time of
receipt) of any Bid or revision of it, will be determined by ASX Clear
(Futures), which determination will be final and binding.

(b) ASX Clear (Futures) reserves the absolute right to reject at any time any
and all Bids that do not comply with these DM Auction Procedures.

(c) ASX Clear (Futures) reserves the absolute right to waive any requirement
under the DM Auction Procedures.

(d) ASX Clear (Futures) will be under no duty to give notice to Participating
Bidders of any irregularities in Bids.

Introduced 01/02/22
1 Agreements and acknowledgements by Participating Bidders

1.1 Agreements

By submitting a Bid in accordance with the DM Auction Procedures, each
Participating Bidder agrees with ASX Clear (Futures) at the time of the submission
of its Bid that:

(a) it accepts the DM Auction Procedures;

(b) it accepts that ASX Clear (Futures) is under no obligation to accept a Bid
which is not made in accordance with the DM Auction Procedures;

(c) it accepts that ASX Clear (Futures) will not be liable for any Bids that are
submitted by a Participating Bidder to a Clearing Participant in accordance
with 6.2(a)(iv) and which are not received by ASX Clear (Futures) before
the Expiration Time for the relevant DM Auction;

(d) it accepts the rights of ASX Clear (Futures) set out in DM Auction
Paragraph 10 (Irregularities); and

(e) (it will indemnify on an after tax basis ASX Clear (Futures) against all and
any losses, costs, claims, liabilities, expenses, charges, actions or
demands which ASX Clear (Futures) may incur or which may be made
against ASX Clear (Futures) as a result of:

(i) any breach of any of the DM Auction Procedures, or

(i) any breach of the acknowledgements, representations, warranties
and undertakings given pursuant to the DM Auction Procedures
(including any Bid thereunder) by the Participating Bidder,

up to a maximum capped amount for that Participating Bidder in respect of
all DM Auctions which may occur as a result of the applicable Participant’s
Default, of fifty million dollars ($50,000,000).

Introduced 01/02/22
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11.2 Acknowledgements

By submitting a Bid in accordance with the DM Auction Procedures, each
Participating Bidder acknowledges to ASX Clear (Futures) at the time of the
submission of its Bid that:

(a)

(c)

(d)

it understands that ASX Clear (Futures) may, at its own discretion, extend,
re-open, amend or waive any condition of, or cancel the DM Auction at any
time in accordance with Paragraph 5.2 (Cancellation of DM Auction or
changes to Specific DM Auction Terms) and that in the event of a
cancellation of the DM Auction, the Bids will be cancelled;

it understands that acceptance by ASX Clear (Futures) of a submitted Bid
as a winning Bid will constitute a binding contract regarding the entering
into the DM Auction Transactions comprised in the relevant Auction Pool;

ASX Clear (Futures) will rely upon the truth and accuracy of the
representations, warranties and undertakings contained in DM Auction
Paragraph 12 (Representations, Warranties and Undertakings of
Participating Bidder); and

a Variation Margin requirement with respect to the respective DM Auction
Transactions comprised in the relevant Auction Pool may become due at
the relevant Settlement Time.

Introduced 01/02/22

12 Representations and warranties of Participating Bidder

12.1 By submitting a Bid in accordance with the DM Auction Procedures, each
Participating Bidder (and each Clearing Participant of any Participating Bidder that is
not a Clearing Participant) represents and warrants to ASX Clear (Futures) at the
time of the submission of its Bid, that:

(a)

(e)

it will:

(i) keep confidential and will not disclose directly or indirectly (other
than in accordance with these DM Auction Procedures) the
Specific DM Auction Terms or any other information regarding the
relevant DM Auction, including any information with respect to the
DM Auction Transactions or the Auction Pool;

(i) use any such information at (i) solely for the purpose of evaluating
the relevant Auction Pool; and

(iii) unless it has provided the winning Bid which has been accepted by

ASX Clear (Futures) or is required to retain such information
pursuant to law or internal compliance procedures, immediately
delete and destroy such information after the respective Expiration
Time and promptly certify to ASX Clear (Futures) in writing that
such deletion has been completed;

it has not made and will not make available any information about Bids to,
or discuss any Bids with, any other Participating Bidder;

it has neither taken, nor omitted to take, any action in breach of the DM
Auction Procedures;

it does not engage in any trading activity with the purpose of affecting the
value of any DM Auction Transaction or Auction Pool;

no order has been made or applied for or resolution passed for the
suspension of payments or dissolution, termination of existence, liquidation,
winding-up, bankruptcy, insolvency, judicial management or curatorship;
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(f) no moratorium in respect of all or any debts or a composition or an
arrangement with creditors or any similar proceeding or arrangement by
which its assets are submitted to the control of its creditors is ordered,
declared or applied for;

(9) no liquidator, trustee, administrator, receiver, statutory manager or similar
officer has been appointed in respect of it or in respect of all or a
substantial part of its assets;

(h) it is able to pay its debts as and when they fall due, will not become unable
to pay its debts as a consequence of entering into the DM Auction
Transactions; and

(i no event has occurred or circumstance arisen with respect to it, which
might (whether or not with the giving of notice or the passage of time or the
fulfilment of any other requirement) constitute a Default.

Introduced 01/02/22

12.2 The representation in 12.1(a) above is also made by each Participating Bidder that
has not placed a Bid in respect of a particular DM Auction.

Introduced 01/02/22

12.3 The representations and warranties pursuant to DM Auction Paragraph 12.1
(Representations) will be repeated on the relevant Settlement Date by each
Participating Bidder that has placed a Bid in respect of a particular DM Auction.

Introduced 01/02/22

13 Duty to Inform

If a Participating Bidder is unable to give the agreements, acknowledgements,
representations and warranties set out in DM Auction Paragraph 11 (Agreements
and acknowledgements by Participating Bidder) and 12 (Representations and
warranties of Participating Bidder), such Participating Bidder will notify ASX Clear
(Futures) without undue delay informing ASX Clear (Futures) about the relevant
circumstances.

Introduced 01/02/22

14 Governing law; Place of jurisdiction

The rights and obligations arising out of, and in connection with, the DM Auction
Procedures will be governed by the law in force in New South Wales.

The exclusive place of jurisdiction for all disputes arising out of, or in connection
with, these DM Auction Procedures is New South Wales.

Introduced 01/02/22

15 Amendment of DM Auction Procedures

ASX Clear (Futures) reserves the right to amend the DM Auction Procedures at any
time at its sole discretion.

Introduced 01/02/22
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ANNEX - Form of Specific DM Auction Terms

[Letterhead of ASX Clear (Futures)]

To The DM Auction Invitees
[Date]

SPECIFIC TERMS FOR DM AUCTIONS

You have been invited by ASX Clear (Futures) to participate in a DM Auction (as further
described by the details below).

These Specific DM Auction Terms must be read in conjunction with the General DM Auction
Procedures as set out in Procedure 72.1(aa) (Default Management Auction Procedures) of
the ASX Clear (Futures) Operating Rules — Procedures Determinations and Practice Notes
and constitute, in conjunction with the General DM Auction Procedures, the DM Auction
Procedures for this DM Auction. In case of any differences between the General DM Auction
Procedures and these Specific DM Auction Terms, these Specific DM Auction Terms will
prevail. None of the Specific DM Auction Terms or the General DM Auction Procedures
prevail over the Recovery Rules.

Each DM Auction Invitee will keep confidential and will not disclose directly or indirectly the
Specific DM Auction Terms or any other information regarding the relevant DM Auction,
including any information with respect to the DM Auction Transactions or the Auction Pool. It
will use any such information solely for the purpose of evaluating the Auction Pool and it will,
unless it has provided a winning Bid that has been accepted by ASX Clear (Futures),
immediately delete and destroy such information after the respective Expiration Time and will
promptly certify to ASX Clear (Futures) in writing that such deletion has been completed.

Notwithstanding the above, a DM Auction Invitee that is not a Clearing Participant may
disclose the Specific DM Auction Terms or any other information that it receives in respect of
a DM Auction in its capacity as a DM Auction Invitee, to its relevant Clearing Participant for
the purpose of obtaining the agreement of the Clearing Participant to enter into the DM
Auction Transactions which the DM Auction Invitee may acquire in the DM Auction.

The DM Auction requires DM Auction Invitees to calculate their own valuation of the Auction
Pool to determine an appropriate Auction Bid. ASX Clear (Futures) is unable to advise on
matters relating to a DM Auction Invitee’s calculation of an Auction Bid.

To ensure fair and equal treatment of all DM Auction Invitees, the answers to questions of
relevance to Auction Invitees generally received by ASX Clear (Futures) prior to the relevant
Expiration Time of the DM Auction will be disseminated via email on an anonymised basis to
all DM Auction Invitees.

General Information:

Auction Pool Code: [ ]
Auction Pool Description: [ ]
Auction Currency: [ ]
DM Auction Transactions: [Refer below] / [Refer to files attached containing

last Daily Settlement Prices relevant to each DM Auction Transaction]:
- 1
- ]
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Bidding and Auction Procedure Details:
Reserve Price Set: [Yes/NO]

Implied Auction Payment Direction: Participating Bidder (or its Clearing Participant,
as applicable) pays ASX Clear (Futures)

Auction Timetable (all times AEST):

Auction Commencement Date / Time: [DD MMMM YYYY, HH: MM HRS]
Expiration Date / Time: [DD MMMM YYYY, HH: MM HRS]
Acceptance Date / Time: [DD MMMM YYYY, HH: MM HRS]
Settlement Date / Time: [DD MMMM YYYY, HH: MM HRS]

(The Settlement Time on the Settlement Date is when the Auction Price will be paid and the DM
Auction Transactions in the Auction Pool will be established with the winning bidder (or its Clearing
Participant, as applicable). Margin obligations in respect of the DM Auction Transactions apply to the
winning bidder (or its Clearing Participant) on and from the Settlement Time on the Settlement Date.)

This Auction Pool at the Settlement Time on the Settlement Date includes only those cash
flows scheduled for settlement after the Settlement Date.

DM AUCTION BIDDING FORM

(Please provide bid details in the format below and return to ClearingRiskManagement@asx.com.au)

Participating Bidder
Name

Participating Bidder
Invitee Code

Name of Clearing
Participant (if
different from
Participating Bidder)
Bid (Price per
Auction Pool
expressed in
Auction Currency)
Auction Payment O Participating Bidder pays | O ASX Clear (Futures)
Direction ASX Clear (Futures) pays Participating Bidder

The sender of this form is authorised to submit this bid on behalf of the Participating Bidder.

Introduced 01/02/22
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1 Guidance

ANNEX - Default Management Auction Process Timeline

This Addendum summarises the applicable timings and steps to be taken in respect
of a DM Auction.

The DM Auction Process Timeline is provided by way of guidance only and does not
form part of the DM Auction Procedures or override the DM Auction Procedures for
any particular DM Auction.

2 DM Auction Process Timeline

Step:

Applicable time:

Action:

1

Prior to the Auction Commencement
Time

ASX Clear (Futures) to provide all DM Auction
Invitees with the Specific Auction Terms in respect
of the DM Auction.

At the Auction Commencement Time
on the Auction Commencement Date

The DM Auction commences.

During the Bidding Period

Participating Bidders to submit Bids for the relevant
Auction Pool.

Prior to the Expiration Time

ASX Clear (Futures) may change the Auction
Commencement Date, Auction Commencement
Time, Expiration Date, Expiration Time or bidding
procedures.

If such changes are in the reasonable opinion of
ASX Clear (Futures) materially prejudicial to a
Participating Bidder that has already submitted a
Bid, the Participating Bidder may with the written
consent of ASX Clear (Futures) revoke its Bid, if
such revocation is received prior to the Expiration
Time (as amended).

Expiration Time

Submission of Bids closes.

Acceptance Time on the Acceptance
Date

ASX Clear (Futures) will inform the winning
Participating Bidder of the acceptance of its winning
Bid for the Auction Pool and will notify all other
Participating Bidders that they did not provide the
winning Bid in respect of the Auction Pool.

Settlement Time on the Settlement
Date

DM Auction Transactions of the Auction Pool are
established as of the Settlement Time on the
Settlement Date against payment of the Auction
Price for such Auction Pool.

Any applicable Variation Margin associated with the
successful Bid becomes due and payable.

Introduced 01/02/22
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PART 7A - TERMINATION WITH RESPECT TO ASX (CLEAR) FUTURES

There are no current Procedures.
Introduced 16/02/26

PART 8 — EMERGENCY SITUATIONS AND FORCE MAJEURE

There are no current Procedures.
Introduced 16/02/26
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PART 9 - MISCELLANEOUS PROVISIONS

Rule 97 ASX Clear (Futures) Reports
Rule 97.1

In accordance with Rule 97.1 ASX Clear (Futures) will provide Clearing Participants in
relation to Open Positions held in relation to the Exchange with the following Reports:
(A) AUD Denominated Contracts
DAILY - Daily Registration Statement

- Position Summary

- Daily Margin Summary

- Financial Status Advice

- Exchange Fees Daily Statement

- Allocations sent and received

MONTHLY Fees Interest and Commissions Statements

All these documents will be issued separately in respect of a Participants House Clearing

Account and Client Clearing Account.

(B) Bond and Repurchase Clearing
DAILY - Daily Net Settlement Report

- Interest Earned Statement
- Financial Status Advice
- Open Positions Report
- Daily Novated Trades Report
- Daily Fees Statement
- Coupon Report
- Same Day Novated Trades Report
- Same Day Net Settlement Report
- Margin Detail Report
- BRC Variation Margin Reconciliation Report
- Repo Volume Reconciliation Report

MONTHLY Fees Interest and Commissions Statements

(C) NZD Denominated Contracts
DAILY - Daily Registration Statement
- Position Summary
- Daily Margin Summary
- Financial Status Advice
- Exchange Fees Daily Statement
- Allocations sent and received

MONTHLY Fees Interest and Commissions Statements
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All these documents will be issued separately in respect of a Participants House Clearing
Account and Client Clearing Account.

Introduced 16/02/26
Rule 97.2

In accordance with Rule 97.2 ASX Clear (Futures) will provide:

(a) each Client for whom ASX Clear (Futures) maintains an Individual Sub Account
within a Clearing Participant’s Client Clearing Account; or

(b) if a Nominated Person has been notified to ASX Clear (Futures) in relation to that
Client, such Nominated Person,

and the relevant Clearing Participant for such Client with the following reports in relation to
Open Positions of the Client:

- Client Trade — Open Report

- Rate Reset Report

- Curve — Discount Factor Report

- Curve — Underlying Quotes Report
- Curve — Curve Points Report

- Curve — Zero Points Report

- Curve — Par Rates Report

- Client Static Data Report
Introduced 16/02/26
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PART 10 — CLIENT PROTECTION MODEL PROVISIONS

Rule 111 Application of Client Protection Model Provisions — [Deleted]
Introduced 11/02/14 Deleted 16/02/26

Rule 112 Client Protection Model Client Fact Sheet

A Clearing Participant must provide each new Client with the Client Protection Model Client
Fact Sheet or direct such Person to a copy of the Client Protection Model Client Fact Sheet,
before the Clearing Participant holds an Open Position for that Client.

ASX Clear (Futures) may require a Clearing Participant to attest annually that it has provided
the Client Protection Model Client Fact Sheet to its Clients in accordance with the Rules and
Procedures.

For the purpose of Rule 112 and this Procedure, the term “Client Protection Model Client
Fact Sheet” refers to the document entitled “ASX Client Clearing Service for derivatives —
Fact Sheet” as amended by ASX Clear (Futures) from time to time.

Introduced 11/02/14 Amended 07/07/14, 16/02/26

Rule 115 Client Sub-Accounts

In respect of each Client for which ASX Clear (Futures) maintains an Individual Sub-Account,
ASX Clear (Futures) will request data including:

(a) Client Name;

(b) if applicable, Client LEI or ABN;

(c) Client Address;

(d) Segregation Code (Individual Sub-Account);
(e) Clearing Participant ID;

(f) Clearing Participant Name;

(9) Contact Details (name, phone, email) for Legal Contacts, Operations Contacts and
CP Default Contacts;

(h) Details of any Alternate Clearing Participant and any order of preference and

confirmation of documentation in place with Alternate Clearing Participant; and
(i) Client Standard Settlement Instructions (per currency).

ASX Clear (Futures) may reasonably request any other data in respect of each Client, as
published or notified by ASX Clear (Futures) to the relevant Client and the Client’s relevant
Clearing Participant.

Where there is a Nominated Person in respect of an Individual Sub-Account, ASX will also
require data that relates to the Nominated Person including:

(a) Nominated Person Name;

(b) if applicable, Nominated Person LEI or ABN;

(c) Nominated Person Address;

(d) Contact Details (name, phone, email) for Legal Contacts, Operations Contacts and

CP Default Contacts; and
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(e) Standard Settlement Instructions (per currency).
Introduced 11/02/14 Amended 16/02/26

Rule 115.4  Client Sub-Account (Nominated Person)

Until such time as its Clearing Participant is in Default, a Client may notify ASX Clear
(Futures) of the details of a Nominated Person in respect of an Individual Sub-Account held
by the Clearing Participant for that Client using such methods as ASX Clear (Futures) may
from time to time designate.

The Client may also amend these details from time to time prior to the Default of its Clearing
Participant. If these details are amended, ASX Clear (Futures) may notify the Nominated
Person by using the contact details recorded prior to the amendment, to inform the
Nominated Person of the relevant amendment.

Introduced 11/02/14 Amended 16/02/26

Rule 116.2A Margin

To enable ASX Clear (Futures) to attribute cash and non-cash assets to an Individual Sub-
Account, the Clearing Participant’s instructions must specify the following:

(a) the Account code for the Individual Sub-Account;

(b) the cash assets (including currency) that are to be attributed to the Individual Sub-
Account;

(c) the non-cash assets that are to be attributed to the Individual Sub-Account; and

(d) the transfer details for any non-cash assets, including the relevant CSD account for

the Client (or Nominated Person).

Instructions are to be provided by a Clearing Participant to ASX Clear (Futures) using the
method notified by ASX Clear (Futures) from time to time.

A Clearing Participant may initiate or update an instruction for assets to be attributed to an
Individual Sub-Account at any time. However, ASX Clear (Futures) will only attribute assets
to an Individual Sub-Account once those assets have been received by ASX Clear (Futures).
ASX may reject an instruction that would result in the aggregate Collateral Value of all Client
Sub-Accounts of the Clearing Participant’s Client Clearing Account exceeding the value of
assets (as determined by ASX Clear (Futures)) transferred by the Clearing Participant and
held in the Clearing Participant’s Client Clearing Account.

Introduced 31/08/15 Amended 16/02/26

Rule 117 Transfer

The transfer of eligible Open Positions of a Client recorded in a Client Sub-Account of a
Clearing Participant (Transferring Clearing Participant) to another Client Sub-Account for
that Client with another Clearing Participant (Receiving Clearing Participant) in accordance
with Rule 117 (each a Transferring Open Position) will be effected by ASX Clear (Futures)
in accordance with the following procedures:

(a) the Client, Transferring Clearing Participant and Receiving Clearing Participant must
consent to the transfer of the relevant eligible Open Positions from the Transferring
Clearing Participant to the Receiving Clearing Participant. ASX Clear (Futures) will
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treat the consent of the Transferring Clearing Participant as also constituting
consent provided on behalf of the Client;

(b) the Receiving Clearing Participant must submit the details of each Transferring
Open Position to ASX Clear (Futures);

(c) ASX Clear (Futures) will run a series of eligibility and other checks in connection
with the Transferring Open Positions in accordance with its internal processes;

(d) following the successful completion of the eligibility and other checks, ASX Clear
(Futures) will effect the transfer of the Transferring Open Positions:

(i) in respect of Transferring Open Positions which are OTC Open Positions,
during its usual end-of-day process prior to the calculation of any Variation
Margin; or

(i) in respect of Transferring Open Positions which are held in relation to
Futures Contracts, immediately following the successful completion of the
eligibility and other checks; and

(e) provided that ASX Clear (Futures) has received any additional margin (if required)
from the Receiving Clearing Participant, each Transferring Open Position will be
recorded in the relevant Client Sub-Account for the Client with the Receiving
Clearing Participant.

Following completion of the transfer process ASX Clear (Futures) will provide the details of
each Transferring Open Position which has been transferred to the Receiving Clearing
Participant to the Transferring Clearing Participant and the Receiving Clearing Participant.

If a Client and its Clearing Participant have agreed that Open Positions recorded in a Client
Sub-Account (which may be an Individual Sub-Account or an Omnibus Sub-Account as
agreed between the parties) for that Client with that Clearing Participant will be transferred by
ASX Clear (Futures) to another Client Sub-Account for that Client with that Clearing
Participant then transfer will be effected in accordance with the procedures set out above as
if the Clearing Participant was both Transferring Clearing Participant and Receiving Clearing
Participant.

Introduced 11/02/14 Amended 16/02/26

Rule 118 Client Default

If a Clearing Participant which has not Defaulted applies a “Hold” status in the Exchange
System to an Individual Sub-Account of a Client of such Clearing Participant, ASX Clear
(Futures) may treat such action as notification that such Client has defaulted.

The Clearing Participant may request ASX Clear (Futures) to transfer Open Positions
recorded for a Client in a Client Sub-Account to its House Clearing Account in accordance
with the procedures described in paragraphs (a) to (e) above for Rule 117 (Transfer) in
respect of which the Clearing Participant is to be regarded as both the Transferring Clearing
Participant and the Receiving Clearing Participant and the consent of the Client is not
required. In such circumstances ASX Clear (Futures) will treat such request by the Clearing
Participant as natification that such Client has defaulted.

Introduced 11/02/14 Amended 16/02/26

Rule 119 Clearing Participant Default (Application to Individual Sub-Accounts)

A Client of a Clearing Participant may notify ASX Clear (Futures) of the following information
using such methods as ASX Clear (Futures) may from time to time designate:
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(A) the details of up to three Alternate Clearing Participants to which details of Open
Positions recorded in an Individual Sub-Account for that Client should be
disseminated if the Client’s Clearing Participant Defaults; and

(B) whether, upon the Default of its Clearing Participant, ASX Clear (Futures) should
disseminate information in connection with the Open Positions in the Individual Sub-
Account held by the Clearing Participant for that Client to all of its nominated
Alternate Clearing Participants simultaneously or if the information should be
disseminated to the Alternate Clearing Participants in a particular order nominated
by the Client.

If a Clearing Participant Defaults, then:

(a) each Client of the Defaulting Clearing Participant for which that Clearing Participant
records Open Positions in an Individual Sub-Account may, but is not required to,
confirm to ASX Clear (Futures) by telephone (and confirmed in writing) or by email
whether the Open Positions recorded for it by the Defaulted Clearing Participant in
its Individual Sub-Account(s) should be transferred to an Alternate Clearing
Participant it has nominated, or terminated or Closed Out;

(b) unless each Client has already confirmed the following information to ASX Clear
(Futures), ASX Clear (Futures) will take reasonable steps to seek information from
that Clearing Participant’s Clients for which that Clearing Participant records Open
Positions in an Individual Sub-Account by using the telephone or email contact
details provided to ASX Clear (Futures) by such Clients in accordance with these
Procedures as to the following:

(i) the details of up to three Alternate Clearing Participants; and

(i) whether ASX Clear (Futures) should disseminate information in respect of
the Open Positions in the Individual Sub-Account held by the Defaulted
Clearing Participant for that Client to all of its nominated Alternate Clearing
Participants or if the information should be disseminated to the Alternate
Clearing Participants in a particular order nominated by the Client,

and if ASX Clear (Futures) is unable to obtain such instructions from the Client ASX
Clear (Futures) may terminate the Client’s Open Positions in its sole discretion; and

(c) for the purposes of Rules 119.4 and Rule 119.5 the time specified for an Alternate
Clearing Participant nominated by a particular Client to confirm that it is prepared to
accept the transfer of all of the Open Positions recorded in an Individual Sub-
Account for that Client held by the Defaulted Clearing Participant, is 48 hours for
OTC Open Positions or Open Positions relating to OTC Allocated Futures Contracts,
and 24 hours for all other Open Positions after the relevant Default. If such
confirmation is received from the Alternate Clearing Participant then, pursuant to
Rule 119.4, those Open Positions will be transferred to the Alternate Clearing
Participant in accordance with paragraphs (a) to (e) of Procedure 117 (Transfer)
above (except that the Transferring Clearing Participant’s consent is not required
since the Transferring Clearing Participant is the defaulted Clearing Participant).
This transfer may occur even if there is a cashflow due to be paid on the day of the
transfer.

ASX Clear (Futures) may, in its sole discretion, change the specified time by which an
Alternate Clearing Participant must provide confirmation for the purposes of Rule 119.4 and
Rule 119.5. If ASX Clear (Futures) does change the specified time, it will notify the affected
Alternate Clearing Participants and Clients as soon as reasonably practicable.

If a Person is a Nominated Person in respect of the Individual Sub-Account then:

(a) any communication described in this Procedure which is conducted after the Client’s
Clearing Participant has Defaulted will be conducted between that Person and ASX
Clear (Futures) only; and
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(b) that Person may request that the Open Positions recorded in that Individual Sub-
Account be transferred to any Individual Sub-Account in respect of which the Person
is a Nominated Person or Client held by the Alternate Clearing Participant.

Introduced 11/02/14 Amended 16/02/26

Rule 121.4  Clearing Participant Default (Termination of Open Positions and Collateral
Value)

ASX Clear (Futures) is not required to transfer equivalent non-cash assets in circumstances
where:

(a) the Client has Individual Sub-Accounts in respect of both Open Contracts and OTC
Open Contracts and those Individual Sub-Accounts are to be transferred to different
Alternate Clearing Participants; or

(b) the Open Positions in the Individual Sub-Account have been terminated by ASX
Clear (Futures) and:

(i the realisation of some or all of the equivalent non-cash assets is required
to meet losses, costs and expenses allocated to the Individual Sub-
Account; or

(i) ASX Clear (Futures) is unable to transfer equivalent non-cash assets to the

Client (or Nominated Person), including, without limitation, due to lack of
timely, complete or valid transfer instructions, impossibility, impracticability
or any other event or circumstance.

In any of those circumstances ASX Clear (Futures) may realise such equivalent non-cash
assets and transfer or pay cash instead.

Introduced 31/08/15
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PART 11 - SECURITY INTEREST PROVISIONS

Rule 123 Application of Security Interest Provisions

Upon making a determination for the purpose of Rule 123, ASX Clear (Futures) will provide
notice of this to all Clearing Participants by circular or bulletin as soon as reasonably
practicable. ASX Clear (Futures) will also publish notice of the determination on
WWW.asx.com.au as soon as reasonably practicable.

Introduced 11/02/14

Recovery Rules - [Deleted]

Introduced 01/10/15 Deleted 16/02/26

End of Section.
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