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PART 2 GENERAL

2 [Deleted]
3 ESTABLISHMENT OF ASX CLEAR (FUTURES)
3.1.1  These Rules relate to the Clearing and Settlement Facility operated by ASX Clear

(Futures) Pty Ltd.

3.1.2 ASX Clear (Futures) may provide clearing facilities in accordance with the terms of
these Rules.

Fees

3.2.1  The Board may impose the following fees in such amount as it may determine from
time to time:

(@) an application fee for admission as a Clearing Participant, which shall be
applied against the cost of investigation into the suitability of the applicant
and shall not be refundable to the applicant.

(b) an admission fee;

(© an annual fee;

(d) a transaction fee for each contract or transaction which is registered in the
name of the Clearing Participant;

(e) a fee for the acceptance of securities or collateral for Initial Margins or their
realisation or renewal of such securities as collateral;

U) a fee for mandatory cash settlement and delivery or exercise of options;

(9) a Clearing Infrastructure Fee;

(h) a Support Fee if the Clearing Participant requires support as described in
Rule 16, 17 or 18; and

0] such other fees as it may determine.

and may impose different fees on different categories of Clearing Participant.

Clearing Participants shall pay any fees so imposed, upon demand unless another

time is specified. Fees payable pursuant to the Rules may be deducted by ASX

Clear (Futures) from any credit balance of any account of the Clearing Participant

with ASX Clear (Futures).

Amended Jan 05, 01/07/13

3.2.2  Obligation to Pay Fees

(@) Payment of annual fees shall be due on 1 January in each year or such
other date as may be specified. Such annual fees shall be payable
notwithstanding the suspension of a Clearing Participant’s status and
rights.

(b) If a Clearing Participant fails to pay an annual fee within one (1) month of
the due date its Participant status and rights shall, unless the Board or the
Managing Director grants an extension of time for payment, thereupon be
suspended until the sum due is paid together with interest from the due
date at twelve per cent (12%) per annum or such other rate as may be fixed
by the Board or the Managing Director from time to time. No such
suspension shall release the Clearing Participant from its liability in respect
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of its Commitment and no Commitment shall be liable to be returned except
in accordance with Rule 6.

Amended 01/07/13

3.2.3  Monies Deposited with ASX Clear (Futures)
The Board may prescribe from time to time:

(@) the interest rate which shall be payable with respect to monies on deposit
with ASX Clear (Futures); and
(b) the interest rate which shall be payable by Clearing Participants with

respect to any monies which remain owing to ASX Clear (Futures) after the
due time for payment.

ASX Clear (Futures) and Clearing Participants shall pay or receive such interest as
the case may be. Subject to this provision any interest obtained by ASX Clear
(Futures) from the investment of monies on deposit with ASX Clear (Futures) shall
be monies to which ASX Clear (Futures) is absolutely entitled. Any monies so
deposited may be invested as ASX Clear (Futures) sees fit and ASX Clear (Futures)
shall not be liable for any failure to invest or to invest in a particular way.

Client Agreement Forms

3.3 The Board or the Managing Director may prescribe minimum terms for agreements
to be entered into between Clearing Participants and their clients and may amend
those terms from time to time.
Any prescriptions and variations thereto made by the Board or the Managing
Director shall for the purposes of the Corporations Act be deemed to be an
amendment to the Rules of ASX Clear (Futures).
Disclosure of Information

3.4.1 Disclosure of information regarding Clearing Participants
ASX Clear (Futures) may, where it considers it appropriate disclose information

regarding its Clearing Participants and their activities that are relevant to ASX Clear
(Futures) to:

@) the Commission;

(b) the Reserve Bank of Australia;

(© the Australian Prudential Regulation Authority;
(d) the Exchange;

(e) a Clearing & Settlement Facility; and

(e) any governmental agency or regulatory authority.

Introduced 02/08/13
3.4.2 ASX Clear (Futures) may disclose information

ASX Clear (Futures) will take all reasonable measures to protect from unauthorised
use or disclosure information provided to ASX Clear (Futures) in confidence by or on
behalf of a Clearing Participant pursuant to the Rules. For the purposes of this Rule
the disclosure of information in the following circumstances does not constitute
unauthorised use or disclosure:

(@) pursuant to a Reciprocal Arrangement;
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required to be disclosed by ASX Clear (Futures) under any law or any order
of any court or tribunal, authority or regulatory body;

which at the time of disclosure to or by ASX Clear (Futures), was generally
available to and known by the public;

for the purposes of monitoring compliance with, or the enforcement of, the
Rules or the adjudication of those matters (including, without limitation, to
the OId Tribunal (as defined in Rule 12B) or the Appeal Tribunal);

to a Related Body Corporate of ASX Clear (Futures), for the purpose of
enabling that Related Body Corporate to assess whether the Participant is
complying with, will comply with or has complied with the operating rules of,
or any contractual arrangement with, that Related Body Corporate;

to an Approved Market Operator or Approved Settlement Facility, for the
purpose of enabling the Approved Market Operator or Approved Settlement
Facility to assess whether the Clearing Participant (or a Participant of the
Exchange for whom the Clearing Participant clears Futures Contracts) is
complying with, will comply with or has complied with the Approved Market
Operator's or Approved Settlement Facility’s rules or procedures;

to any governmental agency or regulatory authority including, without
limitation, an exchange (including, without limitation, an Approved Market
Operator), market, clearing house or clearing and settlement facility (in
Australia or elsewhere) which requests ASX Clear (Futures) to provide the
information to it, in the proper exercise of its powers relating to:

0] the order and good government of Participants; or

(i) the efficient, honest, fair, competitive and informed trading,
clearing and settlement of Futures Contracts (in Australia or
elsewhere); and

any entity which provides financial backing or insurance to ASX Clear
(Futures) for the purpose of enabling that entity to assess the risk to ASX
Clear (Futures) or that entity from clearing activities generally or to assess
any claim made in connection with a Clearing Participant's activities.

Introduced 02/08/13

4 BECOMING A CLEARING PARTICIPANT

4.1 A corporation (or in special circumstances to the satisfaction of the Board and with
the consent of the Board a person or body other than a corporation not being an
individual) may apply to become a Clearing Participant with access to the facilities of
ASX Clear (Futures).

4.2 An applicant who wishes to be approved as a Clearing Participant shall lodge with
the Board:
@) an application in the Prescribed form signed by the applicant;
(b) such information concerning the applicant and supported by such evidence
as the Board may prescribe
(© an undertaking by the applicant in the Prescribed form to abide by these

(d)

Explanatory Note

Rules as amended from time to time, if the application is granted; and

an application fee of an amount determined from time to time in accordance
with Rule 3.2.

Refer to Procedure 4.2A Becoming a Clearing Participant.
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Where the applicant is a prospective Participant or Dealer of the Exchange the
applicant shall lodge or cause to be lodged with ASX Clear (Futures) a copy of the
application to become an Exchange Participant or Dealer, as the case may be,
made by the prospective Participant or Dealer. The Board may rely on any
information contained in such application as if it formed part of its application for
approval as a Clearing Participant. (Amended 2/1/02)

In considering the application, the Board may call for the information provided
pursuant to Rule 4.2(b) and such other information as it considers necessary and
where the Board is satisfied that:

(a) the applicant satisfies or will satisfy the Financial Requirements;
(b) the applicant is in good standing;

(© the applicant is of good character, high business integrity and financial
probity;

(d) in the case of a Corporation, the directors of the applicant, those concerned
in its management and those who have control or substantial control of the
corporation are of good character and of high business integrity and
financial probity;

(e) the applicant has or will have managerial, operational, financial and
appropriate complementary business continuity arrangements in place to
enable it to meet its ongoing obligations as a Clearing Participant pursuant
to the Rules and in particular is in a position to make immediate transfer of
funds to meet its obligations;

Q) in the case of a Corporation the applicant is incorporated in Australia or
registered in Australia as a foreign company unless the corporation does
not carry on business in Australia and this requirement is waived by the
Board on condition that the applicant has nominated an address for service
in Australia, and on such other conditions as it sees fit;

(9) the applicant satisfies or will satisfy any legal requirements either in
Australia or elsewhere to operate as a Clearing Participant; and

(h) the applicant is otherwise a fit and proper person to be a Clearing
Participant,

the Board may in its absolute discretion approve the application.

Any meeting of the Board held for the purpose of approving an application shall only
be held on notice in writing of not less than forty-eight (48) hours given to all
members of the Board and any resolution approving an application to become a
Clearing Participant shall require the affirmative votes of not less than seventy-five
per cent (75%) of all Board members present and entitled to vote at such meeting.
The Board shall not be obliged to furnish any reason for its decision. The Board
may as a condition of its approval impose such conditions on the applicant as it sees
fit and the applicant shall comply with any conditions. Any such conditions may be
required by the Board to be complied with before or after admission as a Clearing
Participant or may be of a continuing nature.

An approval of the Board to admit a Clearing Participant shall not take effect until
the Clearing Participant has paid to ASX Clear (Futures):

(1) an admission fee of such amount as the Board may determine from time to
time; and

(i) an annual fee or a proportion thereof, as the Board may determine in each
case.
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Amended 01/07/13

Unless the requirements of clause 4.6 are satisfied within two months of the date of
the approval by the Board or such further time as the Board may in its absolute
discretion allow, the approval shall lapse.

At the time when ASX Clear (Futures) admits an applicant as a Clearing Participant,
or at any later time on the application of a Clearing Participant, ASX Clear (Futures)
will impose a standard condition on the admission of the Clearing Participant that
specifies the category or categories of Market Contracts (including, if applicable,
OTC Transactions) that the Clearing Participant is authorised to clear through ASX
Clear (Futures).

Introduced 01/07/13

Any approval of ASX Clear (Futures) to authorise a Clearing Participant to clear a
category or categories of Market Contracts does not take effect until the applicant
has provided its Commitment to ASX Clear (Futures) as required by these Rules
and, if applicable, the OTC Rules. Unless this requirement is satisfied within two
months of the date of the approval by ASX Clear (Futures), or such further time as
ASX Clear (Futures) may in its discretion allow, the approval lapses.

Introduced 01/07/13

Subject to these Rules, a Clearing Participant shall be entitled to have a Market
Contract registered in its name, or receive an Allocation or Transfer, after it has to
the reasonable satisfaction of the Board or Managing Director established all
necessary financial, managerial, operational and appropriate complementary
business continuity arrangements to carry out its obligations as a Clearing
Participant in respect of the relevant category of Market Contract.

Recognition as a Clearing Participant is a privilege granted by the Board and subject
to the Rules may be withdrawn by the Board for cause at any time. A Clearing
Participant shall not purport to pledge or otherwise encumber its rights as a Clearing
Participant and ASX Clear (Futures) shall not be required to recognise any trust in
relation to any such rights.

The requirements of Rule 4.4 (a) to (h) are continuing. ASX Clear (Futures) may
impose or vary any conditions it sees fit on admission at any time. A Clearing
Participant shall at all times ensure that these requirements are satisfied and
otherwise comply with the Rules. A Clearing Participant shall immediately notify
ASX Clear (Futures) if it breaches or is likely to breach any of these requirements.

Amended 30/12/09, 01/07/13
Undertaking to Abide by the Rules

(@) Subject to Rule 4.11(b), each Clearing Participant agrees to be bound by
the Rules in its dealings with ASX Clear (Futures) and with each other
Clearing Participant and each Clearing Participant agrees that the
provisions of the Rules shall be binding on the Clearing Participant as
between the Clearing Participant and ASX Clear (Futures) and as between
the Clearing Participant and every other Clearing Participant. Each Clearing
Participant shall also comply in full with any undertaking given, or condition
imposed by the Rules. Further, each Clearing Participant must comply with
any condition imposed by ASX Clear (Futures) on the admission of a
Participant.

(b) Rule 4.11(a) applies to each Clearing Participant that is a Facility
Participant except to the following extent:
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0] Rules 31 and 43 do not apply to a Facility Participant and to a
Market Contract that becomes registered with the Facility
Participant.

(i) Rules 44, 45 and 47 do not apply to a Facility Participant where

both the position of a Seller and the position of a Buyer under a
Market Contract are registered with the Facility Participant.

Clearing Participants shall lodge with ASX Clear (Futures) on request from
time to time, an undertaking in the form required by ASX Clear (Futures)
and to the effect set out in Rule 4.11(a) duly signed by the Clearing
Participant.

If ASX Clear (Futures) has not received an undertaking as referred to
above signed by the Clearing Participant on the due date, the status and
rights of the Clearing Participant will be suspended until the signed
undertaking is received by ASX Clear (Futures). No such suspension shall
release the Clearing Participant from.its liability in respect of its
Commitment and no Commitment shall be liable to be returned except in
accordance with Rule 6.

A Clearing Participant has the primary responsibility for compliance with the
Rules and shall ensure that its officers and representatives shall comply
with them.

Where any Clearing Participant:

0] undertakes any action, or course of actions which is contrary to a
provision of the Rules; or

(i) fails for any reason to act in accordance with a provision of the
Rules, including, without limitation, failure to maintain any
document or record, failure to give any notice or notification, or
failure to comply with an undertaking or condition, required by or
imposed under the Rules; or

(iii) fails to comply with or continue to comply with any requirement or
condition for application for Participation Entitlements;

then the Clearing Participant shall thereby have committed a breach of the
Rules and/or relevant provisions of the Rules.

The ASX Enforcement and Appeals Rulebook form part of the Rules where
relevant for the purposes of the Corporations Act.

Amended 04/12/02, 31/03/08, 30/12/09, 01/08/10, 01/07/13

General Conduct of Clearing Participants

4.12 (@) Clearing Participants shall at all times:
@ Act in a manner consistent with the promotion and protection of the
goodwill and public image of ASX Clear (Futures) and its Clearing
Participants.
(i) Pay its debts as and when they fall due.
(iii) Comply in all respects with the Corporations Law and Rules and
accept and act consistently with decisions of the Board, its
Committees and the Business Conduct Committee.
(b) Where the Operating Rules of Exchange purport to impose an obligation on
a Clearing Participant, the Clearing Participant shall comply with that
obligation as though it were an obligation created by, and included in, these
Rules.
ASX Clear (Futures) Operating Rules Part 2 Page 208
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Clearing Participants shall at all times co-operate with ASX Clear (Futures),
the Appeal Tribunal and ASX Clear (Futures) staff:

() in complying with any conditions imposed on it under these Rules;

(i) in complying with the Rules, directions and decisions and
requirements of ASX Clear (Futures); and

(iii) in the performance of their respective duties imposed by ASX
Clear (Futures) (including as may be affirmed or varied by the
Appeal Tribunal (as the case may be following an appeal against
such action) pursuant to the provisions of the ASX Enforcement
and Appeals Rulebook) and Exchange Officials, Appeal Tribunals
and ASX Clear (Futures) staff, in particular make available to those
Appeal Tribunals or ASX Clear (Futures) staff its accounting and
other records.

Amended 31/08/04, 30/12/09, 01/08/10

4.13 No Clearing Participant shall:

(@)

(b)

(€)

(d)

Deal on behalf of a person other than in accordance with instructions
accepted by the Participant from that person.

Cheat, defraud, or deceive or attempt to cheat, defraud, or deceive any
Client.

Make or cause to be made to a Client a report, or enter or cause to be
entered for a Client a record, which report or record the Participant knows
(or ought reasonably to know) to be false.

Submit information to ASX Clear (Futures) or its agents which the Clearing
Participant knows (or ought reasonably to know) to be false or misleading.

4.14 Subject to Rule 4.15 it shall be the responsibility of each Clearing Participant:

(aa)

(@)

(b)

(c)

To provide to ASX Clear (Futures) a copy of a prescribed audit report within
three (3) months of its financial year end.

To provide to ASX Clear (Futures) an annual audit certificate in the
prescribed form within three (3) months of its financial year end unless the
Clearing Participant is an Australian Bank.

To provide to ASX Clear (Futures) a copy of any licence or approval
granted to it by a regulatory authority to enable it to carry on its business
and to advise ASX Clear (Futures) of any variation to the conditions of such
licence or of the suspension or cancellation of such licence.

Not to employ any person who has been a Clearing Participant (or a
Director, partner, employee or representative of a Clearing Participant),
without first obtaining the written approval of ASX Clear (Futures), if that
person has to the knowledge of the Clearing Participant taken part or been
concerned in any failure to comply with the Rules which failure has been
found to have occurred by the Board or ASX Clear (Futures) under Rule 10,
and where the Board or ASX Clear (Futures) has determined (at the time
that action is taken under Rule 10 or at some later time) that this provision
shall apply in relation to the person.

For the purposes of this sub-clause (c) the words “to employ” and cognate
expressions shall include agreeing or arranging with a person for that
person to act as the Clearing Participant’s representative in relation to
transactions cleared by ASX Clear (Futures).
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To advise ASX Clear (Futures) In Writing of any change in its partners,
Directors or shareholders within twenty-one (21) days of such occurring
provided that in the case of a listed public company it shall be deemed
sufficient compliance with this paragraph in relation to shareholders if the
Clearing Participant provides to ASX Clear (Futures) copies of all
notifications given by it to the home stock exchange on which the Clearing
Participant is listed, or if it is not listed then copies of notices served upon it
pursuant to any law requiring shareholders to disclose a share holding in
excess of five per cent (5%) of the issued capital of that Clearing
Participant or such other percentage as may be provided for in the
Corporations Act for the purposes of ascertaining substantial shareholding.

To effect and maintain such form of indemnity as ASX Clear (Futures) may
from time to time determine to be appropriate to protect the interests of
Clients of the Clearing Participant.

To notify ASX Clear (Futures) In Writing immediately upon the happening of
any one or more of the following:

0] the appointment of a receiver or liquidator in respect of the
property of the Clearing Participant; and/or

(i) the bankruptcy of any partner or Director of the Clearing
Participant.

To maintain internal records of instructions received from Clients and
clearing services provided for Clients showing:

0] the time and date of receipt of instructions;

(i) the nature of the instructions received;

(iii) the time and date of transmission of instructions; and

(iv) the time and date of execution of instructions,

for a period of not less than seven (7) years from the date of the service.
To maintain separate internal records of its own orders and trading,
showing:

(1) the time and date of receipt of instructions;

(i) the nature of the instructions received,;

(iii) the time and date of transmission of those instructions; and
(iv) the time and date of execution of those instructions,

for a period of not less than seven (7) years.

To maintain such accounting records as correctly record and explain the
transactions of the Clearing Participant and the financial position of the
Clearing Participant and in addition will enable compliance with these Rules
to be conveniently ascertained by ASX Clear (Futures), such records to be
maintained in a form that will enable them to be conveniently and properly
audited.

Before accepting a person as a Client, to have in force with such person an
agreement duly signed by the Clearing Participant and the Client containing
minimum terms to the following effect:

0 Governing Law and Rules

The Client and Participant are bound by the ASX Clear (Futures)
Rules and the customs, usages and practices of ASX Clear
(Futures) and the Exchange’s Markets.
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Client to Provide Information

In relation to the Client's trading on the Exchange the Client will
upon the Clearing Participant’s request, provide all information and
documentation relevant to that trading, to the Clearing Participant
and the Clearing Participant is authorised by the Client to provide
the information and documentation to the Exchange and ASX
Clear (Futures).

Benefit to Participant of Contract Registration with ASX Clear
(Futures)

Any benefit or right obtained by any Clearing Participant upon
registration of a contract with ASX Clear (Futures) by way of
assumption of liability of ASX Clear (Futures) under any contract or
any other legal result of such registration is personal to the
Clearing Participant and the benefit of such benefit or right does
not pass to the Client.

(iv) Client only has Rights Against Participant

In relation to all trades conducted on the Exchange by a Full

Participant and all Contracts registered by the Clearing Participant

with ASX Clear (Futures) the Client has no rights whether by way

of subrogation or otherwise, against any person or corporation
other than the Clearing Participant.
(v) Margins

An acknowledgment by the Client that:

(A) the Clearing Participant may call for payment of Margin such
money or property (or Call for the lodgement of Approved
Securities in lieu thereof) as the Clearing Participant, in its
absolute discretion, feels is necessary to protect itself from
the personal obligation incurred by Dealing in Contracts on
behalf of the Client.

(B) should the Client fail to meet the Call (or lodge Approved
Securities) then the Clearing Participant may (without
prejudice to any other rights or powers under the Agreement)
in its absolute discretion, and without creating an obligation
to do so, Close Out, without notice, all or some of the Client's
Contracts.

(C) the time for payment of Margins is of the essence and if no
other time is stipulated by the Clearing Participant prior to
calling a Margin then the Client is required to comply within
twenty-four (24) hours.

(D) liability to pay the Initial Margin accrues at the time the trade
is executed regardless of when a Call is made.

(E) liability to pay Margin accrues at the time the Margin comes
into existence regardless of when a Call is made.

(F) the Client is responsible to pay in cash any deficit owing to
the Clearing Patrticipant after closure and that if the Client
defaults in payment of such deficit, the Clearing Participant
may realise any securities held by the Clearing Participant
and apply the proceeds against that deficiency.
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(vi) Appointment of Attorney

An appointment by the Client of the Managing Director of ASX
Clear (Futures) as the Client's attorney to do all things necessary
to transfer any Open Position held by the Clearing Participant on
the Client's behalf to another Clearing Participant where the
Clearing Participant status of the Clearing Participant has been
suspended or terminated.

(vii) Exchange Data

An acknowledgment by the Client who has access to electronic
order facilities that:

(A) data made available to the Client by access to electronic
order entry facilities is not the property of the Clearing
Participant and remains the valuable property of the
Exchange; and

(B) the client is prohibited from publicly displaying, redistributing
or re-transmitting the data in any way without having
executed a Market Data Distribution Agreement or similar
agreement with the Exchange.

(viii)  Tape Recordings

An acknowledgment by the Client that the Client’s telephone
conversations with the Clearing Participant can be recorded by the
Clearing Participant or the Exchange. The Client is to be given the
right to listen to any recording in the event of a dispute or
anticipated dispute.

(ix) Right to Refuse to Deal

An acknowledgment by the Client that the Clearing Participant
reserves the right to refuse to Deal on behalf of the Client in
relation to any Dealings in Contracts (other than closing out
existing Open Positions held in the Clearing Participant’s account
on behalf of the Client) or limit the number of Open Positions held
on behalf of the Client or both. The Clearing Participant will inform
the Client of any refusal at or before the time of the Client placing
the order or as soon as possible thereafter.

(x) Termination and Closing Out
An acknowledgment that:

(A) without affecting any existing obligations or liabilities, either
the Client or the Clearing Participant may terminate the
agreement at any time by giving the other notice In Writing to
that effect;

(B) upon termination of the Client Agreement that unless
otherwise agreed In Writing the Clearing Participant will
Close out all the Client’s Futures Contracts and Close Out,
abandon or exercise any Options not yet exercised.

To the extent that the Client Protection Model Provisions apply to a Client,
the terms addressing the requirements in Rule 4.14(j)(iii) and (iv) do not

apply.
(ja) Rule 4.14(j) does not apply where the Client is a Full Participant, in which

case an agreement containing this term is deemed to have been entered
and come into effect immediately upon the Clearing Participant accepting
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the first instruction from the Client to enter a contract on the Exchange’s
Markets and/or register a contract with ASX Clear (Futures);

(k) To ensure that whilst such person is a Client an agreement as referred to in
paragraph (j) above remains in force.

)] Not to permit any one Client (in which context the expression “Client” shall
include all persons, Firms and corporations related to associated or
affiliated with the Client or otherwise financially dependent upon the Client)
to represent such a percentage of the business operations of the Clearing
Participant as may prejudice or diminish the ability of the Clearing
Participant to meet its obligations under these Rules.

(m) Not knowingly to deal on behalf of any Director, partner or employee of any
other Clearing Participant, entitled to deal on behalf of Clients, or on behalf
of any account in which such Director, partner or employee has an interest
either direct or indirect. For the purpose of this sub-clause “employee” shall
include persons who as a representative of the Clearing Participant advise
or solicit instructions from persons or corporations in relation to transactions
cleared by ASX Clear (Futures). The provisions of this sub-clause shall not
apply to clearing by a Clearing Participant through another Clearing
Participant.

(n) Not to advertise or permit any other person, firm or corporation over which
the Clearing Participant has control to advertise in any manner which may
be false or misleading or prejudicial to the goodwill and public image of
ASX Clear (Futures) or Clearing Participants.

(0) Not to issue, or cause to be issued, any unsolicited business
communication In Writing to any person or persons (such expressions not
to include companies listed on any Australian Stock Exchange for the
purpose of this clause other than its Client without first obtaining the written
approval of ASX Clear (Futures).

Amended 31/03/08, 02/11/09, 30/12/09, 01/07/13, [ /[ 1/13

Explanatory Note
Refer to Procedure 4.14 Becoming a Clearing Participant.

[Explanatory Note:

. New Rule 4.14(aa) provides that each Clearing Participant shall provide to
ASX Clear (Futures) a copy of a prescribed audit report within 3 months of its
financial year end. This new Rule 4.14(aa) replaces the similar requirement
which previously existed in the Futures Procedures.

. The amendment to 4.14(j) provides that to the extent the Client Protection
Model Provisions apply, the terms addressing the requirements in Rule
14.4(j)(iii) and (iv) do not apply.]

4.15 ASX Clear (Futures) may dispense with or temporarily postpone compliance by the
Clearing Participant with any of the provisions of Rule 4.14 upon such conditions (if
any) as ASX Clear (Futures) sees fit.

Amended 31/03/08

5 COMMITMENT TO SUPPORT OBLIGATIONS OF ASX CLEAR
(FUTURES)

51 Each Clearing Participant shall provide a commitment to the financial support of the
obligations of ASX Clear (Futures) in accordance with and subject to the Rules (the
Commitment):
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@) of such amount and for such term as is provided for in the Rules;
(b) in cash or in such other form as the Board may allow; and
(© which may readily, unequivocally and irrevocably be applied to support and

discharge the financial obligations of ASX Clear (Futures) under Open
Contracts, in the event of a Default, in accordance with Rule 7.

Without limiting the generality of Rule 5.1 the Board may determine that the
Commitment may be provided in the form of an irrevocable Letter of Credit issued
by an Australian Bank or by the provision of securities or other collateral, or in such
other form as may be determined by the Board. The Board may prescribe limits on
the letters of credit or other securities or collateral which may be provided from any
one Bank or other entity.

The Board may in its absolute discretion determine the value of any Commitment
provided otherwise than in cash or irrevocable commitment to provide cash for the
purpose of determining whether a Clearing Participant has provided a Commitment
of an amount which satisfies the provisions of the Rules.

The Board may at any time require a Clearing Participant to alter the form of its
Commitment in any way and the Clearing Participant shall effect such alteration
forthwith or by such time as the Board requires. Failing such alteration the Board
may realise or apply any security or collateral when in the opinion of the Board such
alteration or realisation is necessary to ensure compliance with Rule 5.1.

Without limiting the generality of Rule 5.4 the Board may at any time require the
provision of replacement or additional letters of credit, substitute or additional
securities or collateral or such other form of Commitment as is hecessary to satisfy
the Board that the Commitment of the Clearing Participant is of an amount and form
which meets the requirements of By-law 5.1. A Clearing Participant shall comply
with such requirement.

The Futures Commitment required from a Futures Participant is determined in
accordance with Rule 5.6. The OTC Commitment required from an OTC Participant
is determined in accordance with the OTC Rules. A Clearing Participant which is
both a Futures Participant and an OTC Participant must comply with the
Commitment obligations of a Futures Participant and of an OTC Participant.

Introduced 01/07/13

Subject to Rule 7.6 the Futures Commitment of a Futures Participant shall be:
0] A "Fixed Commitment" comprising:

(A) A minimum Commitment of two million dollars ($2,000,000) by
each Futures Participant; or

(B) Where the Futures Participant is also a BRC Participant and
engages in Futures Contracts and Options Contracts clearing and
in Bond and Repurchase Clearing, a minimum Commitment of four
million dollars ($4,000,000) for that Participant.

Provided however that where a Futures Participant is a BRC Participant
and engages only in Bond and Repurchase Clearing, paragraph (B) shall
not apply and the minimum Commitment shall be two million dollars
($2,000,000) in accordance with paragraph (A).

(i) An additional Commitment (the “Variable Commitment”) by each Futures
Participant sufficient to bring the total aggregate amount committed by
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Futures Participants under the Futures Commitment (FC) to an amount in
dollars calculated in accordance with the following formula:

FC = d + (n x $2,000,000)

where:

n= number of Futures Participants which are also BRC Participants
(excluding those which cease clearing Futures Contracts and
Options Contracts and which engage only in Bond and
Repurchase Clearing); and

d= one hundred million dollars ($100,000,000) or such lesser amount

determined by the Board calculated by reference to all Futures
Participants’ Open Positions (excluding OTC Open Positions) or
Aggregate Initial Margins (excluding OTC Initial Margins) or on
such other similar basis as the Board may determine.

The manner of calculation of the Variable Commitment shall be as
Prescribed in the Schedules. For any period during which the total
aggregate Fixed Commitments under sub-paragraph (i) are in excess of
FC, no Variable Commitment shall be capable of being called pursuant to
Rule 7.1. The Variable Commitment calculated in accordance with this
sub-paragraph (ii) shall be recalculable at the intervals Prescribed in the
Schedules.

For the purposes of this sub-paragraph (ii), in the case of BRC Participants
the Variable Commitment may be determined by the Board at its discretion
by reference to the value of Bond Transactions or Repurchase Agreements
cleared by each BRC Participant (rather than by reference to Open
Positions or Aggregate Initial Margins) or on such other similar basis as the
Board may determine. In all other respects this sub-paragraph (ii) applies
to BRC Participants.

The amount of the Futures Commitment held by ASX Clear (Futures) may
exceed the amount as determined in accordance with the foregoing in
circumstances where a Futures Participant is admitted at a time other than
the beginning of a new quarter.

Amended 01/03/08, 01/07/13

Each Clearing Participant shall provide by such time as Prescribed Additional
Commitment to ensure that its obligations under Rule 5.6 are met at all times. ASX
Clear (Futures) may release a Clearing Participant's Commitment in whole or in part
to enable the Commitment of a Clearing Participant to be reduced to that required
by Rule 5.6. Where there is a Default the Commitment of a Clearing Participant
shall notwithstanding this Rule 5.7 not be reduced below the Clearing Participant's
liability or likely liability under Rule 7.5 and pending the finalisation of the Default
procedures under Part 7 of the Rules the requirement of a Clearing Participant to
provide a Commitment shall be adjusted accordingly.

Adjustment of Clearing Participant Commitments

Notwithstanding anything else in the Rules, the Board or Managing Director may
determine that Clearing Participants or a Clearing Participant shall provide to ASX
Clear (Futures) a Commitment for a period of not more than five business days after
the amount of Commitment is adjusted in accordance with the Rules or a
Commitment expires, of an amount equivalent to that required prior to that
adjustment or expiry to be available to meet any default arising prior to that
adjustment or expiry.

Introduced 19/07/96
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5.8 ASX Clear (Futures) may in its absolute discretion pay each Clearing Participant an
Accommodation fee in respect of its Commitment in recognition of and to
compensate for the assumption of risk by the Clearing Participant. Such fee shall
be as determined from time to time by the Board with due regard for the risk,
exposure and amount of the Commitment of a Clearing Participant and may be, set
on different bases for different categories of Clearing Participants.

Amended 01/07/13

5.9 ASX Clear (Futures) will pay a Clearing Participant interest on a Commitment
provided in cash at the rate determined by ASX Clear (Futures) from time to time,
provided that ASX Clear (Futures) may withhold any interest where in the opinion of
the Board or Managing Director withholding such interest is hecessary to ensure
that the Clearing Participant is in compliance with Rule 5.1 and in such case such
interest may be used by the Board as part of the Participant Commitment.

Amended 01/07/13

5.10 The Board may, with the agreement of a Clearing Participant and in addition to the
obligation of a Clearing Participant to provide financial support under this Rule 5,
obtain from a Clearing Participant additional financial backing to support the
obligations of ASX Clear (Futures) on such terms as is agreed with the Clearing
Participant.

5.11 The Board may, in its absolute discretion, waive the requirement for particular BRC
Participants to make the Commitment under this clause 5.

6 WITHDRAWAL OF CLEARING PARTICIPANT COMMITMENT

6.1 A Clearing Participant is not entitled to withdraw its Commitment, and ASX Clear
(Futures) is not obliged to repay or transfer Commitment, except on the Clearing
Participant’s resignation of the authorisation to which the Commitment relates in
accordance with Rule 11.1, or termination of its rights and status as a Clearing
Participant in accordance with Rule 72.1(i).

Introduced 01/07/13

6.2 A Clearing Participant’s Futures Commitment or OTC Commitment (as applicable)
shall remain available for application by ASX Clear (Futures) in accordance with
Rule 7 in respect of a Default by any Clearing Participant that occurs prior to the
Clearing Participant’s resignation of the relevant authorisation or termination
becoming effective in accordance with Rule 11.1 or Rule 72.1A (as applicable).
ASX Clear (Futures) must not apply the Clearing Participant’s Commitment in
accordance with Rule 7 in respect of a Default by another Clearing Participant that
occurs after the Clearing Participant’s resignation or termination becomes effective.

Introduced 01/07/13

6.3 The Clearing Participant’s Futures Commitment or OTC Commitment will be
returned to it on the first Business Day of the New Quarter (as defined in Schedule
10) immediately following the date on which its resignation in respect of the relevant
authorisation or termination is effective.

Introduced 01/07/13

7 SATISFACTION OF OBLIGATIONS OF ASX CLEAR (FUTURES)

7.1 Without affecting ASX Clear (Futures)'s rights as otherwise provided in the Rules,
upon Default by a Clearing Participant the Board shall be entitled, in satisfying ASX
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Clear (Futures)’s obligations, subject to Part 7 of the Rules, to apply the following
assets in the order stipulated in whole or in part:

(@)

(b)

(€)

(d)

first, any moneys, securities, collateral or property held by ASX Clear
(Futures) in any account of, or in respect of, the Clearing Participant in
Default (including, subject to the provisions of Rules 41.5, 41.6 and 41.7*
restricting access to a Client Clearing Account, a Client Clearing Account of
the Clearing Participant in Default);

second, the proceeds of the Commitment (including all Futures
Commitment and all OTC Commitment) of the Clearing Participant in
Default;

third, any assets of ASX Clear (Futures) designated under the Procedures
for the purposes of this paragraph up to the amount specified in the
Procedures (such amount to be $120,000,000 or such greater amount as
the Board in its discretion may from time to time determine);

fourth:

(1) if the Clearing Participant in Default is a Futures Participant and is
not an OTC Participant, the proceeds of the Futures Commitments
of all Futures Participants (other than the Clearing Participant in
Default) as provided by Rule 7.5, up to the total aggregate amount
committed by all Futures Participants under the Futures
Commitment (“FC”) calculated in accordance with the formula set
out in Rule 5.6 (including the Commitment of the Clearing
Participant in Default) (“Relevant Futures Commitments”);

(i) if the Clearing Participant in Default is an OTC Participant and is
not a Futures Participant, the proceeds of the OTC Commitments
of all OTC Participants (other than the Clearing Participant in
Default) as provided by Rule 7.5, up to the total aggregate amount
of OTC Commitment committed by all OTC Participants calculated
in accordance with the OTC Rules (including the OTC
Commitment of the Clearing Participant in Default) (“Relevant
OTC Commitments”);

(iir) if the Clearing Participant in Default is both a Futures Participant
and an OTC Participant, an amount equal to the aggregate of:

(A) the Futures Commitment Proportion of the Relevant Futures
Commitments; and

(B) the OTC Commitment Proportion of the proceeds of the
Relevant OTC Commitments.

For this purpose:

“Futures Commitment Proportion” is the proportion calculated
by dividing:

(@) the daily average Initial Margin obligation of the Clearing
Participant in Default that was attributable to Open Contracts
other than OTC Open Contracts and OTC Allocated Futures
Contracts

by:

! CPM references to be added.
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(b) the daily average Initial Margin obligation of the Clearing
Participant in Default that was attributable to all of its Open
Contracts (including OTC Open Contracts and OTC
Allocated Futures Contracts).

“OTC Commitment Proportion” is the proportion calculated by
dividing:
(c) the daily average Initial Margin obligation of the Clearing

Participant in Default that was attributable to OTC Open
Contracts and OTC Allocated Futures Contracts

by:

(d) the daily average Initial Margin obligation of the Clearing
Participant in Default that was attributable to all of its Open
Contracts (including OTC Open Contracts and OTC
Allocated Futures Contracts).

For the purpose of each of the above calculations, the “daily
average Initial Margin obligation™ is calculated by dividing the
sum of the Clearing Participant’s Initial Margin obligation for the
relevant Open Contracts on each Business Day in the 90 days
immediately preceding the day on which the Default first occurred
by the number of Business Days in that period.

(e) fifth, proceeds of any insurance or other assets available to ASX Clear
(Futures) as designated for the purposes of this paragraph up to the
amount specified in the Procedures (such amount to be $150,000,000 or
such greater amount as the Board in its discretion may from time to time
determine) provided that in the case of any relevant policy of insurance the
relevant excess has been exceeded;

) sixth, proceeds of
0] the Relevant Futures Commitments; and
(ii) the Relevant OTC Commitments,

in each case to the extent that they have not already been applied above.

If there is both Relevant Futures Commitments and Relevant OTC
Commitments available to be applied then the allocation between them is to
be conducted proportionally on the basis of the total amount of each of
them which was available to be applied under this paragraph (f);

(9) seventh, the proceeds of any additional financial backing of Clearing
Participants as referred to in Rule 5.10; and

(h) eighth, any other monies or other assets available to ASX Clear (Futures)
designated under the Procedures for the purposes of this paragraph up to
the amount specified in the Procedures.

[Explanatory Note: This amendment provides the required reference to the
Procedures where $180M of monies provided by ASX Clear (Futures) on 1
July 2013 is specified for the purpose of this tranche of the default
waterfall.

Amended 15/07/11, 01/07/13

7.2 To enable ASX Clear (Futures) to meet its obligations in a timely manner to Clearing
Participants not in Default:

@) Pending the realisation of any part of the assets referred to in Rule 7.1 the
Board may borrow or otherwise seek accommodation or make other
financial arrangements as it sees fit.
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(b) Pending recovery of an asset in a paragraph of Rule 7.1 access may be
had by ASX Clear (Futures) to assets referred to in a subsequent
paragraph of Rule 7.1 subject to prompt adjustment when an asset in a
preceding paragraph has been recovered PROVIDED THAT no access
shall be had to the assets referred to in;

(i) paragraphs (d) or (f) of Rule 7.1 until the assets referred to in
paragraph (c) have been exhausted; and

(i)  paragraph (f) of Rule 7.1 until the assets referred to in paragraph (e)
have been exhausted,

AND PROVIDED FURTHER that ASX Clear (Futures) shall not be required
to have access to assets referred to in a paragraph of Rule 7.1 pending the
realisation of available assets referred to in a preceding paragraph.

Amended 15/07/11, 01/07/13, [ J/[ 1/13

[Explanatory Note: The amendment to this Rule 7.2 means that no access can be
had to the assets referred to in paragraph (f) of Rule 7.1 until the assets referred to
in paragraph (e) have been exhausted.]

7.3 Any application of monies or assets, whether permitted by Rule 7.1 or any other
provision of these Rules, shall not preclude or limit ASX Clear (Futures) from
seeking recovery from the Clearing Participant in Default or Clearing Participants in
Default of any amount properly payable by that Participant or Participants including,
without limitation, any Commitment.

7.4 The Board shall have absolute discretion to determine whether to seek recovery in
accordance with Rule 7.3. However, if any one or more Non-Defaulting Clearing
Participants provides ASX Clear (Futures) with:

(@) an indemnity of any payment, liability or obligation which ASX Clear
(Futures) may thereby incur, in such form as the Board may prescribe; and

(b) security for the costs of ASX Clear (Futures) in the form and in an amount
as advised by the Board,

then the Board shall proceed to seek recovery in accordance with Rule 7.2, except
where the Board resolves that to do so would be contrary to the best interests of
ASX Clear (Futures) or the Clearing Participants, or to the maintenance of an
orderly and fair market.

7.5 For the purposes of Rule 7.1(d) and (f), ASX Clear (Futures) shall be entitled in
satisfying its obligations to call in full or in part any Commitment up to the total
amount committed by a Clearing Participant. Such call to be calculated as follows:

Futures Commitment of Futures Participants

@) Until the Fixed Commitment of the Futures Commitment of each Futures
Participant is exhausted a call or calls on Futures Commitments of Futures
Participants shall be met equally by Futures Participants.

(b) Once the Fixed Commitments of the Futures Commitment of Futures
Participants have been exhausted then any further call or calls or part of a
call or calls against the Futures Commitment shall be met by Futures
Participants in the same proportion as their Variable Commitment as at the
date of the Default bears to the Variable Commitments of all non-defaulting
Futures Participants. If the Futures Commitment of any Futures Participant
is exhausted then any remaining liability shall be shared on the same basis
between the remaining Non-defaulting Futures Participants.
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OTC Commitment of OTC Participants

(© Until the Fixed OTC Commitment of each OTC Participant is exhausted a
call or calls on Fixed OTC Commitments of OTC Participants shall be met
equally by OTC Participants.

(d) Once the Fixed OTC Commitments of the OTC Participants have been
exhausted then any further call or calls or part of a call or calls on the OTC
Commitment shall be met by OTC Participants in the same proportion as
their Variable OTC Commitment as at the date of the Default bears to the
Variable OTC Commitments of all Non-defaulting OTC Participants. If the
OTC Commitment of any OTC Participant is exhausted then any remaining
liability shall be shared on the same basis between the remaining Non-
defaulting OTC Participants.

(€)

(c) and (d), M%Mm%%p@%me@l@?ﬁem%—ﬁ the

OTC Rules provide for a different order of application, or manner of

sharing, between OTC Participants of their Fixed OTC Commitment and

Variable OTC Commitment ahead-ef-allother-OTC-Patticipants Fixed-OTC
Commitmentand-Varablethen the OTC Rules are to be complied with-OFC

Commitment-{respectively).

Where Commitments or any part thereof of a Clearing Participant or Clearing
Participants are utilised under this or any other provision of the Rules in satisfying
the obligations of ASX Clear (Futures), subject to Rule 73.4, ASX Clear (Futures)
shall be under no obligation to return or repay to the Clearing Participant any
Commitment or any monies, securities or property constituting such Commitment or
an amount equivalent thereto to the extent that they are so utilised.

[Explanatory Note: The amendment to this Rule 7.5 provides for the juniorisation
process to apply with respect to the OTC Commitment of OTC Participants in
accordance with the OTC Rules.]

Amended 03/06/97, 15/07/11, 01/07/13

7.6 If a call is made on the Commitments of the Clearing Participants in full or part, the
Board may request the Clearing Participants to make such further Commitment by
way of deposit of cash, securities, collateral or property in such amount and at such
times as the Board believes necessary to provide continuing financial support of the
obligations of ASX Clear (Futures). A Clearing Participant which receives such a
request may either provide the requested further Commitment or may decline to
provide the further Commitment requested. A Clearing Participant which declines to
provide such further Commitment in accordance with this Rule shall be deemed to
have given notice of resignation in accordance with Rule 11 (unless it has already
provided such notice or has been given notice of termination in accordance with
Rule 72.1A) but shall be under no obligation to provide such further Commitment. If
one or more Clearing Participants decline to provide such further Commitment, the
Board may issue such further or amended requests to other Clearing Participants
under this Rule 7.6 as it considers necessary to provide continuing financial support
of the obligations of ASX Clear (Futures). Each such further or amended request
may be declined in accordance with, and with the resulting consequences set out in,
this Rule 7.6.

Where further Commitments are provided pursuant to this Rule 7.6 the provisions of
the Rules relating to the provision of and utilisation of Commitments provided by
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Clearing Participants shall be read mutatis mutandis on the basis that the
Commitments of Clearing Participants comprise the Futures Commitments (for
Futures Participants) or the OTC Commitments (for OTC Participants), as
applicable, and the further Commitments provided under this Rule 7.6.

Amended 01/07/13

The application of any of the assets referred to in Rule 7.1 with respect to a Default
or Defaults shall not preclude the use of any remaining assets in any subsequent
Default or Defaults.

The Board may designate particular assets of ASX Clear (Futures) for the purposes
of Rule 7.1(c) and may add to or vary such designhated assets as it sees fit from time
to time.

The Board may in its absolute discretion without being under any express or implied
obligation to do so elect to meet any Default from assets available pursuant to
paragraph (h) of Rule 7.1 and determine that such assets shall replace the
obligation to apply assets referred to in any or all of paragraphs (d), (e), (f) or (g) of
Rule 7.1.

Amended 01/07/13

The Board will review the size, structure and composition of ASX Clear (Futures)’
financial resources, taking into account any recommendations made by the Risk
Committee, changes (including anticipated changes) in ASX Clear (Futures)’
regulatory obligations and any other matters considered relevant by the Board. The
Board will conduct its review once in every successive period of 12 months following
the effective date of this rule.” The results of the review will be published.

Introduced 01/07/13

FINANCIAL REQUIREMENTS

A Clearing Participant shall at all times comply with the Financial Requirements from
time to time determined by ASX Clear (Futures) and set out in the Schedules.
Pending any such prescription the Financial Requirements shall be a requirement
that the Clearing Participant have Net Tangible Assets of not less than five million
dollars ($5,000,000).

Amended 02/08/13

Without affecting the generality of Rule 8.1 the Board may prescribe financial
requirements relating to:

(@) the minimum level of each Clearing Participants' Net Tangible Assets; and
(b) the amount of Net Liquid Assets to be held by each Clearing Participant.

The Board or the Managing Director, or the delegate of either may determine that
the Financial Requirements of a particular Clearing Participant shall be in excess of
those applying pursuant to Rule 8.1 having regard to the number or value of Open
Contracts held by the Clearing Participant, the Board, or the Managing Director or
their delegate's assessment of the Clearing Participant's risk under such Open
Contracts, the requirement of insurers or without limitation any other relevant factor
and the Financial Requirements of that Clearing Participant shall be deemed to be
Prescribed accordingly.

A Clearing Participant shall lodge with ASX Clear (Futures) in the Prescribed form a
statement of its financial position as at the end of each month by no later than the
Prescribed date or such other date as the Board may require.
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8.5 @) A Clearing Participant shall immediately advise ASX Clear (Futures) if:
0] the value of its financial position at any time is less than 150% of
the Financial Requirements;
(i) the value of the Participant's financial position is less than 150% of
the Financial Requirements and has decreased by more than 20%
since the last advice provided to ASX Clear (Futures) pursuant to
sub-paragraphs (a) or (b) hereof;
(iii) its financial position has varied such that it exceeds the Position
limits prescribed pursuant to Rule 9;
(iv) its financial position has altered in such circumstances as are
Prescribed in the Schedules;
(v) an event of Default occurs under By-law 71, or the Clearing
Participant has reasonable grounds to suspect that an event of
Default may occur.
(b) The Clearing Participant shall also provide such additional statement or
statements of its financial position, in such form or forms as ASX Clear
(Futures) may require, at such time or times as it may direct
The Managing Director shall immediately advise the Board of any such notice.
8.6 Financial Requirements for OTC Participants apply in accordance with the OTC
Rules.
Introduced 01/07/13
8.7 A Clearing Participant must prepare its accounts and returns in accordance with
accounting standards issued by the Australian Accounting Standards Board unless
ASX Clear (Futures) approves or prescribes otherwise.
Introduced 02/08/13
9 POSITION LIMITS
9.1 @) The Board may Prescribe limits on the number of Open Positions (whether
Client Positions or House Positions) a Participant may hold in any Futures
Contract or OTC Transaction or Options Contract or Bond Positions or
Repurchase Agreements or on any market.
(b) The Board may prescribe limits relating to the exposure of the Clearing
Participant under Open Contracts by reference to:
(1) the initial and/or variation margin and/or daily settlement liability of
the Clearing Participant;
(i) the number of Open Positions held by a Clearing Participant in any
Futures Contract or OTC Transaction or Options Contract or Bond
Positions or Repurchase Agreements;
(iii) the financial position of the Clearing Participant; or
(iv) any other criteria relating to the Clearing Participant's Open
Positions or exposure as the Board thinks fit.
Amended 01/07/13
9.2 The Board may require a Clearing Participant to comply with special limits having
regard to any requirements of insurers to ASX Clear (Futures) or such other matters
as it sees fit.
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9.3 Where a Clearing Participant's position is in excess of or appears likely to exceed
the limits applicable to that Clearing Participant pursuant to Rule 9.1 or 9.2 the
Board or the Managing Director or his delegate may in its or his absolute discretion
do, without being limited to such actions, all or any of the following:

@) Determine that the Clearing Participant shall lodge additional Initial Margin
with respect to all or any Open Positions held by the Clearing Participant of
such amount as the Board or the Managing Director or his delegate may
determine. (Amended 19/7/96)

(b) Direct that the Clearing Participant reduce the number of its Open Positions
S0 as not to exceed such limits.

(© Direct that the Clearing Participant transfer all or any Open Contracts to
another Clearing Participant. In the case of Bond Transactions or
Repurchase Agreements such transfer may only be to a BRC Participant.

(d) Refuse to register further Market Contracts on behalf of the Clearing

Participant or accept any Allocation or Transfer to the Clearing Participant.
(e) Exercise the powers set out in Rule 72.1(d) or (g) as if there were a Default.
® Declare the Participant to be in Default.

and a Clearing Participant shall do all things necessary to give effect to any such
determination, direction or decision by such time as is required by the Board.

9.4 Without in any way limiting its powers under Rule 9.3 the Board may at any time
determine in relation to a Clearing Participant or Clearing Participants the
requirements which will apply pursuant to Rule 9.3 in the absence of any other
determination under Rule 9.3 should the relevant Clearing Participant be in breach
of the applicable limits or appear likely to be in breach of such limits.

9.5 ASX Clear (Futures) shall immediately advise the Exchange and any Related
Exchange of any determination pursuant to Rule 9.3 or 9.4.

9.6 The Board may Prescribe in the Schedules requirements which shall apply to
Clearing Participants upon the breach of applicable limits of a Clearing Participant in
the absence of any determination pursuant to Rule 9.3 or 9.4. Such requirements
may include any of the matters referred to in Rule 9.3.

9.7 A Clearing Participant shall comply with all requirements and limits Prescribed by
the Board under this Rule 9.

9A REGULATION
Introduction and Oversight of Regulatory Affairs

9A.1.1 ASX Clear (Futures) shall undertake the detection, investigation and determination
of potential and alleged breaches of the Rules and the provision of fair procedures
and the taking of enforcement action in relation thereto.

Amended 01/08/10

9A.1.2 To assist it in doing so ASX Clear (Futures) may appoint agents, which may include
officers and committees of bodies corporate which are related to ASX Clear
(Futures). Subject to any right of appeal, Clearing Participants shall comply with
decisions of agents of ASX Clear (Futures) as though they were decisions of the
Board, and any failure to comply shall be deemed to be a breach of these Rules.

Amended 02/01/02, 31/03/08
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9A.1.3 In the event that ASX Clear (Futures) appoints agents, those agents shall be
responsible to the Chairman of ASX Clear (Futures) or his delegate for the efficient
and effective performance of their functions and shall, upon request, report on their
activities to that person in such detail as that person may reasonably require.

9A.1.4 The appointment of such agents shall in no way limit the authority of the Board to
deal ultimately with any and all violations of the Rules either on its own initiative or
upon appeal.

9A.1.5 Certain investigations and hearings may be conducted by ASIC, as determined by
agreement between ASX Clear (Futures) and ASIC.

9A.1.6 Where ASIC makes a finding regarding a breach of the Corporations Act, by a
Clearing Participant, ASX Clear (Futures) may impose a penalty without further
investigation of the matter by ASX Clear (Futures).

9A.1.7 Inthe case of a breach by a Clearing Participant of a provision of the Rules which
was committed on its behalf in whole or in part by a Representative of the Clearing
Participant it shall be deemed to be, or have been, committed by that Clearing
Participant.

ASX Clear (Futures) Investigation and Enforcement Function

9A.2  The functions of ASX Clear (Futures) referred to in Rule 9A.1 include:
@) such investigations as it sees fit;

(b) such investigations, as it sees fit, of any allegations by a Clearing
Participant or any other person which it considers to warrant investigation;

© maintenance of a program of inspections of the records and operations of
Clearing Participants for the purpose of ensuring compliance with, and
detecting breaches of, the Rules and in particular ensuring that Clearing
Participants have appropriate procedures in place to prevent the
occurrence of such breaches;

(d) where practical and relevant, maintenance of a program for the monitoring
of the markets for which ASX Clear (Futures) provides services, and Open
Positions and Open Contracts held by Clearing Participants and their

Clients;

(e) ensuring that Clearing Participants lodge Financial Statements as required
by the Rules;

® taking action in accordance with the provisions of the ASX Enforcement

and Appeals Rulebook where it considers that a breach of the Rules may
have occurred,;

(9) to co-opt the services of the auditors of ASX Clear (Futures) and such other
persons as ASX Clear (Futures) may approve, to assist in its activities; and

(h) referring matters to ASIC where ASIC has jurisdiction over such matters or
by agreement between ASX Clear (Futures) and ASIC.

Amended 31/03/08, 01/08/10, 01/07/13
Exemptions
9A.3.1-7 Deleted — 31/03/08

9A.3.8 ASX Clear (Futures) may where it believes it to be just and equitable, and to the
extent permitted by law, and on payment of the application fee (if any) prescribed by
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the Board, exempt a Clearing Participant or CPM Client or person or class of
Clearing Participant or CPM Client from compliance with such provisions of the
Rules and on such conditions as it sees fit, including conditions relating to the
payment of fees or costs in relation to the monitoring of such exemption. ASX Clear
(Futures) may, at any time, revoke such exemption. A breach of a condition
imposed in respect of an exemption shall be deemed to be a breach of these Rules.

Any exemption granted to a class of Clearing Participant or CPM Client (but not an
exemption granted to a specified Clearing Participant or CPM Client) shall, for the
purposes of the Corporations Act, be deemed to be an amendment to the Rules.

Amended 31/03/08, [ /[ 1/13
9A.3.9 Deleted — 31/03/08

[Explanatory Note: The amendments to Rule 9A.3.8 extend ASX Clear (Futures)’s
ability to exempt Clearing Participants or persons from provisions of the rules in
accordance with Rule 9A.3.8 to CPM Clients.]

10 APPOINTMENT OF BOARD AS AGENT

10.1-8 Deleted - 31/03/08

10.9 Each Clearing Participant and CPM Client shall be deemed to have irrevocably
appointed each member of the Board jointly and severally as its duly authorised
agent to do all things and execute all documents, in the name of the Clearing
Participant or otherwise, necessary to transfer any Open Positions or Open
Contracts held by that Clearing Participant in the circumstances described in clause
15 of Schedule 13 and in the case of a CPM Client, subject to the Client Protection
Model Provisions.

The Board may nominate one of its members to take all action in the name of the
Clearing Participant and to execute all documents and do all things necessary to
give effect to such transfer.

Amended [ /[ /13

[Explanatory Note: The amendments to Rule 10.9 mean that each CPM Client (as
well as each Clearing Participant) is deemed to have irrevocably appointed each
member of the Board jointly and severally as its duly authorised agent for the
purposes of the items set out in Rule 10.9.]

Automatic Suspension

10.11 A Clearing Participant shall automatically be suspended without a meeting of the
Board being required, if:

(@) the Clearing Participant is in Default;

(b) the Clearing Participant is in breach of the Financial Requirements or the
requirements of Rule 8.4 and fails to rectify that breach within 24 hours or
such longer period as the Board in its absolute discretion may allow;

or

(© where a liquidator, receiver, receiver and manager or administrator or some
other form of external management is appointed in respect of the property
of the Clearing Participant or if the Clearing Participant or a partner of the
Clearing Participant becomes bankrupt. Such suspension shall, unless the
Board at its absolute discretion approves otherwise, continue for the
duration of the liquidation or receivership, administration, bankruptcy or
external management.
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Amended 31/03/08

10.12 The suspension or termination of a Clearing Participant shall not affect any
subsisting rights which the Board or ASX Clear (Futures) may have in respect of that
Clearing Participant or the CPM Clients under the Rules or any subsisting
obligations of the Clearing Participant or the CPM Clients to the Board or ASX Clear
(Futures) under the Rules and in the case of a suspension shall not affect any
continuing obligations of the Clearing Participant or the CPM Clients under the
Rules.

Amended [ J/[ /13

[Explanatory Note: The amendments to Rule 10.12 mean that the suspension or
termination of a Clearing Participant shall not affect any subsisting rights which the
Board or ASX Clear (Futures) may have in respect of the CPM Clients under the
Rules or any subsisting obligations of the CPM Clients to the Board or ASX Clear
(Futures) under the Rules, and in the case of a suspension, shall not affect any
continuing obligations of the CPM Clients under the Rules.]

10.13 A suspended Clearing Participant shall not except to the extent allowed by the
Board or Managing Director in its or his absolute discretion be entitled to have
Market Contracts registered in its name or to receive an Allocation or Transfer of an
Open Contract and shall not be entitled to vote.

Interim Suspensions

10.14 Notwithstanding any other provision of this Rule 10, the Board may, by unanimous
resolution of those present at a meeting and entitled to vote and on the basis that it
reasonably believes it is necessary to do so in the interest of the public, or ASX
Clear (Futures), suspend a Clearing Participant pending the conduct of proceedings
in accordance with this Rule 10. Such suspension shall not be for more than
twenty-one (21) days but may be extended from time to time by a unanimous
resolution of those present and entitled to vote at a subsequent meeting. Where a
suspension is made pursuant to this provision, proceedings shall commence within
twenty-one (21) days or within the period of any extension.

10.15 Deleted
10.16  Deleted - 31/03/08
10.17  Deleted - 01/07/13
Conduct of Associated Parties

10.18 Where the Board reasonably believes that the character, reputation, business
integrity, or financial probity or conduct of:

(@) an Associated Company;

(b) a Representative of a Clearing Participant, or of an Associated Company;

(© a former Representative of a Clearing Participant or of an Associated
Company;

(d) any person who has, or who has in the past had, the capacity to exercise

control over a Clearing Participant, or an Associated Company;

(e) any other person which the Board reasonably believes is associated with,
or connected to, the Clearing Participant or an Associated Company; or
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) a non-Clearing Participant in any way associated or connected with a
Clearing Participant,

is such that the interests of the public or ASX Clear (Futures) or its Clearing
Participants, are being prejudiced by reason of the behaviour of the entities listed in
Rule 10.18(a)-(f), then the Board may, without prejudice to any other action it may
take under the Rules, direct the Clearing Participant to cause the behaviour of its
entities to cease. If the behaviour of the entities listed in Rule 10.18(a)-(f) does not
cease, the enforcement action may be taken against the Clearing Participant in
accordance with this Rule 10 as if the conduct was that of the Clearing Participant.

For the purposes of this Rule, an “Associated Company” is a company which is in
any way associated with, or connected to, the Clearing Participant. Without limiting
the generality of the foregoing, a company shall be deemed to be associated or
connected with a Clearing Participant where one has the power, directly or
indirectly, to control the other. Without limiting the generality of the term “control”,
such control shall be deemed to exist where one holds twenty per cent (20%) or
more of the issued share capital of the other or where a Director of one is a Director
of the other.

Amended 01/08/10

10.19  Deleted - 31/03/08

11 RESIGNATION AND CHANGE IN CONTROL
Resignation

11.1 @) A Clearing Participant may give notice of resignation in respect of one or
more of its authorisations to clear a category or categories of Market
Contracts to ASX Clear (Futures). If it notifies that it is resigning all of its
authorisations then it is taken to also notify its resignation as a Clearing
Participant.

(b) Resignation is not effective unless:

(1) the Clearing Participant has given notice of resignation in writing to
ASX Clear (Futures);

(2) ASX Clear (Futures) confirms to the Clearing Participant in writing
that the Clearing Participant has satisfied the following conditions:

(A) it has performed all of its accrued obligations under the
Rules (including but not limited to the payment of all fees);

(B) itis not the subject of any disciplinary proceedings or
enforcement action within the jurisdiction of ASX Clear
(Futures);

(C) it has no Open Contracts applicable to the authorisation in
respect of which it has given notice of resignation.

ASX Clear (Futures) will provide such confirmation, or reasons
why such confirmation cannot be given, within 5 Business Days of
receipt of a written request from a Clearing Participant which has
given notice of resignation.

(© Resignation will be effective at the end of the last day of the quarter in
which the Clearing Participant meets the conditions in (1) and (2) above,
provided those conditions are met at least 30 days prior to the last day of
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the quarter. If the Clearing Participant meets those conditions less than 30
days prior to the last day of the quarter, the Clearing Participant’s
resignation will be effective at the end of the last day of the following
guarter. For these purposes, quarters are as defined in Schedule 10.

Amended 01/07/13
Change in Control

11.2 Where there is or is proposed to be a Substantial Change in Control of a Clearing
Participant the Clearing Participant shall advise ASX Clear (Futures) forthwith in
writing giving full particulars of such change. The Board shall consider such change
and may in its absolute discretion approve such change.

12 APPEALS

12.1 The following decisions may be appealed in accordance with the provisions of the
ASX Enforcement and Appeals Rulebook:

(@) the Board'’s decision to refuse an Applicant its application for Clearing
Participant status; or

(b) a decision of the ASX Clear (Futures) to issue an Enfarcement Notice
under Section 2 of the ASX Enforcement and Appeals Rulebook or any
sanction imposed in the Enforcement Notice.

Amended 31/03/08, 01/08/10

12.2-5 Deleted — 31/03/08

12.6 If a notice of appeal is given in accordance with the ASX Enforcement and Appeals
Rulebook, then pending a decision of the Appeal Tribunal unless the Appeal
Tribunal otherwise determines:

@) @ any decision to refuse an application to become a Clearing
Participant shall stand;

(i) any suspension imposed by the Board or ASX Clear (Futures)
shall remain in force;

(iii) where applicable, any termination of a Clearing Participant shall be
deemed to be a suspension pending the decision of the Appeal
Tribunal; and

(b) where there has been a finding of a breach of the Rules and an imposition
of a sanction by ASX Clear (Futures) under the ASX Enforcement and
Appeals Rulebook:

@ any monetary penalty imposed shall not be required to be paid.
Amended 31/03/08, 01/08/10

12.7-13 Deleted - 31/03/08

12A°  TRANSITIONAL PROVISIONS — [DELETED]

Introduced 31/03/08 Deleted 01/08/10
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12B TRANSITIONAL PROVISIONS
Transitional Provision Definitions
12B.1 For the purposes of this Rule 12B:

"Commence" means:

(a) in relation to disciplinary proceedings relating to conduct or a failure prior to
the Effective Time, the provision of a contravention notice by ASX Clear
(Futures) to the Regulated Person pursuant to Rule 2.1 of the Old
Australian Securities Exchange Disciplinary Processes and Appeals
Rulebook; and

(b) in relation to appeal proceedings relating to conduct or a failure prior to the
Effective Time, the provision of notice of appeal by the relevant person
pursuant to Rule 3.1 of the Old Australian Securities Exchange Disciplinary
Processes and Appeals Rulebook.

"Effective Time" means the date of commencement of Schedule 1 to the
Corporations Amendment (Financial Market Supervision) Act 2010.

"Old SFE Clearing Rules" means the SFE Clearing Rules in force before the
Effective Time.

"Old Australian Securities Exchange Disciplinary Processes and Appeal
Rulebook" means the Australian Securities Exchange Disciplinary Processes and
Appeals Rulebook in force before the Effective Time;

"Old Tribunal" means the Disciplinary Tribunal or Appeal Tribunal (as the context
requires) convened in accordance with the Old Australian Securities Exchange
Disciplinary Processes and Appeal Rulebook, irrespective of whether it is convened
before or after the Effective Time.

"Relevant Person" or "Regulated Person" means a Clearing Participant or a
Representative or a person applying to ASX Clear (Futures) for admission as a
Clearing Participant pursuant to R