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The service can collateralise exposures across a range of AS products,
including:

® Repurchase agreements: intra-day, overnight and term

e Cleared ETD and OTC derivatives and non-cleared OTC derivatives

e Securities lending and borrowing

e Central Counterparty (CCP) margining

ASX Collateral is the only live, fixed income, tri-party repo, securities lending
and collateral management service provider in Australia that mobilises
collateral directly within the CSD.

ASX Collateral Balances RBA OMO (Open Market Operations)
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ASX Collateral automates collateral allocation on
a 'cheapest to deliver' basis, subject to the
Collateral Receivers' eligibility criteria.

ASX Collateral optimises the allocation across a
range of Fixed Income instrument types,
including Asset / Mortgage Backed securities,
Convertible bonds, Corporate bonds, Supras,
Semis and Australian Sovereign bonds.

ASX Collateral triparty settlement provides
significant efficiencies to collateral management
by automating the collateral allocation, mark-to-
market and margin call processes, in addition to
coupon processing and substitutions.



APRA CPS226 - Margining requirements for non-
centrally cleared derivatives

¢ Covered entities that exceed the qualifying level now have to post variation
margin (AUDS$3bn qualifying level)

e 1st September 2018 sees initial margin requirements for Phase 3 entities come
into effect (AUDS$2.25tr qualifying level)

ASX Collateral TCMS (Triparty Collateral Management Service) offers an automated
and efficient process for managing the collateral of your initial and variation margin
obligations, within a segregated account structure, accounting for any eligibility and
concentration criteria agreed between the trading counterparts.

https://www.apra.gov.au/sites/default/files/161017-Final-CPS-226-clean.pdf

Triparty Securities Lending Service (TSLS)

ASX Collateral TSLS (Triparty Securities Lending Service) that is now live enables
Austraclear securities to be settled DvD (Delivery versus Delivery) against a basket of
collateral e.g. Collateral Transformation trade structure such as borrowing HQLA vs
Basket of Corporate Bond collateral or borrowing a special vs GC basket.

The DvD linked settlement of the bond borrow vs collateral basket removes the
intraday credit risk that exists under the more traditional booking of two individual
FOP (free of payment) legs.

Liquidity Ratios: there is no cash in a DvD settlement, so TSLS could have a positive
effect on liquidity ratios when compared to DVP (Delivery vs Payment) settlement
transactions i.e. borrow under Reverse Repo DVP vs pledge collateral under Repo
DVP

Settlement Efficiency: triparty settlement offers time efficiencies and responds to the
need to support ever increasing collateral velocity.

Settling Structured transactions via triparty

ASX Collateral supports settlement across a range of trade durations and transaction

types:

e Trade durations can be open ended, intraday, overnight (1day) or termed
(unlimited)

¢ Maturity transforming trades such as Evergreens or Extendibles can be settled via
ASX Collateral

* Repo trades booked versus an Index such as RBA OCR (OCR+25bps) can be settled
via ASX Collateral

* There a range of ways ASX Collateral services can support Collateral swap /
upgrade structures:

- TRS Service to settle DVP: repo RMBS collateral basket v reverse repo HQLA bond

- TCMS service to settle FOP: pledge collateral basket v borrow HQLA bond

- TSLS service to settle DVD: linked settlement of pledge collateral basket vs borrow

HQLA bond.

ASX sponsors ISF Masterclass on Repo, Securities
Lending and Collateral Management
Sydney, Wednesday 4th July

Join market participants to discuss the future of securities lending, repo and
collateral management (particularly relating to the use of OTC derivatives) from a
global and national perspective.

The event is aimed at asset managers, super funds, banks and brokers who would like
to learn more, meet counterparties, and share their experience.

Please reach out to the below for further information or register by clicking here.
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This document provides general information only and may be subject to change at any time without notice. It does not constitute financial product advice. You should obtain
independent advice from an Australian financial services licensee before making any financial decisions. Although ASX Limited (ABN 98 008 624 691) and its related bodies
corporate (“ASX”) has made every effort to ensure the accuracy of the information as at the date of this document, ASX does not give any warranty or representation as to the
accuracy, reliability or completeness of the information. To the extent permitted by law, ASX and its employees, officers and contractors shall not be liable for any loss or
damage arising in any way (including by way of negligence) from or in connection with any information provided or omitted or from any one acting or refraining to act in reliance

on this information.

ASX

© Copyright ASX Operations Pty Limited (ABN 42 004 523 782). All rights reserved. No part of this document may be copied, reproduced, published, stored in a retrieval system
or transmitted in any form or by any means in whole or in part without the prior written permission of ASX.


http://www.asx.com.au/services/asx-collateral.htm
https://twitter.com/ASX
mailto:Fiona.Hughes@asx.com.au
https://www.eventbrite.com.au/e/asx-collateral-management-series-sydney-tickets-35775059165?ecid=O%7EE%7E%7E%7EB2B%7ECOLLATERAL%7E%7E20178%7EAlice.Conibear@asx.com.au%7E
https://australiancentre.com.au/wp-content/uploads/2017/05/D2P4-Becker-Rickards.pdf
https://www.apra.gov.au/sites/default/files/161017-Final-CPS-226-clean.pdf
https://www.globalinvestorgroup.com/event/25/isf-australia-masterclass

	Report

