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Dear fellow shareholder

On 15 August 2019, ASX Limited (ASX) announced strong results 
for the 2019 financial year (FY19) – our twentieth year as a listed 
company. Our financial performance was solid and we continued 
to build trust and confidence in our brand and operations. Your 
company is well positioned for future growth. 

Statutory profit rose 10.5% on last year to $492.0 million, an 
increase of $46.9 million – or up 12.6% on a like-for-like accounting 
basis. 

Operating revenue (as per ASX’s segment reporting) increased 
by 6.5% on a like-for-like accounting basis to $863.8 million, driven 
by pleasing performances from each of our four core businesses:

 • Listings and Issuer Services revenue rose 5.5% on a like-for-like 
accounting basis due to higher annual listing fees and an 
increase in the amount of capital raised 

 • Derivatives and OTC Markets was up 7.8%, reflecting growth 
in futures trading and a record year for the OTC clearing 
business

 • Trading Services achieved the strongest growth of 9.4%, 
underpinned by an increase in the number of cabinets and 
cross-connections in ASX’s Australian Liquidity Centre (ALC) 
and higher cash equities trading volumes, including greater 
use of ASX’s Auctions service

 • Equity Post-Trade Services rose 3.5% due to the higher cash 
equities trading activity throughout the year.

FY19 also benefited from a 25.7% increase in interest and dividend 
income. The increase was driven by higher margin balances and 
increased investment spreads. 

ASX’s expenses rose 9.9%, reflecting the injection of new people 
and skills to enhance our foundations and pursue growth 
opportunities. Capital expenditure was $75.1 million, highlighting 
ongoing investment in projects to strengthen ASX’s technology 
and operational capabilities. These include the replacement of 
CHESS with a system enabled by distributed ledger technology; 
the development of ASX DataSphere, our new open infrastructure 
data analytics platform; and the upgrading of our secondary data 
centre and ASX Net communications network, which connects 
ASX’s data centres to customers in Australia and around the world.

Final and special dividends
ASX’s diversified business model delivers attractive earnings 
across different business cycles without compromising our 
commitment to operating markets of high quality. 

We determined a final dividend of 114.3 cents per share (cps), a 
rise of 4.8%, bringing total ordinary dividends (interim and final) 
for FY19 to 228.7 cps, up 5.7% on the previous year. Our dividends 
remain 100% franked and we have continued to pay out 90% of 
underlying profit in dividends. 

In addition, ASX is paying a special dividend of 129.1 cps, also fully 
franked, from the proceeds of the sale of our shareholding in 
IRESS in February 2019. While the bulk of the funds from the sale 
are being returned to shareholders, we will retain a portion to 
support our growth strategy.

Financial highlights

1 Assuming 30 June 2018 comparables were restated for impact of AASB 15 to provide 
a like-for-like accounting comparison. AASB 15 requires initial and secondary capital 
raising revenue to be amortised over a multi-year period.
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Statutory 
variance 

(FY18)
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Operating  
revenue

$863.8 
million

↑$41.1m 
↑5.0%

↑$52.9m 
↑6.5%

Operating  
expenses

$214.8 
million

↑$19.3m 
↑9.9%

Statutory profit  
after tax

$492.0 
million

↑$46.9m 
↑10.5%

↑$55.2m 
↑12.6%

Statutory earnings  
per share

254.1  
cents 

↑24.1cps 
↑10.5%

↑28.4cps 
↑12.6%

Final dividend  
per share

Total ordinary dividends 
(interim and final)

Special dividend  
per share

114.3  
cents 

228.7 
cents

129.1 
cents

↑5.2cps 
 ↑4.8%

↑12.4cps 
↑5.7%
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Building an exchange for the future
In FY19, underpinned by strong financial results and investments 
in system resilience and innovation, ASX took positive steps 
towards our goal of building an exchange for the future. 

Our strategy is technology-driven and customer-focused. We aim 
to provide solutions that help our customers create new products 
and services, improve operational efficiency, and reduce risks and 
costs. We are upgrading our systems, deepening our skills and 
developing adjacent business opportunities. 

ASX recognises that a sustainable future can only be achieved by 
continuing to earn the trust and confidence of our stakeholders. 
The privilege and responsibility of operating at the heart of 
Australia’s financial markets depends on providing products, 
services and infrastructure that are valued, robust and reliable, 
while making decisions that are fair, transparent and independent. 
We strive to act with integrity at all times.

Some of the activities undertaken in FY19 to help build an exchange 
for the future, are listed below:

Licence to operate 

 • Continued implementation of our Stronger Foundations 
program

 • Launched customer development environment for the CHESS 
replacement project and reconfirmed timetable for project 
delivery in March-April 2021

 • Enhanced approach to risk management with new decision-
making tools for enterprise risk and compliance

 • Commissioning new secondary data centre to strengthen 
operational resilience in October 2019

 • Undertook major consultation on amendments to the listing 
rules

 • Oversaw release of the fourth edition of the ASX Corporate 
Governance Council’s Corporate Governance Principles and 
Recommendations, with culture and values at the centre 

Strategic growth initiatives

 • Attracted more technology and foreign company listings, 
providing sector and geographic diversity for investors

 • Opened ASX office in New Zealand

 • Launched a new data analytics platform, ASX DataSphere, to 
improve customer access to data and analytics

 • Enlarged the financial markets ecosystem in the ALC with more 
customers and service connections

 • Substantial rise in dealer-to-dealer OTC clearing activity, which 
provides an efficient local solution for banks operating  
in Australia.

Twenty years ago, ASX became the first exchange to demutualise 
and list on itself. Today, we have more than 46,000 shareholders, 
operate at the heart of Australia’s financial marketplace and  
are one of the world’s leading exchange groups. 

 • Complete FY19 results materials, including the 2019 Annual 
Report and a webcast of the results presentation to analysts 
and media, are available on the ASX website: www.asx.com.
au/about/investor-relations.htm

 • Details from ASX’s 2019 Annual General Meeting held on  
24 September in Sydney, including a webcast of proceedings, 
can be found here: www.asx.com.au/about/annual-general-
meeting.htm

 • Any questions you would like to ask ASX can be emailed to: 
investor.relations@asx.com.au

Thank you for your support.

Yours sincerely,

Rick Holliday-Smith Dominic Stevens 
Chairman Managing Director and  
 Chief Executive Officer  

“In FY19, underpinned by strong financial 
results and investments in system 
resilience and innovation, ASX took 
positive steps towards our goal of 
building an exchange for the future.”


