
20 June 2018  

 

  Page 1 of 1 
SETL Development Limited, Company Number 09704844, 5 Fleet Place, London, EC4M 7RD 

 

ASX - CHESS Replacement: New Scope and Implementation Plan – Consultation Paper 

 

SETL Development Limited – Consultation Response 

 

 

 

Introduction and Context 

SETL Development Limited (“SETL”) welcomes the Australian Securities Exchange’s (“ASX”) Consultation Paper 
on the CHESS Replacement project and the opportunity to respond to it. 

 

SETL is a leading financial technology start-up which launched in July 2015 to deploy a multi-asset, multi-
currency institutional payment and settlements infrastructure based on blockchain technology. The SETL 
system enables market participants to move cash and assets directly between each other, facilitating the 
immediate and final settlement of market transactions. The SETL system maintains a permissioned distributed 
ledger of ownership and transaction records, simplifying the process of matching, settlement, custody, 
registration and transaction reporting. 

 

Response 

SETL welcomed the Council of Financial Regulators’ (“CFR”) policy statement, “CFR Policy Statement on 
Australian Cash Equity Settlement Services”, released in September 2017 promoting the opportunity for 
competition in cash equity settlement.  As with any market micro structure change where competition is being 
considered, it is essential that non-discriminatory reciprocal access to cash equity CS services and settlement 
infrastructure is prioritised. Accordingly, it was heartening that the CFR’s Policy Statement specifically noted 
the importance of market interoperability. 

 

SETL is encouraged that the ASX embraces the move towards the international financial messaging standard, 
ISO20022, as part of its CHESS Replacement programme.  SETL believes that this is a very important step and 
would like to propose that this is progressed as an immediate deliverable.  Prioritising this move to ISO20022 is 
in line with the CFR’s Policy Statement, “that ASX remains responsive to users’ evolving needs and provides 
access to its monopoly cash equity CS services on a transparent and non-discriminatory basis with terms and 
conditions, including pricing, that are fair and reasonable”. 

 

Despite the comprehensiveness of the Consultation Paper, SETL would have expected to see more emphasis 
on an elaborated business case on interoperability and how that would be provided to the market. Under the 
circumstances that such details exist, SETL would encourage a distribution to the wider market. 


